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General Information 

 

Company and Contact 

Project Name: Revised CP Forms and Endorsements Rev 01
18

Status of Filing in Domicile: Not Filed

Project Number: AAIS-2018-28F Domicile Status Comments:

Reference Organization: Reference Number: PDR-086

Reference Title: Advisory Org. Circular:

Filing Status Changed: 05/03/2018

State Status Changed: Deemer Date:

Created By: Rita Sarzala Submitted By: Rita Sarzala

Corresponding Filing Tracking Number:

Filing Description:

Re: AAIS-2018-28F
Commercial Properties Program
Revised Forms and Endorsements Rev 01 18

On behalf of our affiliated companies, the American Association of Insurance Services, Inc. (AAIS) is submitting a filing of
revised forms and endorsements (the revised forms bear 01 18 edition dates) for its Commercial Properties program.

Please see the filing memorandum, as a complete description of the revised forms and endorsements as well as mockups are
included. Copies of all 'final' materials are enclosed.

Revised rules and rating information that support the proposed forms will be submitted in separate filings at a later date.

We propose that the filing become effective 06/30/2019. Companies will be advised to take the filing action outlined in the
attached company action exhibit.

The materials that are the subject of this filing are provided to AAIS affiliates in an electronic format. Due to differences in
printer configurations or other hardware or software differences, when these materials are issued their appearance may be
altered slightly. Such alterations will be cosmetic only and will not affect the content of the filed materials.

Sincerely,

Rita Sarzala
Filings and Compliance Specialist
ritas@aaisonline.com
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Rita Sarzala, Filings and Compliance
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ritas@aaisonline.com
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Form Schedule 

Item
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Schedule Item

Status

Form
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Form

Number

Edition

Date

Form

Type

Form

Action

Action Specific

Data

Readability

Score Attachments
1 Common Policy

Conditions
CL 0100 01 18 END Replaced Previous Filing

Number:
16211

Replaced Form
Number:

CL-100 1.0

54.200 CL0100-2.0.pdf

2 Table of Contents CP 0001 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-1 1.0

57.000 CP0001 -2.0.pdf

3 Commercial Property
Coverage - Building And
Personal Property
Coverage Part

CP 0012 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-12 1.0

53.800 CP0012 -2.0.pdf

4 Commercial Property
Coverage - Builders' Risk
Coverage Part -
Completed Value

CP 0014 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-14 1.0

59.300 CP0014 -2.0.pdf

5 Commercial Property
Coverage - Builders' Risk
Coverage Part - Reporting
Form

CP 0015 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-15 1.0

59.500 CP0015 -2.0.pdf

6 Commercial Property
Coverage - Condominium
Building Coverage Part

CP 0019 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-19 1.0

53.200 CP0019 -2.0.pdf

7 Commercial Property
Coverage - Condominium
Unit Coverage Part

CP 0021 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-21 1.0

53.100 CP0021 -2.0.pdf

8 Optional Property
Coverage

CP 0023 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-23 1.0

50.300 CP0023 -2.0.pdf

9 Household Personal
Property Coverage

CP 0024 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-24 1.0

50.700 CP0024 -2.0.pdf
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10 Commercial Property

Coverage - Personal
Property Coverage Part -
Reporting Form

CP 0025 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-25 1.0

55.300 CP0025 -2.0.pdf

11 Commercial Property
Coverage - Income
Coverage Part

CP 0060 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-60 1.0

53.200 CP0060 -2.0.pdf

12 Income Coverage From
Dependent Locations -
Separate Limits

CP 0067 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-67 1.0

57.700 CP0067 -2.0.pdf

13 Income Coverage From
Dependent Locations

CP 0068 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-68 1.0

57.900 CP0068 -2.0.pdf

14 Commercial Property
Coverage - Extra
Expenses Coverage Part

CP 0069 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-69 1.0

55.800 CP0069 -2.0.pdf

15 Commercial Property
Coverage - Income
Coverage Part And Extra
Expenses

CP 0070 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-70 1.0

51.400 CP0070 -2.0.pdf

16 Seasonal Leases CP 0073 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-73 1.0

77.100 CP0073 -2.0.pdf

17 Tuition Coverage CP 0075 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-75 1.0

59.200 CP0075 -2.0.pdf

18 Expanded Restoration
Period - Extra Expenses

CP 0077 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-77 1.0

54.500 CP0077 -2.0.pdf

19 Commercial Property -
Perils Insured Against -
Fire Perils Part

CP 0080 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-80 1.0

56.900 CP0080-2.0.pdf
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20 Commercial Property -

Perils Insured Against -
Basic Perils Part

CP 0082 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-82 1.0

54.300 CP0082-2.0.pdf

21 Commercial Property -
Perils Insured Against -
Broad Perils Part

CP 0083 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-83 1.0

58.600 CP0083-2.0.pdf

22 Commercial Property -
Perils Insured Against -
Special Perils Part

CP 0085 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-85 1.0

52.900 CP0085-2.0.pdf

23 Commercial Property -
Perils Insured Against -
Earthquake Perils Part

CP 0089 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-89 1.0

51.200 CP0089-2.0.pdf

24 Radioactive
Contamination - Limited
Coverage

CP 0090 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-90 1.0

58.700 CP0090 -2.0.pdf

25 Radioactive
Contamination - Broad
Coverage

CP 0091 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-91 1.0

58.900 CP0091 -2.0.pdf

26 Utility Interruption -
Property Damage

CP 0094 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-94 1.0

58.800 CP0094 -2.0.pdf

27 Utility Interruption - Time
Element

CP 0095 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-95 1.0

59.200 CP0095 -2.0.pdf

28 Commercial Property
Coverage Conditions

CP 0100 01 18 PCF Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-100 1.0

50.400 CP0100 -2.0.pdf

29 Alcoholic Beverages
Valuation

CP 0110 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-110 1.0

59.400 CP0110 -2.0.pdf
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30 Brand or Label Permit CP 0112 01 18 END Replaced Previous Filing

Number:
16211

Replaced Form
Number:

CP-112 1.0

62.900 CP0112 -2.0.pdf

31 Change Endorsement CP 0114 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-114 1.0

58.900 CP0114 -2.0.pdf

32 Condominium Buildings
Exclusion - Entire Units

CP 0119 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-119 1.0

58.600 CP0119 -2.0.pdf

33 Condominium Buildings
Exclusion - Improvements

CP 0120 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-120 1.0

59.100 CP0120 -2.0.pdf

34 Condominium Loss
Assessment Coverage

CP 0121 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-121 1.0

53.300 CP0121 -2.0.pdf

35 Condominium Units
Exclusion

CP 0122 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-122 1.0

59.300 CP0122 -2.0.pdf

36 Pollutant Clean Up and
Removal Coverage

CP 0123 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-123 1.0

58.500 CP0123 -2.0.pdf

37 Contributing Insurance CP 0124 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-124 1.0

54.100 CP0124 -2.0.pdf

38 Deductible Schedule CP 0127 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-127 1.0

59.400 CP0127 -2.0.pdf

39 Electrical Utility Coverage
- $1,000 Deductible

CP 0129 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-129 1.0

58.400 CP0129 -2.0.pdf
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40 Loss Payable Options CP 0132 01 18 END Replaced Previous Filing

Number:
16211

Replaced Form
Number:

CP-132 1.0

65.400 CP0132 -2.0.pdf

41 Selling Price Valuation -
Stock

CP 0133 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-133 1.0

66.500 CP0133 -2.0.pdf

42 Market Price Valuation -
Stock

CP 0134 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-134 1.0

67.700 CP0134 -2.0.pdf

43 Market Price Valuation -
Distilled Spirits

CP 0135 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-135 1.0

62.300 CP0135 -2.0.pdf

44 Market Price Valuation -
Wines

CP 0136 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-136 1.0

77.900 CP0136 -2.0.pdf

45 Ordinance Or Law
Extension

CP 0138 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-138 1.0

55.400 CP0138 -2.0.pdf

46 Ordinary Payroll Exclusion CP 0140 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-140 1.0

59.400 CP0140 -2.0.pdf

47 Ordinary Payroll Limitation CP 0141 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-141 1.0

59.100 CP0141 -2.0.pdf

48 Peak Season Increase CP 0144 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-144 1.0

72.500 CP0144 -2.0.pdf

49 Perils Exclusion CP 0145 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-145 1.0

54.200 CP0145 -2.0.pdf
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50 Increased Restoration

Period - Ordinance or Law
CP 0148 01 18 END Replaced Previous Filing

Number:
16211

Replaced Form
Number:

CP-148 1.0

58.700 CP0148 -2.0.pdf

51 Power, Heat, And
Refrigeration Exclusion

CP 0153 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-153 1.0

59.500 CP0153 -2.0.pdf

52 Property Not Covered CP 0157 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-157 1.0

56.800 CP0157 -2.0.pdf

53 Report Of Values CP 0160 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-160 1.0

59.600 CP0160 -2.0.pdf

54 Resident Agent
Countersignature

CP 0162 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-162 1.0

59.600 CP0162 -2.0.pdf

55 Specific Insurance CP 0164 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-164 1.0

59.300 CP0164 -2.0.pdf

56 Sprinkler Leakage
Earthquake Extension

CP 0165 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-165 1.0

52.700 CP0165 -2.0.pdf

57 Storage Or Repairs
Valuation

CP 0167 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-167 1.0

62.600 CP0167 -2.0.pdf

58 Vacancy Permit CP 0170 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-170 1.0

59.500 CP0170 -2.0.pdf

59 Spoilage Coverage CP 0601 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-601 2.0

57.900 CP0601 -2.0.pdf
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60 Commercial Property

Coverage - Renewal
Endorsement

CP 0604 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-604 1.0

59.200 CP0604 -2.0.pdf

61 Water Back Up And
Overflow Coverage

CP 0607 01 18 END Replaced Previous Filing
Number:

AAIS-2018-
67CP

Replaced Form
Number:

CP 0607 10 08

62.000 CP0607-2.0.pdf

62 Functional Replacement
Cost

CP 0608 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-608 1.0

51.400 CP0608 -2.0.pdf

63 Market Value CP 0609 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-609 1.0

57.300 CP0609 -2.0.pdf

64 Explosion Limitation For
Grain Risks

CP 0612 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-612 1.0

53.200 CP0612 -2.0.pdf

65 Explosion Limitation For
Public Utility Gas Risks

CP 0613 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-613 1.0

54.700 CP0613 -2.0.pdf

66 Protective Devices CP 0614 01 18 END Replaced Previous Filing
Number:

16211

Replaced Form
Number:

CP-614 1.0

58.300 CP0614 -2.0.pdf

67 Limited Fungus and
Related Perils Coverage

CP 0640 01 18 END Replaced Previous Filing
Number:

22146

Replaced Form
Number:

CP 0640 07 03

54.700 CP0640-2.0.pdf

Form Type Legend:
ABE Application/Binder/Enrollment ADV Advertising

BND Bond CER Certificate

CNR Canc/NonRen Notice DEC Declarations/Schedule

DSC Disclosure/Notice END Endorsement/Amendment/Conditions
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AAIS 
CL 0100 01 18  THIS IS A LEGAL CONTRACT 
Page 1 of 1 -- PLEASE READ THIS CAREFULLY -- 

CL 0100 01 18  Copyright, American Association of Insurance Services, Inc., 2018 AAIS 

 

COMMON POLICY CONDITIONS 
 
1. Assignment -- This policy may not be 

assigned without "our" written consent. 
 
2. Cancellation -- "You" may cancel this policy by 

returning the policy to "us" or by giving "us" 
written notice and stating at what future date 
coverage is to stop. 

 
 "We" may cancel this policy, or one or more of 

its parts, by written notice sent to "you" at "your" 
last mailing address known to "us". If notice of 
cancellation is mailed, proof of mailing will be 
sufficient proof of notice. 

 
 If "we" cancel this policy for nonpayment of 

premium, "we" will give "you" notice at least 10 
days before the cancellation is effective. If "we" 
cancel this policy for any other reason, "we" will 
give "you" notice at least 30 days in advance of 
cancellation. The notice will state the time that 
the cancellation is to take effect. 

 
 "Your" return premium, if any, will be calculated 

according to "our" rules. It will be refunded to 
"you" with the cancellation notice or within a 
reasonable time. Payment or tender of the 
unearned premium is not a condition of 
cancellation. 

 
3. Change, Modification, Or Waiver Of Policy 

Terms -- A change or waiver of the "terms" of 
this policy must be issued by "us" in writing to 
be valid. 

 

4. Examination Of Books And Records -- "We" 
may examine and audit "your" books and 
records that relate to this policy during the 
policy period and within three years after the 
policy has expired. 

 
5. Inspections  
 

a. "We" have the right, but are not obligated, 
to inspect "your" property and operations at 
any time and recommend changes.  

 
b. An inspection may be made by "us" or may 

be made on "our" behalf. This condition 
and all of its "terms" and rights apply to 
any organization completing an inspection 
on "our" behalf. 

 
c. An inspection or its resulting advice or 

report does not warrant that "your" property 
or operations are safe, healthful, or in 
compliance with laws, rules, standards, or 
regulations. However, this does not apply 
to any inspections or recommendations 
made relative to the certification, under 
state or municipal statutes, regulations, or 
ordinances of boilers, pressure vessels, or 
elevators. 

 
d. Inspections or reports are for "our" benefit 

only. Any actions taken by "us" relative to 
inspections relate only to eligibility of the 
risk and the premium charged. 

 
 
CL 0100 01 18 



AAIS 
CP 0001 01 18  THIS IS A LEGAL CONTRACT 
Page 1 of 1 -- PLEASE READ THIS CAREFULLY -- 
 

CP 0001 01 18  Copyright, American Association of Insurance Services, Inc., 2018 AAIS 

 TABLE OF CONTENTS 
 
The following Table of Contents shows how the Commercial Property Coverage is organized. It will help "you" 
locate particular sections of the policy. 
 
Endorsements may also apply. They are identified on the "declarations". 
 

Declarations Pages 
 
(Additional information may be 
shown on a separate schedule or 
supplemental "declarations".) 
 
Company Information 
Insured Information 
Policy Period 
Description Of Premises 
Coverages And Forms 
Limit Of Insurance 
Coinsurance Percentage 
Deductible 
Valuation 
Premium 
Mortgagee 
Other 
 
 

Common Policy Conditions 
 
Assignment 
Cancellation 
Change, Modification, Or Waiver 
   Of Policy Terms 
Examination Of Books And 
   Records 
Inspections 
 
 
Commercial Property Coverage 
Conditions 
 
Definitions 
Conditions 
 
 
Perils Parts 
 
Fire Perils 
Basic Perils 
Broad Perils 
Earthquake Perils 
Excluded Perils 
Additional Coverages 
Additional Definitions 
Perils Insured Against 
Excluded Property 
Excluded Property And Other  
   Limitations 
How Much We Pay (CP 0089) 
 
 

Coverage Parts 
 
Agreement 
Additional Definitions 
Property Covered 
Property Not Covered  
Additional Coverages 
Perils Insured Against 
Supplemental Coverages 
 
Income Coverage 
Extensions Of Income Coverage 
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 COMMERCIAL PROPERTY COVERAGE 
 BUILDING AND PERSONAL PROPERTY COVERAGE PART 
 

AGREEMENT 

 
Subject to all the "terms" that apply, and in return 
for "your" payment of the required premium, "we" 
provide the Commercial Property Coverage 
described in this coverage part. This coverage part 
is also subject to the "declarations", Commercial 
Property Coverage Conditions, and Common 
Policy Conditions of this policy. 
 
Endorsements and schedules may also apply to 
this coverage part. They are identified on the 
"declarations".  
 
Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have 
special meanings. Such words are shown in 
quotation marks in this coverage part. 
 
 

PROPERTY COVERED 

 
"We" pay for direct physical loss to the following 
types of covered property at the "described 
premises" if such loss is caused by a peril insured 
against. 
 
BUILDING PROPERTY 
 
"We" cover building property for which a "limit" is 
shown on the "declarations". Building property 
means buildings and structures described on the 
"declarations". This includes: 
 
1. completed additions; 
 
2. machinery and equipment that are a permanent 

part of the described building or structure; 
 
3. fixtures, including outdoor fixtures; 
 

4. personal property owned by "you" and used to 
maintain or service the "described premises", 
including air-conditioning equipment; fire 
extinguishing apparatus; outdoor furniture; floor 
coverings; and appliances for refrigerating, 
ventilating, cooking, dishwashing, and 
laundering; and 

 
5. if not covered by other insurance; 
 

a. additions under construction, alterations, 
and repairs to the described building or 
structure; and 

 
b. materials, equipment, supplies, and 

temporary structures, on or within 100 feet 
of the "described premises", used for 
making additions, alterations, or repairs to 
the described building or structure. 

 
BUSINESS PERSONAL PROPERTY 
 
"We" cover business personal property for which a 
"limit" is shown on the "declarations". Business 
personal property means "your" business personal 
property in or on the buildings and structures 
described on the "declarations" or in the open (or in 
vehicles) on or within 100 feet of the "described 
premises".  
 
If the "described premises" is only a portion of a 
building or structure, this also means "your" 
business personal property that is in the open (or 
in vehicles) within 100 feet of such building or 
structure.  
 
Unless otherwise shown on the "declarations", 
business personal property is limited to: 
 
1. furniture and fixtures; 
 
2. machinery and equipment; 
 
3. "stock"; 
 
4. all other personal property owned by "you" and 

that is used in "your" business; 
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5. "your" interest in personal property of others to 
the extent that labor, material, or services were 
furnished or arranged by "you"; 

 
6. "your" use interest as tenant in improvements 

to the described building or structure. 
Improvements are fixtures, alterations, 
installations, or additions: 

 
a. to a building or structure "you" occupy, but 

do not own; and 
 
b. that are made or acquired at "your" 

expense and that "you" cannot legally 
remove; and 

 
7. leased personal property that "you" have a 

contractual responsibility to insure, unless 
otherwise covered under this coverage part, 
under Personal Property Of Others. 

 
PERSONAL PROPERTY OF OTHERS 
 
"We" cover personal property of others for which a 
"limit" is shown on the "declarations". Personal 
property of others means personal property owned 
by others that is in "your" care, custody, or control 
and located in or on the buildings and structures 
described on the "declarations" or in the open (or in 
vehicles) on or within 100 feet of the "described 
premises". 
 
If the "described premises" is only a portion of a 
building or structure, this also means personal 
property of others that is: 
 
1. in "your" care, custody, or control; and 
 
2. located in the open (or in vehicles) within 100 

feet of such building or structure. 
 
However, "our" payment for loss to personal 
property of others is only for the benefit of the 
owners of the personal property. 
 
 

PROPERTY NOT COVERED 

 
1. Animals -- "We" do not cover animals.  
 

However, this does not apply to animals that 
are: 
 
a. owned by others and boarded by "you"; or 

 
b. owned by "you" and held as "stock", but 

only while inside of a building. 
 
2. Antennas, Fences, Or Signs -- "We" do not 

cover outdoor: 
 

a. radio, television, satellite, dish-type, or 
other antennas, including their masts, 
towers, and lead-in wiring; 

 
b. fences; or 
 
c. signs; 
 
except as provided under Supplemental 
Coverages. 

 
3. Automobiles -- "We" do not cover automobiles 

held for sale. 
 
4. Contraband -- "We" do not cover contraband 

or property in the course of illegal 
transportation, possession, or trade. 

 
5. Electronic Data -- "We" do not cover 

"electronic data", except as provided under 
Additional Coverages. 

 
6. Foundations, Retaining Walls, Bulkheads, 

Piling, Piers, Wharves, Or Docks -- "We" do 
not cover: 

 
a. foundations of buildings, structures, 

machinery, or boilers that are below: 
 

1) the lowest basement floor; or  
2) ground level if there is no basement;  

 
b. retaining walls that are not part of a 

building; or 
 
c. bulkheads, pilings, piers, wharves, or 

docks. 
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7. Land; Water; Cost Of Excavation, Grading, 
Or Filling; Paved Surfaces; Or Underground 
Pipes, Flues, Or Drains -- "We" do not cover: 

 
a. land, including any land on which the 

"described premises" is located; 
 
b. water; 
 
c. costs of excavations, grading, filling, or 

backfilling; 
 
d. paved outdoor surfaces, including 

driveways, parking lots, roads, bridges, or 
walks; or 

 
e. underground pipes, flues, or drains. 

 
8. Lottery Tickets -- "We" do not cover lottery 

tickets not held for sale. 
 
9. Money And Securities -- "We" do not cover 

accounts, bills, currency, food stamps, or other 
evidences of debt, money, notes, or securities. 

 
10. Personal Property -- "We" do not cover 

personal property while airborne or 
waterborne. 

 
11. Property More Specifically Insured -- "We" 

do not cover property that is covered under 
another coverage part of this or any other policy 
in which it is more specifically insured. 

 
However, this does not apply to the amount in 
excess of the amount due from the other 
coverage for the more specific insurance. 

 
12. Trees, Shrubs, Plants, Lawns, Or Crops -- 

"We" do not cover outdoor: 
 

a. grain, hay, straw, or other crops; or  
 
b. trees, shrubs, plants, or lawns, except as 

provided under Supplemental Coverages. 
 

However, this does not include trees, 
shrubs, plants, or lawns: 
 
1) "you" own and hold as "stock"; or 
2) that are part of a vegetated roof. 

 

13. Valuable Papers And Records -- "We" do not 
cover the cost to replace or restore the 
information on "valuable papers and records", 
except as provided under Supplemental 
Coverages. 

 
14. Vehicles, Aircraft, Or Watercraft -- "We" do 

not cover vehicles or self-propelled machines 
(including aircraft or watercraft and their 
motors, equipment, and accessories) that are 
either required to be licensed for use on public 
roads or operated principally away from the 
"described premises". 

 
However, this does not apply to vehicles or self-
propelled machines that: 
 
a. "you" manufacture, process, or warehouse;  
 
b. "you" hold for sale, except for automobiles;  
 
c. are rowboats or canoes out of water at the 

"described premises"; or 
 
d. are trailers, but only to the extent provided 

by the Supplemental Coverage for Non-
Owned Detached Trailers. 

 
 

ADDITIONAL COVERAGES 

 
"We" provide the following additional coverages. 
These coverages provide additional insurance 
unless otherwise stated. 
 
1. Debris Removal -- "We" pay "your" expense to 

remove the debris of covered property and 
other debris located on the "described 
premises" if the debris is caused by a peril 
insured against that occurs during the policy 
period.  

 
a. Restrictions -- This additional coverage is 

subject to the following: 
 

This additional coverage does not include 
any expense to: 
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1) extract "pollutants" from land or water, 
or to remove, restore, or replace 
polluted land or water; 

2) remove debris of "your" property that is 
not covered by this policy, or debris of 
property in "your" possession that is 
not covered property; 

3) remove debris of property owned by or 
leased to the landlord of the building 
where "your" "described premises" are 
located, unless "your" lease 
contractually requires "you" to insure 
such property and it is covered by this 
policy; 

4) remove any property described under 
Property Not Covered; 

5) remove any trees, shrubs, or plants, 
except as provided under 
Supplemental Coverage for Trees, 
Shrubs, And Plants; 

6) remove any property of others that 
would not be considered covered 
property under this policy; or 

7) remove mud or earth deposits. 
 

b. Coverage Limits 
 

1) If there is direct physical loss to 
covered property, the most "we" pay to 
remove the debris of such covered 
property under this additional coverage 
is no more than 25% of the amount 
"we" pay for the direct physical loss, 
plus 25% of the applicable deductible. 
"We" do not pay more for loss to 
property and debris removal combined 
than the "limit" that applies to the 
damaged property. 

 
If the debris removal expense exceeds 
25% of the amount "we" pay for direct 
physical loss plus 25% of the 
deductible, or if the loss to property and 
debris removal combined exceeds the 
"limit" for the damaged property, "we" 
pay an additional amount of debris 
removal expense up to $25,000, unless 
a higher "limit" for this additional 
coverage is shown on the 
"declarations". 
 

2) If there is no direct physical loss to 
covered property, the most "we" pay 
to remove the debris of other property 
under this additional coverage is 
$5,000 per "described premises". 

 
c. Time Limitation -- "We" do not pay any 

expenses unless they are reported to "us", 
in writing, within 180 days from the date on 
which the debris is caused by a peril 
insured against. 

 
2. Emergency Removal To Preserve Property -

- "We" pay for direct physical loss to covered 
property while it is being moved or after it is 
moved from the "described premises" to 
prevent a loss caused by a peril insured 
against.  

 
This does not increase the "limit" for the 
covered property. 

 
This additional coverage applies for up to 30 
days after the property is first moved, but does 
not extend past the date on which this policy 
expires. 

 
3. Fire Department Service Charges -- If the fire 

department is called to save or protect covered 
property from a peril insured against, "we" pay 
fire department service charges:  

 
a. for which "you" are liable under any local 

ordinance; or  
 
b. that "you" have assumed by contract or 

agreement prior to the loss. 
 

The most "we" pay under this additional 
coverage for charges incurred at each 
"described premises" is $2,500 per occurrence, 
unless a higher "limit" for this additional 
coverage is shown on the "declarations". The 
number of responding fire departments or the 
types of services performed does not increase 
the "limit" above.  
 
No deductible applies to this additional 
coverage. 
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4. Pollutant Clean Up And Removal -- "We" pay 
"your" expense to extract "pollutants" from land 
or water at the "described premises" if the 
discharge, dispersal, escape, emission, 
migration, release, or seepage of the 
"pollutants" is caused by a peril insured against 
that occurs during the policy period. 

 
a. Restrictions -- This additional coverage is 

subject to the following: 
 

1) "We" pay for such expenses if they are 
reported to "us", in writing, within 180 
days from the date on which the peril 
insured against occurs. 

2) "We" pay the cost of evaluating, 
observing, recording, or testing the 
existence, level, or effects of 
"pollutants" only if the expense of 
extracting the "pollutants" is covered 
under this additional coverage. 

 
b. Coverage Limit -- Unless a higher "limit" for 

this additional coverage is shown on the 
"declarations", the most "we" pay under this 
additional coverage for each "described 
premises" is $10,000 for the sum of all 
such expenses arising out of a peril insured 
against occurring during each separate 12-
month period of this policy.  

 
5. Increased Costs -- Ordinance Or Law -- 

"We" pay the increased costs of a covered 
loss resulting from the enforcement of or 
compliance with any code, ordinance, law, or 
decree that regulates the construction, use, or 
repair of any covered building or structure at 
the "described premises". 

 
 Under Excluded Perils, Ordinance Or Law 

does not apply to this Additional Coverage. 
 

a. Restrictions -- This additional coverage is 
subject to the following: 

 
1) Coverage applies only to buildings or 

structures insured on a replacement 
cost basis. 

2) The code, ordinance, law, or decree 
regulating construction, use, or repair 
of the building or structure must be in 
force at the time of the covered loss. 

3) "We" do not pay for any increased 
costs that are the result of any code, 
ordinance, law, or decree that "you" 
were required to comply with before 
the covered loss. 

4) If relocation to another premises is 
required by the code, ordinance, law 
or decree, "we" pay only for the 
increased costs of construction at the 
new premises. 

5) If "you" elect to rebuild at another 
premises, "we" pay only for the 
increased costs of construction that 
"you" would have incurred to rebuild at 
the "described premises". 

6) "We" do not pay the increased costs 
until the covered building or structure 
is repaired or replaced and unless the 
repairs or replacement are made as 
soon as reasonably possible after the 
loss, not to exceed two years. "We" 
may extend this period in writing 
during the two-year period. 

7) "We" do not pay for: 
 

a) any cost associated with the 
enforcement of or compliance with 
any code, ordinance, law, or 
decree that requires "you" or 
anyone else test for, abate, 
monitor, clean up, remove, 
contain, treat, detoxify, neutralize, 
or in any way respond to or 
assess the effects of "pollutants", 
"fungus or related perils", or 
bacteria; or 

b) loss or increased cost caused by 
the enforcement of or compliance 
with any code, ordinance, law, or 
decree that regulates or requires 
the repair, replacement, 
remodeling, rehabilitation, or 
razing of property due to the 
existence of or any activity of 
"pollutants", "fungus or related 
perils", or bacteria. 

 
b. Coverage Limit -- For each covered 

building or structure, "we" pay up to 
$10,000 or 5% of the Building Property 
"limit" shown on the "declarations" for that 
building or structure, whichever is less.  
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 For each covered building or structure 
under a blanket "limit" that applies to more 
than one building or structure, "we" pay up 
to $10,000 or 5% of the value of that 
damaged building or structure at the time 
of loss multiplied by the applicable 
coinsurance percentage, whichever is 
less. 

 
6. Electronic Data -- If a "limit" is shown on the 

"declarations" for Business Personal Property, 
"we" pay the cost to replace or restore 
"electronic data" that has been corrupted or 
destroyed by a peril insured against or by a 
"computer" virus.  

 
a. Restrictions -- This additional coverage is 

subject to the following: 
 

1) Any peril added or excluded by 
endorsement does not apply to this 
additional coverage. 

2) If an entry on the "declarations" shows 
that Broad Perils applies to the 
coverage provided for Business 
Personal Property, the additional 
coverage for Collapse provided under 
the Perils Insured Against - Broad 
Perils Part form also applies with 
respect to this additional coverage for 
"electronic data".  

3) If an entry on the "declarations" shows 
that Special Perils applies to the 
coverage provided for Business 
Personal Property, the perils insured 
against for "electronic data" are limited 
to the "specified perils". The additional 
coverage for Collapse provided under 
the Perils Insured Against - Special 
Perils Part form also applies with 
respect to this additional coverage for 
"electronic data".  

4) "We" do not pay for loss caused by 
the manipulation of a "computer" 
system by any employee, temporary 
employee, leased employee, 
volunteer, or person or entity retained 
by "you" to perform "computer" 
systems related services. 

 

b. Coverage Limit -- Unless a higher "limit" 
for this additional coverage is shown on 
the "declarations", the most "we" pay 
under this additional coverage for all loss 
incurred during each separate 12-month 
period beginning with the inception date of 
this policy is $2,500, regardless of the 
number of occurrences, premises, 
locations, or "computers". All loss is 
deemed to be sustained in the policy year 
in which the occurrence began.  
 
If "electronic data" corrupted or destroyed 
by a peril insured against or a "computer" 
virus is not replaced or restored, "we" pay 
only for the replacement of substantially 
similar blank media on which such 
"electronic data" had been stored. 

 
 

PERILS INSURED AGAINST 

 
See the applicable Perils Part shown on the 
"declarations". 
 
 

SUPPLEMENTAL COVERAGES 

 
1. If a coinsurance percentage of 80% or more, or 

an entry that indicates value reporting "terms" 
apply is shown on the "declarations", "we" 
provide the supplemental coverages described 
in this section. 

 
 Unless otherwise stated, each supplemental 

coverage: 
 

a. applies only to loss caused by a peril 
insured against; 

 
b. applies to property in or on buildings or 

structures described on the "declarations" 
or in the open (or in vehicles) within 100 
feet of the "described premises".  
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 If the "described premises" is only a 
portion of a building or structure, this also 
applies to property that is located in the 
open (or in vehicles) within 100 feet of 
such building or structure;  

 
c. provides an additional amount of 

insurance; and 
 
d. is not subject to and not considered in 

applying coinsurance. 
 
2. The following supplemental coverages apply: 
 

a. Antennas And Fences  
 

1) "We" pay for direct physical loss to 
"your" outdoor: 

 
a) radio, television, satellite, dish-

type, or other antennas, including 
their masts, towers, and lead-in 
wiring; and 

b) fences. 
 

2) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) aircraft; 
b) civil commotion;  
c) explosion;  
d) fire;  
e) lightning; or  
f) riot. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$1,000, including the cost of debris 
removal. This "limit" applies to any 
one occurrence, regardless of the 
types or number of items lost or 
damaged in that occurrence. 

 
b. Property Off Premises  
 

1) "We" pay for direct physical loss to 
covered property while:  

 

a) temporarily at a location that "you" 
do not own, control, rent, or lease; 

b) in storage at a location "you" lease 
after the inception date of this 
policy period; or 

c) at any fair, trade show, or 
exhibition.  

 
2) Restriction -- This supplemental 

coverage is subject to the following: 
 

This supplemental coverage does not 
apply to property: 

 
a) in or on a vehicle; or 
b) in the care, custody, or control of 

"your" salesperson, unless that 
property is in the care, custody, or 
control of "your" salesperson at a 
fair, trade show, or exhibition. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$10,000, regardless of the number of 
occurrences during the policy period. 

 
c. Signs 
 

1) "We" pay for direct physical loss to 
"your" outdoor signs.  

2) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) aircraft;  
b) civil commotion;  
c) explosion;  
d) fire;  
e) lightning; or  
f) riot. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$2,500 per outdoor sign, per 
occurrence. 
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d. Trees, Shrubs, And Plants 
 

1) "We" pay for direct physical loss to 
"your" outdoor trees, shrubs, and 
plants, including "your" expense to 
remove the debris of "your" outdoor 
trees, shrubs, and plants resulting 
from such loss. 

 
This does not include trees, shrubs, or 
plants: 
 
a) "you" own and hold as "stock"; or 
b) that are part of a vegetated roof. 

 
2) "We" also pay for the expense to 

remove debris of trees, shrubs, and 
plants owned by others from the 
"described premises", except when 
"you" are a tenant and the trees, 
shrubs, and plants are owned by the 
landlord of the "described premises". 

3) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) aircraft;  
b) civil commotion;  
c) explosion;  
d) fire;  
e) lightning; or  
f) riot. 

 
4) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$250 for any one tree, shrub, or plant, 
up to a maximum of $1,000, 
regardless of the number of 
occurrences during the policy period. 

 
3. The following supplemental coverage applies 

only if a "limit" is shown on the "declarations" 
for Building Property: 

 
Newly Acquired Buildings 
 
a. "We" pay for direct physical loss to "your" 

buildings:  

1) being built on the "described 
premises"; and 

2) that "you" acquire during the policy 
period at other locations for: 

 
a) similar use as the building 

described on the "declarations"; or 
b) use as a warehouse. 

 
b. Time Limitation and Premium Requirement 

-- This supplemental coverage applies:  
 

1) for 30 days from the date construction 
is started;  

2) for 30 days from the date "you" acquire 
the building; or  

3) until "you" report the newly acquired 
building to "us";  

 
whichever occurs first. This supplemental 
coverage does not extend beyond the end 
of the policy period. 

 
 "You" must pay any additional premium 

due from the date construction is started or 
the date "you" acquire the building. 

 
c. Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$250,000 for each newly acquired building. 

 
4. The following supplemental coverages apply 

only if a "limit" is shown on the "declarations" 
for Business Personal Property: 
 
a. Business Personal Property -- Other 

Locations 
 

1) "We" pay for direct physical loss to 
"your" business personal property, 
including newly acquired business 
personal property:  
 
a) at any location that "you" acquire, 

other than fairs, trade shows, or 
exhibitions; or 

b) located at "your" newly constructed 
or acquired buildings at the 
"described premises". 

 
2) Restrictions -- This supplemental 

coverage is subject to the following: 
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a) "We" do not pay for personal 
property of others that is 
temporarily in "your" possession in 
the course of: 

 
(1) installing or performing work 

on such property; or 
(2) "your" manufacturing or 

wholesaling activities. 
 
b) This supplemental coverage 

applies for 30 days from the date 
"you" acquire the location or until 
"you" report the acquired location 
to "us", whichever occurs first.  

c) This supplemental coverage does 
not extend beyond the end of the 
policy period. 

d) "You" must pay any additional 
premium due from that date "you" 
acquire the location. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$100,000 for each location described 
under item 1) above, regardless of the 
number of occurrences during the 
policy period. 

 
b. Business Personal Property -- Portable 

Storage Units 
 

1) "We" pay for direct physical loss to 
"your" business personal property 
stored temporarily in a portable 
storage unit or detached trailer located 
on or within 100 feet of the:  

 
a) "described premises"; or  
b) building or structure in which the 

"described premises" is located. 
 

2) Restrictions -- This supplemental 
coverage is subject to the following: 

 
a) "We" do not pay for loss: 

 
(1) that occurs more than 90 days 

after "your" business personal 
property is first stored in the 
portable storage unit or 
detached trailer; 

(2) if the portable storage unit or 
detached trailer itself has 
been in use for more than 90 
consecutive days on the 
"described premises", even if 
"your" business personal 
property has been stored 
there for 90 or fewer days as 
of the time of loss; 

(3) otherwise covered by this 
policy or endorsement to this 
policy; or 

(4) to the portable storage unit or 
detached trailer itself. 

 
b) "We" do not pay for loss to "your" 

business personal property stored 
temporarily in a portable storage 
unit or detached trailer caused by 
rain, snow, sleet, ice, sand, or 
dust, all whether driven by wind or 
not. 

 
 However, "we" do cover direct 

physical loss or damage to "your" 
business personal property stored 
temporarily in a portable storage 
unit or detached trailer: 

 
(1) caused by: 

 
(a) rain; 
(b) snow; 
(c) sleet; 
(d) ice; 
(e) sand; or 
(f) dust; 

 
 that enters through a roof or 

wall that has been damaged 
by a peril insured against; or  

 
(2) caused by thawing of snow, 

sleet, or ice on the portable 
storage unit or detached 
trailer. 

 
3) Coverage Limit -- Unless a higher 

"limit" for this supplemental coverage 
is shown on the "declarations", the 
most "we" pay under this 
supplemental coverage is $10,000, 
regardless of the number of: 
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a) occurrences during the policy 
period; and 

b) portable storage units or detached 
trailers.  

 
 The "limit" for this supplemental 

coverage is part of, and not in addition 
to, the business personal property 
"limit". It does not increase the "limit" 
for business personal property shown 
on the "declarations". 
 

c. Extra Expenses 
 

1) "We" pay the necessary extra 
expenses that "you" incur to resume or 
continue "your" normal business 
activities as nearly as practicable 
following loss by a peril insured 
against.  

 
This supplemental coverage applies 
when the damage is to property at the 
"described premises" or in the open (or 
in vehicles) on or within 100 feet of the 
"described premises".  
 
If the "described premises" is only a 
portion of a building or structure, this 
also applies to property that is located 
in the open (or in vehicles) within 100 
feet of such building or structure. 

 
2) Restrictions -- This supplemental 

coverage is subject to the following: 
 

a) "We" do not pay for the normal 
cost of repair, replacement, or 
restoration of property.  

b) "We" do not pay for the cost of 
research or other extra expense 
necessary to reproduce, replace, 
or restore: 

 
(1) lost information on lost or 

damaged "valuable papers 
and records"; or 

(2) "electronic data". 
 

3) Coverage Limit -- The most "we" pay 
under this supplemental coverage is 
$1,000, regardless of the number of 
occurrences during the policy period. 

4) Time Limitation -- "We" pay for "your" 
extra expenses for the time it should 
reasonably take to resume "your" 
normal business, but not longer than 
the time it should reasonably take to 
rebuild, repair, or replace the property 
that has incurred the loss. 

 
d. Non-Owned Detached Trailers 
 

1) "We" pay for direct physical loss to 
trailers: 

 
a) "you" do not own; 
b) used in "your" business; 
c) in "your" care, custody, or control 

at the "described premises"; and 
d) that "you" have a contractual 

responsibility to pay for its 
damage. 

 
2) Restriction -- This supplemental 

coverage is subject to the following: 
 

"We" do not pay for loss that occurs to 
a trailer: 

 
a) during hitching or unhitching 

operations;  
b) that accidently unhitches from a 

motor vehicle or motorized 
conveyance; or  

c) while it is attached to any motor 
vehicle or motorized conveyance, 
whether or not the motor vehicle 
or motorized conveyance is in 
motion. 

 
3) Coverage Limit -- Unless a higher 

"limit" for this supplemental coverage 
is shown on the "declarations", the 
most "we" pay under this 
supplemental coverage is $5,000, 
regardless of the number of 
occurrences during the policy period. 
This supplemental coverage is excess 
over any other insurance for the 
trailer, whether "you" can collect it or 
not. 
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e. Personal Effects And Property Of 
Others 

 
1) "We" pay for direct physical loss to: 

 
a) personal effects owned by "you", 

"your" officers or directors, "your" 
partners or members, or "your" 
managers or employees; and 

b) personal property of others in 
"your" care, custody, or control.  

 
2) Restriction -- This supplemental 

coverage is subject to the following: 
 

The coverage for loss to personal 
property of others is only for the benefit 
of the owners of the personal property. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$2,500 at each "described premises". 

 
f. Property In Transit 

 
1) "We" pay for direct physical loss to 

covered business personal property 
that is, at the time of loss: 

 
a) in transit more than 100 feet from 

the "described premises";  
b) in vehicles "you" own, lease, or 

operate; and 
c) not in the care, custody, or control 

of "your" salesperson.  
 

2) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) civil commotion;  
b) explosion;  
c) fire;  
d) hail;  
e) lightning;  
f) riot;  
g) vandalism; or  
h) windstorm. 

3) "We" also pay for direct physical loss 
caused by: 

 
a) collision with another vehicle or 

object, other than the road bed;  
b) overturn or upset of the vehicle; or 
c) theft of an entire package, case, 

or bale from within a locked part of 
"your" vehicle, but only when 
proven by visible marks of forced 
entry. 

4) Coverage Limit -- The most "we" pay 
under this supplemental coverage is 
$1,000, regardless of the number of 
occurrences during the policy period. 

 
g. Valuable Papers And Records 
 

1) "We" pay for:  
 

a) the cost necessary to reproduce, 
replace, or restore lost information 
from "valuable papers and records" 
for which duplicates do not exist; 

b) the cost of blank materials needed 
to recreate "your" records; and 

c) the reasonable cost of labor to 
transcribe or copy the records for 
which duplicates do exist. 

 
2) Restrictions -- This supplemental 

coverage is subject to the following: 
 

a) Any peril added or excluded by 
endorsement does not apply to 
this supplemental coverage. 

b) If an entry on the "declarations" 
shows that Broad Perils applies to 
the coverage provided for 
Business Personal Property, the 
additional coverage for Collapse 
provided under the Perils Insured 
Against - Broad Perils Part form 
also applies with respect to this 
supplemental coverage.  
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c) If an entry on the "declarations" 
shows that the Special Perils 
applies to the coverage provided 
for Business Personal Property, 
the perils insured against for this 
supplemental coverage are limited 
to the "specified perils". The 
additional coverage for Collapse 
provided under the Perils Insured 
Against - Special Perils Part form 
applies with respect to this 
supplemental coverage.  

 
3) Coverage Limits  
 

a) Unless a higher "limit" for this 
supplemental coverage is shown 
on the "declarations", the most 
"we" pay for costs under item 1)a) 
above is $2,500 at each 
"described premises", regardless 
of the number of occurrences 
during the policy period; and 

b) costs under items 1)b) and 1)c) 
above are subject to the Business 
Personal Property "limit" shown on 
the "declarations". These costs 
are not an additional amount of 
insurance, and do not increase 
the maximum "we" pay under the 
Business Personal Property 
"limit". 

 
 

WHAT MUST BE DONE  
IN CASE OF LOSS 

 
1. Cooperation -- "You" must cooperate in 

performing all acts required by this policy. 
 
2. Damaged Property -- "You" must exhibit the 

damaged and undamaged property as often as 
"we" reasonably request and allow "us" to 
inspect or take samples of such property. 

 

3. Examination Under Oath -- "You" must submit 
to examination under oath in matters connected 
with the loss or relating to this insurance as 
often as "we" reasonably request and give "us" 
signed, sworn statements of the answers. If 
more than one person is examined, "we" have 
the right to examine and receive statements 
separately and not in the presence of the 
others. 

 
4. Notice -- In case of a loss, "you" must: 
 

a. give "us" or "our" agent prompt notice 
including a description of the property 
involved ("we" may request written notice); 
and 

 
b. give notice to the police if the act that 

caused the loss may have been a crime. 
 
5. Proof Of Loss -- Within 60 days after "our" 

request, "you" must send "us" a signed, sworn 
proof of loss.  

 
The proof of loss must include the following 
information: 

 
a. the date, time, place, and circumstances of 

the loss; 
 
b. other policies of insurance that may cover 

the loss; 
 

c. "your" interest and the interests of all others 
in the property involved, including all 
mortgages and liens; 

 
d. changes in title, use, or occupancy of the 

covered property during the policy period; 
 
e. detailed estimates for repair or replacement 

of covered property; 
 
f. available plans and specifications of 

buildings or structures; 
 
g. detailed estimates of any covered loss of 

income and expenses; and 
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h. an inventory of damaged and undamaged 
covered personal property that shows, in 
detail, the:  

 
1) quantity;  
2) description; and 
3) estimated cost to repair or replace.  

 
Copies of all bills, receipts, and related 
documents that substantiate the values 
stated in the inventory must be attached.  

 
An inventory of undamaged personal 
property is not required if the total claim for 
a loss is less than $10,000 and less than 
5% of the total "limit" that applies to the 
covered property. 

 
6. Protect Property -- "You" must take all 

reasonable steps to protect covered property at 
the time of and after a covered loss to avoid 
further loss. "We" pay the reasonable costs 
incurred by "you" for necessary repairs or 
emergency measures performed solely to 
protect covered property from further damage 
by a peril insured against if a peril insured 
against has already caused a loss to covered 
property.  

 
This does not increase the "limit" that applies to 
the covered property. 

 
Restriction -- "We" do not pay for such repairs 
or emergency measures performed on 
property that has not been damaged by a peril 
insured against. 

 
7. Records -- "You" must produce records, 

including tax returns and bank records of all 
cancelled checks, that relate to the value, loss, 
and expense. "You" must permit copies to be 
made of these records as often as "we" 
reasonably request. 

 
8. Volunteer Payments -- "You" must not 

voluntarily make any payment, assume any 
obligation, pay or offer any reward, or incur any 
other cost, except at "your" own expense. This 
does not apply with respect to protecting 
property from further damage by a peril insured 
against. 

 

VALUATION 

 
1. Actual Cash Value -- Subject to items 2. 

through 9. below, and unless Replacement 
Cost is shown on the "declarations", the value 
of covered property is based on the actual cash 
value at the time of the loss. 

 
2. Limited Replacement Cost -- If the Building 

Property "limit" satisfies the coinsurance 
percentage shown on the "declarations", "we" 
pay up to $2,500 for the cost to repair or 
replace "your" covered buildings or structures. 
This applies only if the total loss does not 
exceed $2,500.  

 
Restrictions -- This Limited Replacement Cost 
is subject to the following: 
 
a. The cost to repair or replace "your" 

covered buildings or structures does not 
include the increased cost resulting from 
the enforcement of or compliance with any 
code, ordinance, law, or decree that 
regulates the construction, use, or repair 
of such building or structure. 

 
b. The following property will be valued at 

actual cash value, even when attached to 
"your" covered building or structure: 

 
1) awnings or floor coverings; 
2) appliances for refrigerating, 

ventilating, cooking, dishwashing, or 
laundering; or 

3) outdoor equipment or furniture. 
 
3. Replacement Cost -- If Replacement Cost is 

shown on the "declarations" for covered 
property, Actual Cash Value does not apply. 
The value of such property is based on its 
replacement cost at the time of the loss without 
any deduction for depreciation. 

 
Restrictions -- This Replacement Cost is 
subject to the following: 

 
a. Replacement Cost does not apply to: 
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1) objects of art, rarity, or antiquity, 
including but not limited to etchings, 
pictures, statues, marbles, bronzes, 
porcelains, collectibles, and bric-a-brac; 

2) personal property of others; 
3) contents of a building or structure; 
4) "stock", unless the "stock" included 

option is shown on the "declarations"; 
or 

5) the property described in items 6. 
through 9. below. 

 
Tenant’s improvements are not 
considered to be personal property of 
others. 

 
b. "You" may make a claim for the actual 

cash value of the damaged property 
before the repair or the replacement takes 
place, and then make a follow-up claim 
later for the replacement cost provided 
"you" notify "us" of "your" intent within 180 
days after the loss or damage. 

 
c. Replacement cost valuation does not 

apply until the covered property is repaired 
or replaced. The repairs or replacement 
must be made as soon as reasonably 
possible after the loss or damage.  

 
d. "We" pay the cost to repair, rebuild, or 

replace lost or damaged property, but no 
more than the least of: 

 
1) the "limit" that applies to the lost or 

damaged property; 
2) the cost to replace, on the same 

premises, the lost or damaged 
property with property of materials with 
like kind and quality, that is to be used 
for the same purpose; or 

3) the amount "you" spend that is 
necessary to repair or replace the lost 
or damaged property. 

 
If a building or structure is not rebuilt on 
the same premises, the cost to replace is 
limited to the cost that would have been 
incurred had the building or structure been 
rebuilt on the same premises, with 
materials of like kind and quality, and used 
for the same purpose. 

e. The cost to repair, rebuild, or replace lost 
or damaged property does not include the 
increased cost attributable to enforcement 
of or compliance with any code, ordinance, 
law, or decree regulating the construction, 
use, or repair of any property. 

 
4. Replacement Cost For Personal Property Of 

Others -- If Replacement Cost For Personal 
Property Of Others is shown on the 
"declarations", Actual Cash Value does not 
apply. The value of personal property of others 
is based on its replacement cost at the time of 
the loss without any deduction for depreciation. 

 
Restrictions -- This Replacement Cost For 
Personal Property Of Others is subject to the 
following: 

 
a. All the provisions of item 3. Replacement 

Cost apply to Replacement Cost For 
Personal Property Of Others except for 
item 3.a.2) above. 

 
b. If personal property of others is subject to 

a written contract that governs "your" 
liability for loss to such personal property 
of others, the valuation of such personal 
property of others will be based on the 
amount for which "you" are liable under 
such contract, but not exceed the lesser of 
the replacement cost of the property or the 
applicable "limit". 

 
5. Tenant's Improvements --If the repair or 

replacement is not made as soon as 
reasonably possible after the loss or damage, 
the value of losses relating to tenant's 
improvements is based on a portion of "your" 
original cost. This portion is determined as 
follows: 

 
a. divide the number of days from the date of 

the loss to the expiration date of the lease 
by the number of days from the date of 
installation to the expiration date of the 
lease; and 

 
b. multiply the figure determined in a. above 

by the original cost. 
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If "your" lease contains a renewal option, the 
expiration of the lease in this procedure is 
replaced by the expiration of the renewal option 
period. 
 
Restriction -- This Tenant’s Improvements is 
subject to the following: 
 
Losses relating to tenant's improvements are 
not covered if repaired or replaced at another's 
expense. 

 
6. Glass -- The value of glass is based on the 

cost of safety glazing material if required by 
code, ordinance, law, or decree. 

 
7. Pair Or Set -- If there is a loss to an item that 

is part of a pair or set, "we" pay only to repair 
or replace the item, or "we" pay the difference 
in actual cash value of the pair or set before 
and after the loss.  

 
8. Loss To Parts -- If there is a loss to a part of 

an item that consists of several parts when it is 
complete, "we" pay only for the value of the 
lost or damaged part or the cost to repair or 
replace it. 

 
9. Stock Sold -- The value of "stock" that "you" 

have sold but not delivered is based on the 
selling price less all discounts and unincurred 
expenses. 

 
 

HOW MUCH WE PAY 

 
1. Insurable Interest -- "We" do not pay more 

than "your" insurable interest in any property. 
 
2. Deductible -- "We" pay only that part of "your" 

loss in excess of the deductible amount shown 
on the "declarations" in any one occurrence. 
The deductible applies to the loss after 
application of any coinsurance or reporting 
provision. 

 

3. Loss Settlement Terms -- Subject to 
paragraphs 1., 2., 4., 5., 6., 7., and 8. under 
How Much We Pay, "we" pay the least of: 

 
a. the amount determined under the Valuation 

section; 
 
b. the cost to repair, replace, or rebuild the 

property with material of like kind and 
quality to the extent practicable; or 
 

c. the "limit" that applies to covered property. 
 

4. Coinsurance -- If a coinsurance percentage is 
shown on the "declarations", "we" only pay a 
part of the loss if the "limit" is less than the 
value of the covered property at the time of the 
loss multiplied by the coinsurance percentage 
shown on the "declarations" for such covered 
property.  

 
"Our" part of the loss is determined using the 
following steps: 

 
a. multiply the value of the covered property 

at the time of the loss by the coinsurance 
percentage; 

 
b. divide the "limit" for the covered property by 

the figure determined in a. above;  
 
c. multiply the total amount of loss by the 

figure determined in b. above; and 
 
d. subtract the deductible amount from the 

figure determined in c. above. 
 

The most "we" pay is the amount determined in 
4.d. above or the "limit", whichever is less. "We" 
do not pay any remaining part of the loss. 
 
If there is only one "limit" shown on the 
"declarations" for this coverage part, this 
procedure applies to the total of all covered 
property to which the "limit" applies. 
 
If there is more than one "limit" shown on the 
"declarations" for this coverage part, this 
procedure applies separately to each "limit". 
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Example -- Underinsurance 
 

Value of covered property $100,000 
Coinsurance          80% 
Limit     $60,000 
Loss     $21,000 
Deductible       $1,000 

 
Step a.: $100,000 x 80% = $80,000 

(minimum "limit" needed to meet 
coinsurance requirements) 

 
Step b.: $60,000 ÷ $80,000 = .75 
 
Step c.: $21,000 x .75 = $15,750 
 
Step d.:  $15,750 - $1,000 = $14,750 
 
"We" pay no more than $14,750. "We" do not 
pay the remaining $6,250. 

 
Example -- Sufficient Insurance 
 
Value of covered property $100,000 
Coinsurance          80% 
Limit      $80,000 
Loss     $21,000 
Deductible       $1,000 
 
Step a.: $100,000 x 80% = $80,000 

(minimum "limit" needed to meet 
coinsurance requirements) 

 
Step b.: $80,000 ÷ $80,000 = 1.00 
 
Step c.:  $21,000 x 1.00 = $21,000 
 
Step d.: $21,000 - $1,000 = $20,000 
 
"We" pay $20,000. No coinsurance penalty 
applies. "We" do not pay the remaining $1,000 
representing the deductible. 
 
Example -- Blanket Limit 
 
Value of covered property 
 Building at Location 1.  $75,000 
 Building at Location 2.  $75,000 
 Personal Property at 
  Location 2.  $50,000 
Total Value of covered property $200,000 
Coinsurance   80% 
Limit     $128,000 

Loss 
 Building at Location 2.  $20,000 
 Personal Property at 
  Location 2.  $11,000 
Total Loss    $31,000 
Deductible    $1,000 
 
Step a.: $200,000 x 80% = $160,000 

(minimum "limit" needed to meet 
coinsurance requirements) 

  
Step b.: $128,000 ÷ $160,000 = .80 
 
Step c.: $31,000 x .80 = $24,800 

 
Step d.: $24,800 - $1,000 = $23,800 
 
"We" pay no more than $23,800. "We" do not 
pay the remaining $7,200. 
 

5. Insurance Under More Than One Coverage -
- If more than one coverage of this policy 
insures the same loss, "we" pay no more than 
the actual claim or loss sustained. 

 
6. Insurance Under More Than One Policy -- 

"You" may have another policy subject to the 
same plan, "terms", conditions, and provisions 
as this policy. If "you" do, "we" pay "our" share 
of the covered loss. "Our" share is the 
proportion that the applicable "limit" under this 
policy bears to the "limit" of all policies covering 
on the same basis. 

 
 If there is another policy covering the same 

loss, other than that described above, "we" pay 
only for the amount of covered loss in excess of 
the amount due from that other policy, whether 
"you" can collect on it or not. But "we" do not 
pay more than the applicable "limit". 

 
7. Agreed Value -- If Agreed Value is shown on 

the "declarations" for covered property, 
Coinsurance does not apply to such property. 

 
 The most "we" pay for loss is the proportion 

that the "limit" of the covered property bears to 
the Agreed Value shown on the "declarations" 
for that covered property. 

 
  



AAIS 
CP 0012 01 18 
Page 17 of 19 
 

CP 0012 01 18  Copyright, American Association of Insurance Services, Inc., 2018 AAIS 

8. Automatic Increase -- If Automatic Increase 
is shown on the "declarations" for the covered 
property, the corresponding "limit" for that 
covered property at the "described premises" 
is increased by the respective annual 
percentage shown on the "declarations". Such 
increase applies proportionally from the 
effective date this Automatic Increase is made 
a part of the policy. 

 
 To calculate the amount of increase: 
 

Step a.: multiply the applicable "limit" by the 
annual percentage expressed as a 
decimal (6% is .06); 

 
Step b.: determine the number of days from 

the effective date this Automatic 
Increase is made a part of the policy 
to the date of loss, inclusive of the 
start and end dates, and divide this 
number of days by 365; and 

 
Step c.: multiply the figure determined in 

Step a. above by the figure 
determined in Step b. above to get 
the Automatic Increase amount. 

 
 Example -- Automatic Increase 
 

The applicable "limit" is   $100,000 
The annual automatic increase is             6% 
Number of days from effective date  
this Automatic Increase is made  
a part of the policy to the date of loss        146 

 
 The amount of increase is:  
 

Step a.: $100,000 x .06 = $6,000 
 
Step b.: 146/365 = .4 
 
Step c.: $6,000 x .4 = $2,400 
 

LOSS PAYMENT 

 
1. Our Options -- In the event of loss covered by 

this policy, "we" have the following options: 
 

a. pay the value of the lost or damaged 
property; 

 
b. pay the cost of repairing or replacing the 

lost or damaged property; 
 
c. rebuild, repair, or replace the property with 

material of like kind and quality, to the 
extent practicable, within a reasonable 
time; or 

 
d. take all or any part of the damaged 

property at the agreed or appraised value. 
 

"We" must give "you" notice of "our" intent to 
rebuild, repair, or replace within 30 days after 
receipt of a signed, sworn proof of loss. 
 
"We" will determine the value of lost or 
damaged property, or the cost of its repair or 
replacement, by applying the "terms" of this 
coverage part’s Valuation section, or any 
applicable provisions that act to modify or 
supersede such Valuation section. 
 

2. Your Losses -- Except as provided in item 4. 
below, "we" adjust all losses with "you". 
Payment is made to "you" unless another loss 
payee is named in the policy. A covered loss is 
payable 30 days after a signed, sworn proof of 
loss is received, and: 

 
a. the amount of the loss has been agreed to 

in writing; 
 
b. an appraisal award has been filed with "us"; 

or 
 
c. a final judgment has been entered. 

 
3. Property Of Others -- Losses to property of 

others may be adjusted with and paid to: 
 

a. "you" on behalf of the owner; or 
 
b. the owner, subject to the owner’s interest. 

 
If "we" pay the owner, "we" do not have to 
pay "you". "We" may also choose to defend 
any suit arising from the owners at "our" 
expense. 
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4. A Common Wall -- In the event of loss to a 
common wall:  

 
a. "We" pay the proportion of the loss to the 

common wall equal to "your" ownership 
interest in the common wall. 

 
b. If "you" choose to repair or replace 

damage to the common wall caused by a 
peril insured against, but the adjoining 
owner chooses not to, "we" pay the full 
value of the loss to "you".  

 
c. "We" retain "our" rights to subrogation 

against the owner or insurer of the 
adjoining property or any other person or 
entity. The Subrogation Condition of this 
policy is not altered by this provision. 

 
With respect to this Loss Payment provision, a 
common wall is a shared wall dividing two 
adjoining properties that have different 
ownership. 

 

OTHER CONDITIONS 

 
The following conditions apply only to the 
coverages described in this coverage part: 
 
1. Abandonment -- "We" do not have to accept 

any abandonment of property. 
 
2. Appraisal -- If "you" and "we" do not agree on 

the amount of the loss, either party may make a 
written demand for an appraisal of the loss. 
 
If either makes a written demand for appraisal, 
each party will select a competent and 
independent appraiser and notify the other of 
the appraiser's identity within 20 days of receipt 
of the written demand. The two appraisers will 
then select a competent and impartial umpire. If 
the two appraisers are unable to agree upon an 
umpire within 15 days, "you" or "we" can ask a 
judge of a court of competent jurisdiction in the 
state where the property is located to select an 
umpire. 
 
The appraisers will state separately the amount 
of loss. 

If requested, the appraisers may also 
determine the actual cash value of covered 
property items at the time of the loss. 
 
If the appraisers fail to agree within a 
reasonable time, they submit only their 
differences to the umpire. The itemized and 
signed written agreement of any two of these 
three will be binding on all parties. 
 
"You" will pay the expense of "your" appraiser 
and "we" will pay the expense of "our" 
appraiser. "We" and "you" will share equally the 
expense of the umpire and the other expenses 
of the appraisal. 
 
Under no circumstance will an appraisal be 
used to interpret policy "terms", determine 
causation, or determine whether or not a loss 
is covered by this policy.  
 
"We" do not waive any of "our" rights under the 
"terms" of this policy by agreeing to an 
appraisal. 

 
3. Mortgage Provisions -- If a mortgagee is 

named in this policy, covered loss to buildings 
or structures will be paid to such mortgagee 
and "you" as the interests of each appear. If 
more than one mortgagee is named, they will 
be paid in order of precedence. 

 
The insurance for the mortgagee continues in 
effect even when "your" insurance may be void 
because of "your" acts, neglect, or failure to 
comply with the coverage "terms". However, 
the insurance for the mortgagee does not 
continue in effect if the mortgagee is aware of 
changes in ownership or substantial increase in 
risk and does not notify "us". 
 
If "you" fail to do so, "we" may request from 
the mortgagee: 

 
a. payment of the premium; and 
 
b. a signed, sworn proof of loss within 60 

days after "our" request. 
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If "we" pay the mortgagee for a loss where 
"your" insurance may be void, the mortgagee's 
right to collect that portion of the mortgage debt 
from "you" then belongs to "us". This does not 
affect the mortgagee's right to collect the 
remainder of the mortgage debt from "you". As 
an alternative, "we" may pay the mortgagee the 
remaining principal and accrued interest in 
return for a full assignment of the mortgagee's 
interest and any instrument given as security 
for the mortgage debt. 
 
If "we" cancel this policy, "we" will notify the 
mortgagee at least ten days before the 
effective date of cancellation if "we" cancel for 
"your" nonpayment of premium, or 30 days 
before the effective date of cancellation if "we" 
cancel for any other reason. If "we" choose not 
to renew this policy, "we" will give written notice 
to the mortgagee at least ten days before the 
expiration date of this policy. 
 

4. Recoveries -- If "we" pay "you" for a loss, and 
the lost or damaged property is recovered, or 
payment is made by those responsible for the 
loss, the following provisions apply: 

 
a. "You" must notify "us" promptly if "you" 

recover property or receive payment. 
 
b. "We" must notify "you" promptly if "we" 

recover property or receive payment. 
 
c. "We" pay any recovery expenses incurred, 

and the expense to repair the recovered 
property, subject to the "limit" of 
insurance. 

 
d. "You" may keep the recovered property, 

but "you" must refund to "us" the amount of 
the claim paid, or any lesser amount to 
which "we" agree. 

 
e. If the claim paid is less than the agreed 

loss due to a deductible or other limiting 
"term" of this policy, any recovery is 
prorated between "you" and "us" based on 
"our" respective interest in the loss. 

 

5. Vacancy Restriction 
 

a. If a loss occurs at a building or structure 
that has been vacant for more than 60 
consecutive days before the loss: 

 
1) "We" do not pay for loss caused by: 
 

a) attempted theft; 
b) theft;  
c) breakage of building glass;  
d) sprinkler leakage (unless "you" 

have protected the system against 
freezing);  

e) vandalism; or  
f) water damage.  

 
2) The amount "we" pay for any loss that 

is not otherwise excluded is reduced by 
15%. 

 
b. Property is considered vacant if: 
 

1) the occupants of a building or 
structure have moved, leaving the 
building or structure empty or 
containing limited business personal 
property; 

2) "you" are the owner or general lessee, 
when 30% or less of the total square 
footage is occupied as intended; or 

3) "you" are the tenant, when the area 
rented to "you" does not contain 
enough business personal property to 
conduct "your" customary activities or 
operations. 

 
 Buildings or structures that are under 

construction or being renovated are not 
considered vacant. 

 
 
CP 0012 01 18 
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COMMERCIAL PROPERTY COVERAGE 
BUILDERS' RISK COVERAGE PART 

 COMPLETED VALUE 
 

AGREEMENT 

 
Subject to all the "terms" that apply, and in return 
for "your" payment of the required premium, "we" 
provide the Commercial Property Coverage 
described in this coverage part. This coverage part 
is also subject to the "declarations", Commercial 
Property Coverage Conditions, and Common 
Policy Conditions of this policy. 
 
Endorsements and schedules may also apply to 
this coverage part. They are identified on the 
"declarations".  
 
Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have 
special meanings. Such words are shown in 
quotation marks in this coverage part. 
 
 

PROPERTY COVERED 

 
"We" pay for direct physical loss to the following 
covered property at the "described premises" if 
such loss is caused by a peril insured against.  
 
BUILDING PROPERTY UNDER CONSTRUCTION 
 
"We" cover building property under construction for 
which a "limit" is shown on the "declarations". 
Building property under construction means 
buildings and structures described on the 
"declarations", while being built. This includes: 
 
1. the foundation of a described building or 

structure; 
 
2. the following property, but only if such property 

is intended to be permanently located in or on a 
described building or structure or within 100 
feet of the "described premises": 
 

a. fixtures and machinery; 
 
b. equipment used to maintain or service the 

described building or structure or its 
"described premises";  

 
c. "your" building materials and supplies used 

in the construction, alteration, or repair of 
the described building or structure; and 

 
3. if not covered by other insurance, temporary 

structures constructed or assembled on the 
"described premises" and used in construction 
while at the "described premises". Temporary 
structures include, but are not limited to 
scaffolding, construction forms, and cribbing. 

 
 

PROPERTY NOT COVERED 

 
1. Antennas And Signs -- "We" do not cover 

outdoor: 
 

a. radio, television, satellite, dish-type, or 
other antennas, including their masts, 
towers, and lead-in wiring; or 

 
b. signs, other than signs attached to 

buildings; 
 
except as provided under Supplemental 
Coverages. 

 
2. Land, Water, Or Growing Crops -- "We" do 

not cover: 
 

a. land, including any land on which the 
"described property" is located; 

 
b. water; or 
 
c. growing crops. 
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3. Trees, Shrubs, Plants, Or Lawns -- "We" do 
not cover outdoor: 

 
a. trees;  

 
b. shrubs;  
 
c. plants; or 
 
d. lawns; 
 
except as provided under Supplemental 
Coverages. 
 
However, this does not include trees, shrubs, 
plants, or lawns that are part of a vegetated 
roof. 

 
 

ADDITIONAL COVERAGES 

 
"We" provide the following additional coverages. 
These coverages provide additional insurance 
unless otherwise stated.  
 
1. Debris Removal -- "We" pay "your" expense to 

remove the debris of covered property and 
other debris located on the "described 
premises" if the debris is caused by a peril 
insured against that occurs during the policy 
period.  

 
a. Restrictions -- This additional coverage is 

subject to the following: 
 

This additional coverage does not include 
any expense to: 

 
1) extract "pollutants" from land or water, 

or to remove, restore, or replace 
polluted land or water; 

2) remove debris of "your" property that is 
not covered by this policy, or debris of 
property in "your" possession that is 
not covered property; 

3) remove debris of property owned by or 
leased to the landlord of the building 
where "your" "described premises" are 
located, unless "your" lease 
contractually requires "you" to insure 
such property and it is covered by this 
policy; 

4) remove any property described under 
Property Not Covered; 

5) remove any trees, shrubs, or plants, 
except as provided under the 
Supplemental Coverage for Trees, 
Shrubs, And Plants; 

6) remove any property of others that 
would not be considered covered 
property under this policy; or 

7) remove mud or earth deposits. 
 

b. Coverage Limits 
 

1) If there is direct physical loss to 
covered property, the most "we" pay to 
remove the debris of such covered 
property under this additional coverage 
is no more than 25% of the amount 
"we" pay for the direct physical loss, 
plus 25% of the applicable deductible. 
"We" do not pay more for loss to 
property and debris removal combined 
than the "limit" that applies to the 
damaged property. 

 
If the debris removal expense exceeds 
25% of the amount "we" pay for direct 
physical loss plus 25% of the 
deductible, or if the loss to property and 
debris removal combined exceeds the 
"limit" for the damaged property, "we" 
pay an additional amount of debris 
removal expense up to $25,000, unless 
a higher "limit" for this additional 
coverage is shown on the 
"declarations". 
 

2) If there is no direct physical loss to 
covered property, the most "we" pay 
to remove the debris of other property 
under this additional coverage is 
$5,000 per "described premises". 
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c. Time Limitation -- "We" do not pay any 
expenses unless they are reported to "us", 
in writing, within 180 days from the date on 
which the debris is caused by a peril 
insured against. 

 
2. Emergency Removal To Preserve Property -

- "We" pay for direct physical loss to covered 
property while it is being moved or after it is 
moved from the "described premises" to 
prevent a loss caused by a peril insured 
against.  

 
This does not increase the "limit" for the 
covered property. 

 
This additional coverage applies for up to 30 
days after the property is first moved, but 
coverage does not extend past the date on 
which this policy expires. 

 
3. Fire Department Service Charges -- If the fire 

department is called to save or protect covered 
property from a peril insured against, "we" pay 
fire department service charges:  

 
a. for which "you" are liable under any local 

ordinance; or  
 
b. that "you" have assumed by contract or 

agreement prior to the loss. 
 
The most "we" pay under this additional 
coverage for charges incurred at each 
"described premises" is $2,500 per occurrence, 
unless a higher "limit" for this additional 
coverage is shown on the "declarations". The 
number of responding fire departments or the 
types of services performed does not increase 
the "limit" above.  
 
No deductible applies to this additional 
coverage. 

 
4. Pollutant Clean Up And Removal -- "We" pay 

"your" expense to extract "pollutants" from land 
or water at the "described premises" if the 
discharge, dispersal, escape, emission, 
migration, release, or seepage of the 
"pollutants" is caused by a peril insured against 
that occurs during the policy period. 

 

a. Restrictions -- This additional coverage is 
subject to the following: 

 
1) "We" pay for such expenses if they are 

reported to "us", in writing, within 180 
days from the date on which the peril 
insured against occurs. 

2) "We" pay the cost of evaluating, 
observing, recording, or testing the 
existence, level, or effects of 
"pollutants" only if the expense of 
extracting the "pollutants" is covered 
under this additional coverage. 

 
b. Coverage Limit -- Unless a higher "limit" for 

this additional coverage is shown on the 
"declarations", the most "we" pay under this 
additional coverage for each "described 
premises" is $10,000 for the sum of all 
such expenses arising out of a peril insured 
against occurring during each separate 12-
month period of this policy.  

 
 

PERILS INSURED AGAINST 

 
See the applicable Perils Part shown on the 
"declarations". 
 
If the Broad Perils Part applies to this policy, item. 
1.e.1) under the Additional Coverage section of the 
Broad Perils Part does not apply to this coverage 
part. 
 
If the Special Perils Part applies to this policy, item 
1.a.3) under the Additional Coverages section of 
the Special Perils Part does not apply to this 
coverage part. 
 
 

SUPPLEMENTAL COVERAGES 

 
1. "We" provide the supplemental coverages 

described in this section. Unless otherwise 
stated, each supplemental coverage: 

 
a. applies only to loss caused by a peril 

insured against; 
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b. applies to property in or on buildings or 
structures described on the "declarations" 
or in the open (or in vehicles) within 100 
feet of the "described premises".  

 
 If the "described premises" is only a 

portion of a building or structure, this also 
applies to property that is located in the 
open (or in vehicles) within 100 feet of 
such building or structure; and  

 
c. provides an additional amount of 

insurance. 
 
2. Building Materials And Supplies Of Others -- 

"We" pay for direct physical loss to building 
materials and supplies in "your" care that are 
owned by others and are intended to become a 
permanent part of the described building or 
structure.  

 
This supplemental coverage is only for the 
benefit of the owners of the building materials 
and supplies. 
 
Coverage Limit -- The most "we" pay under 
this supplemental coverage is $2,500, unless 
a higher "limit" for this supplemental coverage 
is shown on the "declarations". 

 
3. Outdoor Signs Attached To Buildings -- 

"We" pay for direct physical loss to "your" 
outdoor signs attached to buildings.  

 
Coverage Limit -- The most "we" pay under 
this supplemental coverage is $2,500 per 
outdoor sign, per occurrence. 

 
4. Trees, Shrubs, And Plants 
 

a. "We" pay for direct physical loss to "your" 
outdoor trees, shrubs, and plants, 
including "your" expense to remove the 
debris of "your" outdoor trees, shrubs, and 
plants resulting from such loss. 
 
This does not include trees, shrubs, or 

plants: 
 
1) "you" own and hold as "stock"; or 
2) that are part of a vegetated roof. 

 

b. "We" also pay for the expense to remove 
debris of trees, shrubs, and plants owned 
by others from the "described premises" 
except when "you" are a tenant and the 
trees, shrubs, and plants are owned by the 
landlord of the "described premises". 

 
c. Restriction -- This supplemental coverage 

is subject to the following: 
 

"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special Perils 
apply): 

 
1) aircraft; 
2) civil commotion; 
3) explosion;  
4) fire; 
5) lightning; or  
6) riot. 

 
d. Coverage Limit -- The most "we" pay 

under this supplemental coverage is $250 
for any one tree, shrub, or plant, up to a 
maximum of $1,000, regardless of the 
number of occurrences during the policy 
period. 

 
 

WHAT MUST BE DONE  
IN CASE OF LOSS 

 
1. Cooperation -- "You" must cooperate in 

performing all acts required by this policy. 
 
2. Damaged Property -- "You" must exhibit the 

damaged and undamaged property as often as 
"we" reasonably request and allow "us" to 
inspect or take samples of such property. 

 
3. Examination Under Oath -- "You" must submit 

to examination under oath in matters connected 
with the loss or relating to this insurance as 
often as "we" reasonably request and give "us" 
signed, sworn statements of the answers. If 
more than one person is examined, "we" have 
the right to examine and receive statements 
separately and not in the presence of the 
others. 
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4. Notice -- In case of a loss, "you" must: 
 

a. give "us" or "our" agent prompt notice 
including a description of the property 
involved ("we" may request written notice); 
and 

 
b. give notice to the police if the act that 

caused the loss may have been a crime. 
 
5. Proof Of Loss -- Within 60 days after "our" 

request, "you" must send "us" a signed, sworn 
proof of loss.  

 
The proof of loss must include the following 
information: 

 
a. the date, time, place, and circumstances of 

the loss; 
 
b. other policies of insurance that may cover 

the loss; 
 

c. "your" interest and the interests of all others 
in the property involved, including all 
mortgages and liens; 

 
d. changes in title, use, or occupancy of the 

covered property during the policy period; 
 
e. detailed estimates for repair or replacement 

of covered property; 
 
f. available plans and specifications of 

buildings or structures; 
 
g. detailed estimates of any covered loss of 

income and expenses; and 
 
h. an inventory of damaged and undamaged 

covered personal property that shows, in 
detail, the:  

 
1) quantity;  
2) description; and  
3) estimated cost to repair or replace. 

 
Copies of all bills, receipts, and related 
documents that substantiate the values 
stated in the inventory must be attached.  

 

An inventory of undamaged personal 
property is not required if the total claim for 
a loss is less than $10,000 and less than 
5% of the total "limit" that applies to the 
covered property. 

 
6. Protect Property -- "You" must take all 

reasonable steps to protect covered property at 
the time of and after a covered loss to avoid 
further loss. "We" pay the reasonable costs 
incurred by "you" for necessary repairs or 
emergency measures performed solely to 
protect covered property from further damage 
by a peril insured against if a peril insured 
against has already caused a loss to covered 
property.  

 
This does not increase the "limit" that applies to 
the covered property. 

 
Restriction -- "We" do not pay for such repairs 
or emergency measures performed on 
property that has not been damaged by a peril 
insured against. 

 
7. Records -- "You" must produce records, 

including tax returns and bank records of all 
cancelled checks, that relate to the value, loss, 
and expense. "You" must permit copies to be 
made of these records as often as "we" 
reasonably request. 

 
8. Volunteer Payments -- "You" must not 

voluntarily make any payment, assume any 
obligation, pay or offer any reward, or incur any 
other cost, except at "your" own expense. This 
does not apply with respect to protecting 
property from further damage by a peril insured 
against. 

 
 

VALUATION 

 
1. Actual Cash Value -- Subject to items 2. 

through 4. below, the value of covered property 
is based on the actual cash value at the time of 
the loss. 
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2. Glass -- The value of glass is based on the 
cost of safety glazing material if required by 
code, ordinance, law, or decree. 

 
3. Pair Or Set -- If there is a loss to an item that is 

part of a pair or set, "we" pay only to repair or 
replace the item, or "we" pay the difference in 
actual cash value of the pair or set before and 
after the loss.  

 
4. Loss To Parts -- If there is a loss to a part of 

an item that consists of several parts when it is 
complete, "we" pay only for the value of the lost 
or damaged part or the cost to repair or replace 
it. 

 
 

HOW MUCH WE PAY 

 
1. Insurable Interest -- "We" do not pay more 

than "your" insurable interest in any property. 
 
2. Deductible -- "We" pay only that part of "your" 

loss in excess of the deductible amount shown 
on the "declarations" in any one occurrence. 
The deductible applies to the loss after 
application of the Completed Value provision. 

 
3. Loss Settlement Terms -- Subject to 

paragraphs 1., 2., 4., 5., and 6. under How 
Much We Pay, "we" pay the least of: 

 
a. the amount determined under the Valuation 

section; 
 
b. the cost to repair, replace, or rebuild the 

property with material of like kind and 
quality to the extent practicable; or 
 

c. the "limit" that applies to covered property. 
 
4. Completed Value -- If the "limit" that applies to 

covered property is less than the value of the 
covered property on the date of completion, 
"we" only pay a part of the loss.  

 
"Our" part of the loss is determined using the 
following steps: 

 

a. determine the value of the covered 
property on the date of completion; 

 
b. divide the "limit" for the covered property by 

the figure determined in a. above; 
 
c. multiply the total amount of loss by the 

figure determined in b. above; and 
 
d. subtract the deductible amount from the 

figure determined in c. above. 
 
 The most "we" pay is the amount determined in 

4.d. above or the "limit", whichever is less. "We" 
do not pay any remaining part of the loss. 

 
If there is only one "limit" shown on the 
"declarations" for this coverage part, this 
procedure applies to the total of all covered 
property to which the "limit" applies. 
 
If there is more than one "limit" shown on the 
"declarations" for this coverage part, this 
procedure applies separately to each "limit". 

 
Example -- Underinsurance 

 
Value of covered property 
 on the date of completion $100,000 
Limit   $60,000 
Loss   $21,000 
Deductible   $1,000 

 
Step a.: $100,000 
 
Step b.: $60,000 ÷ $100,000 = .60 
 
Step c.: $21,000 x .60 = $12,600 
 
Step d.: $12,600 - $1,000 = $11,600 

 
"We" pay no more than $11,600. "We" do not 
pay the remaining $9,400. 
 

5. Insurance Under More Than One Coverage -
- If more than one coverage of this policy 
insures the same loss, "we" pay no more than 
the actual claim or loss sustained. 
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6. Insurance Under More Than One Policy -- 
"You" may have another policy subject to the 
same plan, "terms", conditions, and provisions 
as this policy. If "you" do, "we" pay "our" share 
of the covered loss. "Our" share is the 
proportion that the applicable "limit" under this 
policy bears to the "limit" of all policies covering 
on the same basis. 

 
 If there is another policy covering the same 

loss, other than that described above, "we" pay 
only for the amount of covered loss in excess of 
the amount due from that other policy, whether 
"you" can collect on it or not. But "we" do not 
pay more than the applicable "limit". 

 
 

LOSS PAYMENT 

 
1. Our Options -- In the event of loss covered by 

this policy, "we" have the following options: 
 

a. pay the value of the lost or damaged 
property; 

 
b. pay the cost of repairing or replacing the 

lost or damaged property; 
 
c. rebuild, repair, or replace the property with 

material of like kind and quality, to the 
extent practicable, within a reasonable 
time; or 

 
d. take all or any part of the damaged 

property at the agreed or appraised value. 
 

"We" must give "you" notice of "our" intent to 
rebuild, repair, or replace within 30 days after 
receipt of a signed, sworn proof of loss. 

 
"We" will determine the value of lost or 
damaged property, or the cost of its repair or 
replacement by applying the "terms" of this 
coverage part’s Valuation section, or any 
applicable provisions that act to modify or 
supersede such Valuation section. 

 

2. Your Losses -- Except as provided in item 4. 
below, "we" adjust all losses with "you". 
Payment is made to "you" unless another loss 
payee is named in the policy. A covered loss is 
payable 30 days after a signed, sworn proof of 
loss is received, and: 

 
a. the amount of the loss has been agreed to 

in writing; 
 
b. an appraisal award has been filed with "us"; 

or 
 
c. a final judgment has been entered. 

 
3. Property Of Others -- Losses to property of 

others may be adjusted with and paid to: 
 

a. "you" on behalf of the owner; or 
 
b. the owner, subject to the owner’s interest. 

 
If "we" pay the owner, "we" do not have to pay 
"you". "We" may also choose to defend any suit 
arising from the owners at "our" expense. 
 

4. A Common Wall -- In the event of loss to a 
common wall: 

 
a. "We" pay the proportion of the loss to the 

common wall equal to "your" ownership 
interest in the common wall: 

 
b. If "you" choose to repair or replace 

damage to the common wall caused by a 
peril insured against, but the adjoining 
owner chooses not to, "we" pay the full 
value of the loss to "you".  

 
c. "We" retain "our" rights to subrogation 

against the owner or insurer of the 
adjoining property or any other person or 
entity. The Subrogation Condition of this 
policy is not altered by this provision. 

 
With respect to this Loss Payment provision, a 
common wall is a shared wall dividing two 
adjoining properties that have different 
ownership. 
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OTHER CONDITIONS 

 
The following conditions apply only to the 
coverages described in this coverage part: 
 
1. Abandonment -- "We" do not have to accept 

any abandonment of property. 
 
2. Appraisal -- If "you" and "we" do not agree on 

the amount of the loss, either party may make a 
written demand for an appraisal of the loss. 
 
If either makes a written demand for appraisal, 
each party will select a competent and 
independent appraiser and notify the other of 
the appraiser's identity within 20 days of receipt 
of the written demand. The two appraisers will 
then select a competent and impartial umpire. If 
the two appraisers are unable to agree upon an 
umpire within 15 days, "you" or "we" can ask a 
judge of a court of competent jurisdiction in the 
state where the property is located to select an 
umpire. 
 
The appraisers will state separately the amount 
of loss. 
 
If requested, the appraisers may also 
determine the actual cash value of covered 
property items at the time of the loss. 
 
If the appraisers fail to agree within a 
reasonable time, they submit only their 
differences to the umpire. The itemized and 
signed written agreement of any two of these 
three will be binding on all parties. 
 
"You" will pay the expense of "your" appraiser 
and "we" will pay the expense of "our" 
appraiser. "We" and "you" will share equally the 
expense of the umpire and the other expenses 
of the appraisal. 
 
Under no circumstance will an appraisal be 
used to interpret policy "terms", determine 
causation, or determine whether or not a loss 
is covered by this policy.  
 

"We" do not waive any of "our" rights under the 
"terms" of this policy by agreeing to an 
appraisal. 
 

3. Mortgage Provisions -- If a mortgagee is 
named in this policy, covered loss to buildings 
or structures will be paid to such mortgagee 
and "you" as the interests of each appear. If 
more than one mortgagee is named, they will 
be paid in order of precedence. 

 
The insurance for the mortgagee continues in 
effect even when "your" insurance may be void 
because of "your" acts, neglect, or failure to 
comply with the coverage "terms". However, 
the insurance for the mortgagee does not 
continue in effect if the mortgagee is aware of 
changes in ownership or substantial increase in 
risk and does not notify "us". 
 
If "you" fail to do so, "we" may request from 
the mortgagee: 

 
a. payment of the premium; and 
 
b. a signed, sworn proof of loss within 60 

days after "our" request. 
 
If "we" pay the mortgagee for a loss where 
"your" insurance may be void, the mortgagee's 
right to collect that portion of the mortgage debt 
from "you" then belongs to "us". This does not 
affect the mortgagee's right to collect the 
remainder of the mortgage debt from "you". As 
an alternative, "we" may pay the mortgagee the 
remaining principal and accrued interest in 
return for a full assignment of the mortgagee's 
interest and any instrument given as security 
for the mortgage debt. 
 
If "we" cancel this policy, "we" will notify the 
mortgagee at least ten days before the 
effective date of cancellation if "we" cancel for 
"your" nonpayment of premium, or 30 days 
before the effective date of cancellation if "we" 
cancel for any other reason. If "we" choose not 
to renew this policy, "we" will give written notice 
to the mortgagee at least ten days before the 
expiration date of this policy. 
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4. Recoveries -- If "we" pay "you" for a loss, and 
the lost or damaged property is recovered, or 
payment is made by those responsible for the 
loss, the following provisions apply: 
 
a. "You" must notify "us" promptly if "you" 

recover property or receive payment. 
 
b. "We" must notify "you" promptly if "we" 

recover property or receive payment. 
 
c. "We" pay any recovery expenses incurred, 

and the expense to repair the recovered 
property, subject to the "limit" of 
insurance. 

 
d. "You" may keep the recovered property, 

but "you" must refund to "us" the amount of 
the claim paid, or any lesser amount to 
which "we agree. 

 
e. If the claim paid is less than the agreed 

loss due to a deductible or other limiting 
"term" of this policy, any recovery is 
prorated between "you" and "us" based on 
"our" respective interest in the loss. 

 

5. When Coverage Ends -- Coverage under this 
coverage part ends when: 

 
a. this policy expires or is cancelled; 
 
b. the property is accepted by the purchaser; 
 
c. "you" no longer have an interest in the 

property; 
 
d. "you" abandon the construction with no 

intention to complete it; or 
 
e. unless otherwise specified in writing by 

"us":  
 

1) 90 days after the construction is 
complete; or 

2) 60 days after any covered building or 
structure is: 

 
a) occupied in whole or in part; or 
b) put to its intended use; 

 
whichever occurs first. 

 
 
CP 0014 01 18 
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COMMERCIAL PROPERTY COVERAGE 
BUILDERS' RISK COVERAGE PART 

 REPORTING FORM 
 

AGREEMENT 

 
Subject to all the "terms" that apply, and in return 
for "your" payment of the required premium, "we" 
provide the Commercial Property Coverage 
described in this coverage part. This coverage part 
is also subject to the "declarations", Commercial 
Property Coverage Conditions, and Common 
Policy Conditions of this policy. 
 
Endorsements and schedules may also apply to 
this coverage part. They are identified on the 
"declarations".  
 
Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have 
special meanings. Such words are shown in 
quotation marks in this coverage part. 
 
 

PROPERTY COVERED 

 
"We" pay for direct physical loss to the following 
covered property at the "described premises" if 
such loss is caused by a peril insured against.  
 
BUILDING PROPERTY UNDER CONSTRUCTION 
 
"We" cover building property under construction for 
which a "limit" is shown on the "declarations". 
Building property under construction means 
buildings and structures described on the 
"declarations", while being built. This includes: 
 
1. the foundation of a covered building or 

structure; 
 
2. the following property, but only if such property 

is intended to be permanently located in or on a 
described building or structure or within 100 
feet of the "described premises": 
 
a. fixtures and machinery; 

b. equipment used to maintain or service the 
described building or structure or its 
"described premises";  

 
c. "your" building materials and supplies used 

in the construction, alteration, or repair of 
the described building or structure; and 

 
3. if not covered by other insurance, temporary 

structures constructed or assembled on the 
"described premises" and used in construction 
while at the "described premises". Temporary 
structures include, but are not limited to 
scaffolding, construction forms, and cribbing. 

 
 

PROPERTY NOT COVERED 

 
1. Antennas And Signs -- "We" do not cover 

outdoor: 
 

a. radio, television, satellite, dish-type, or 
other antennas, including their masts, 
towers, and lead-in wiring; or 

 
b. signs, other than signs attached to 

buildings; 
 
except as provided under Supplemental 
Coverages. 

 
2. Land, Water, Or Growing Crops -- "We" do 

not cover: 
 

a. land, including any land on which the 
"described property" is located; 

 
b. water; or 
 
c. growing crops. 

 
3. Trees, Shrubs, Plants, Or Lawns -- "We" do 

not cover outdoor: 
 

a. trees;  
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b. shrubs;  
 
c. plants; or 
 
d. lawns; 
 
except as provided under Supplemental 
Coverages. 
 
However, this does not include trees, shrubs, 
plants, or lawns that are part of a vegetated 
roof. 

 
 

ADDITIONAL COVERAGES 

 
"We" provide the following additional coverages. 
These coverages provide additional insurance 
unless otherwise stated.  
 
1. Debris Removal -- "We" pay "your" expense to 

remove the debris of covered property and 
other debris located on the "described 
premises" if the debris is caused by a peril 
insured against that occurs during the policy 
period.  

 
a. Restrictions -- This additional coverage is 

subject to the following: 
 

This additional coverage does not include 
any expense to: 

 
1) extract "pollutants" from land or water, 

or to remove, restore, or replace 
polluted land or water; 

2) remove debris of "your" property that is 
not covered by this policy, or debris of 
property in "your" possession that is 
not covered property; 

3) remove debris of property owned by or 
leased to the landlord of the building 
where "your" "described premises" are 
located, unless "your" lease 
contractually requires "you" to insure 
such property and it is covered by this 
policy; 

4) remove any property described under 
Property Not Covered; 

5) remove any trees, shrubs, or plants, 
except as provided under the 
Supplemental Coverage for Trees, 
Shrubs, And Plants; 

6) remove any property of others that 
would not be considered covered 
property under this policy; or 

7) remove mud or earth deposits. 
 

b. Coverage Limits --  
 

1) If there is direct physical loss to 
covered property, the most "we" pay to 
remove the debris of such covered 
property under this additional coverage 
is no more than 25% of the amount 
"we" pay for the direct physical loss, 
plus 25% of the applicable deductible. 
"We" do not pay more for loss to 
property and debris removal combined 
than the "limit" that applies to the 
damaged property. 

 
If the debris removal expense exceeds 
25% of the amount "we" pay for direct 
physical loss plus 25% of the 
deductible, or if the loss to property and 
debris removal combined exceeds the 
"limit" for the damaged property, "we" 
pay an additional amount of debris 
removal expense up to $25,000, unless 
a higher "limit" for this additional 
coverage is shown on the 
"declarations". 
 

2) If there is no direct physical loss to 
covered property, the most "we" pay 
to remove the debris of other property 
under this additional coverage is 
$5,000 per "described premises". 

 
c. Time Limitation -- "We" do not pay any 

expenses unless they are reported to "us", 
in writing, within 180 days from the date on 
which the debris is caused by a peril 
insured against. 

 
2. Emergency Removal To Preserve Property -

- "We" pay for direct physical loss to covered 
property while it is being moved or after it is 
moved from the "described premises" to 
prevent a loss caused by a peril insured 
against.  
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This does not increase the "limit" for the 
covered property. 

 
This additional coverage applies for up to 30 
days after the property is first moved, but 
coverage does not extend past the date on 
which this policy expires. 

 
3. Fire Department Service Charges -- If the fire 

department is called to save or protect covered 
property from a peril insured against, "we" pay 
fire department service charges:  

 
a. for which "you" are liable under any local 

ordinance; or  
 
b. that "you" have assumed by contract or 

agreement prior to the loss. 
 

The most "we" pay under this additional 
coverage for charges incurred at each 
"described premises" is $2,500 per occurrence, 
unless a higher "limit" for this additional 
coverage is shown on the "declarations". The 
number of responding fire departments or the 
types of services performed does not increase 
the "limit" above.  
 
No deductible applies to this additional 
coverage. 

 
4. Pollutant Clean Up And Removal -- "We" pay 

"your" expense to extract "pollutants" from land 
or water at the "described premises" if the 
discharge, dispersal, escape, emission, 
migration, release, or seepage of the 
"pollutants" is caused by a peril insured against 
that occurs during the policy period. 

 
a. Restrictions -- This additional coverage is 

subject to the following: 
 

1) "We" pay for such expenses if they are 
reported to "us", in writing, within 180 
days from the date on which the peril 
insured against occurs. 

2) "We" pay the cost of evaluating, 
observing, recording, or testing the 
existence, level, or effects of 
"pollutants" only if the expense of 
extracting the "pollutants" is covered 
under this additional coverage. 

 

b. Coverage Limit -- Unless a higher "limit" for 
this additional coverage is shown on the 
"declarations", the most "we" pay under this 
additional coverage for each "described 
premises" is $10,000 for the sum of all 
such expenses arising out of a peril insured 
against occurring during each separate 12-
month period of this policy.  

 
 

PERILS INSURED AGAINST 

 
See the applicable Perils Part shown on the 
"declarations". 
 
If the Broad Perils Part applies to this policy, item 
1.e.1) under the Additional Coverage section of the 
Broad Perils Part does not apply to this coverage 
part. 
 
If the Special Perils Part applies to this policy, item 
1.a.3) under the Additional Coverages section of 
the Special Perils Part does not apply to this 
coverage part. 
 
 

SUPPLEMENTAL COVERAGES 

 
1. "We" provide the supplemental coverages 

described in this section. Unless otherwise 
stated, each supplemental coverage: 

 
a. applies only to loss caused by a peril 

insured against; 
 
b. applies to property in or on buildings or 

structures described on the "declarations" 
or in the open (or in vehicles) within 100 
feet of the "described premises".  

 
 If the "described premises" is only a 

portion of a building or structure, this also 
applies to property that is located in the 
open (or in vehicles) within 100 feet of 
such building or structure; and  

 
c. provides an additional amount of 

insurance. 
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2. Building Materials And Supplies Of Others -- 
"We" pay for direct physical loss to building 
materials and supplies in "your" care that are 
owned by others and are intended to become a 
permanent part of the described building or 
structure.  

 
This supplemental coverage is only for the 
benefit of the owners of the building materials 
and supplies. 
 
Coverage Limit -- The most "we" pay under 
this supplemental coverage is $2,500, unless 
a higher "limit" for this supplemental coverage 
is shown on the "declarations". 

 
3. Outdoor Signs Attached To Buildings -- 

"We" pay for direct physical loss to "your" 
outdoor signs attached to buildings.  

 
Coverage Limit -- The most "we" pay under 
this supplemental coverage is $2,500 per 
outdoor sign, per occurrence. 

 
4. Trees, Shrubs, And Plants  
 

a. "We" pay for direct physical loss to "your" 
outdoor trees, shrubs, and plants, 
including "your" expense to remove the 
debris of "your" outdoor trees, shrubs, and 
plants resulting from such loss. 
 
This does not include trees, shrubs, or 
plants: 
 
1) "you" own and hold as "stock"; or 
2) that are part of a vegetated roof. 

 
b. "We" also pay for the expense to remove 

debris of trees, shrubs, and plants owned 
by others from the "described premises" 
except when "you" are a tenant and the 
trees, shrubs, and plants are owned by 
the landlord of the "described premises". 

 
c. Restriction -- This supplemental coverage 

is subject to the following: 
 

"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special Perils 
apply): 

 

1) aircraft; 
2) civil commotion; 
3) explosion;  
4) fire; 
5) lightning; or  
6) riot. 

 
d. Coverage Limit -- The most "we" pay 

under this supplemental coverage is $250 
for any one tree, shrub, or plant, up to a 
maximum of $1,000, regardless of the 
number of occurrences during the policy 
period. 

 
 

WHAT MUST BE DONE  
IN CASE OF LOSS 

 
1. Cooperation -- "You" must cooperate in 

performing all acts required by this policy. 
 
2. Damaged Property -- "You" must exhibit the 

damaged and undamaged property as often as 
"we" reasonably request and allow "us" to 
inspect or take samples of such property. 

 
3. Examination Under Oath -- "You" must submit 

to examination under oath in matters connected 
with the loss or relating to this insurance as 
often as "we" reasonably request and give "us" 
signed, sworn statements of the answers. If 
more than one person is examined, "we" have 
the right to examine and receive statements 
separately and not in the presence of the 
others. 

 
4. Notice -- In case of a loss, "you" must: 
 

a. give "us" or "our" agent prompt notice 
including a description of the property 
involved ("we" may request written notice); 
and 

 
b. give notice to the police if the act that 

caused the loss may have been a crime. 
 
5. Proof Of Loss -- Within 60 days after "our" 

request, "you" must send "us" a signed, sworn 
proof of loss.  
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The proof of loss must include the following 
information: 

 
a. the date, time, place, and circumstances of 

the loss; 
 
b. other policies of insurance that may cover 

the loss; 
 

c. "your" interest and the interests of all others 
in the property involved, including all 
mortgages and liens; 

 
d. changes in title, use, or occupancy of the 

covered property during the policy period; 
 
e. detailed estimates for repair or replacement 

of covered property; 
 
f. available plans and specifications of 

buildings or structures; 
 
g. detailed estimates of any covered loss of 

income and expenses; and 
 
h. an inventory of damaged and undamaged 

covered personal property that shows, in 
detail, the:  

 
1) quantity;  
2) description; and  
3) estimated cost to repair or replace. 

 
Copies of all bills, receipts, and related 
documents that substantiate the values 
stated in the inventory must be attached.  

 
An inventory of undamaged personal 
property is not required if the total claim for 
a loss is less than $10,000 and less than 
5% of the total "limit" that applies to the 
covered property. 

 
6. Protect Property -- "You" must take all 

reasonable steps to protect covered property at 
the time of and after a covered loss to avoid 
further loss. "We" pay the reasonable costs 
incurred by "you" for necessary repairs or 
emergency measures performed solely to 
protect covered property from further damage 
by a peril insured against if a peril insured 
against has already caused a loss to covered 
property.  

This does not increase the "limit" that applies to 
the covered property. 

 
Restriction -- "We" do not pay for such repairs 
or emergency measures performed on 
property that has not been damaged by a peril 
insured against. 

 
7. Records -- "You" must produce records, 

including tax returns and bank records of all 
cancelled checks, that relate to the value, loss, 
and expense. "You" must permit copies to be 
made of these records as often as "we" 
reasonably request. 

 
8. Volunteer Payments -- "You" must not 

voluntarily make any payment, assume any 
obligation, pay or offer any reward, or incur any 
other cost, except at "your" own expense. This 
does not apply with respect to protecting 
property from further damage by a peril insured 
against. 

 
 

VALUATION 

 
1. Actual Cash Value -- Subject to items 2. 

through 4. below, the value of covered property 
is based on the actual cash value at the time of 
the loss. 

 
2. Glass -- The value of glass is based on the 

cost of safety glazing material if required by 
code, ordinance, law, or decree. 

 
3. Pair Or Set -- If there is a loss to an item that is 

part of a pair or set, "we" pay only to repair or 
replace the item, or "we" pay the difference in 
actual cash value of the pair or set before and 
after the loss.  

 
4. Loss To Parts -- If there is a loss to a part of 

an item that consists of several parts when it is 
complete, "we" pay only for the value of the lost 
or damaged part or the cost to repair or replace 
it. 
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HOW MUCH WE PAY 

 
1. Insurable Interest -- "We" do not pay more 

than "your" insurable interest in any property. 
 
2. Deductible -- "We" pay only that part of "your" 

loss in excess of the deductible amount shown 
on the "declarations" in any one occurrence. 
The deductible applies to the loss after 
application of the Full Reporting provision. 

 
3. Loss Settlement Terms -- Subject to 

paragraphs 1., 2., 4., 5., and 6. under How 
Much We Pay, "we" pay the least of: 

 
a. the amount determined under the Valuation 

section; 
 
b. the cost to repair, replace, or rebuild the 

property with material of like kind and 
quality to the extent practicable; or 
 

c. the "limit" that applies to covered property. 
 
4. Full Reporting -- If the total value last reported 

to "us" (prior to the loss) is less than the actual 
cash value of the covered property as of the 
date of that report, "we" only pay a part of the 
loss.  

 
"Our" part of the loss is determined using the 
following steps: 

 
a. Determine the actual cash value of the 

covered property as of the date of the last 
report prior to the loss; 

 
b. Divide the total value reported as of the 

date of the last report prior to the loss by 
the figure determined in a. above; 

 
c. Multiply the total amount of loss by the 

figure determined in b. above; and 
 
d. Subtract the deductible amount from the 

figure determined in c. above. 
 

 The most "we" pay is the amount determined in 
4.d. above or the "limit", whichever is less. "We" 
do not pay any remaining part of the loss. 

If there is only one "limit" shown on the 
"declarations" for this coverage part, this 
procedure applies to the total of all covered 
property to which the "limit" applies. 
 
If there is more than one "limit" shown on the 
"declarations" for this coverage part, this 
procedure applies separately to each "limit". 

 
Example -- Underinsurance 

 
Actual cash value of covered property 
as of the date of the last report $100,000 
Total value reported 
as of the date of the last report $60,000 
Loss    $21,000 
Deductible    $1,000 
 
Step a.: $100,000 
 
Step b.: $60,000 ÷ $100,000 = .60 
 
Step c.: $21,000  x .60 = $12,600 
 
Step d.: $12,600 - $1,000 = $11,600 
 
"We" pay no more than $11,600. "We" do not 
pay the remaining $9,400. 
 

5. Insurance Under More Than One Coverage -
- If more than one coverage of this policy 
insures the same loss, "we" pay no more than 
the actual claim or loss sustained. 

 
6. Insurance Under More Than One Policy -- 

"You" may have another policy subject to the 
same plan, "terms", conditions, and provisions 
as this policy. If "you" do, "we" pay "our" share 
of the covered loss. "Our" share is the 
proportion that the applicable "limit" under this 
policy bears to the "limit" of all policies covering 
on the same basis. 

 
 If there is another policy covering the same 

loss, other than that described above, "we" pay 
only for the amount of covered loss in excess of 
the amount due from that other policy, whether 
"you" can collect on it or not. But "we" do not 
pay more than the applicable "limit". 
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LOSS PAYMENT 

 
1. Our Options -- In the event of loss covered by 

this policy, "we" have the following options: 
 

a. pay the value of the lost or damaged 
property; 

 
b. pay the cost of repairing or replacing the 

lost or damaged property; 
 
c. rebuild, repair, or replace the property with 

material of like kind and quality, to the 
extent practicable, within a reasonable 
time; or 

 
d. take all or any part of the damaged 

property at the agreed or appraised value. 
 

"We" must give "you" notice of "our" intent to 
rebuild, repair, or replace within 30 days after 
receipt of a signed, sworn proof of loss. 

 
"We" will determine the value of lost or 
damaged property, or the cost of its repair or 
replacement by applying the "terms" of this 
coverage part’s Valuation section, or any 
applicable provisions that act to modify or 
supersede such Valuation section. 

 
2. Your Losses -- Except as provided in item 4. 

below, "we" adjust all losses with "you". 
Payment is made to "you" unless another loss 
payee is named in the policy. A covered loss is 
payable 30 days after a signed, sworn proof of 
loss is received, and: 

 
a. the amount of the loss has been agreed to 

in writing; 
 
b. an appraisal award has been filed with "us"; 

or 
 
c. a final judgment has been entered. 

 
3. Property Of Others -- Losses to property of 

others may be adjusted with and paid to: 
 

a. "you" on behalf of the owner; or 
 
b. the owner, subject to the owner’s interest. 

 
If "we" pay the owner, "we" do not have to pay 
"you". "We" may also choose to defend any suit 
arising from the owners at "our" expense. 
 

4. A Common Wall -- In the event of loss to a 
common wall: 

 
a. "We" pay the proportion of the loss to the 

common wall equal to "your" ownership 
interest in the common wall. 

 
b. If "you" choose to repair or replace 

damage to the common wall caused by a 
peril insured against, but the adjoining 
owner chooses not to, "we" pay the full 
value of the loss to "you".  

 
c. "We" retain "our" rights to subrogation 

against the owner or insurer of the 
adjoining property or any other person or 
entity. The Subrogation Condition of this 
policy is not altered by this provision. 

 
With respect to this Loss Payment provision, a 
common wall is a shared wall dividing two 
adjoining properties that have different 
ownership. 

 
 

OTHER CONDITIONS 

 
The following conditions apply only to the 
coverages described in this coverage part: 
 
1. Abandonment -- "We" do not have to accept 

any abandonment of property. 
 
2. Appraisal -- If "you" and "we" do not agree on 

the amount of the loss, either party may make a 
written demand for an appraisal of the loss. 
 



AAIS 
CP 0015 01 18 
Page 8 of 9 
 

CP 0015 01 18  Copyright, American Association of Insurance Services, Inc., 2018 AAIS 

If either makes a written demand for appraisal, 
each party will select a competent and 
independent appraiser and notify the other of 
the appraiser's identity within 20 days of receipt 
of the written demand. The two appraisers will 
then select a competent and impartial umpire. If 
the two appraisers are unable to agree upon an 
umpire within 15 days, "you" or "we" can ask a 
judge of a court of competent jurisdiction in the 
state where the property is located to select an 
umpire. 
 
The appraisers will state separately the amount 
of loss. 
 
If requested, the appraisers may also 
determine the actual cash value of covered 
property items at the time of the loss. 
 
If the appraisers fail to agree within a 
reasonable time, they submit only their 
differences to the umpire. The itemized and 
signed written agreement of any two of these 
three will be binding on all parties. 
 
"You" will pay the expense of "your" appraiser 
and "we" will pay the expense of "our" 
appraiser. "We" and "you" will share equally the 
expense of the umpire and the other expenses 
of the appraisal. 
 
Under no circumstance will an appraisal be 
used to interpret policy "terms", determine 
causation, or determine whether or not a loss 
is covered by this policy.  
 
"We" do not waive any of "our" rights under the 
"terms" of this policy by agreeing to an 
appraisal. 

 
3. Mortgage Provisions -- If a mortgagee is 

named in this policy, covered loss to buildings 
or structures will be paid to such mortgagee 
and "you" as the interests of each appear. If 
more than one mortgagee is named, they will 
be paid in order of precedence. 

 

The insurance for the mortgagee continues in 
effect even when "your" insurance may be void 
because of "your" acts, neglect, or failure to 
comply with the coverage "terms". However, 
the insurance for the mortgagee does not 
continue in effect if the mortgagee is aware of 
changes in ownership or substantial increase in 
risk and does not notify "us". 
 
If "you" fail to do so, "we" may request from 
the mortgagee: 

 
a. payment of the premium; and 
 
b. a signed, sworn proof of loss within 60 

days after "our" request. 
 
If "we" pay the mortgagee for a loss where 
"your" insurance may be void, the mortgagee's 
right to collect that portion of the mortgage debt 
from "you" then belongs to "us". This does not 
affect the mortgagee's right to collect the 
remainder of the mortgage debt from "you". As 
an alternative, "we" may pay the mortgagee the 
remaining principal and accrued interest in 
return for a full assignment of the mortgagee's 
interest and any instrument given as security 
for the mortgage debt. 
 
If "we" cancel this policy, "we" will notify the 
mortgagee at least ten days before the 
effective date of cancellation if "we" cancel for 
"your" nonpayment of premium, or 30 days 
before the effective date of cancellation if "we" 
cancel for any other reason. If "we" choose not 
to renew this policy, "we" will give written notice 
to the mortgagee at least ten days before the 
expiration date of this policy. 

 
4. Recoveries -- If "we" pay "you" for a loss, and 

the lost or damaged property is recovered, or 
payment is made by those responsible for the 
loss, the following provisions apply: 

 
a. "You" must notify "us" promptly if "you" 

recover property or receive payment. 
 
b. "We" must notify "you" promptly if "we" 

recover property or receive payment. 
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c. "We" pay any recovery expenses incurred, 
and the expense to repair the recovered 
property, subject to the "limit" of 
insurance. 

 
d. "You" may keep the recovered property, 

but "you" must refund to "us" the amount of 
the claim paid, or any lesser amount to 
which "we" agree. 

 
e. If the claim paid is less than the agreed 

loss due to a deductible or other limiting 
"term" of this policy, any recovery is 
prorated between "you" and "us" based on 
"our" respective interest in the loss. 

 
5. When Coverage Ends -- Coverage under this 

coverage part ends when: 
 

a. this policy expires or is cancelled; 
 
b. the property is accepted by the purchaser; 
 
c. "you" no longer have an interest in the 

property; 
 
d. "you" abandon the construction with no 

intention to complete it; or 
 
e. unless otherwise specified in writing by 

"us":  
 

1) 90 days after the construction is 
complete; or 

2) 60 days after any covered building or 
structure is: 

 
a) occupied in whole or in part; or 
b) put to its intended use; 

 
whichever occurs first. 

 
 

REPORTING REQUIREMENTS 

 
The following provisions apply separately to each 
"described premises": 
 
1. Value At Inception -- Values for each property 

at the "described premises" must be reported to 
"us" at the inception date of this coverage part. 
The values at inception date must be the actual 
cash value of each property as of such date. 

 
2. Reports Of Value -- Values must be reported 

to "us" within 30 days after the end of each 
month. "You" must report the actual cash value 
of each property at the "described premises" as 
of the end of the previous month.  

 
3. Late Reporting -- If "you" do not report values 

as required under Reports Of Value, "we" pay 
no more than the value of each property shown 
in the last report filed prior to the loss. 

 
 If "you" have not filed any reports of value, "we" 

pay no more than the actual cash value of each 
property at the "described premises" as of the 
inception date of this coverage part. 

 
4. Premium Adjustment -- The initial premium is 

based on the actual cash value of each 
property at the "described premises" as of the 
inception date of this coverage part. 

 
 The premium is adjusted each month using the 

reports of value. The additional or return 
premium is calculated from the midpoint 
between the date of the latest report and the 
date of the preceding report; to the expiration 
date of this coverage part. 
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COMMERCIAL PROPERTY COVERAGE 
CONDOMINIUM BUILDING COVERAGE PART 

 

AGREEMENT 

 
Subject to all the "terms" that apply, and in return 
for "your" payment of the required premium, "we" 
provide the Commercial Property Coverage 
described in this coverage part. This coverage part 
is also subject to the "declarations", Commercial 
Property Coverage Conditions, and Common 
Policy Conditions of this policy. 
 
Endorsements and schedules may also apply to 
this coverage part. They are identified on the 
"declarations".  
 
Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have 
special meanings. Such words are shown in 
quotation marks in this coverage part. 
 
 

PROPERTY COVERED 

 
"We" pay for direct physical loss to the following 
types of covered property at the "described 
premises" if such loss is caused by a peril insured 
against. 
 
BUILDING PROPERTY 
 
"We" cover building property for which a "limit" is 
shown on the "declarations". Building property 
means buildings and structures described on the 
"declarations". This includes: 
 
1. completed additions; 
 
2. machinery and equipment that are a permanent 

part of the described building or structure; 
 
3. outdoor fixtures, and fixtures outside of 

individual units; 
 

4. personal property owned by "you" and used to 
maintain or service the "described premises", 
including air conditioning equipment; fire 
extinguishing apparatus; outdoor furniture; floor 
coverings; and appliances for refrigerating, 
ventilating, cooking, dishwashing, and 
laundering; 

 
5. if not covered by other insurance; 
 

a. additions under construction, alterations, 
and repairs to the described building or 
structure; and 

 
b. materials, equipment, supplies, and 

temporary structures, on or within 100 feet 
of the "described premises", used for 
making additions, alterations, or repairs to 
the described building or structure; and 

 
6. the following property contained within a unit, 

regardless of ownership, if "your" condominium 
association agreement requires "you" to insure 
it: 

 
a. fixtures, improvements, and alterations that 

are a part of the described building or 
structure; and 

 
b. appliances for refrigerating, cooking, 

dishwashing, laundering, security, or 
housekeeping. 

 
Restriction -- Building property does not include 
personal property owned by, used by, or in the 
care, custody, or control of a unit-owner except as 
provided in item 6. above. 
 
BUSINESS PERSONAL PROPERTY 
 
"We" cover business personal property for which a 
"limit" is shown on the "declarations". Business 
personal property means "your" business personal 
property in or on the buildings and structures 
described on the "declarations" or in the open (or in 
vehicles) on or within 100 feet of the "described 
premises".  
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Unless otherwise shown on the "declarations", 
business personal property is limited to: 
 
1. "your" interest in personal property of others to 

the extent that labor, material, or services were 
furnished or arranged by "you"; 

 
2. personal property owned by "you" or owned 

indivisibly by all unit-owners; and 
 
3. leased personal property that "you" have a 

contractual responsibility to insure, unless 
otherwise covered under this coverage part, 
under Personal Property Of Others. 

 
Restriction -- "Your" business personal property 
does not include personal property owned solely by 
a unit-owner. 
 
PERSONAL PROPERTY OF OTHERS 
 
"We" cover personal property of others for which a 
"limit" is shown on the "declarations". Personal 
property of others means personal property owned 
by others that is: 
 
1. in "your" care, custody, or control; and 
 
2. located in or on the buildings and structures 

described on the "declarations" or in the open 
(or in vehicles) on or within 100 feet of the 
"described premises". 

 
However, "our" payment for loss to personal 
property of others is only for the benefit of the 
owners of the personal property. 
 
 

PROPERTY NOT COVERED 

 
1. Animals -- "We" do not cover animals. 
 

However, this does not apply to animals that 
are: 
 
a. owned by others and boarded by "you"; or 
 
b. owned by "you" and held as "stock", but 

only while inside of a building. 
 

2. Antennas, Fences, Or Signs -- "We" do not 
cover outdoor: 

 
a. radio, television, satellite, dish-type, or 

other antennas, including their masts, 
towers, and lead-in wiring; 

 
b. fences; or 

 
c. signs; 
 
except as provided under Supplemental 
Coverages. 

 
3. Automobiles -- "We" do not cover automobiles 

held for sale. 
 
4. Contraband -- "We" do not cover contraband 

or property in the course of illegal 
transportation, possession, or trade. 

 
5. Electronic Data -- "We" do not cover 

"electronic data", except as provided under 
Additional Coverages. 

 
6. Foundations, Retaining Walls, Bulkheads, 

Piling, Piers, Wharves, Or Docks -- "We" do 
not cover: 

 
a. foundations of buildings, structures, 

machinery, or boilers that are below: 
 

1) the lowest basement floor; or  
2) ground level if there is no basement;  

 
b. retaining walls that are not part of a 

building; or  
 
c. bulkheads, pilings, piers, wharves, or 

docks. 
 
7. Land; Water; Cost Of Excavation, Grading, 

Or Filling; Paved Surfaces; Or 
Underground Pipes, Flues, Or Drains -- 
"We" do not cover: 

 
a. land, including any land on which the 

"described premises" is located; 
 

b. water; 
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c. costs of excavations, grading, filling, or 
backfilling; 

 
d. paved outdoor surfaces, including 

driveways, parking lots, roads, bridges, or 
walks; or 

 
e. underground pipes, flues, or drains. 

 
8. Lottery Tickets -- "We" do not cover lottery 

tickets not held for sale. 
 
9. Money And Securities -- "We" do not cover 

accounts, bills, currency, food stamps, or other 
evidences of debt, money, notes, or securities. 

 
10. Personal Property -- "We" do not cover 

personal property while airborne or 
waterborne. 

 
11. Property More Specifically Insured -- "We" 

do not cover property that is covered under 
another coverage part of this or any other policy 
in which it is more specifically insured.  

 
However, this does not apply to the amount in 
excess of the amount due from the other 
coverage for the more specific insurance. 

 
12. Trees, Shrubs, Plants, Lawns, Or Crops -- 

"We" do not cover outdoor: 
 

a. grain, hay, straw, or other crops; or  
 
b. trees, shrubs, plants, or lawns, except as 

provided under Supplemental Coverages. 
 

However, this does not include trees, 
shrubs, plants, or lawns: 
 
1) "you" own and hold as "stock"; or 
2) that are part of a vegetated roof. 

 
13. Valuable Papers And Records -- "We" do not 

cover the cost to replace or restore the 
information on "valuable papers and records", 
except as provided under Supplemental 
Coverages. 

 

14. Vehicles, Aircraft, Or Watercraft -- "We" do 
not cover vehicles or self-propelled machines 
(including aircraft or watercraft and their 
motors, equipment, and accessories) that are 
either required to be licensed for use on public 
roads or operated principally away from the 
"described premises". 

 
However, this does not apply to vehicles or self-
propelled machines that: 
 
a. "you" manufacture, process, or warehouse;   
 
b. "you" hold for sale, except for automobiles;  
 
c. are rowboats or canoes out of water at the 

"described premises"; or 
 
d. are trailers, but only to the extent provided 

by the Supplemental Coverage for Non-
Owned Detached Trailers. 

 
 

ADDITIONAL COVERAGES 

 
"We" provide the following additional coverages. 
These coverages provide additional insurance 
unless otherwise stated. 
 
1. Debris Removal -- "We" pay "your" expense to 

remove the debris of covered property and 
other debris located on the "described 
premises" if the debris is caused by a peril 
insured against that occurs during the policy 
period.  

 
a. Restrictions -- This additional coverage is 

subject to the following: 
 

This additional coverage does not include 
any expense to: 

 
1) extract "pollutants" from land or water, 

or to remove, restore, or replace 
polluted land or water; 

2) remove debris of "your" property that is 
not covered by this policy, or debris of 
property in "your" possession that is 
not covered property; 
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3) remove any property described under 
Property Not Covered; 

4) remove any trees, shrubs, or plants, 
except as provided under 
Supplemental Coverage for Trees, 
Shrubs, And Plants; 

5) remove any property of others that 
would not be considered covered 
property under this policy; or 

6) remove mud or earth deposits. 
 

b. Coverage Limits --  
 

1) If there is direct physical loss to 
covered property, the most "we" pay to 
remove the debris of such covered 
property under this additional coverage 
is no more than 25% of the amount 
"we" pay for the direct physical loss, 
plus 25% of the applicable deductible. 
"We" do not pay more for loss to 
property and debris removal combined 
than the "limit" that applies to the 
damaged property. 

 
If the debris removal expense exceeds 
25% of the amount "we" pay for direct 
physical loss plus 25% of the 
deductible, or if the loss to property and 
debris removal combined exceeds the 
"limit" for the damaged property, "we" 
pay an additional amount of debris 
removal expense up to $25,000, unless 
a higher "limit" for this additional 
coverage is shown on the 
"declarations". 
 

2) If there is no direct physical loss to 
covered property, the most "we" pay 
to remove the debris of other property 
under this additional coverage is 
$5,000 per "described premises". 

 
c. Time Limitation -- "We" do not pay any 

expenses unless they are reported to "us", 
in writing, within 180 days from the date on 
which the debris is caused by a peril 
insured against. 

 

2. Emergency Removal To Preserve Property -
- "We" pay for direct physical loss to covered 
property while it is being moved or after it is 
moved from the "described premises" to 
prevent a loss caused by a peril insured 
against.  

 
This does not increase the "limit" for the 
covered property. 

 
This additional coverage applies for up to 30 
days after the property is first moved, but does 
not extend past the date on which this policy 
expires. 

 
3. Fire Department Service Charges -- If the fire 

department is called to save or protect covered 
property from a peril insured against, "we" pay 
fire department service charges: 

 
a. for which "you" are liable under any local 

ordinance; or  
 
b. that "you" have assumed by contract or 

agreement prior to the loss. 
 

The most "we" pay under this additional 
coverage for charges incurred at each 
"described premises" is $2,500 per occurrence, 
unless a higher "limit" for this additional 
coverage is shown on the "declarations". The 
number of responding fire departments or the 
types of services performed does not increase 
the "limit" above.  
 
No deductible applies to this additional 
coverage. 

 
4. Pollutant Clean Up And Removal -- "We" pay 

"your" expense to extract "pollutants" from land 
or water at the "described premises" if the 
discharge, dispersal, escape, emission, 
migration, release, or seepage of the 
"pollutants" is caused by a peril insured against 
that occurs during the policy period. 

 
a. Restrictions -- This additional coverage is 

subject to the following:  
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1) "We" pay for such expenses if they are 
reported to "us", in writing, within 180 
days from the date on which the peril 
insured against occurs. 

2) "We" pay the cost of evaluating, 
observing, recording, or testing the 
existence, level, or effects of 
"pollutants" only if the expense of 
extracting the "pollutants" is covered 
under this additional coverage. 

 
b. Coverage Limit -- Unless a higher "limit" for 

this additional coverage is shown on the 
"declarations", the most "we" pay under this 
additional coverage for each "described 
premises" is $10,000 for the sum of all 
such expenses arising out of a peril insured 
against occurring during each separate 12-
month period of this policy.  

 
5. Increased Costs -- Ordinance Or Law -- 

"We" pay the increased costs of a covered 
loss resulting from the enforcement of or 
compliance with any code, ordinance, law, or 
decree that regulates the construction, use, or 
repair of any covered building or structure at 
the "described premises". 

 
Under Excluded Perils, Ordinance Or Law 
does not apply to this additional coverage. 

 
a. Restrictions -- This additional coverage is 

subject to the following: 
 

1) Coverage applies only to buildings or 
structures insured on a replacement 
cost basis. 

2) The code, ordinance, law, or decree 
regulating construction, use, or repair 
of the building or structure must be in 
force at the time of the covered loss. 

3) "We" do not pay for any increased 
costs that are the result of any code, 
ordinance, law, or decree that "you" 
were required to comply with before 
the covered loss. 

4) If relocation to another premises is 
required by the code, ordinance, law 
or decree, "we" pay only for the 
increased costs of construction at the 
new premises. 

5) If "you" elect to rebuild at another 
premises, "we" pay only for the 
increased costs of construction that 
"you" would have incurred to rebuild at 
the "described premises". 

6) "We" do not pay the increased costs 
until the covered building or structure 
is actually repaired or replaced and 
unless the repairs or replacement are 
made as soon as reasonably possible 
after the loss, not to exceed two 
years. "We" may extend this period in 
writing during the two-year period. 

7) "We" do not pay for: 
 

a) any cost associated with the 
enforcement of or compliance with 
any code, ordinance, law, or 
decree that requires "you" or 
anyone else test for, abate, 
monitor, clean up, remove, 
contain, treat, detoxify, neutralize, 
or in any way respond to or 
assess the effects of "pollutants", 
"fungus or related perils", or 
bacteria; or 

b) loss or increased cost caused by 
the enforcement of or compliance 
with any code, ordinance, law, or 
decree that regulates or requires 
the repair, replacement, 
remodeling, rehabilitation, or 
razing of property due to the 
existence of or any activity of 
"pollutants", "fungus or related 
perils", or bacteria. 

 
b. Coverage Limit -- For each covered 

building or structure, "we" pay up to 
$10,000 or 5% of the Building Property 
"limit" shown on the "declarations" for that 
building or structure, whichever is less.  

 
 For each covered building or structure 

under a blanket "limit" that applies to more 
than one building or structure, "we" pay up 
to $10,000 or 5% of the value of that 
damaged building or structure at the time 
of loss multiplied by the applicable 
coinsurance percentage, whichever is 
less. 
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6. Electronic Data -- If a "limit" is shown on the 
"declarations" for Business Personal Property, 
"we" pay the cost to replace or restore 
"electronic data" that has been corrupted or 
destroyed by a peril insured against or by a 
"computer" virus.  

 
a. Restrictions -- This additional coverage is 

subject to the following: 
 

1) Any peril added or excluded by 
endorsement does not apply to this 
additional coverage. 

2) If an entry on the "declarations" shows 
that Broad Perils applies to the 
coverage provided for Business 
Personal Property, the additional 
coverage for Collapse provided under 
the Perils Insured Against - Broad 
Perils Part form also applies with 
respect to this additional coverage for 
"electronic data".  

3) If an entry on the "declarations" shows 
that Special Perils applies to the 
coverage provided for Business 
Personal Property, the perils insured 
against for "electronic data" are limited 
to the "specified perils". The additional 
coverage for Collapse provided under 
the Perils Insured Against - Special 
Perils Part form also applies with 
respect to this additional coverage for 
"electronic data".  

4) "We" do not pay for loss caused by 
the manipulation of a "computer" 
system by any employee, temporary 
employee, leased employee, 
volunteer, or person or entity retained 
by "you" to perform "computer" 
systems related services. 

 
b. Coverage Limit -- Unless a higher "limit" 

for this additional coverage is shown on 
the "declarations", the most "we" pay 
under this additional coverage for all loss 
incurred during each separate 12-month 
period beginning with the inception date of 
this policy is $2,500, regardless of the 
number of occurrences, premises, 
locations, or "computers". All loss is 
deemed to be sustained in the policy year 
in which the occurrence began.  
 

If "electronic data" corrupted or destroyed 
by a peril insured against or a "computer" 
virus is not replaced or restored, "we" pay 
only for the replacement of substantially 
similar blank media on which such 
"electronic data" had been stored. 

 
 

PERILS INSURED AGAINST 

 
See the applicable Perils Part shown on the 
"declarations". 
 
 

SUPPLEMENTAL COVERAGES 

 
1. If a coinsurance percentage of 80% or more is 

shown on the "declarations", "we" provide the 
supplemental coverages described in this 
section.  

 
Unless otherwise stated, each supplemental 
coverage: 

 
a. applies only to loss caused by a peril 

insured against; 
 
b. applies to property in or on buildings or 

structures described on the "declarations" 
or in the open (or in vehicles) within 100 
feet of the "described premises";  

 
c. provides an additional amount of 

insurance; and 
 
d. is not subject to and not considered in 

applying coinsurance. 
 
2. The following supplemental coverages apply: 
 

a. Antennas And Fences  
 

1) "We" pay for direct physical loss to 
"your" outdoor: 
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a) radio, television, satellite, dish-
type, or other antennas, including 
their masts, towers, and lead-in 
wiring; and 

b) fences. 
 

2) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) aircraft; 
b) civil commotion;  
c) explosion;  
d) fire;  
e) lightning; or  
f) riot. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$1,000, including the cost of debris 
removal. This "limit" applies to any 
one occurrence, regardless of the 
types or number of items lost or 
damaged in that occurrence. 

 
b. Property Off Premises 
 

1) "We" pay for direct physical loss to 
covered property while:  

 
a) temporarily at a location that "you" 

do not own, control, rent, or lease; 
b) in storage at a location "you" lease 

after the inception date of this 
policy period; or 

c) at any fair, trade show, or 
exhibition.  

 
2) Restriction -- This supplemental 

coverage is subject to the following: 
 

This supplemental coverage does not 
apply to property: 

 
a) in or on a vehicle; or 

b) in the care, custody, or control of 
"your" salesperson unless that 
property is in the care, custody, or 
control of "your" salesperson at a 
fair, trade show, or exhibition. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$10,000, regardless of the number of 
occurrences during the policy period. 

 
c. Signs 
 

1) "We" pay for direct physical loss to 
"your" outdoor signs. 

2) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) aircraft;  
b) civil commotion;  
c) explosion;  
d) fire;  
e) lightning; or  
f) riot. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$2,500 per outdoor sign, per 
occurrence. 

 
d. Trees, Shrubs, And Plants 
 

1) "We" pay for direct physical loss to 
"your" outdoor trees, shrubs, and 
plants, including "your" expense to 
remove the debris of "your" outdoor 
trees, shrubs, and plants resulting 
from such loss. 

 
This does not include trees, shrubs, or 
plants: 
 
a) "you" own and hold as "stock"; or 
b) that are part of a vegetated roof. 
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2) "We" also pay for the expense to 
remove debris of trees, shrubs, and 
plants owned by others from the 
"described premises" except when 
"you" are a tenant and the trees, 
shrubs, and plants are owned by the 
landlord of the "described premises". 

3) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) aircraft;  
b) civil commotion;  
c) explosion;  
d) fire;  
e) lightning; or  
f) riot. 

 
4) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$250 for any one tree, shrub, or plant, 
up to a maximum of $1,000, 
regardless of the number of 
occurrences during the policy period. 

 
3. The following supplemental coverage applies 

only if a "limit" is shown on the "declarations" 
for Building Property: 

 
Newly Acquired Buildings 

 
a. "We" pay for direct physical loss to "your" 

buildings:  
 

1) being built on the "described 
premises"; and 

2) that "you" acquire during the policy 
period at other locations for: 

 
a) similar use as the building 

described on the "declarations"; or 
b) use as a warehouse. 

 
b. Time Limitation and Premium Requirement 

-- This supplemental coverage applies:  
 

1) for 30 days after construction is started;  

2) for 30 days from the date "you" acquire 
the building; or  

3) until "you" report the newly acquired 
building to "us";  

 
whichever occurs first. This supplemental 
coverage does not extend beyond the end 
of the policy period. 

 
 "You" must pay any additional premium 

due from the date construction is started or 
the date "you" acquire the building. 

 
c. Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$250,000 for each newly acquired building. 

 
4. The following supplemental coverages apply 

only if a "limit" is shown on the "declarations" 
for Business Personal Property: 

 
a. Business Personal Property -- Other 

Locations 
 

1) "We" pay for direct physical loss to 
"your" business personal property, 
including newly acquired business 
personal property:  
 
a) at any location that "you" acquire, 

other than fairs, trade shows, or 
exhibitions; or 

b) located at "your" newly constructed 
or acquired buildings at the 
"described premises". 

 
2) Restrictions -- This supplemental 

coverage is subject to the following: 
 

a) "We" do not pay for personal 
property of others that is 
temporarily in "your" possession in 
the course of: 

 
(1) installing or performing work 

on such property; or 
(2) "your" manufacturing or 

wholesaling activities. 
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b) This supplemental coverage 
applies for 30 days from the date 
"you" acquire the location or until 
"you" report the acquired location 
to "us", whichever occurs first.  

c) This supplemental coverage does 
not extend beyond the end of the 
policy period. 

d) "You" must pay any additional 
premium due from that date "you" 
acquire the location. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$100,000 for each location described 
under item 1) above, regardless of the 
number of occurrences during the 
policy period. 

 
b. Business Personal Property -- Portable 

Storage Units 
 

1) "We" pay for direct physical loss to 
"your" business personal property 
stored temporarily in a portable 
storage unit or detached trailer located 
on or within 100 feet of the: 

 
a) "described premises"; or  
b) building or structure in which the 

"described premises" is located. 
 

2) Restrictions -- This supplemental 
coverage is subject to the following: 

 
a) "We" do not pay for loss: 

 
(1) that occurs more than 90 days 

after "your" business personal 
property is first stored in the 
portable storage unit or 
detached trailer; 

(2) if the portable storage unit or 
detached trailer itself has 
been in use for more than 90 
consecutive days on the 
"described premises", even if 
"your" business personal 
property has been stored 
there for 90 or fewer days as 
of the time of loss; 

(3) otherwise covered by this 
policy or endorsement to this 
policy; or 

(4) to the portable storage unit or 
detached trailer itself. 

 
b) "We" do not pay for loss to "your" 

business personal property stored 
temporarily in a portable storage 
unit or detached trailer caused by 
rain, snow, sleet, ice, sand, or 
dust, all whether driven by wind or 
not. 

 
 However, "we" do cover direct 

physical loss or damage to "your" 
business personal property stored 
temporarily in a portable storage 
unit or detached trailer: 

 
(1) caused by: 

 
(a) rain; 
(b) snow; 
(c) sleet; 
(d) ice; 
(e) sand; or 
(f) dust; 

 
 that enters through a roof or 

wall that has been damaged 
by a peril insured against; or  

 
(2) caused by thawing of snow, 

sleet, or ice on the portable 
storage unit or detached 
trailer. 

 
3) Coverage Limit -- Unless a higher 

"limit" for this supplemental coverage 
is shown on the "declarations", the 
most "we" pay under this 
supplemental coverage is $10,000, 
regardless of the number of: 

 
a) occurrences during the policy 

period; and 
b) portable storage units or detached 

trailers.  
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 The "limit" for this supplemental 
coverage is part of, and not in addition 
to, the business personal property 
"limit". It does not increase the "limit" 
for business personal property shown 
on the "declarations". 
 

c. Extra Expenses 
 

1) "We" pay the necessary extra 
expenses that "you" incur to resume or 
continue "your" normal business 
activities as nearly as practicable 
following loss by a peril insured 
against.  

 
This supplemental coverage applies 
when the damage is to property at the 
"described premises" or in the open (or 
in vehicles) on or within 100 feet of the 
"described premises". 

 
2) Restrictions -- This supplemental 

coverage is subject to the following: 
 

a) "We" do not pay for the normal 
cost of repair, replacement, or 
restoration of property.  

b) "We" do not pay for the cost of 
research or other extra expense 
necessary to reproduce, replace, 
or restore: 

 
(1) lost information on lost or 

damaged "valuable papers 
and records"; or 

(2) "electronic data". 
 

3) Coverage Limit -- The most "we" pay 
under this supplemental coverage is 
$1,000, regardless of the number of 
occurrences during the policy period. 

4) Time Limitation -- "We" pay for "your" 
extra expenses for the time it should 
reasonably take to resume "your" 
normal business, but not longer than 
the time it should reasonably take to 
rebuild, repair, or replace the property 
that has incurred the loss. 

 

d. Non-Owned Detached Trailers 
 

1) "We" pay for direct physical loss to 
trailers: 

 
a) "you" do not own; 
b) used in "your" business; 
c) in "your" care, custody, or control 

at the "described premises"; and 
d) that "you" have a contractual 

responsibility to pay for its 
damage. 

 
2) Restriction -- This supplemental 

coverage is subject to the following: 
 

"We" do not pay for loss that occurs to 
a trailer: 

 
a) during hitching or unhitching 

operations;  
b) that accidently unhitches from a 

motor vehicle or motorized 
conveyance; or  

c) while it is attached to any motor 
vehicle or motorized conveyance, 
whether or not the motor vehicle 
or motorized conveyance is in 
motion. 

 
3) Coverage Limit -- Unless a higher 

"limit" for this supplemental coverage 
is shown on the "declarations", the 
most "we" pay under this 
supplemental coverage is $5,000, 
regardless of the number of 
occurrences during the policy period. 
This supplemental coverage is excess 
over any other insurance for the 
trailer, whether "you" can collect it or 
not. 

 
e. Personal Effects And Property Of 

Others 
 

1) "We" pay for direct physical loss to: 
 

a) personal effects owned by "you", 
"your" officers or directors, "your" 
partners or members, or "your" 
managers or employees; and 

b) personal property of others in 
"your" care, custody, or control.  
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2) Restriction -- This supplemental 
coverage is subject to the following: 

 
The coverage for loss to personal 
property of others is only for the benefit 
of the owners of the personal property. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$2,500 at each "described premises". 

 
f. Property In Transit 

 
1) "We" pay for direct physical loss to 

covered business personal property 
that is, at the time of loss: 

 
a) in transit more than 100 feet from 

the "described premises";  
b) in vehicles "you" own, lease, or 

operate; and 
c) not in the care, custody, or control 

of "your" salesperson.  
 

2) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) civil commotion;  
b) explosion;  
c) fire;  
d) hail;  
e) lightning; 
f) riot;  
g) vandalism; or  
h) windstorm. 

 
3) "We" also pay for direct physical loss 

caused by: 
 

a) collision with another vehicle or 
object, other than the road bed; 

b) overturn or upset of the vehicle; or 
c) theft of an entire package, case, 

or bale from within a locked part of 
"your" vehicle, but only when 
proven by visible marks of forced 
entry. 

4) Coverage Limit -- The most "we" pay 
under this supplemental coverage is 
$1,000 regardless of the number of 
occurrences during the policy period. 

 
g. Valuable Papers And Records  
 

1) "We" pay for:  
 

a) the cost necessary to reproduce, 
replace, or restore lost information 
from "valuable papers and records" 
for which duplicates do not exist; 

b) the cost of blank materials needed 
to recreate "your" records; and 

c) the reasonable cost of labor to 
transcribe or copy the records for 
which duplicates do exist. 

 
2) Restrictions -- This supplemental 

coverage is subject to the following: 
 

a) Any peril added or excluded by 
endorsement does not apply to 
this supplemental coverage. 

b) If an entry on the "declarations" 
shows that Broad Perils applies to 
the coverage provided for 
Business Personal Property, the 
additional coverage for Collapse 
provided under the Perils Insured 
Against - Broad Perils Part form 
also applies with respect to this 
supplemental coverage.  

c) If an entry on the "declarations" 
shows that the Special Perils 
applies to the coverage provided 
for Business Personal Property, 
the perils insured against for this 
supplemental coverage are limited 
to the "specified perils". The 
additional coverage for Collapse 
provided under the Perils Insured 
Against - Special Perils Part form 
applies with respect to this 
supplemental coverage.  
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3) Coverage Limits 
 

a) Unless a higher "limit" for this 
supplemental coverage is shown 
on the "declarations", the most 
"we" pay for costs under item 1)a) 
above is $2,500 at each 
"described premises", regardless 
of the number of occurrences 
during the policy period; and 

b) costs under items 1)b) and 1)c) 
above are subject to the Business 
Personal Property "limit" shown on 
the "declarations". These costs 
are not an additional amount of 
insurance, and do not increase 
the maximum "we" pay under the 
Business Personal Property 
"limit". 

 
 

WHAT MUST BE DONE  
IN CASE OF LOSS 

 
1. Cooperation -- "You" must cooperate in 

performing all acts required by this policy. 
 
2. Damaged Property -- "You" must exhibit the 

damaged and undamaged property as often as 
"we" reasonably request and allow "us" to 
inspect or take samples of such property. 

 
3. Examination Under Oath -- "You" must submit 

to examination under oath in matters connected 
with the loss or relating to this insurance as 
often as "we" reasonably request and give "us" 
signed, sworn statements of the answers. If 
more than one person is examined, "we" have 
the right to examine and receive statements 
separately and not in the presence of the 
others. 

 
4. Notice -- In case of a loss, "you" must: 
 

a. give "us" or "our" agent prompt notice 
including a description of the property 
involved ("we" may request written notice); 
and 

 

b. give notice to the police if the act that 
caused the loss may have been a crime. 

 
5. Proof Of Loss -- Within 60 days after "our" 

request, "you" must send "us" a signed, sworn 
proof of loss.  

 
The proof of loss must include the following 
information: 

 
a. the date, time, place, and circumstances of 

the loss; 
 
b. other policies of insurance that may cover 

the loss; 
 

c. "your" interest and the interests of all others 
in the property involved, including all 
mortgages and liens; 

 
d. changes in title, use, or occupancy of the 

covered property during the policy period; 
 
e. detailed estimates for repair or replacement 

of covered property; 
 
f. available plans and specifications of 

buildings or structures; 
 
g. detailed estimates of any covered loss of 

income and expenses; and 
 
h. an inventory of damaged and undamaged 

covered personal property that shows, in 
detail, the:  

 
1) quantity;  
2) description; and 
3) estimated cost to repair or replace.  

 
Copies of all bills, receipts, and related 
documents that substantiate the values 
stated in the inventory must be attached.  

 
An inventory of undamaged personal 
property is not required if the total claim for 
a loss is less than $10,000 and less than 
5% of the total "limit" that applies to the 
covered property. 
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6. Protect Property -- "You" must take all 
reasonable steps to protect covered property at 
the time of and after a covered loss to avoid 
further loss. "We" pay the reasonable costs 
incurred by "you" for necessary repairs or 
emergency measures performed solely to 
protect covered property from further damage 
by a peril insured against if a peril insured 
against has already caused a loss to covered 
property.  

 
This does not increase the "limit" that applies to 
the covered property. 

 
Restriction -- "We" do not pay for such repairs 
or emergency measures performed on 
property that has not been damaged by a peril 
insured against. 

 
7. Records -- "You" must produce records, 

including tax returns and bank records of all 
cancelled checks, that relate to the value, loss, 
and expense. "You" must permit copies to be 
made of these records as often as "we" 
reasonably request. 

 
8. Volunteer Payments -- "You" must not 

voluntarily make any payment, assume any 
obligation, pay or offer any reward, or incur any 
other cost, except at "your" own expense. This 
does not apply with respect to protecting 
property from further damage by a peril insured 
against. 

 
 

VALUATION 

 
1. Actual Cash Value -- Subject to items 2. 

through 7. below, and unless Replacement 
Cost is shown on the "declarations", the value 
of covered property is based on the actual cash 
value at the time of the loss. 

 
2. Limited Replacement Cost -- If the Building 

Property "limit" satisfies the coinsurance 
percentage shown on the "declarations", "we" 
pay up to $2,500 for the cost to repair or 
replace "your" covered buildings or structures. 
This applies only if the total loss does not 
exceed $2,500.  

Restrictions -- This Limited Replacement Cost 
is subject to the following: 
 
a. The cost to repair or replace "your" 

covered buildings or structures does not 
include the increased cost resulting from 
the enforcement of or compliance with any 
code, ordinance, law, or decree that 
regulates the construction, use, or repair 
of such building or structure. 

 
b. The following property will be valued at 

actual cash value, even when attached to 
"your" covered building or structure: 

 
1) awnings or floor coverings; 
2) appliances for refrigerating, 

ventilating, cooking, dishwashing, or 
laundering; or 

3) outdoor equipment or furniture. 
 
3. Replacement Cost -- If Replacement Cost is 

shown on the "declarations" for covered 
property, Actual Cash Value does not apply. 
The value of such property is based on its 
replacement cost at the time of the loss without 
any deduction for depreciation. 

 
Restrictions -- This Replacement Cost is 
subject to the following: 

 
a. Replacement Cost does not apply to: 
 

1) objects of art, rarity, or antiquity, 
including but not limited to etchings, 
pictures, statues, marbles, bronzes, 
porcelains, collectibles, and bric-a-brac; 

2) personal property of others; 
3) contents of a building or structure; 
4) "stock", unless the "stock" included 

option is shown on the "declarations"; 
or 

5) the property described in items 5. 
through 7. below. 

 
b. "You" may make a claim for the actual 

cash value of the damaged property 
before the repair or the replacement takes 
place, and then make a follow-up claim 
later for the replacement cost provided 
"you" notify "us" of "your" intent within 180 
days after the loss or damage. 
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c. Replacement cost valuation does not 
apply until the covered property is actually 
repaired or replaced. The repairs or 
replacement must be made as soon as 
reasonably possible after the loss or 
damage.  

 
d. "We" pay the cost to repair, rebuild, or 

replace lost or damaged property, but no 
more than the least of: 

 
1) the "limit" that applies to the lost or 

damaged property; 
2) the cost to replace, on the same 

premises, the lost or damaged 
property with property of materials with 
like kind and quality, that is to be used 
for the same purpose; or 

3) the amount "you" actually spend that is 
necessary to repair or replace the lost 
or damaged property. 

 
If a building or structure is not rebuilt on 
the same premises, the cost to replace is 
limited to the cost that would have been 
incurred had the building or structure been 
rebuilt on the same premises, with 
materials of like kind and quality, and used 
for the same purpose. 
 

e. The cost to repair, rebuild, or replace lost 
or damaged property does not include the 
increased cost attributable to enforcement 
of or compliance with any code, ordinance, 
law, or decree regulating the construction, 
use, or repair of any property. 

 
4. Replacement Cost For Personal Property Of 

Others -- If Replacement Cost For Personal 
Property Of Others is shown on the 
"declarations", Actual Cash Value does not 
apply. The value of personal property of others 
is based on its replacement cost at the time of 
the loss without any deduction for depreciation. 

 
Restrictions -- This Replacement Cost For 
Personal Property Of Others is subject to the 
following: 

 
a. All the provisions of item 3. Replacement 

Cost apply to Replacement Cost For 
Personal Property Of Others except for 
item 3.a.2) above. 

b. If personal property of others is subject to 
a written contract that governs "your" 
liability for loss to such personal property 
of others, the valuation of such personal 
property of others will be based on the 
amount for which "you" are liable under 
such contract, but not exceed the lesser of 
the replacement cost of the property or the 
applicable "limit". 

 
5. Glass -- The value of glass is based on the 

cost of safety glazing material if required by 
code, ordinance, law, or decree. 

 
6. Pair Or Set -- If there is a loss to an item that 

is part of a pair or set, "we" pay only to repair 
or replace the item, or "we" pay the difference 
in actual cash value of the pair or set before 
and after the loss.  

 
7. Loss To Parts -- If there is a loss to a part of 

an item that consists of several parts when it is 
complete, "we" pay only for the value of the 
lost or damaged part or the cost to repair or 
replace it. 

 
 

HOW MUCH WE PAY 

 
1. Insurable Interest -- "We" do not pay more 

than "your" insurable interest in any property. 
 
2. Deductible -- "We" pay only that part of "your" 

loss in excess of the deductible amount shown 
on the "declarations" in any one occurrence. 
The deductible applies to the loss after 
application of any coinsurance or reporting 
provision. 

 
3. Loss Settlement Terms -- Subject to 

paragraphs 1., 2., 4., 5., 6., 7., 8., and 9. under 
How Much We Pay, "we" pay the least of: 

 
a. the amount determined under the Valuation 

section; 
 
b. the cost to repair, replace, or rebuild the 

property with material of like kind and 
quality to the extent practicable; or 
 

c. the "limit" that applies to covered property. 
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4. Coinsurance -- If a coinsurance percentage is 
shown on the "declarations", "we" only pay a 
part of the loss if the "limit" is less than the 
value of the covered property at the time of the 
loss multiplied by the coinsurance percentage 
shown on the "declarations" for such covered 
property.  

 
"Our" part of the loss is determined using the 
following steps: 

 
a. multiply the value of the covered property 

at the time of the loss by the coinsurance 
percentage; 

 
b. divide the "limit" for the covered property by 

the figure determined in a. above;  
 
c. multiply the total amount of loss by the 

figure determined in b. above; and 
 
d. subtract the deductible amount from the 

figure determined in c. above. 
 

The most "we" pay is the amount determined in 
4.d. above or the "limit", whichever is less. "We" 
do not pay any remaining part of the loss. 
 
If there is only one "limit" shown on the 
"declarations" for this coverage part, this 
procedure applies to the total of all covered 
property to which the "limit" applies. 
 
If there is more than one "limit" shown on the 
"declarations" for this coverage part, this 
procedure applies separately to each "limit". 

 
Example -- Underinsurance 

 
Value of covered property $100,000 
Coinsurance          80% 
Limit     $60,000 
Loss     $21,000 
Deductible       $1,000 

 

Step a.: $100,000 x 80% = $80,000 
(minimum "limit" needed to meet 
coinsurance requirements) 

 
Step b.: $60,000 ÷ $80,000 = .75 
 
Step c.:  $21,000 x .75 = $15,750 
 
Step d.:  $15,750 - $1,000 = $14,750 
 
"We" pay no more than $14,750. "We" do not 
pay the remaining $6,250. 

 
Example -- Sufficient Insurance 
 
Value of covered property $100,000 
Coinsurance          80% 
Limit      $80,000 
Loss     $21,000 
Deductible       $1,000 
 
Step a.: $100,000 x 80% = $80,000 

(minimum "limit" needed to meet 
coinsurance requirements) 

 
Step b.: $80,000 ÷ $80,000 = 1.00 
 
Step c.:  $21,000 x 1.00 = $21,000 
 
Step d.: $21,000 - $1,000 = $20,000 
 
"We" pay $20,000. No coinsurance penalty 
applies. "We" do not pay the remaining $1,000 
representing the deductible. 
 
Example -- Blanket Limit 
 
Value of covered property 
 Building at Location 1.  $75,000 
 Building at Location 2.  $75,000 
 Personal Property at 
  Location 2.  $50,000 
Total Value of covered property $200,000 
Coinsurance   80% 
Limit     $128,000 
Loss 
 Building at Location 2.  $20,000 
 Personal Property at 
  Location 2.  $11,000 
Total Loss    $31,000 
Deductible    $1,000 
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Step a.: $200,000 x 80% = $160,000 
(minimum "limit" needed to meet 
coinsurance requirements) 

 
Step b.: $128,000 ÷ $160,000 = .80 
 
Step c.: $31,000 x .80 = $24,800 

 
Step d.: $24,800 - $1,000 = $23,800 
 
"We" pay no more than $23,800. "We" do not 
pay the remaining $7,200. 
 

5. Insurance Under More Than One Coverage -
- If more than one coverage of this policy 
insures the same loss, "we" pay no more than 
the actual claim or loss sustained. 

 
6. Insurance Under More Than One Policy -- 

"You" may have another policy subject to the 
same plan, "terms", conditions, and provisions 
as this policy. If "you" do, "we" pay "our" share 
of the covered loss. "Our" share is the 
proportion that the applicable "limit" under this 
policy bears to the "limit" of all policies covering 
on the same basis. 

 
 If there is another policy covering the same 

loss, other than that described above, "we" pay 
only for the amount of covered loss in excess of 
the amount due from that other policy, whether 
"you" can collect on it or not. But "we" do not 
pay more than the applicable "limit". 

 
7. Agreed Value -- If Agreed Value is shown on 

the "declarations" for covered property, 
Coinsurance does not apply to such property. 

 
 The most "we" pay for loss is the proportion 

that the "limit" of the covered property bears to 
the Agreed Value shown on the "declarations" 
for that covered property. 

 
8.  Automatic Increase -- If Automatic Increase 

is shown on the "declarations" for the covered 
property, the corresponding "limit" for that 
covered property at the "described premises" 
is increased by the respective annual 
percentage shown on the "declarations". Such 
increase applies proportionally from the 
effective date this Automatic Increase is made 
a part of the policy. 

 To calculate the amount of increase: 
 

Step a.: multiply the applicable "limit" by the 
annual percentage expressed as a 
decimal (6% is .06); 

 
Step b.: determine the number of days from 

the effective date this Automatic 
Increase is made a part of the policy 
to the date of loss, inclusive of the 
start and end dates, and divide this 
number of days by 365; and 

 
Step c.: multiply the figure determined in 

Step a. above by the figure 
determined in Step b. above to get 
the Automatic Increase amount. 

 
 Example -- Automatic Increase 
 

The applicable "limit" is   $100,000 
The annual automatic increase is             6% 
Number of days from effective date  
this Automatic Increase is made  
a part of the policy to the date of loss         146 

 
 The amount of increase is:  
 

Step a.: $100,000 x .06 = $6,000 
 
Step b.: 146/365 = .4 
 
Step c.: $6,000 x .4 = $2,400 

 
9. Unit-Owner's Insurance -- If a unit-owner has 

insurance covering the same property as this 
policy, "our" policy will be primary and not 
contributory with the unit-owner's insurance. 

 
 

LOSS PAYMENT 

 
1. Our Options -- In the event of loss covered by 

this policy, "we" have the following options: 
 

a. pay the value of the lost or damaged 
property; 

 
b. pay the cost of repairing or replacing the 

lost or damaged property; 
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c. rebuild, repair, or replace the property with 
material of like kind and quality, to the 
extent practicable, within a reasonable 
time; or 

 
d. take all or any part of the damaged 

property at the agreed or appraised value. 
 

"We" must give "you" notice of "our" intent to 
rebuild, repair, or replace within 30 days after 
receipt of a signed, sworn proof of loss. 
 
"We" will determine the value of lost or 
damaged property, or the cost of its repair or 
replacement, by applying the "terms" of this 
coverage part’s Valuation section, or any 
applicable provisions that act to modify or 
supersede such Valuation section. 

 
2. Your Losses -- Except as provided in item 4. 

below, "we" adjust all losses with "you". 
Payment is made to "you" unless another loss 
payee is named in the policy. A covered loss is 
payable 30 days after a signed, sworn proof of 
loss is received, and: 

 
a. the amount of the loss has been agreed to 

in writing; 
 
b. an appraisal award has been filed with "us"; 

or 
 
c. a final judgment has been entered. 

 
If "you" name an insurance trustee, "we" adjust 
losses with "you", but "we" pay the insurance 
trustee. Payment to the trustee satisfies "our" 
obligation to "you" for the losses. 

 
3. Property Of Others -- Losses to property of 

others may be adjusted with and paid to: 
 

a. "you" on behalf of the owner; or 
 
b. the owner, subject to the owner’s interest. 

 
If "we" pay the owner, "we" do not have to pay 
"you". "We" may also choose to defend any suit 
arising from the owners at "our" expense. 
 

4. A Common Wall -- In the event of loss to a 
common wall: 

 
a. "We" pay the proportion of the loss to the 

common wall equal to "your" ownership 
interest in the common wall. 

 
b. If "you" choose to repair or replace 

damage to the common wall caused by a 
peril insured against, but the adjoining 
owner chooses not to, "we" pay the full 
value of the loss to "you".  

 
c. "We" retain "our" rights to subrogation 

against the owner or insurer of the 
adjoining property or any other person or 
entity. The Subrogation Condition of this 
policy is not altered by this provision. 

 
With respect to this Loss Payment provision, a 
common wall is a shared wall dividing two 
adjoining properties that have different 
ownership. 

 
 

CONDITIONS 

 
The following is added to Subrogation: 
 
"We" waive "our" right of recovery against any unit-
owners of the described condominium or members 
of their household. Waiver of right of recovery does 
not apply to the developer who may be held liable 
for acts or omissions as the developer. 
 
 

OTHER CONDITIONS 

 
The following conditions apply only to the 
coverages described in this coverage part: 
 
1. Abandonment -- "We" do not have to accept 

any abandonment of property. 
 
2. Appraisal -- If "you" and "we" do not agree on 

the amount of the loss, either party may make a 
written demand for an appraisal of the loss. 
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If either makes a written demand for appraisal, 
each party will select a competent and 
independent appraiser and notify the other of 
the appraiser's identity within 20 days of receipt 
of the written demand. The two appraisers will 
then select a competent and impartial umpire. If 
the two appraisers are unable to agree upon an 
umpire within 15 days, "you" or "we" can ask a 
judge of a court of competent jurisdiction in the 
state where the property is located to select an 
umpire. 
 
The appraisers will state separately the amount 
of loss. 
 
If requested, the appraisers may also 
determine the actual cash value of covered 
property items at the time of the loss. 
 
If the appraisers fail to agree within a 
reasonable time, they submit only their 
differences to the umpire. The itemized and 
signed written agreement of any two of these 
three will be binding on all parties. 
 
"You" will pay the expense of "your" appraiser 
and "we" will pay the expense of "our" 
appraiser. "We" and "you" will share equally the 
expense of the umpire and the other expenses 
of the appraisal. 
 
Under no circumstance will an appraisal be 
used to interpret policy "terms", determine 
causation, or determine whether or not a loss 
is covered by this policy.  
 
"We" do not waive any of "our" rights under the 
"terms" of this policy by agreeing to an 
appraisal. 
 

3. Mortgage Provisions -- If a mortgagee is 
named in this policy, covered loss to buildings 
or structures will be paid to such mortgagee 
and "you" as the interests of each appear. If 
more than one mortgagee is named, they will 
be paid in order of precedence. 

 

The insurance for the mortgagee continues in 
effect even when "your" insurance may be void 
because of "your" acts, neglect, or failure to 
comply with the coverage "terms". However, 
the insurance for the mortgagee does not 
continue in effect if the mortgagee is aware of 
changes in ownership or substantial increase in 
risk and does not notify "us". 
 
If "you" fail to do so, "we" may request from 
the mortgagee: 

 
a. payment of the premium; and 
 
b. a signed, sworn proof of loss within 60 

days after "our" request. 
 
If "we" pay the mortgagee for a loss where 
"your" insurance may be void, the mortgagee's 
right to collect that portion of the mortgage debt 
from "you" then belongs to "us". This does not 
affect the mortgagee's right to collect the 
remainder of the mortgage debt from "you". As 
an alternative, "we" may pay the mortgagee the 
remaining principal and accrued interest in 
return for a full assignment of the mortgagee's 
interest and any instrument given as security 
for the mortgage debt. 
 
If "we" cancel this policy, "we" will notify the 
mortgagee at least ten days before the 
effective date of cancellation if "we" cancel for 
"your" nonpayment of premium, or 30 days 
before the effective date of cancellation if "we" 
cancel for any other reason. If "we" choose not 
to renew this policy, "we" will give written notice 
to the mortgagee at least ten days before the 
expiration date of this policy. 

 
4. Recoveries -- If "we" pay "you" for a loss, and 

the lost or damaged property is recovered, or 
payment is made by those responsible for the 
loss, the following provisions apply: 

 
a. "You" must notify "us" promptly if "you" 

recover property or receive payment. 
 
b. "We" must notify "you" promptly if "we" 

recover property or receive payment. 
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c. "We" pay any recovery expenses incurred, 
and the expense to repair the recovered 
property, subject to the "limit" of 
insurance. 

 
d. "You" may keep the recovered property, 

but "you" must refund to "us" the amount of 
the claim paid, or any lesser amount to 
which "we" agree. 

 
e. If the claim paid is less than the agreed 

loss due to a deductible or other limiting 
"term" of this policy, any recovery is 
prorated between "you" and "us" based on 
"our" respective interest in the loss. 

 
5. Vacancy Restriction 
 

a. If a loss occurs at a building or structure 
that has been vacant for more than 60 
consecutive days before the loss: 

 
1) "We" do not pay for loss caused by: 

a) attempted theft; 
b) theft;  
c) breakage of building glass;  
d) sprinkler leakage (unless "you" 

have protected the system against 
freezing);  

e) vandalism; or  
f) water damage. 

 
2) The amount "we" pay for any loss that 

is not otherwise excluded is reduced 
by 15%. 

 

b. Property is considered vacant if: 
 

1) the occupants of a building or 
structure have moved, leaving the 
building or structure empty or 
containing limited business personal 
property; 

2) "you" are the owner or general lessee, 
when 30% or less of the total square 
footage is occupied as intended; or 

3) "you" are the tenant, when the area 
rented to "you" does not contain 
enough business personal property to 
conduct "your" customary activities or 
operations. 

 
 Buildings or structures that are under 

construction or being renovated are not 
considered vacant. 

 
 
CP 0019 01 18 
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COMMERCIAL PROPERTY COVERAGE 
CONDOMINIUM UNIT COVERAGE PART 

 

AGREEMENT 

 
Subject to all the "terms" that apply, and in return 
for "your" payment of the required premium, "we" 
provide the Commercial Property Coverage 
described in this coverage part. This coverage part 
is also subject to the "declarations", Commercial 
Property Coverage conditions, and Common 
Policy Conditions. 
 
Endorsements and schedules may also apply to 
this coverage part. They are identified on the 
"declarations".  
 
Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have 
special meanings. Such words are shown in 
quotation marks in this coverage part. 
 
 

PROPERTY COVERED 

 
"We" pay for direct physical loss to the following 
types of covered property at the "described 
premises" if such loss is caused by a peril insured 
against. 
 
BUSINESS PERSONAL PROPERTY 
 
"We" cover business personal property for which a 
"limit" is shown on the "declarations". Business 
personal property means "your" business personal 
property in or on the buildings and structures 
described on the "declarations" or in the open (or 
in vehicles) on or within 100 feet of the "described 
premises".  
 
If the "described premises" is only a portion of a 
building or structure, this also means "your" 
business personal property that is in the open (or 
in vehicles) within 100 feet of such building or 
structure. 
 

Unless otherwise shown on the "declarations", 
business personal property is limited to: 
 
1. furniture; 
 
2. fixtures, improvements, and alterations included 

with or added to part of the described building 
or structure and owned by "you"; 

 
3. machinery and equipment; 
 
4. "stock"; 
 
5. all other personal property owned by "you" 

and that is used in "your" business; 
 
6. "your" interest in personal property of others to 

the extent that labor, material, or services 
were furnished or arranged by "you"; and 

 
7. leased personal property that "you" have a 

contractual responsibility to insure, unless 
otherwise covered under this coverage part, 
under Personal Property Of Others. 

 
PERSONAL PROPERTY OF OTHERS 
 
"We" cover personal property of others for which a 
"limit" is shown on the "declarations". Personal 
property of others means personal property owned 
by others that is in "your" care, custody, or control 
and located in or on the buildings and structures 
described on the "declarations" or in the open (or 
in vehicles) on or within 100 feet of the "described 
premises". 
 
If the "described premises" is only a portion of a 
building or structure, this also means personal 
property of others: 
 
1. in "your" care, custody, or control; and 
 
2. located in the open (or in vehicles) within 100 

feet of such building or structure. 
 
However, "our" payment for loss to personal 
property of others is only for the benefit of the 
owners of the personal property. 
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PROPERTY NOT COVERED 

 
1. Animals -- "We" do not cover animals. 
 

However, this does not apply to animals that 
are: 
 
a. owned by others and boarded by "you"; or 
 
b. owned by "you" and held as "stock" while 

kept inside of a building. 
 
2. Antennas, Fences, Or Signs -- "We" do not 

cover outdoor: 
 

a. radio, television, satellite, dish-type, or 
other antennas, including their masts, 
towers, and lead-in wiring;  

 
b. fences; or 

 
c. signs. 
 
except as provided under Supplemental 
Coverages. 

 
3. Automobiles -- "We" do not cover automobiles 

held for sale. 
 
4. Contraband -- "We" do not cover contraband 

or property in the course of illegal 
transportation, possession, or trade. 

 
5. Electronic Data -- "We" do not cover 

"electronic data", except as provided under 
Additional Coverages. 

 
6. Fixtures, Improvements, Alterations, And 

Appliances -- "We" do not cover the following 
property contained within a unit, regardless of 
ownership, if "your" condominium association 
agreement requires the association to insure it: 

 
a. fixtures, improvements, and alterations that 

are a part of the building or structure; and 
 
b. appliances for refrigerating, cooking, 

dishwashing, laundering, security, or 
housekeeping. 

 

7. Water -- "We" do not cover water. 
 
8. Lottery Tickets -- "We" do not cover lottery 

tickets not held for sale. 
 
9. Money And Securities -- "We" do not cover 

accounts, bills, currency, food stamps, or other 
evidences of debt, money, notes, or securities. 

 
10. Personal Property -- "We" do not cover 

personal property while airborne or 
waterborne. 

 
11. Property More Specifically Insured -- "We" 

do not cover property that is covered under 
another coverage part of this or any other policy 
in which it is more specifically insured.  

 
However, this does not apply to the amount in 
excess of the amount due from the other 
coverage for the more specific insurance. 

 
12. Trees, Shrubs, Plants, Lawns, Or Crops -- 

"We" do not cover outdoor: 
 

a. grain, hay, straw, or other crops; or  
 
b. trees, shrubs, plants, or lawns, except as 

provided under Supplemental Coverages. 
 

However, this does not include trees, 
shrubs, plants, or lawns "you" own and 
hold as "stock". 

 
13. Valuable Papers And Records -- "We" do not 

cover the cost to replace or restore the 
information on "valuable papers and records", 
except as provided under Supplemental 
Coverages. 

 
14. Vehicles, Aircraft, Or Watercraft -- "We" do 

not cover vehicles or self-propelled machines 
(including aircraft or watercraft and their 
motors, equipment, and accessories) that are 
either required to be licensed for use on public 
roads or operated principally away from the 
"described premises". 

 
However, this does not apply to vehicles or self-
propelled machines that: 
 
a. "you" manufacture, process, or warehouse;   
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b. "you" hold for sale, except for automobiles;  
 
c. are rowboats or canoes out of water at the 

"described premises"; or 
 
d. are trailers, but only to the extent provided 

by the Supplemental Coverage for Non-
Owned Detached Trailers. 

 
 

ADDITIONAL COVERAGES 

 
"We" provide the following additional coverages. 
These coverages provide additional insurance 
unless otherwise stated. 
 
1. Debris Removal -- "We" pay "your" expense to 

remove the debris of covered property and 
other debris located on the "described 
premises" if the debris is caused by a peril 
insured against that occurs during the policy 
period.  

 
a. Restrictions -- This additional coverage is 

subject to the following: 
 

This additional coverage does not include 
any expense to: 

 
1) extract "pollutants" from land or water, 

or to remove, restore, or replace 
polluted land or water; 

2) remove debris of "your" property that is 
not covered by this policy, or debris of 
property in "your" possession that is 
not covered property; 

3) remove any property described under 
Property Not Covered; 

4) remove any trees, shrubs, or plants, 
except as provided under 
Supplemental Coverage for Trees, 
Shrubs, And Plants; 

5) remove any property of others that 
would not be considered covered 
property under this policy; 

6) remove mud or earth deposits. 
 

b. Coverage Limits --  
 

1) If there is direct physical loss to 
covered property, the most "we" pay to 
remove the debris of such covered 
property under this additional coverage 
is no more than 25% of the amount 
"we" pay for the direct physical loss, 
plus 25% of the applicable deductible. 
"We" do not pay more for loss to 
property and debris removal combined 
than the "limit" that applies to the 
damaged property. 

 
If the debris removal expense exceeds 
25% of the amount "we" pay for direct 
physical loss plus 25% of the 
deductible, or if the loss to property and 
debris removal combined exceeds the 
"limit" for the damaged property, "we" 
pay an additional amount of debris 
removal expense up to $25,000, unless 
a higher "limit" for this additional 
coverage is shown on the 
"declarations". 

2) If there is no direct physical loss to 
covered property, the most "we" pay 
to remove the debris of other property 
under this additional coverage is 
$5,000 per "described premises". 

 
c. Time Limitation -- "We" do not pay any 

expenses unless they are reported to "us" 
in writing within 180 days from the date on 
which the debris is caused by a peril 
insured against. 

 
2. Emergency Removal To Preserve Property -

- "We" pay for direct physical loss to covered 
property while it is being moved or after it is 
moved from the "described premises" to 
prevent a loss caused by a peril insured 
against.  

 
This does not increase the "limit" for the 
covered property. 

 
This additional coverage applies for up to 30 
days after the property is first moved, but does 
not extend past the date on which this policy 
expires. 
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3. Fire Department Service Charges -- If the fire 
department is called to save or protect covered 
property from a peril insured against, "we" pay 
fire department service charges:  

 
a. for which "you" are liable under any local 

ordinance; or  
 
b. that "you" have assumed by contract or 

agreement prior to the loss. 
 

The most "we" pay under this additional 
coverage for charges incurred at each 
"described premises" is $2,500 per occurrence, 
unless a higher "limit" for this additional 
coverage is shown on the "declarations". The 
number of responding fire departments or the 
types of services performed does not increase 
the "limit" above.  
 
No deductible applies to this additional 
coverage. 
 

4. Pollutant Clean Up And Removal -- "We" pay 
"your" expense to extract "pollutants" from land 
or water at the "described premises" if the 
discharge, dispersal, escape, emission, 
migration, release, or seepage of the 
"pollutants" is caused by a peril insured against 
that occurs during the policy period. 

 
a. Restrictions -- This additional coverage is 

subject to the following:  
 

1) "We" pay for such expenses if they are 
reported to "us", in writing, within 180 
days from the date on which the peril 
insured against occurs. 

2) "We" pay the cost of evaluating, 
observing, recording, or testing the 
existence, level, or effects of 
"pollutants" only if the expense of 
extracting the "pollutants" is covered 
under this additional coverage. 

 
b. Coverage Limit -- Unless a higher "limit" for 

this additional coverage is shown on the 
"declarations", the most "we" pay under this 
additional coverage for each "described 
premises" is $10,000 for the sum of all 
such expenses arising out of a peril insured 
against occurring during each separate 12-
month period of this policy.  

5. Electronic Data -- If a "limit" is shown on the 
"declarations" for Business Personal Property, 
"we" pay the cost to replace or restore 
"electronic data" that has been corrupted or 
destroyed by a peril insured against or by a 
"computer" virus.  

 
a. Restrictions -- This additional coverage is 

subject to the following: 
 

1) Any perils added or excluded by 
endorsement does not apply to this 
additional coverage. 

2) If an entry on the "declarations" shows 
that Broad Perils applies to the 
coverage provided for Business 
Personal Property, the additional 
coverage for Collapse provided under 
the Perils Insured Against - Broad 
Perils Part form also applies with 
respect to this additional coverage for 
"electronic data".  

3) If an entry on the "declarations" shows 
that Special Perils applies to the 
coverage provided for Business 
Personal Property, the perils insured 
against for "electronic data" are limited 
to the "specified perils". The additional 
coverage for Collapse provided under 
the Perils Insured Against - Special 
Perils Part form also applies with 
respect to this additional coverage for 
"electronic data".  

4) "We" do not pay for loss caused by 
the manipulation of a "computer" 
system by any employee, temporary 
employee, leased employee, 
volunteer, or person or entity retained 
by "you" to perform "computer" 
systems related services. 

 
b. Coverage Limit -- Unless a higher "limit" 

for this additional coverage is shown on 
the "declarations", the most "we" pay 
under this additional coverage for all loss 
incurred during each separate 12-month 
period beginning with the inception date of 
this policy is $2,500, regardless of the 
number of occurrences, premises, 
locations, or "computers". All loss is 
deemed to be sustained in the policy year 
in which the occurrence began.  
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If "electronic data" corrupted or destroyed 
by a peril insured against or a "computer" 
virus is not replaced or restored, "we" pay 
only for the replacement of substantially 
similar blank media on which such 
"electronic data" had been stored. 

 
 

PERILS INSURED AGAINST 

 
See the applicable Perils Part shown on the 
"declarations". 
 
 

SUPPLEMENTAL COVERAGES 

 
1. If a coinsurance percentage of 80% or more is 

shown on the "declarations", "we" provide the 
supplemental coverages described in this 
section.  

 
Unless otherwise stated, each supplemental 
coverage: 

 
a. applies only to loss caused by a peril 

insured against; 
 
b. applies to property in or on buildings or 

structures described on the "declarations" 
or in the open (or in vehicles) within 100 
feet of the "described premises";  

 
c. provides an additional amount of 

insurance; and 
 
d. is not subject to and not considered in 

applying coinsurance. 
 
2. The following supplemental coverages apply: 
 

a. Antennas And Fences 
 

1) "We" pay for direct physical loss to 
"your" outdoor: 

 

a) radio, television, satellite, dish-
type, or other antennas, including 
their masts, towers, and lead-in 
wiring; and 

b) fences. 
 

2) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) aircraft; 
b) civil commotion;  
c) explosion;  
d) fire;  
e) lightning; or  
f) riot. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$1,000, including the cost of debris 
removal. This "limit" applies to any 
one occurrence, regardless of the 
types or number of items lost or 
damaged in that occurrence. 

 
b. Business Personal Property -- Other 

Locations 
 

1) "We" pay for direct physical loss to 
"your" business personal property, 
including newly acquired business 
personal property:  

 
a) at any location that "you" acquire, 

other than fairs, trade shows, or 
exhibitions; or 

b) located at "your" newly constructed 
or acquired buildings at the 
"described premises". 

 
2) Restrictions -- This supplemental 

coverage is subject to the following: 
 

a) "We" do not pay for personal 
property of others that is 
temporarily in "your" possession in 
the course of: 
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(1) installing or performing work 
on such property; or 

(2) "your" manufacturing or 
wholesaling activities. 

 
b) This supplemental coverage 

applies for 30 days from the date 
"you" acquire the location or until 
"you" report the acquired location 
to "us", whichever occurs first.  

c) This supplemental coverage does 
not extend beyond the end of the 
policy period. 

d) "You" must pay any additional 
premium due from that date "you" 
acquire the location. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$100,000 for each location described 
under item 1) above, regardless of the 
number of occurrences during the 
policy period. 

 
c. Business Personal Property -- Portable 

Storage Units 
 

1) "We" pay for direct physical loss to 
"your" business personal property 
stored temporarily in a portable 
storage unit or detached trailer located 
on or within 100 feet of the: 

 
a) "described premises"; or  
b) building or structure in which the 

"described premises" is located. 
 

2) Restrictions -- This supplemental 
coverage is subject to the following: 
 
a) "We" do not pay for loss: 

 
(1) that occurs more than 90 days 

after "your" business personal 
property is first stored in the 
portable storage unit or 
detached trailer; 

(2) if the portable storage unit or 
detached trailer itself has 
been in use for more than 90 
consecutive days on the 
"described premises", even if 
"your" business personal 
property has been stored 
there for 90 or fewer days as 
of the time of loss; 

(3) otherwise covered by this 
policy or endorsement to this 
policy; or 

(4) to the portable storage unit or 
detached trailer itself. 

 
b) "We" do not pay for loss to "your" 

business personal property stored 
temporarily in a portable storage 
unit or detached trailer caused by 
rain, snow, sleet, ice, sand, or 
dust, all whether driven by wind or 
not. 

 
 However, "we" do cover direct 

physical loss or damage to "your" 
business personal property stored 
temporarily in a portable storage 
unit or detached trailer: 

 
(1) caused by: 

 
(a) rain; 
(b) snow; 
(c) sleet; 
(d) ice; 
(e) sand; or 
(f) dust; 

 
 that enters through a roof or 

wall that has been damaged 
by a peril insured against; or  

 
(2) caused by thawing of snow, 

sleet, or ice on the portable 
storage unit or detached 
trailer. 

 
3) Coverage Limit -- Unless a higher 

"limit" for this supplemental coverage 
is shown on the "declarations", the 
most "we" pay under this 
supplemental coverage is $10,000, 
regardless of the number of: 
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a) occurrences during the policy 
period; and 

b) portable storage units or detached 
trailers.  

 
 The "limit" for this supplemental 

coverage is part of, and not in addition 
to, the business personal property 
"limit". It does not increase the "limit" 
for business personal property shown 
on the "declarations". 

 
d. Extra Expenses 
 

1) "We" pay the necessary extra 
expenses that "you" incur to resume or 
continue "your" normal business 
activities as nearly as practicable 
following loss by a peril insured 
against.  

 
This supplemental coverage applies 
when the damage is to property at the 
"described premises" or in the open (or 
in vehicles) on or within 100 feet of the 
"described premises". 
 

2) Restrictions -- This supplemental 
coverage is subject to the following: 

 
a) "We" do not pay for the normal 

cost of repair, replacement, or 
restoration of property.  

b) "We" do not pay for the cost of 
research or other extra expense 
necessary to reproduce, replace, 
or restore lost information on: 

 
(1) lost or damaged "valuable 

papers and records"; or 
(2) "electronic data". 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$1,000, regardless of the number of 
occurrences during the policy period. 

4) Time Limitation -- "We" pay for "your" 
extra expenses for the time it should 
reasonably take to resume "your" 
normal business, but not longer than 
the time it should reasonably take to 
rebuild, repair, or replace the property 
that has incurred the loss. 

e. Non-Owned Detached Trailers 
 

1) "We" pay for direct physical loss to 
trailers: 
 
a) "you" do not own; 
b) used in "your" business; 
c) in "your" care, custody, or control 

at the "described premises"; and 
d) that "you" have a contractual 

responsibility to pay for its 
damage. 

 
2) Restriction -- This supplemental 

coverage is subject to the following: 
 

"We" do not pay for loss that occurs to 
a trailer: 

 
a) during hitching or unhitching 

operations;  
b) that accidently unhitches from a 

motor vehicle or motorized 
conveyance; or  

c) while it is attached to any motor 
vehicle or motorized conveyance, 
whether or not the motor vehicle 
or motorized conveyance is in 
motion. 

 
3) Coverage Limit -- Unless a higher 

"limit" for this supplemental coverage 
is shown on the "declarations", the 
most "we" pay under this 
supplemental coverage is $5,000, 
regardless of the number of 
occurrences during the policy period. 
This supplemental coverage is excess 
over any other insurance for the 
trailer, whether "you" can collect it or 
not. 

 
f. Personal Effects And Property Of 

Others 
 

1) "We" pay for direct physical loss to: 
 

a) personal effects owned by "you", 
"your" officers or directors, "your" 
partners or members, or "your" 
managers or employees; and 

b) personal property of others in 
"your" care, custody, or control.  
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2) Restriction -- This supplemental 
coverage is subject to the following: 

 
The coverage for loss to personal 
property of others is only for the benefit 
of the owners of the personal property. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$2,500 at each "described premises". 

 
g. Property In Transit 

 
1) "We" pay for direct physical loss to 

covered business personal property 
that is, at the time of loss: 

 
a) in transit more than 100 feet from 

the "described premises";  
b) in vehicles "you" own, lease, or 

operate; and 
c) not in the care, custody, or control 

of "your" salesperson.  
 

2) Restrictions -- This supplemental 
coverage is subject to the following: 

 
"We" pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) civil commotion;  
b) explosion;  
c) fire;  
d) hail;  
e) lightning;   
f) riot;  
g) vandalism; or  
h) windstorm. 

 
3) "We" also pay for direct physical loss 

caused by: 
 

a) collision with another vehicle or 
object, other than the road bed;  

b) overturn or upset of the vehicle; or 
c) theft of an entire package, case, 

or bale from within a locked part of 
"your" vehicle, but only when 
proven by visible marks of forced 
entry. 

4) Coverage Limit -- The most "we" pay 
under this supplemental coverage is 
$1,000 regardless of the number of 
occurrences during the policy period. 

 
h. Property Off Premises 
 

1) "We" pay for direct physical loss to 
covered property while:  

 
a) temporarily at a location that "you" 

do not own, control, rent, or lease; 
b) in storage at a location "you" lease 

after the inception date of this 
policy period; or 

c) at any fair, trade show, or 
exhibition.  

 
2) Restriction -- This supplemental 

coverage is subject to the following: 
 

This supplemental coverage does not 
apply to property: 

 
a) in or on a vehicle; or 
b) in the care, custody, or control of 

"your" salesperson unless that 
property is in the care, custody, or 
control of "your" salesperson at a 
fair, trade show, or exhibition. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$10,000 regardless of the number of 
occurrences for loss during the policy 
period. 

 
i. Signs 
 

1) "We" pay for direct physical loss to 
"your" outdoor signs. 

2) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) aircraft;  
b) civil commotion;  
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c) explosion;  
d) fire;  
e) lightning; or  
f) riot. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$2,500 per outdoor sign, per 
occurrence. 

 
j. Trees, Shrubs, And Plants 
 

1) "We" pay for direct physical loss to 
"your" outdoor trees, shrubs, and 
plants, including "your" expense to 
remove the debris of "your" outdoor 
trees, shrubs, and plants resulting 
from such loss. 

 
This does not include trees, shrubs, or 
plants "you" own and hold as "stock". 

 
2) "We" also pay for the expense to 

remove debris of trees, shrubs, and 
plants owned by others from the 
"described premises" except when 
"you" are a tenant and the trees, 
shrubs, and plants are owned by the 
landlord of the "described premises". 

3) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) aircraft;  
b) civil commotion;  
c) explosion;  
d) fire;  
e) lightning; or  
f) riot. 

 
4) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$250 for any one tree, shrub, or plant, 
up to a maximum of $1,000, 
regardless of the number of 
occurrences during the policy period. 

 

k. Valuable Papers And Records  
 

1) "We" pay for:  
 

a) the cost necessary to reproduce, 
replace, or restore lost information 
from "valuable papers and records" 
for which duplicates do not exist; 

b) the cost of blank materials needed 
to recreate "your" records; and 

c) the reasonable cost of labor to 
transcribe or copy the records for 
which duplicates do exist. 

 
2) Restrictions -- This supplemental 

coverage is subject to the following: 
 

a) Any peril added or excluded by 
endorsement does not apply to 
this supplemental coverage. 

b) If an entry on the "declarations" 
shows that Broad Perils applies to 
the coverage provided for 
Business Personal Property, the 
additional coverage for Collapse 
provided under the Perils Insured 
Against - Broad Perils Part form 
also applies with respect to this 
supplemental coverage.  

c) If an entry on the "declarations" 
shows that the Special Perils 
applies to the coverage provided 
for Business Personal Property, 
the perils insured against for this 
supplemental coverage are limited 
to the "specified perils". The 
additional coverage for Collapse 
provided under the Perils Insured 
Against - Special Perils Part form 
also applies with respect to this 
supplemental coverage.  

 
3) Coverage Limits 
 

a) Unless a higher "limit" for this 
supplemental coverage is shown 
on the "declarations", the most 
"we" pay for costs under item 1)a) 
above is $2,500 at each 
"described premises", regardless 
of the number of occurrences 
during the policy period. 
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b) Costs under items 1)b) and 1)c) 
above are subject to the Business 
Personal Property "limit" shown on 
the "declarations". These costs 
are not an additional amount of 
insurance, and do not increase 
the maximum "we" pay under the 
Business Personal Property 
"limit". 

 
 

WHAT MUST BE DONE  
IN CASE OF LOSS 

 
1. Cooperation -- "You" must cooperate in 

performing all acts required by this policy. 
 
2. Damaged Property -- "You" must exhibit the 

damaged and undamaged property as often as 
"we" reasonably request and allow "us" to 
inspect or take samples of such property. 

 
3. Examination Under Oath -- "You" must submit 

to examination under oath in matters connected 
with the loss or relating to this insurance as 
often as "we" reasonably request and give "us" 
signed, sworn statements of the answers. If 
more than one person is examined, "we" have 
the right to examine and receive statements 
separately and not in the presence of the 
others. 

 
4. Notice -- In case of a loss, "you" must: 
 

a. give "us" or "our" agent prompt notice 
including a description of the property 
involved ("we" may request written notice); 
and 

 
b. give notice to the police if the act that 

caused the loss may have been a crime. 
 
5. Proof Of Loss -- Within 60 days after "our" 

request, "you" must send "us" a signed, sworn 
proof of loss.  

 
The proof of loss must include the following 
information: 

 

a. the date, time, place, and circumstances 
of the loss; 

 
b. other policies of insurance that may cover 

the loss; 
 

c. "your" interest and the interests of all others 
in the property involved, including all 
mortgages and liens; 

 
d. changes in title, use, or occupancy of the 

covered property during the policy period; 
 
e. detailed estimates for repair or replacement 

of covered property; 
 
f. available plans and specifications of 

buildings or structures; 
 
g. detailed estimates of any covered loss of 

income and expenses; and 
 
h. an inventory of damaged and undamaged 

covered personal property that shows, in 
detail, the:  

 
1) quantity;  
2) description;  
3) estimated cost to repair or replace.  

 
Copies of all bills, receipts, and related 
documents that substantiate the values 
stated in the inventory must be attached.  

 
An inventory of undamaged personal 
property is not required if the total claim for 
a loss is less than $10,000 and less than 
5% of the total "limit" that applies to the 
covered property. 

 
6. Protect Property -- "You" must take all 

reasonable steps to protect covered property at 
the time of and after a covered loss to avoid 
further loss. "We" pay the reasonable costs 
incurred by "you" for necessary repairs or 
emergency measures performed solely to 
protect covered property from further damage 
by a peril insured against if a peril insured 
against has already caused a loss to covered 
property.  

 
This does not increase the "limit" that applies to 
the covered property. 
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Restriction -- "We" do not pay for such repairs 
or emergency measures performed on 
property that has not been damaged by a peril 
insured against. 

 
7. Records -- "You" must produce records, 

including tax returns and bank records of all 
cancelled checks, that relate to the value, loss, 
and expense. "You" must permit copies to be 
made of these records as often as "we" 
reasonably request. 

 
8. Volunteer Payments -- "You" must not 

voluntarily make any payment, assume any 
obligation, pay or offer any reward, or incur any 
other cost, except at "your" own expense. This 
does not apply with respect to protecting 
property from further damage by a peril insured 
against. 

 
 

VALUATION 

 
1. Actual Cash Value -- Subject to items 2. 

through 7. below, and unless Replacement 
Cost is shown on the "declarations", the value 
of covered property is based on the actual cash 
value at the time of the loss. 

 
2. Replacement Cost -- If Replacement Cost is 

shown on the "declarations" for covered 
property, Actual Cash Value does not apply. 
The value of such property is based on its 
replacement cost at the time of the loss without 
any deduction for depreciation. 

 
Restrictions -- This Replacement Cost is 
subject to the following: 

 
a. Replacement Cost does not apply to: 
 

1) objects of art, rarity, or antiquity, 
including but not limited to etchings, 
pictures, statues, marbles, bronzes, 
porcelains, collectibles, and bric-a-brac; 

2) personal property of others; 
3) contents of a building or structure; 

4) "stock", unless the "stock" included 
option is shown on the "declarations"; 
or 

5) the property described in items 4. 
through 7. below. 

 
b. "You" may make a claim for the actual 

cash value of the damaged property 
before the repair or the replacement takes 
place, and then make a follow-up claim 
later for the replacement cost provided 
"you" notify "us" of "your" intent within 180 
days after the loss or damage. 

 
c. Replacement cost valuation does not 

apply until the covered property is actually 
repaired or replaced. The repairs or 
replacement must be made as soon as 
reasonably possible after the loss or 
damage.  

 
d. "We" pay the cost to repair, rebuild, or 

replace lost or damaged property, but no 
more than the least of: 

 
1) the "limit" that applies to the lost or 

damaged property; 
2) the cost to replace, on the same 

premises, the lost or damaged 
property with property of materials with 
like kind and quality, that is to be used 
for the same purpose; or 

3) the amount "you" actually spend that is 
necessary to repair or replace the lost 
or damaged property. 

 
If a building or structure is not rebuilt on 
the same premises, the cost to replace is 
limited to the cost that would have been 
incurred had the building or structure been 
rebuilt on the same premises, with 
materials of like kind and quality, and used 
for the same purpose. 

 
e. The cost to repair, rebuild, or replace lost 

or damaged property does not include the 
increased cost attributable to enforcement 
of or compliance with any code, ordinance, 
law, or decree regulating the construction, 
use, or repair of any property. 
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3. Replacement Cost For Personal Property Of 
Others -- If Replacement Cost For Personal 
Property Of Others is shown on the 
"declarations", Actual Cash Value does not 
apply. The value of personal property of others 
is based on its replacement cost at the time of 
the loss without any deduction for depreciation. 

 
Restrictions -- This Replacement Cost For 
Personal Property Of Others is subject to the 
following: 

 
a. All the provisions of item 2. Replacement 

Cost apply to Replacement Cost For 
Personal Property Of Others except for 
item 2.a.2) above. 

 
b. If personal property of others is subject to 

a written contract that governs "your" 
liability for loss to such personal property 
of others, then the valuation of such 
personal property of others will be based 
on the amount for which "you" are liable 
under such contract, but not exceed the 
lesser of the replacement cost of the 
property or the applicable "limit". 

 
4. Glass -- The value of glass is based on the 

cost of safety glazing material where required 
by code, ordinance, law, or decree. 

 
5. Pair Or Set -- If there is a loss to an item that 

is part of a pair or set, "we" pay only to repair 
or replace the item, or "we" pay the difference 
in actual cash value of the pair or set before 
and after the loss.  

 
6. Loss To Parts -- If there is a loss to a part of 

an item that consists of several parts when it is 
complete, "we" pay only for the value of the 
lost or damaged part or the cost to repair or 
replace it. 

 
7. Stock Sold -- The value of "stock" that "you" 

have sold but not delivered is based on the 
selling price less all discounts and unincurred 
expenses. 

 
 

HOW MUCH WE PAY 

 
1. Insurable Interest -- "We" do not pay more 

than "your" insurable interest in any property. 
 
2. Deductible -- "We" pay only that part of "your" 

loss in excess of the deductible amount shown 
on the "declarations" in any one occurrence. 
The deductible applies to the loss after 
application of any coinsurance or reporting 
provision. 

 
3. Loss Settlement Terms -- Subject to 

paragraphs 1., 2., 4., 5., 6., 7., 8., and 9. under 
How Much We Pay, "we" pay the least of: 

 
a. the amount determined under the Valuation 

section; 
 
b. the cost to repair, replace, or rebuild the 

property with material of like kind and 
quality to the extent practicable; or 
 

c. the "limit" that applies to covered property. 
 
4. Coinsurance -- If a coinsurance percentage is 

shown on the "declarations", "we" only pay a 
part of the loss if the "limit" is less than the 
value of the covered property at the time of the 
loss multiplied by the coinsurance percentage 
shown on the "declarations" for such covered 
property.  

 
"Our" part of the loss is determined using the 
following steps: 

 
a. multiply the value of the covered property 

at the time of the loss by the coinsurance 
percentage; 

 
b. divide the "limit" for the covered property by 

the figure determined in a. above;  
 
c. multiply the total amount of loss by the 

figure determined in b. above; and 
 
d. subtract the deductible amount from the 

figure determined in c. above. 
 



AAIS 
CP 0021 01 18 
Page 13 of 16 
 

CP 0021 01 18  Copyright, American Association of Insurance Services, Inc., 2018 AAIS 

The most "we" pay is the amount determined in 
4.d. above or the "limit", whichever is less. "We" 
do not pay any remaining part of the loss. 
 
If there is only one "limit" shown on the 
"declarations" for this coverage part, this 
procedure applies to the total of all covered 
property to which the "limit" applies. 
 
If there is more than one "limit" shown on the 
"declarations" for this coverage part, this 
procedure applies separately to each "limit". 

 
Example -- Underinsurance 

 
Value of covered property $100,000 
Coinsurance          80% 
Limit     $60,000 
Loss     $21,000 
Deductible       $1,000 

 
Step a.: $100,000 x 80% = $80,000 

(minimum "limit" needed to meet 
coinsurance requirements) 

 
Step b.: $60,000 ÷ $80,000 = .75 
 
Step c.:  $21,000 x .75 = $15,750 
 
Step d.:  $15,750 - $1,000 = $14,750 
 
"We" pay no more than $14,750. "We" do not 
pay the remaining $6,250. 

 
Example -- Sufficient Insurance 
 
Value of covered property $100,000 
Coinsurance          80% 
Limit      $80,000 
Loss     $21,000 
Deductible       $1,000 
 
Step a.: $100,000 x 80% = $80,000 

(minimum "limit" needed to meet 
coinsurance requirements) 

 
Step b.: $80,000 ÷ $80,000 = 1.00 
 
Step c.:  $21,000 x 1.00 = $21,000 
 
Step d.: $21,000 - $1,000 = $20,000 
 

"We" pay $20,000. No coinsurance penalty 
applies. "We" do not pay the remaining $1,000 
representing the deductible. 
 
Example -- Blanket Limit 
 
Value of covered property 
 Building at Location 1.  $75,000 
 Building at Location 2.  $75,000 
 Personal Property at 
  Location 2.  $50,000 
 
Total Value of covered property $200,000 
Coinsurance   80% 
Limit     $128,000 
 
Loss 
 Building at Location 2.  $20,000 
 Personal Property at 
  Location 2.  $11,000 
Total Loss    $31,000 
Deductible    $1,000 
 
Step a.: $200,000 x 80% = $160,000 

(minimum "limit" needed to meet 
coinsurance requirements) 

 
Step b.: $128,000 ÷ $160,000 = .80 
 
Step c.: $31,000 x .80 = $24,800 

 
Step d.: $24,800 - $1,000 = $23,800 
 
"We" pay no more than $23,800. "We" do not 
pay the remaining $7,200. 

 
5. Insurance Under More Than One Coverage -

- If more than one coverage of this policy 
insures the same loss, "we" pay no more than 
the actual claim or loss sustained. 

 
6. Insurance Under More Than One Policy -- 

"You" may have another policy subject to the 
same plan, "terms", conditions, and provisions 
as this policy. If "you" do, "we" pay "our" share 
of the covered loss. "Our" share is the 
proportion that the applicable "limit" under this 
policy bears to the "limit" of all policies covering 
on the same basis. 
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 If there is another policy covering the same 
loss, other than that described above, "we" pay 
only for the amount of covered loss in excess of 
the amount due from that other policy, whether 
"you" can collect on it or not. But "we" do not 
pay more than the applicable "limit". 

 
7. Agreed Value -- If Agreed Value is shown on 

the "declarations" for covered property, 
Coinsurance does not apply to such property. 

 
 The most "we" will pay for loss is the 

proportion that the "limit" of the covered 
property bears to the Agreed Value shown on 
the "declarations" for that covered property. 

 
8. Automatic Increase -- If Automatic Increase 

is shown on the "declarations" for the covered 
property, the corresponding "limit" for that 
covered property at the "described premises" 
is increased by the respective annual 
percentage shown on the "declarations". Such 
increase applies proportionally from the 
effective date this Automatic Increase is made 
a part of the policy. 

 
 To calculate the amount of increase: 
 

Step a.: multiply the applicable "limit" by the 
annual percentage expressed as a 
decimal (6% is .06); 

 
Step b.: determine the number of days from 

the effective date this Automatic 
Increase is made a part of the policy 
to the date of loss, inclusive of the 
start and end dates, and divide this 
number of days by 365; and 

 
Step c.: multiply the figure determined in 

Step a. by the figure determined in 
Step b. to get the Automatic 
Increase amount. 

 
 Example -- Automatic Increase 
 

The applicable "limit" is   $100,000 
The annual automatic increase is            6% 
Number of days from effective date  
this Automatic Increase is made  
a part of the policy to the date of loss        146 

 

 The amount of increase is:  
 

Step a.: $100,000 x .06 = $6,000 
 
Step b.: 146/365 = .4 
 
Step c.: $6,000 x .4 = $2,400 

 
9. Condominium Association’s Insurance -- If 

"your" condominium association has insurance 
covering the same property as this policy, "our" 
policy will be excess and not contributory with 
the condominium association's insurance. 

 
 

LOSS PAYMENT 

 
1. Our Options -- In the event of loss covered by 

this policy, "we" have the following options: 
 

a. pay the value of the lost or damaged 
property; 

 
b. pay the cost of repairing or replacing the 

lost or damaged property; 
 
c. rebuild, repair, or replace the property with 

material of like kind and quality, to the 
extent practicable, within a reasonable 
time; or 

 
d. take all or any part of the damaged 

property at the agreed or appraised value. 
 

"We" must give "you" notice of "our" intent to 
rebuild, repair, or replace within 30 days after 
receipt of a signed, sworn proof of loss. 
 
"We" will determine the value of lost or 
damaged property, or the cost of its repair or 
replacement, by applying the "terms" of this 
coverage part’s Valuation section, or any 
applicable provisions that act to modify or 
supersede such Valuation section. 

 
2. Your Losses -- "We" adjust all losses with 

"you". Payment is made to "you" unless another 
loss payee is named in the policy. A covered 
loss is payable 30 days after a signed, sworn 
proof of loss is received, and: 
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a. the amount of the loss has been agreed to 
in writing; 

 
b. an appraisal award has been filed with "us"; 

or 
 
c. a final judgment has been entered. 

 
3. Property Of Others -- Losses to property of 

others may be adjusted with and paid to: 
 

a. "you" on behalf of the owner; or 
 
b. the owner, subject to the owner’s interest. 

 
If "we" pay the owner, "we" do not have to pay 
"you". "We" may also choose to defend any suit 
arising from the owners at "our" expense. 

 
 

OTHER CONDITIONS 

 
The following conditions apply only to the 
coverages described in this coverage part: 
 
1. Abandonment -- "We" do not have to accept 

any abandonment of property. 
 
2. Appraisal -- If "you" and "we" do not agree on 

the amount of the loss, either party may make a 
written demand for an appraisal of the loss. 
 
If either makes a written demand for appraisal, 
each party will select a competent and 
independent appraiser and notify the other of 
the appraiser's identity within 20 days of receipt 
of the written demand. The two appraisers will 
then select a competent and impartial umpire. If 
the two appraisers are unable to agree upon an 
umpire within 15 days, "you" or "we" can ask a 
judge of a court of competent jurisdiction in the 
state where the property is located to select an 
umpire. 
 
The appraisers will state separately the amount 
of loss. 
 

If requested, the appraisers may also 
determine the actual cash value of covered 
property items at the time of the loss. 
 
If the appraisers fail to agree within a 
reasonable time, they submit only their 
differences to the umpire. The itemized and 
signed written agreement of any two of these 
three will be binding on all parties. 
 
"You" will pay the expense of "your" appraiser 
and "we" will pay the expense of "our" 
appraiser. "We" and "you" will share equally the 
expense of the umpire and the other expenses 
of the appraisal. 
 
Under no circumstance will an appraisal be 
used to interpret policy "terms", determine 
causation, or determine whether or not a loss 
is covered by this policy.  
 
"We" do not waive any of "our" rights under the 
"terms" of this policy by agreeing to an 
appraisal. 

 
3. Recoveries -- If "we" pay "you" for a loss, and 

the lost or damaged property is recovered, or 
payment is made by those responsible for the 
loss, the following provisions apply: 

 
a. "You" must notify "us" promptly if "you" 

recover property or receive payment. 
 
b. "We" must notify "you" promptly if "we" 

recover property or receive payment. 
 
c. "We" pay any recovery expenses incurred, 

and the expense to repair the recovered 
property, subject to the "limit" of 
insurance. 

 
d. "You" may keep the recovered property, 

but "you" must refund to "us" the amount of 
the claim paid, or any lesser amount to 
which "we" agree. 

 
e. If the claim paid is less than the agreed 

loss due to a deductible or other limiting 
"term" of this policy, any recovery is 
prorated between "you" and "us" based on 
"our" respective interest in the loss. 
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4. Vacancy Restriction 
 

a. If a loss occurs to a building or structure 
that has been vacant for more than 60 
consecutive days before the loss: 

 
1) "We" do not pay for loss caused by: 
 

a) attempted theft; 
b) theft;  
c) breakage of building glass; 
d) sprinkler leakage (unless "you" 

have protected the system against 
freezing);  

e) vandalism; or  
f) water damage.  

 
2) the amount "we" pay for any loss that is 

not otherwise excluded is reduced by 
15%. 

 

b. Property is considered vacant if: 
 

1) the occupants of a building or 
structure have moved, leaving the 
building or structure empty or 
containing limited business personal 
property; 

2) "you" are the owner or general lessee, 
when 30% or less of the total square 
footage is occupied as intended; or 

3) "you" are the tenant, when the area 
rented to "you" does not contain 
enough business personal property to 
conduct "your" customary activities or 
operations. 

 
 Buildings or structures that are under 

construction or being renovated are not 
considered vacant. 
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 OPTIONAL PROPERTY COVERAGE 
 
This policy is amended to include the following "terms". All other "terms" apply, except as amended by this 
endorsement.  
 
 

PROPERTY COVERED 

 
BUILDING PROPERTY 
 
The following building property shown in the Schedule below is added to Property Covered: 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
 SCHEDULE 
 

Prem. 
No. 

Bldg. 
No. Additional Property Covered 

   

   

   

 
 

PROPERTY NOT COVERED 

The following property shown in the Schedule below is deleted from Property Not Covered: 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
 SCHEDULE 
 

Prem. 
No. 

Bldg. 
No. Description Of Property 
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HOUSEHOLD PERSONAL PROPERTY COVERAGE 
 

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.  
 
 

PROPERTY COVERED 

 
The following is added: 
 
HOUSEHOLD PERSONAL PROPERTY 
 
"We" cover household personal property for which a "limit" is shown on the 
"declarations". Household personal property means "your" household personal 
property in or on the buildings and structures described on the "declarations" or 
in the open (or in vehicles) on or within 100 feet of the "described premises".  
 
If the “described premises” is only a portion of a building or structure, this also 
means "your" household personal property that is in the open (or in vehicles) 
within 100 feet of such building or structure.  
 
This includes household personal property: 
 
1. that at "your" option, belongs to a member of "your" family or "your" domestic 

worker; or 
 
2. for which "you" may be legally liable for. 
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COMMERCIAL PROPERTY COVERAGE 
PERSONAL PROPERTY COVERAGE PART 

 REPORTING FORM 
 

AGREEMENT 

 
Subject to all the "terms" that apply, and in return 
for "your" payment of the required premium, "we" 
provide the Commercial Property Coverage 
described in this coverage part. This coverage part 
is also subject to the "declarations", Commercial 
Property Coverage Conditions, and Common 
Policy Conditions of this policy. 
 
Endorsements and schedules may also apply to 
this coverage part. They are identified on the 
"declarations".  
 
Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have 
special meanings. Such words are shown in 
quotation marks in this coverage part. 
 
 

PROPERTY COVERED 

 
"We" pay for direct physical loss to the following 
property at the "described premises" for which a 
"limit" is shown on the "declarations". 
 
BUSINESS PERSONAL PROPERTY 
 
"We" cover business personal property for which a 
"limit" is shown on the "declarations". Business 
personal property means "your" business personal 
property in or on the buildings and structures 
described on the "declarations" or in the open (or in 
vehicles) on or within 100 feet of the "described 
premises".  
 
If the "described premises" is only a portion of a 
building or structure, this also means "your" 
business personal property that is in the open (or 
in vehicles) within 100 feet of such building or 
structure.  
 

Unless otherwise shown on the "declarations", 
business personal property is limited to: 
 
1. furniture and fixtures; 
 
2. machinery and equipment; 
 
3. "stock"; 
 
4. all other personal property owned by "you" 

and that is used in "your" business; 
 
5. "your" interest in personal property of others to 

the extent that labor, material, or services 
were furnished or arranged by "you"; 

 
6. "your" use interest as tenant in improvements 

to the described building or structure. 
Improvements are fixtures, alterations, 
installations, or additions: 

 
a. to a building or structure "you" occupy, but 

do not own; and 
 
b. that are made or acquired at "your" 

expense and that "you" cannot legally 
remove; and 

 
7. leased personal property that "you" have a 

contractual responsibility to insure, unless 
otherwise covered under this coverage part, 
under Personal Property Of Others. 

 
BUSINESS PERSONAL PROPERTY -- 
ACQUIRED LOCATIONS 
 
"We" cover "your" business personal property at 
locations "you" acquire during the policy period. 
Coverage applies only in the states shown on the 
"declarations". If states are not specified, the 
policy territorial limits apply. This coverage does 
not apply to property in transit or at fairs or 
exhibitions. 
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BUSINESS PERSONAL PROPERTY -- 
INCIDENTAL LOCATIONS 
 
"We" cover "your" business personal property at 
locations not shown on the "declarations" with 
values of $25,000 or less. This does not include 
property covered under Business Personal 
Property -- Acquired Locations. 
 
This coverage does not apply to property in transit 
or at fairs or exhibitions. 
 
PERSONAL PROPERTY OF OTHERS 
 
"We" cover personal property of others for which a 
"limit" is shown on the "declarations". Personal 
property of others means personal property owned 
by others that is in "your" care, custody, or control; 
and located in or on the buildings and structures 
described on the "declarations" or in the open (or in 
vehicles) on or within 100 feet of the "described 
premises". 
 
If the "described premises" is only a portion of a 
building or structure, this also means personal 
property of others that is: 
 
1. in "your" care, custody, or control; and 
 
2. located in the open (or in vehicles) within 100 

feet of such building or structure. 
 
However, "our" payment for loss to personal 
property of others is only for the benefit of the 
owners of the personal property. 
 
 

PROPERTY NOT COVERED 

 
1. Animals -- "We" do not cover animals.  
 

However, this does not apply to animals that 
are: 
 
a. owned by others and boarded by "you"; or 

 
b. owned by "you" and held as "stock", but 

only while inside of a building. 
 

2. Antennas, Fences, Or Signs -- "We" do not 
cover outdoor: 

 
a. radio, television, satellite, dish-type, or 

other antennas, including their masts, 
towers, and lead-in wiring; 

 
b. fences; or 
 
c. signs; 
 
except as provided under Supplemental 
Coverages. 

 
3. Contraband -- "We" do not cover contraband 

or property in the course of illegal 
transportation, possession, or trade. 

 
4. Water -- "We" do not cover water. 
 
5. Lottery Tickets -- "We" do not cover lottery 

tickets not held for sale. 
 
6. Money And Securities -- "We" do not cover 

accounts, bills, currency, food stamps, or other 
evidences of debt, money, notes, or securities. 

 
7. Property More Specifically Insured -- "We" 

do not cover property that is covered under 
another coverage part of this or any other policy 
in which it is more specifically insured. 

 
8. Trees, Shrubs, Plants, Lawns, Or Crops -- 

"We" do not cover outdoor: 
 

a. crops; or 
 
b. trees, shrubs, plants, or lawns, except as 

provided under Supplemental Coverages.  
 

However, this does not include trees, 
shrubs, plants, or lawns:  
 
1) "you" own and hold as "stock"; or  
2) that are part of a vegetated roof. 

 
9. Valuable Papers And Records -- Research 

Cost -- "We" do not cover the cost to replace 
or restore the information on "valuable papers 
and records", except as provided under 
Supplemental Coverages. 
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10. Vehicles, Aircraft, Or Watercraft -- "We" do 
not cover vehicles or self-propelled machines 
(including aircraft or watercraft and their 
motors, equipment, and accessories) that are 
either required to be licensed for use on public 
roads or operated principally away from the 
"described premises". 

 
However, this does not apply to vehicles or 
self-propelled machines that: 
 
a. "you" manufacture, process, or 

warehouse;  
 
b. "you" hold for sale, except for 

automobiles; or 
 
c. are rowboats or canoes out of water at the 

"described premises". 
 
 

ADDITIONAL COVERAGES 

 
"We" provide the following additional coverages. 
These coverages provide additional insurance 
unless otherwise stated. 
 
1. Debris Removal -- "We" pay "your" expense 

to remove the debris of covered property and 
other debris located on the "described 
premises" if the debris is caused by a peril 
insured against that occurs during the policy 
period.  

 
a. Restrictions -- This additional coverage is 

subject to the following: 
 

This additional coverage does not include 
any expense to: 

 
1) extract "pollutants" from land or water, 

or to remove, restore, or replace 
polluted land or water; 

2) remove debris of "your" property that 
is not covered by this policy, or debris 
of property in "your" possession that is 
not covered property; 

3) remove debris of property owned by 
or leased to the landlord of the 
building where "your" "described 
premises" are located, unless "your" 
lease contractually requires "you" to 
insure such property and it is covered 
by this policy; 

4) remove any property described under 
Property Not Covered; 

5) remove any trees, shrubs, or plants, 
except as provided under the 
Supplemental Coverage for Trees, 
Shrubs, And Plants; 

6) remove any property of others that 
would not be considered covered 
property under this policy; or 

7) remove mud or earth deposits. 
 

b. Coverage Limits 
 

1) If there is direct physical loss to 
covered property, the most "we" pay 
to remove the debris of such covered 
property under this additional 
coverage is no more than 25% of the 
amount "we" pay for the direct 
physical loss, plus 25% of the 
applicable deductible. "We" do not pay 
more for loss to property and debris 
removal combined than the "limit" that 
applies to the damaged property. 

 
If the debris removal expense 
exceeds 25% of the amount "we" pay 
for direct physical loss plus 25% of the 
deductible, or if the loss to property 
and debris removal combined 
exceeds the "limit" for the damaged 
property, "we" pay an additional 
amount of debris removal expense up 
to $25,000, unless a higher "limit" for 
this additional coverage is shown on 
the "declarations". 

 
2) If there is no direct physical loss to 

covered property, the most "we" pay 
to remove the debris of other property 
under this additional coverage is 
$5,000 per "described premises". 
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c. Time Limitation -- "We" do not pay any 
expenses unless they are reported to "us", 
in writing, within 180 days from the date 
on which the debris is caused by a peril 
insured against. 

 
2. Emergency Removal To Preserve Property  

-- "We" pay for direct physical loss to covered 
property while it is being moved or after it is 
moved from the "described premises" to 
prevent a loss caused by a peril insured 
against.  

 
This does not increase the "limit" for the 
covered property. 

 
This additional coverage applies for up to 30 
days after the property is first moved, but 
coverage does not extend past the date on 
which this policy expires. 

 
3. Fire Department Service Charges -- If the 

fire department is called to save or protect 
covered property from a peril insured against, 
"we" pay fire department service charges:  

 
a. for which "you" are liable under any local 

ordinance; or  
 
b. that "you" have assumed by contract or 

agreement before the loss. 
 

The most "we" pay under this additional 
coverage for charges incurred at each 
"described premises" is $2,500 per occurrence, 
unless a higher "limit" for this additional 
coverage is shown on the "declarations". The 
number of responding fire departments or the 
types of services performed does not increase 
the "limit" above.  
 
No deductible applies to this additional 
coverage. 

 
4. Pollutant Clean Up And Removal -- "We" 

pay "your" expense to extract "pollutants" from 
land or water at the "described premises" if the 
discharge, dispersal, escape, emission, 
migration, release, or seepage of the 
"pollutants" is caused by a peril insured 
against that occurs during the policy period. 

 

a. Restrictions -- This additional coverage is 
subject to the following: 

 
1) "We" pay for such expenses if they 

are reported to "us", in writing, within 
180 days from the date on which the 
peril insured against occurs. 

2) "We" pay the cost of evaluating, 
observing, recording, or testing the 
existence, level, or effects of 
"pollutants" only if the expense of 
extracting the "pollutants" is covered 
under this additional coverage. 

 
b. Coverage Limit -- Unless a higher "limit" 

for this additional coverage is shown on 
the "declarations", the most "we" pay 
under this additional coverage for each 
"described premises" is $10,000 for the 
sum of all such expenses arising out of a 
peril insured against occurring during each 
separate 12-month period of this policy.  

 
 

PERILS INSURED AGAINST 

 
See the applicable Perils Part shown on the 
"declarations". 
 
 

SUPPLEMENTAL COVERAGES 

 
1. If a coinsurance percentage of 80% or more is 

shown on the "declarations", "we" provide the 
supplemental coverages described in this 
section. Unless otherwise stated, each 
supplemental coverage: 

 
a. applies only to loss caused by a peril 

insured against; 
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b. applies to property in or on buildings or 
structures described on the "declarations" 
or in the open (or in vehicles) within 100 
feet of the "described premises". If the 
"described premises" is only a portion of a 
building or structure, this also applies to 
property that is located in the open (or in 
vehicles) within 100 feet of such building 
or structure;  

 
c. provides an additional amount of 

insurance; and 
 
d. is not subject to and not considered in 

applying coinsurance. 
 
2. The following supplemental coverages apply: 
 

a. Antennas And Fences  
 

1) "We" pay for direct physical loss to 
"your" outdoor: 

 
a) radio, television, satellite, dish-

type, or other antennas, including 
their masts, towers, and lead-in 
wiring; and 

b) fences. 
 

2) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) aircraft; 
b) civil commotion;  
c) explosion;  
d) fire;  
e) lightning; or  
f) riot. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$1,000, including the cost of debris 
removal. This "limit" applies to any 
one occurrence regardless of the 
types or number of items lost or 
damaged in that occurrence. 

 

b. Extra Expenses  
 

1) "We" pay the necessary "extra 
expenses" that "you" incur to resume 
or continue "your" normal business 
activities as nearly as practicable 
following loss by a peril insured 
against.  

 
This supplemental coverage applies 
when the damage is to property in the 
buildings or structures at the 
"described premises" or in the open (or 
in vehicles) on or within 100 feet of the 
"described premises". When the 
"described premises" is only a portion 
of a building or structure, this also 
applies to property that is located in 
the open (or in vehicles) within 100 
feet of such building or structure. 

 
2) Restrictions -- This supplemental 

coverage is subject to the following: 
 

a) "We" do not pay for the normal 
cost of repair, replacement, or 
restoration of property.  

b) "We" do not pay for the cost of 
research or other "extra expense" 
necessary to reproduce, replace, 
or restore: 

 
(1) lost information on lost or 

damaged "valuable papers 
and records"; or 

(2) "electronic data". 
 

3) Coverage Limit -- The most "we" pay 
under this supplemental coverage is 
$1,000, regardless of the number of 
occurrences during the policy period. 

4) Time Limitation -- "We" pay for "your" 
"extra expenses" for the time it should 
reasonably take to resume "your" 
normal business, but not longer than 
the time it should reasonably take to 
rebuild, repair, or replace the property 
that has incurred the loss. 

 



AAIS 
CP 0025 01 18 
Page 6 of 14 
 

CP 0025 01 18  Copyright, American Association of Insurance Services, Inc., 2018 AAIS 

c. Business Personal Property -- Other 
Locations 

 
1) "We" pay for direct physical loss to 

"your" business personal property, 
including newly acquired business 
personal property at any location that 
"you" acquire other than fairs, trade 
shows, or exhibitions. 

2) Restrictions -- This supplemental 
coverage is subject to the following: 

 
a) "We" do not pay for personal 

property of others that is 
temporarily in "your" possession in 
the course of: 

 
(1) installing or performing work 

on such property; or 
(2) "your" manufacturing or 

wholesaling activities. 
 
b) This supplemental coverage 

applies for 30 days from the date 
"you" acquire the location or until 
"you" report the acquired location 
to "us", whichever occurs first.  

c) This supplemental coverage does 
not extend beyond the end of the 
policy period. 

d) "You" must pay any additional 
premium due from that date "you" 
acquire the location. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$100,000 for each location described 
under item 1) above, regardless of the 
number of occurrences during the 
policy period. 

 
d. Personal Effects And Property Of 

Others 
 

1) "We" pay for direct physical loss to: 
 

a) personal effects owned by "you", 
"your" officers or directors, "your" 
partners or members, or "your" 
managers or employees; and 

b) personal property of others in 
"your" care, custody, or control.  

 

2) Restriction -- This supplemental 
coverage is subject to the following: 

 
The coverage for loss to personal 
property of others is only for the benefit 
of the owners of the personal property. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$2,500 at each "described premises". 

 
e. Property In Transit 

 
1) "We" pay for direct physical loss to 

covered business personal property 
that is, at the time of loss: 

 
a)  in transit more than 100 feet from 

the "described premises";  
b) in vehicles "you" own, lease, or 

operate; and 
c) not in the care, custody, or control 

of "your" salesperson. 
 

2) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a)  civil commotion;  
b) explosion;  
c) fire;  
d) hail;  
e) lightning;  
f) overturn or upset of the vehicle;  
g) riot;  
h) vandalism; or  
i) windstorm. 

 
3) "We" also pay for direct physical loss 

caused by: 
 

a) collision with another vehicle or 
object, other than the road bed; or 

b)  theft of an entire package, case, 
or bale from within a locked part of 
"your" vehicle, but only when 
proven by visible marks of forced 
entry. 
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4) Coverage Limit -- The most "we" pay 
under this supplemental coverage is 
$1,000, regardless of the number of 
occurrences during the policy period. 

 
f. Property Off Premises  
 

1) "We" pay for direct physical loss to 
covered property while:  

 
a) temporarily at a location that "you" 

do not own, control, rent, or lease; 
b) in storage at a location "you" lease 

after the inception date of this 
policy period; or 

c) at any fair, trade show, or 
exhibition.  

 
2) Restriction -- This supplemental 

coverage is subject to the following: 
 

This supplemental coverage does not 
apply to property: 

 
a) in or on a vehicle; or 
b) in the care, custody, or control of 

"your" salesperson, unless that 
property is in the care, custody, or 
control of "your" salesperson at a 
fair, trade show, or exhibition. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$10,000, regardless of the number of 
occurrences during the policy period. 

 
g. Signs 
 

1) "We" pay for direct physical loss to 
"your" outdoor signs.  

2) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) aircraft;  
b) civil commotion;  
c) explosion;  

d) fire;  
e) lightning; or  
f) riot. 

 
3) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$2,500 per outdoor sign, per 
occurrence. 

 
h. Trees, Shrubs, And Plants 
 

1) "We" pay for direct physical loss to 
"your" outdoor trees, shrubs, and 
plants, including "your" expense to 
remove the debris of "your" outdoor 
trees, shrubs, and plants resulting 
from such loss. 

 
This does not include trees, shrubs, or 
plants: 
 
a) "you" own and hold as "stock"; or 
b) that are part of a vegetated roof. 

 
2) "We" also pay for the expense to 

remove debris of trees, shrubs, and 
plants owned by others from the 
"described premises", except when 
"you" are a tenant and the trees, 
shrubs, and plants are owned by the 
landlord of the "described premises". 

3) Restriction -- This supplemental 
coverage is subject to the following: 

 
"We" only pay for direct physical loss 
caused by the following perils insured 
against ("specified perils" if Special 
Perils apply): 

 
a) aircraft;  
b) civil commotion;  
c) explosion;  
d) fire;  
e) lightning; or  
f) riot. 

 
4) Coverage Limit -- The most "we" pay 

under this supplemental coverage is 
$250 for any one tree, shrub, or plant, 
up to a maximum of $1,000, 
regardless of the number of 
occurrences during the policy period. 
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i. Valuable Papers And Records 
 

1) "We" pay for:  
 

a) the cost necessary to reproduce, 
replace, or restore lost information 
from "valuable papers and records" 
for which duplicates do not exist; 

b) the cost of blank materials needed 
to recreate "your" records; and 

c) the reasonable cost of labor to 
transcribe or copy the records for 
which duplicates do exist. 

 
2) Restrictions -- This supplemental 

coverage is subject to the following: 
 

a) Any peril added or excluded by 
endorsement does not apply to 
this supplemental coverage. 

b) If an entry on the "declarations" 
shows that Broad Perils apply to 
the coverage provided for 
Business Personal Property, the 
additional coverage for Collapse 
provided under Broad Perils Part 
in the Perils Insured Against form 
also applies with respect to this 
supplemental coverage.  

c) If an entry on the "declarations" 
shows that the Special Perils 
apply to the coverage provided for 
Business Personal Property, the 
perils insured against for this 
supplemental coverage are limited 
to the "specified perils". The 
additional coverage for Collapse 
provided under Special Perils Part 
in the Perils Insured Against form 
also applies with respect to this 
supplemental coverage.  

 
3) Coverage Limits  
 

a) Unless a higher "limit" for this 
coverage is shown on the 
"declarations", the most "we" pay 
for costs under item 1)a) above is 
$2,500 at each "described 
premises", regardless of the 
number of occurrences during the 
policy period; and 

b) costs under items 1)b) and 1)c) 
above are subject to the Business 
Personal Property "limit" shown on 
the "declarations". These costs 
are not an additional amount of 
insurance, and do not increase 
the maximum "we" pay under the 
Business Personal Property 
"limit". 

 
 

WHAT MUST BE DONE  
IN CASE OF LOSS 

 
1. Cooperation -- "You" must cooperate in 

performing all acts required by this policy. 
 
2. Damaged Property -- "You" must exhibit the 

damaged and undamaged property as often as 
"we" reasonably request and allow "us" to 
inspect or take samples of such property. 

 
3. Examination Under Oath -- "You" must submit 

to examination under oath in matters connected 
with the loss or relating to this insurance as 
often as "we" reasonably request and give "us" 
signed, sworn statements of the answers. If 
more than one person is examined, "we" have 
the right to examine and receive statements 
separately and not in the presence of the 
others. 

 
4. Notice -- In case of a loss, "you" must: 
 

a. give "us" or "our" agent prompt notice 
including a description of the property 
involved ("we" may request written notice); 
and 

 
b. give notice to the police if the act that 

caused the loss may have been a crime. 
 
5. Proof Of Loss -- Within 60 days after "our" 

request, "you" must send "us" a signed, sworn 
proof of loss.  

 
The proof of loss must include the following 
information: 
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a. the date, time, place, and circumstances of 
the loss; 

 
b. other policies of insurance that may cover 

the loss; 
 

c. "your" interest and the interests of all others 
in the property involved, including all 
mortgages and liens; 

 
d. changes in title, use, or occupancy of the 

covered property during the policy period; 
 
e. detailed estimates for repair or replacement 

of covered property; 
 
f. available plans and specifications of 

buildings or structures; 
 
g. detailed estimates of any covered loss of 

income and expenses; and 
 
h. an inventory of damaged and undamaged 

covered personal property that shows, in 
detail, the:  

 
1) quantity;  
2) description; and 
3) estimated cost to repair or replace.  

 
Copies of all bills, receipts, and related 
documents that substantiate the values 
stated in the inventory must be attached.  

 
An inventory of undamaged personal 
property is not required if the total claim for 
a loss is less than $10,000 and less than 
5% of the total "limit" that applies to the 
covered property. 

 
6. Protect Property -- "You" must take all 

reasonable steps to protect covered property at 
the time of and after a covered loss to avoid 
further loss. "We" pay the reasonable costs 
incurred by "you" for necessary repairs or 
emergency measures performed solely to 
protect covered property from further damage 
by a peril insured against if a peril insured 
against has already caused a loss to covered 
property.  

 

This does not increase the "limit" that applies to 
the covered property. 

 
Restriction -- "We" do not pay for such repairs 
or emergency measures performed on 
property that has not been damaged by a peril 
insured against. 

 
7. Records -- "You" must produce records, 

including tax returns and bank records of all 
cancelled checks, that relate to the value, loss, 
and expense. "You" must permit copies to be 
made of these records as often as "we" 
reasonably request. 

 
8. Volunteer Payments -- "You" must not 

voluntarily make any payment, assume any 
obligation, pay or offer any reward, or incur any 
other cost, except at "your" own expense. This 
does not apply with respect to protecting 
property from further damage by a peril insured 
against. 

 
 

VALUATION 

 
1. Actual Cash Value -- Subject to items 2. 

through 7. below, and unless Replacement 
Cost is shown on the "declarations", the value 
of covered property is based on the actual cash 
value at the time of the loss. 

 
2. Replacement Cost -- If Replacement Cost is 

shown on the "declarations" for covered 
property, Actual Cash Value does not apply. 
The value of such property is based on its 
replacement cost at the time of the loss without 
any deduction for depreciation. 

 
Restrictions -- This Replacement Cost is 
subject to the following: 

 
a. Replacement Cost does not apply to: 
 

1) objects of art, rarity, or antiquity, 
including but not limited to etchings, 
pictures, statues, marbles, bronzes, 
porcelains, collectibles, and bric-a-brac; 

2) personal property of others; 
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3) contents of a building or structure; 
4) "stock", unless the "stock" included 

option is shown on the "declarations"; 
or 

5) the property described in items 3. 
through 7. below. 

 
Tenant’s improvements are not 
considered to be personal property of 
others. 

 
b. Replacement Cost valuation does not 

apply until the covered property is actually 
repaired or replaced. The repairs or 
replacement must be made as soon as 
reasonably possible after the loss or 
damage.  

 
c. "We" pay the cost to repair, rebuild, or 

replace lost or damaged property, but no 
more than the least of: 

 
1) the "limit" that applies to the lost or 

damaged property; 
2) the cost to replace, on the same 

premises, the lost or damaged 
property with property of materials with 
like kind and quality, that is to be used 
for the same purpose; or 

3) the amount "you" actually spend that is 
necessary to repair or replace the lost 
or damaged property. 

 
3. Glass -- The value of glass is based on the 

cost of safety glazing material if required by 
code, ordinance, law, or decree. 

 
4. Stock Sold -- The value of "stock" that "you" 

have sold but not delivered is based on the 
selling price less all discounts and unincurred 
expenses. 

 
5. Tenant's Improvements -- If the repair or 

replacement is not made as soon as 
reasonably possible after the loss or damage, 
the value of losses relating to tenant's 
improvements is based on a portion of "your" 
original cost. This portion is determined as 
follows: 

 

a. divide the number of days from the date of 
the loss to the expiration date of the lease 
by the number of days from the date of 
installation to the expiration date of the 
lease; and 

 
b. multiply the figure determined in a. above 

by the original cost. 
 

If "your" lease contains a renewal option, the 
expiration of the lease in this procedure is 
replaced by the expiration of the renewal option 
period. 
 
Restriction -- This Tenant’s Improvements is 
subject to the following: 
 
Losses relating to tenant's improvements are 
not covered if repaired or replaced at another's 
expense. 

 
6. Pair Or Set -- If there is a loss to an item that 

is part of a pair or set, "we" pay only to repair 
or replace the item, or "we" pay the difference 
in actual cash value of the pair or set before 
and after the loss.  

 
7. Loss To Parts -- If there is a loss to a part of 

an item that consists of several parts when it is 
complete, "we" pay only for the value of the 
lost or damaged part or the cost to repair or 
replace it. 

 
 

HOW MUCH WE PAY 

 
1. Insurable Interest -- "We" do not pay more 

than "your" insurable interest in any property. 
 
2. Deductible -- "We" pay only that part of "your" 

loss in excess of the deductible amount shown 
on the "declarations" in any one occurrence. 
The deductible applies to the loss after 
application of any coinsurance or reporting 
provision. 
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3. Loss Settlement Terms -- Subject to 
paragraphs 1., 2., 4., 5., and 6. under How 
Much We Pay, "we" pay the least of: 

 
a. the amount determined under the Valuation 

section; 
 
b. the cost to repair, replace, or rebuild the 

property with material of like kind and 
quality to the extent practicable; or 
 

c. the "limit" that applies to covered property. 
 
4. Full Reporting -- If the total value last 

reported (prior to the loss) is less than the 
actual cash value of the covered property as 
of the date of that report, "we" only pay a part 
of the loss. "Our" part of the loss is determined 
using the following steps: 

 
a. determine the actual cash value of the 

covered property as of the date of the last 
report prior to the loss; 

 
b. divide the total value reported as of the 

date of the last report prior to the loss by 
the figure determined in a. above; 

 
c. multiply the total amount of loss by the 

figure determined in b. above; and 
 
d. subtract the deductible amount from the 

figure determined in c. above. 
 
 The most "we" pay is the amount determined 

in 4.d. above or the "limit", whichever is less. 
"We" do not pay any remaining part of the 
loss. 

 
 If there is only one "limit" shown on the 

"declarations" for this coverage part, this 
procedure applies to the total of all covered 
property to which the "limit" applies. 

 
 If there is more than one "limit" shown on the 

"declarations" for this coverage part, this 
procedure applies separately to each "limit". 

 

Example -- Underinsurance 
 

Actual cash value of covered property 
as of the date of the last report $100,000 
 
Total value reported 
as of the date of the last report $60,000 
 
Loss $21,000 
 
Deductible $1,000 
 
Step a.: $100,000 
 
Step b.: $60,000 ÷ $100,000 = .60 
 
Step c.: $21,000 x .60 = $12,600 
 
Step d.: $12,600 - $1,000 = $11,600 

 
"We" pay no more than $11,600. "We" do not 
pay the remaining $9,400. 
 
Example -- Sufficient Insurance 

 
Actual cash value of covered property 
as of the date of the last report $100,000 
 
Total value reported 
as of the date of the last report $100,000 
 
Loss $21,000 
 
Deductible $1,000 

 
Step a.: $100,000 
 
Step b.: $100,000 ÷ $100,000 = 1.00 
 
Step c.: $21,000 x 1.00 = $21,000 
 
Step d.: $21,000 - $1,000 = $20,000 

 
"We" pay no more than $20,000. No penalty 
applies. "We" do not pay the remaining $1,000 
representing the deductible. 

 
5. Insurance Under More Than One Coverage 

 -- If more than one coverage of this policy 
insures the same loss, "we" pay no more than 
the actual claim or loss sustained. 
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6. Insurance Under More Than One Policy -- 
"You" may have another policy subject to the 
same plan, "terms", conditions, and provisions 
as this policy. If "you" do, "we" pay "our" share 
of the covered loss. "Our" share is the 
proportion that the applicable "limit" under this 
policy bears to the "limit" of all policies covering 
on the same basis. 

 
 If there is another policy covering the same 

loss, other than that described above, "we" pay 
only for the amount of covered loss in excess of 
the amount due from that other policy, whether 
"you" can collect on it or not. But "we" do not 
pay more than the applicable "limit". 

 
 

LOSS PAYMENT 

 
1. Our Options -- In the event of loss covered by 

this policy, "we" have the following options: 
 

a. pay the value of the lost or damaged 
property; 

 
b. pay the cost of repairing or replacing the 

lost or damaged property; 
 
c. rebuild, repair, or replace the property with 

material of like kind and quality, to the 
extent practicable, within a reasonable 
time; or 

 
d. take all or any part of the damaged 

property at the agreed or appraised value. 
 

"We" must give "you" notice of "our" intent to 
rebuild, repair, or replace within 30 days after 
receipt of a signed, sworn proof of loss. 
 
"We" will determine the value of lost or 
damaged property, or the cost of its repair or 
replacement, by applying the "terms" of this 
coverage part’s Valuation section, or any 
applicable provisions that act to modify or 
supersede such Valuation section. 
 

2. Your Losses -- "We" adjust all losses with 
"you". Payment is made to "you" unless another 
loss payee is named in the policy. A covered 
loss is payable 30 days after a signed, sworn 
proof of loss is received, and: 

 
a. the amount of the loss has been agreed to 

in writing; 
 
b. an appraisal award has been filed with "us"; 

or 
 
c. a final judgment has been entered. 

 
3. Property Of Others -- Losses to property of 

others may be adjusted with and paid to: 
 

a. "you" on behalf of the owner; or 
 
b. the owner, subject to the owner’s interest. 

 
If "we" pay the owner, "we" do not have to pay 
"you". "We" may also choose to defend any suit 
arising from the owners at "our" expense. 

 
 

OTHER CONDITIONS 

 
The following conditions apply only to the 
coverages described in this coverage part: 
 
1. Abandonment -- "We" do not have to accept 

any abandonment of property. 
 
2. Appraisal -- If "you" and "we" do not agree on 

the amount of the loss, either party may make a 
written demand for an appraisal of the loss. 
 
If either makes a written demand for appraisal, 
each party will select a competent and 
independent appraiser and notify the other of 
the appraiser's identity within 20 days of receipt 
of the written demand. The two appraisers will 
then select a competent and impartial umpire. If 
the two appraisers are unable to agree upon an 
umpire within 15 days, "you" or "we" can ask a 
judge of a court of competent jurisdiction in the 
state where the property is located to select an 
umpire. 
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The appraisers will state separately the amount 
of loss. 
 
If requested, the appraisers may also 
determine the actual cash value of covered 
property items at the time of the loss. 
 
If the appraisers fail to agree within a 
reasonable time, they submit only their 
differences to the umpire. The itemized and 
signed written agreement of any two of these 
three will be binding on all parties. 
 
"You" will pay the expense of "your" appraiser 
and "we" will pay the expense of "our" 
appraiser. "We" and "you" will share equally the 
expense of the umpire and the other expenses 
of the appraisal. 
 
Under no circumstance will an appraisal be 
used to interpret policy "terms", determine 
causation, or determine whether or not a loss 
is covered by this policy.  
 
"We" do not waive any of "our" rights under the 
"terms" of this policy by agreeing to an 
appraisal.  
 

3. Recoveries -- If "we" pay "you" for a loss, and 
the lost or damaged property is recovered, or 
payment is made by those responsible for the 
loss, the following provisions apply: 

 
a. "You" must notify "us" promptly if "you" 

recover property or receive payment. 
 
b. "We" must notify "you" promptly if "we" 

recover property or receive payment. 
 
c. "We" pay any recovery expenses incurred, 

and the expense to repair the recovered 
property, subject to the "limit" of 
insurance. 

 
d. "You" may keep the recovered property, 

but "you" must refund to "us" the amount of 
the claim paid, or any lesser amount to 
which "we" agree. 

 

e. If the claim paid is less than the agreed 
loss due to a deductible or other limiting 
"term" of this policy, any recovery is 
prorated between "you" and "us" based on 
"our" respective interest in the loss. 

 
4. Vacancy Restriction --  

 
a. If a loss occurs at a building or structure 

that has been vacant for more than 60 
consecutive days before the loss: 

 
1) "We" do not pay for loss caused by: 
 

a) attempted theft; 
b) theft;  
c) breakage of building glass;  
d) sprinkler leakage (unless "you" 

have protected the system against 
freezing);  

e) vandalism; or  
f) water damage.  

 
2) The amount "we" pay for any loss that 

is not otherwise excluded is reduced by 
15%. 

 
b. Property is considered vacant if: 
 

1) the occupants of a building or 
structure have moved, leaving the 
building or structure empty or 
containing limited business personal 
property; 

2) "you" are the owner or general lessee, 
when 30% or less of the total square 
footage is occupied as intended; or 

3) "you" are the tenant, when the area 
rented to "you" does not contain 
enough business personal property to 
conduct "your" customary activities or 
operations. 

 
 Buildings or structures that are under 

construction or being renovated are not 
considered vacant.  
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REPORTING REQUIREMENTS 

 
The following provisions apply separately to each 
"described premises": 
 
1. Value At Inception -- Values for each 

property at the "described premises" must be 
reported at inception. The values at inception 
should be the actual cash value of each 
property as of that date. 

 
2. Reports Of Value -- Values must be reported 

within 30 days of the end of each month. 
"You" must report the total value of each 
property at the "described premises" as of the 
end of the previous month. The total value of 
each property should be the actual cash value 
of each property.  

 
3. Late Reporting -- If "you" do not file reports of 

value as required, the most "we" pay is the 
value shown in the last report filed prior to the 
loss. 

 

 If "you" have not filed any reports of value, the 
most "we" pay is the actual cash value as of 
the inception date of this coverage part. 

 
4. Premium Adjustment -- The initial premium 

is based on the actual cash value of each 
property as of the inception date of this 
coverage part. 

 
 The premium is adjusted each month using 

the reports of value. The additional or return 
premium is calculated: 

 
a. from the midpoint between the date of the 

latest report and the date of the preceding 
report; 

 
b. to the expiration date of this coverage 

part. 
 
 
CP 0025 01 18 
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 COMMERCIAL PROPERTY COVERAGE 
 INCOME COVERAGE PART 
 

AGREEMENT 

 
Subject to all the "terms" that apply, and in return 
for "your" payment of the required premium, "we" 
provide the Commercial Property Coverage 
described in this coverage part. This coverage part 
is also subject to the "declarations", Commercial 
Property Coverage Conditions, and Common 
Policy Conditions of this policy. 
 
Endorsements and schedules may also apply to 
this coverage part. They are identified on the 
"declarations".  
 
Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have 
special meanings. Such words are shown in 
quotation marks in this coverage part. 
 
 

ADDITIONAL DEFINITIONS 

 
In addition to the Definitions section of the 
Commercial Property Coverage Conditions, the 
following definitions apply to this coverage part: 
 
1. "Earnings" means net income (net profit or 

loss before income taxes), payroll expense, 
interest, and other continuing operating 
expenses normally incurred or earned by 
"your" business. For manufacturing risks, net 
income also includes the net sales value of 
production. 

 
"Earnings" does not include "rent". 

 
2. "Finished stock" means goods and 

merchandise manufactured by "you". 
"Finished stock" includes whiskey and other 
alcoholic products being aged, unless a 
coinsurance percentage for income coverage 
is shown on the "declarations". 

 

However, "finished stock" does not include 
any such goods or merchandise that are held 
for sale on the premises of any retail outlet 
insured under this coverage part. 

 
3. "Interruption" means: 
 

a. the reduction or complete stoppage of 
"your" business; or 

 
b. all or part of the "described premises" 

becomes unfit for tenant occupancy. 
 
4. "Rent" means: 
 

a. net income (net profit or loss before 
income taxes) normally incurred or earned 
by "your" business as rental income from 
tenant occupancy of the "described 
premises" as furnished or equipped by 
"you"; 

 
b. the fair rental value of any part of the 

"described premises" that "you" occupy; 
and 

 
c. charges for which a tenant is legally 

obligated and for which "you" would 
otherwise be obligated. 

 
5. "Restoration period" means the time it should 

reasonably take to resume "your" normal 
business activities at the "described 
premises". 

 
a. The "restoration period" begins 72 hours 

after the time of direct physical loss 
caused by a peril insured against and 
ends on the earlier of: 

 
1) the date that the property should be 

rebuilt, repaired, or replaced with 
reasonable speed and using materials 
of similar quality; or  

2) the date when "your" business is 
resumed at a new permanent location. 

 
The length of the "restoration period" is not 
limited by the expiration date of the policy. 



AAIS 
CP 0060 01 18 
Page 2 of 8 
 

CP 0060 01 18  Copyright, American Association of Insurance Services, Inc., 2018 AAIS 

b. The "restoration period" does not include 
any increase in time due to the 
enforcement of any code, ordinance, law, 
or decree that regulates or requires: 

 
1) the construction, use, repair, or 

demolition of any property; or 
2) that "you" or anyone else to test for, 

abate, monitor, clean up, remove, 
contain, treat, detoxify, neutralize, or 
in any way respond to or assess the 
effects of "pollutants" or "fungus or 
related perils". 

 
 

INCOME COVERAGE 

 
1. "We" provide income coverage, as described 

below, during the "restoration period" if "your" 
business sustains a necessary "interruption" 
due to a direct physical loss to property 
caused by a peril insured against. Coverage is 
provided for an income coverage option only if 
a "limit" is shown on the "declarations" for that 
option. 

 
a. Earnings And Rent -- If a "limit" is shown 

on the "declarations" for Earnings And 
Rent, "we" pay "your" actual loss of 
"earnings" and "rent". 

 
b. Earnings -- If a "limit" is shown on the 

"declarations" for Earnings, "we" pay 
"your" actual loss of "earnings". 

 
c. Rent -- If a "limit" is shown on the 

"declarations" for Rent, "we" pay "your" 
actual loss of "rent". 

 
If a "limit" is shown for more than one of the 
above income coverage options, the "terms" 
apply separately to each. 

 

2. Income Coverage Limitations: 
 

a. "We" provide income coverage only if the 
direct physical loss to property occurs at 
the "described premises" or in the open 
(or in vehicles) within 100 feet of the 
"described premises". If "you" occupy only 
a part of a building, the "described 
premises" means: 
 
1) the part of such building "you" "rent", 

lease, or occupy; 
2) the area that is in the open (or in 

vehicles) within 100 feet of such 
building; and 

3) any area within such building that 
provides services or access to the part 
of such building "you" "rent", lease, or 
occupy. 

 
b. "We" do not provide income coverage if 

the necessary "interruption" to "your" 
business is caused by loss, destruction, or 
corruption of "electronic data". 

 
However, this limitation does not apply: 

 
1) to the extent coverage is provided 

under the Additional Income Coverage 
for Electronic Data; or 

2) if the loss to "electronic data" involves 
only "electronic data" that is integrated 
in to operate or control the building's 
HVAC, lighting, elevator, or security 
system. 

 
 

EXTENSIONS OF INCOME COVERAGE 

 
"We" provide the following extensions of income 
coverage. These extensions of income coverage 
do not increase the "limit". 
 
1. Alterations And New Buildings -- "We" 

extend "your" income coverage to include loss 
to: 

 
a. additions or alterations; 
 



AAIS 
CP 0060 01 18 
Page 3 of 8 
 

CP 0060 01 18  Copyright, American Association of Insurance Services, Inc., 2018 AAIS 

b. new buildings or structures, whether 
completed or under construction; and 

 
c. machinery, equipment, supplies, or building 

materials located on or within 100 feet of 
the "described premises" and: 
 
1) used in the construction of alterations 

or additions; or  
2) incidental to the occupancy of new 

buildings or structures; 
 

at the "described premises" caused by a 
peril insured against. 

 
If such loss delays the start of "your" normal 
business activities, the "restoration period" 
begins from the time "your" business would 
have begun had no loss occurred.  
 

2. Expenses To Reduce Loss -- "We" extend 
"your" income coverage to include necessary 
expenses "you" incur, except the cost of 
extinguishing a fire, to avoid further loss. 

 
3. Interruption By Civil Authority 
 

a. "We" extend "your" income coverage to 
include loss while access to the "described 
premises" is specifically denied by an order 
of civil authority, but only if:  

 
1) the order is a result of damage:  
 

a) to property other than at the 
"described premises"; and  

b) caused by a peril insured against; 
 

2) the order is initiated: 
 

a) to allow civil authority to have 
access to the damaged property 
without interference; or 

b) due to dangerous conditions as a 
result of the damage or 
continuation of the peril insured 
against that caused the damage; 
and 

 

3) the "described premises" is: 
 

a) within one mile of the damaged 
property; and 

b) within the area where access is 
denied by civil authority. 

 
b. This extension of income coverage will 

begin 72 hours after the time of the initial 
order of civil authority that denies access to 
the "described premises" and will apply for 
a period of up to four consecutive weeks 
from the date this extension of coverage 
began. 

 
4. Period Of Loss Extension 
 

a. "We" extend "your" income coverage to 
include loss from the date the property that 
incurred the loss is rebuilt, repaired, or 
replaced until the earlier of: 

 
1) 60 consecutive days (unless otherwise 

shown on the "declarations"); or 
2) the date "you" could reasonably 

resume "your" normal business 
activities to the conditions that would 
have existed had no loss occurred. 

 
b. This extension of income coverage: 
 

1) does not apply to loss resulting from 
unfavorable business conditions 
caused by the impact of the peril 
insured against in the area where the 
"described premises" is located; and 

2) does not apply to loss to "finished 
stock". 

 
 

ADDITIONAL INCOME COVERAGES 

 
"We" provide the following additional income 
coverages. These additional income coverages 
provide additional insurance unless otherwise 
stated. 
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1. Electronic Data -- "We" also provide income 
coverage if "your" business sustains a 
necessary "interruption" due to a direct physical 
loss to property caused by corruption or 
destruction of "electronic data" due to a peril 
insured against or a "computer" virus. 

 
a. Restrictions -- This additional income 

coverage is subject to the following: 
 

1) Any peril added or excluded by 
endorsement does not apply to this 
additional income coverage. 

2) If an entry on the "declarations" shows 
that Broad Perils applies to "your" 
income coverage, the additional 
coverage for Collapse provided under 
the Perils Insured Against - Broad 
Perils Part form also applies with 
respect to this additional income 
coverage for "electronic data".  

3) If an entry on the "declarations" shows 
that Special Perils applies to "your" 
income coverage, the perils insured 
against for "electronic data" are limited 
to the "specified perils". The additional 
coverage for Collapse provided under 
the Perils Insured Against - Special 
Perils Part form also applies with 
respect to this additional income 
coverage for "electronic data".  

4) "We" do not pay for loss caused by 
the manipulation of a "computer" 
system by any employee, temporary 
employee, leased employee, 
volunteer, or person or entity retained 
by "you" to perform "computer" 
systems related services. 

5) This additional income coverage does 
not apply if loss to "electronic data" 
involves only "electronic data" that is 
integrated in to operate or control the 
building's HVAC, lighting, elevator, or 
security system, 

6) This additional income coverage does 
not apply to loss that occurs after the 
"restoration period" ends, even if the 
"limit" that applies has not been 
exhausted. 

 

b. Coverage Limit -- Unless a higher "limit" 
for this additional income coverage is 
shown on the "declarations", the most 
"we" pay under this additional income 
coverage for all loss incurred during each 
separate 12-month period beginning with 
the inception date of this policy is $2,500, 
regardless of the number of occurrences, 
premises, locations, or "computers". All 
loss is deemed to be sustained in the 
policy year in which the occurrence began. 

 
2. Newly Acquired Locations  
 

a. "We" also provide income coverage if 
"your" business sustains a necessary 
"interruption" caused by direct physical loss 
to property at locations that "you" acquire, 
other than at fairs or exhibitions. The 
damage must be caused by a peril insured 
against.  

 
b. Time Limitation and Premium Requirement 

-- This additional income coverage:  
 

1) applies for 30 days after "you" acquire 
the location or until "you" report the 
location to "us", whichever occurs first; 
and  

2) does not extend past the date on which 
this policy expires. 

 
"You" must pay any additional premium 
due from the date "you" acquire the 
location. 

 
c. Coverage Limit -- The most "we" pay under 

this additional income coverage is 10% of 
the highest "limit" shown on the 
"declarations" for this coverage part, but 
not exceeding $100,000 at each location. 

 
This additional income coverage is not 
subject to and not considered in applying 
coinsurance. 

 

PERILS INSURED AGAINST 

 
See the applicable Perils Part shown on the 
"declarations". 
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WHAT MUST BE DONE  
IN CASE OF LOSS 

 
1. Cooperation -- "You" must cooperate in 

performing all acts required by this policy. 
 
2. Damaged Property -- "You" must exhibit the 

damaged and undamaged property as often as 
"we" reasonably request and allow "us" to 
inspect or take samples of such property. 

 
3. Examination Under Oath -- "You" must submit 

to examination under oath in matters connected 
with the loss or relating to this insurance as 
often as "we" reasonably request and give "us" 
signed, sworn statements of the answers. If 
more than one person is examined, "we" have 
the right to examine and receive statements 
separately and not in the presence of the 
others. 

 
4. Intent To Continue Business -- If "you" 

intend to continue "your" business, "you" must 
resume all or part of "your" business as soon 
as possible. 

 
5. Notice -- In case of a loss, "you" must: 
 

a. give "us" or "our" agent prompt notice 
including a description of the property 
involved ("we" may request written notice); 
and 

 
b. give notice to the police if the act that 

caused the loss may have been a crime. 
 
6. Proof Of Loss -- Within 60 days after "our" 

request, "you" must send "us" a signed, sworn 
proof of loss.  

 
The proof of loss must include the following 
information: 

 
a. the date, time, place, and circumstances of 

the loss; and 
 

b. other information "we" request to 
investigate the loss. 

 

7. Protect Property -- "You" must take all 
reasonable steps to protect covered property at 
the time of and after a covered loss to avoid 
further loss. "We" pay the reasonable costs 
incurred by "you" for necessary repairs or 
emergency measures performed solely to 
protect covered property from further damage 
by a peril insured against if a peril insured 
against has already caused a loss to covered 
property. However, "we" do not pay for such 
repairs or emergency measures performed on 
property that has not been damaged by a 
covered peril.  

 
This does not increase the "limit". 

 
8. Records -- "You" must produce records, 

including tax returns and bank records of all 
cancelled checks, that relate to the value, loss, 
and expense. "You" must permit copies to be 
made of these records as often as "we" 
reasonably request. 

 
 

VALUATION 

 
1. In determining "your" income coverage amount, 

"we" consider:  
 

a. the experience of "your" business before 
the loss and the probable experience of 
"your" business had no loss occurred. 
However, "we" will not consider any 
potential increase in "your" net income 
resulting from favorable business 
conditions caused by the impact of the 
peril insured against on customers or 
other businesses; 

 
b. the operating expenses necessary to 

resume "your" business to the conditions 
that would have existed had no loss 
occurred; and  

 
c. "your" financial information, including but 

not limited to financial records, accounting 
processes, evidence of receivables and 
payables, contracts, liens, and deeds. 
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2. "We" do not pay for any increase in loss due to 
"your" failure to use reasonable efforts to 
resume all or part of "your" business. This 
includes making use of other locations and 
property to reduce the loss. 

 
3. If "your" business is not resumed as soon as 

possible, or if it is not resumed at all, "we" pay 
based on the period of time it would have 
otherwise taken to resume "your" business as 
soon as possible. 

 
 

HOW MUCH WE PAY 

 
"We" pay no more than "our" "limit" that applies to 
any loss under this coverage part.  
 
1. Period Of Indemnity -- The most "we" pay for 

loss is the lesser of: 
 

a. the amount of loss sustained within 120 
days from the beginning of the "restoration 
period"; or  

 
b. the "limit". 
 
However, this does not apply if a coinsurance 
percentage, a monthly limitation, or an agreed 
value amount is shown on the "declarations". 

 
2. Coinsurance -- If a coinsurance percentage is 

shown on the "declarations", "we" only pay a 
part of the loss if the "limit" is less than the 
coinsurance percentage multiplied by the sum 
of "your" "earnings" projected for the 12 months 
following the inception, or at the last previous 
anniversary date, of this policy, whichever is 
later.  

 
"Our" part of the loss is determined using the 
following steps: 

 
a. multiply the coinsurance percentage by 

the sum of "your" "earnings" projected for 
the 12 months following the inception, or 
at the last previous anniversary date, of 
this policy, whichever is later; 

 

b. divide the "limit" by the figure determined 
in a. above; and 

 
c. multiply the total amount of loss by the 

figure determined in b. above. 
 

The most "we" pay is the amount determined in 
2.c. above or the "limit", whichever is less. "We" 
do not pay any remaining part of the loss. 

 
 If there is more than one "limit" shown on the 

"declarations" for this coverage part, this 
procedure applies separately to each "limit". 
 
Coinsurance does not apply to the Extension 
Of Income Coverage for Expenses to Reduce 
Loss. 

 
Example -- Underinsurance 
 
Net Income  $100,000 
Coinsurance 50% 
Limit  $ 30,000 
Loss  $ 20,000 
 
Step a.: $100,000 x 50% = $50,000 

(minimum "limit" needed to meet 
coinsurance requirement) 

 
Step b.: $30,000 ÷ $50,000 = .60 
 
Step c.: $20,000 x .60 = $12,000 
 
"We" pay no more than $12,000. "We" do not 
pay the remaining $8,000. 
 
Example -- Sufficient Insurance 
 
Net Income  $100,000 
Coinsurance 50% 
Limit  $ 50,000 
Loss  $ 20,000 
 
Step a.: $100,000 x 50% = $50,000 

(minimum "limit" needed to meet 
coinsurance requirement) 

 
Step b.: $50,000 ÷ $50,000 = 1.00 
 
Step c.: $20,000 x 1.00 = $20,000 
 
"We" pay no more than $20,000. No penalty 
applies. 
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3. Monthly Limitation -- If a monthly limitation 
fraction is shown on the "declarations", the 
most "we" pay for loss in each period of 30 
consecutive days after the beginning of the 
"restoration period" is: 

 
a. the "limit" multiplied by; 

 
b. the monthly limitation fraction. 
 
Coinsurance does not apply if the monthly 
limitation applies. 

 
Example 
 
Limit   $100,000 
Monthly limitation fraction 1/4 
 
"We" pay no more than $25,000 ($100,000 
x 1/4) in each period of 30 consecutive days 
during any 30 consecutive days. 
 
If the actual amount of loss is: 
 
Days   1 - 30  $30,000 
Days 31 - 60  $25,000 
Days 61 - 90  $10,000 
Total    $65,000 
 
"We" pay: 
 
Days   1 - 30  $25,000 
Days 31 - 60  $25,000 
Days 61 - 90  $10,000 
Total    $60,000 
 
"We" do not pay the remaining $5,000. 
 

4. Agreed Value -- If Agreed Value and an 
agreed value dollar amount are shown on the 
"declarations", the following "terms" apply to 
this coverage part: 

 
a. A complete and accurate Income 

Statement And Limits Worksheet must be 
submitted to "us" to initiate Agreed Value. 
The Income Statement And Limits 
Worksheet must contain the financial data 
for "your" business:  

 

1) during the 12 months immediately 
preceding the date of the worksheet; 
and  

2) projected for the 12 months 
immediately following the inception of 
this policy. 

 
b. The agreed value dollar amount must be 

at least equal to the coinsurance 
percentage shown on the "declarations" 
multiplied by the sum of "your" "earnings" 
that "you" projected for the 12 months on 
the Income Statement And Limit 
Worksheet. 

 
c. If "you" do not submit a new Income 

Statement And Limits Worksheet within 12 
months immediately following the 
inception of this policy, or when "you" 
request a change in the "limit", 
Coinsurance will be reinstated 
automatically. Coinsurance does not apply 
while the Agreed Value "terms" are in 
effect. 

 
d. The most "we" pay for loss is the agreed 

value dollar amount shown on the 
"declarations". However, if the "limit" is less 
than the agreed value dollar amount, "we" 
only pay a part of the loss. If the "limit" is 
less than the agreed value dollar amount, 
the most "we" pay for loss is the 
proportion that the "limit" bears to the 
agreed value dollar amount shown on the 
"declarations". 

 
Example 
 
Limit $100,000 
Agreed Value $200,000 
Loss $ 60,000 
 
Step a.: $100,000 / $200,000 = 50% 
 
Step b.: $60,000 x 50% = $30,000 
 
"We" pay no more than $30,000. "We" do 
not pay the remaining $30,000. 
 

5. Insurance Under More Than One Coverage -
- If more than one coverage of this policy 
insures the same loss, "we" pay no more than 
the actual claim or loss sustained. 
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6. Insurance Under More Than One Policy -- 
"You" may have another policy subject to the 
same plan, "terms", conditions, and provisions 
as this policy. If "you" do, "we" pay "our" share 
of the covered loss. "Our" share is the 
proportion that the applicable "limit" under this 
policy bears to the "limit" of all policies covering 
on the same basis. 

 
 If there is another policy covering the same 

loss, other than that described above, "we" pay 
only for the amount of covered loss in excess of 
the amount due from that other policy, whether 
"you" can collect on it or not. But "we" do not 
pay more than the applicable "limit". 

 
 

LOSS PAYMENT 

 
A covered loss is payable 30 days after "we" 
receive a signed, sworn proof of loss and:  
 
1. the amount of the loss has been agreed to in 

writing; or  
 
2. an appraisal award has been filed with "us". 
 
 

OTHER CONDITIONS 

 
The following condition applies only to the income 
coverages described in this coverage part: 
 
Appraisal -- If "you" and "we" do not agree on the 
amount of loss, either party may make a written 
demand for an appraisal of the loss. 
 

If either makes a written demand for appraisal, 
each party will select a competent and 
independent appraiser and notify the other of the 
appraiser's identity within 20 days of receipt of the 
written demand. The two appraisers will then 
select a competent and impartial umpire. If the two 
appraisers are unable to agree upon an umpire 
within 15 days, "you" or "we" can ask a judge of a 
court of competent jurisdiction in the state where 
the property is located to select an umpire. 
 
The appraisers will state separately the amount of 
loss. 
 
If the appraisers fail to agree within a reasonable 
time, they submit only their differences to the 
umpire. The itemized and signed written agreement 
of any two of these three will be binding on all 
parties. 
 
"You" will pay the expense of "your" appraiser and 
"we" will pay the expense of "our" appraiser. "We" 
and "you" will share equally the expense of the 
umpire and the other expenses of the appraisal. 
 
Under no circumstance will an appraisal be used 
to interpret policy "terms", determine causation, or 
determine whether or not a loss is covered by this 
policy.  
 
"We" do not waive any of "our" rights under the 
"terms" of this policy by agreeing to an appraisal. 
 
 
CP 0060 01 18 
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 INCOME COVERAGE FROM DEPENDENT LOCATIONS 
 SEPARATE LIMITS 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
 SCHEDULE 
  

Item Name and Description of Dependent 
Location and Occupancy 

Dependent Location Type 
(indicate with "x") Limit 

Contributing Recipient Leader Manufacturing 
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

     
 

 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. The "limits" shown 
for "dependent locations" are separate from any 
other "limits" in this policy. 
 
 

ADDITIONAL DEFINITIONS 

 
1. "Dependent locations" means locations 

operated by others and that "your" business 
depends on. They include: 

 
a. contributing locations. Contributing 

locations are "your" suppliers. Contributing 
locations do not include water, 
communication, or power suppliers. 

 
b. recipient locations. Recipient locations 

receive "your" products. 
 

c. leader locations. Leader locations attract 
customers to "your" business. 

 
d. manufacturing locations. Manufacturing 

locations make products for delivery to 
"your" customers under contract of sale. 

 
2. With respect to income coverage from 

"dependent locations", "restoration period" is 
deleted and replaced by the following: 

 
 "Restoration period" means the time it should 

reasonably take to resume "your" normal 
business activities starting from the date of 
loss to the "dependent location" shown in the 
Schedule above caused by a peril insured 
against, and ending on the date the property 
at the "dependent location" shown in the 
Schedule above should be rebuilt, repaired, or 
replaced. This is not limited by the expiration 
date of the policy. 
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The "restoration period" does not include any 
increase in time due to the enforcement of any 
code, ordinance, law, or decree that regulates 
or requires: 
 
a. the construction, use, repair, or demolition 

of any property; and 
 
b. that "you" or anyone else test for, abate, 

monitor, clean up, remove, contain, treat, 
detoxify, neutralize, or in any way respond 
to or assess the effects of "pollutants" or 
"fungus or related perils". 

 
 

INCOME COVERAGE 

 
With respect to income coverage from "dependent 
locations", the following is added: 
 
Coverage under the Income Coverage Part or 
Income Coverage Part And Extra Expenses 
applies only when the loss to property is at a 
"dependent location" shown in the Schedule 
above. 
 
 

EXTENSIONS OF INCOME 
COVERAGES 

 
The following is added: 
 
Other Locations -- "We" provide coverage during 
the "restoration period" when "your" business is 
necessarily interrupted by direct physical loss to 
property as a result of a peril insured against. This 
extension of income coverage applies only when 
the loss to property is at a "dependent location" 
not shown in the Schedule above. However, "we" 
pay no more than .03 percent times the sum of all 
"limits" shown in the Schedule above for each 
day's "interruption" of business due to loss arising 
from any one location. 
 
 

VALUATION 

 
With respect to income coverage from "dependent 
locations", the following is added: 
 
"We" will reduce the amount of "your" loss of 
"earnings" to the extent "you" can resume "your" 
normal business activities by using other available 
sources of materials or outlets for "your" products. 
 
 
CP 0067 01 18 
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 INCOME COVERAGE FROM DEPENDENT LOCATIONS 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
SCHEDULE 

 
 

Item 
 

Name and Description of Dependent Location 
and Occupancy 

Dependent Location Type 
(indicate with "x") 

  Contributing Recipient Leader Manufacturing 

  
 
 
 
 
 
 
 
 
 
 
 

    

 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.  
 
 

ADDITIONAL DEFINITIONS 

 
1. "Dependent locations" means locations 

operated by others and that "your" business 
depends on. They include: 

 
a. contributing locations. Contributing 

locations are "your" suppliers. 
Contributing locations do not include 
water, communication, or power 
suppliers. 

 
b. recipient locations. Recipient locations 

receive "your" products. 
 
c. leader locations. Leader locations attract 

customers to "your" business. 
 

d. manufacturing locations. Manufacturing 
locations make products for delivery to 
"your" customers under contract of sale. 

 
2. With respect to income coverage from 

"dependent locations", "restoration period" is 
deleted and replaced by the following: 

 
 "Restoration period" means the time it 

should reasonably take to resume "your" 
normal business activities starting from the 
date of loss to the "dependent location" 
shown in the Schedule above caused by a 
peril insured against, and ending on the date 
the property at the "dependent location" 
shown in the Schedule should be rebuilt, 
repaired, or replaced. This is not limited by 
the expiration date of the policy. 

 
The "restoration period" does not include 
any increase in time due to the enforcement 
of any code, ordinance, law, or decree that 
regulates or requires: 

 
a. the construction, use, repair, or 

demolition of any property; or 
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b. that "you" or anyone else test for, abate, 
monitor, clean up, remove, contain, 
treat, detoxify, neutralize, or in any way 
respond to or assess the effects of 
"pollutants" or "fungus or related perils". 

 
 

INCOME COVERAGE 

 
With respect to income coverage from 
"dependent locations", the following is added: 
 
Coverage under the Income Coverage Part or 
Income And Extra Expenses Part applies only 
when the loss to property is at a "dependent 
location" shown in the Schedule above. 
 
 

EXTENSIONS OF INCOME 
COVERAGES 

 
The following is added: 
 
Other Locations -- "We" provide coverage 
during the "restoration period" when "your" 
business is necessarily interrupted by direct 
physical loss to property as a result of a peril 
insured against. This extension of income 
coverage applies only when the loss to property 
is at a "dependent location" not shown in the 
Schedule above. However, "we" pay no more 
than .03 percent times the sum of all "limits" 
shown in the Schedule for each day's 
"interruption" of business due to loss arising 
from any one location. 
 
 

VALUATION 

 
With respect to income coverage from 
"dependent locations", the following is added: 
 
"We" will reduce the amount of "your" loss of 
"earnings" to the extent "you" can resume "your" 
normal business activities by using other 
available sources of materials or outlets for 
"your" products. 
 
 
CP 0068 01 18 
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 COMMERCIAL PROPERTY COVERAGE 
 EXTRA EXPENSES COVERAGE PART 
 

AGREEMENT 

 
Subject to all the "terms" that apply, and in return 
for "your" payment of the required premium, "we" 
provide the Commercial Property Coverage 
described in this coverage part. This coverage part 
is also subject to the "declarations", Commercial 
Property Coverage Conditions, and Common 
Policy Conditions of this policy. 
 
Endorsements and schedules may also apply to 
this coverage part. They are identified on the 
"declarations".  
 
Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have 
special meanings. Such words are shown in 
quotation marks in this coverage part. 
 
 

ADDITIONAL DEFINITIONS 

 
In addition to the Definitions section of the 
Commercial Property Coverage Conditions, the 
following definitions apply to this coverage part: 
 
1. "Extra Expenses" means necessary expenses 

"you" incur during the "restoration period" to 
resume or continue "your" business as nearly 
as practicable. 

 
2. "Interruption" means the reduction or complete 

stoppage of "your" business. 
 
3. "Restoration period" means the time that it 

should reasonably take to resume "your" 
normal business activities at the "described 
premises". 

 
a. The "restoration period" begins 

immediately after the time of direct 
physical loss caused by a peril insured 
against and ends on the earlier of: 

 

1) the date that the property should be 
rebuilt, repaired or replaced with 
reasonable speed and using materials 
of similar quality; or  

2) the date when "your" business is 
resumed at a new permanent location. 

 
The length of the "restoration period" is not 
limited by the expiration date of the policy. 

 
b. The "restoration period" does not include 

any increase in time due to the 
enforcement of any code, ordinance, law, 
or decree that regulates or requires: 

 
1) the construction, use, repair, or 

demolition of any property; or 
2) that "you" or anyone else to test for, 

abate, monitor, clean up, remove, 
contain, treat, detoxify, neutralize, or 
in any way respond to or assess the 
effects of "pollutants" or "fungus or 
related perils". 

 
 

EXTRA EXPENSES COVERAGE 

 
1. "We" pay "extra expenses" during the 

"restoration period" if "your" business sustains 
a necessary "interruption" due to a direct 
physical loss to property caused by a peril 
insured against. 

 
2. Limitations: 
 

a. "We" pay "extra expenses" only if the direct 
physical loss to property occurs at the 
"described premises" or in the open (or in 
vehicles) within 100 feet of the "described 
premises. If "you" occupy only a part of a 
building, the "described premises" means: 

 
1) the part of such building "you" rent, 

lease, or occupy; 
2) the area that is in the open (or in 

vehicles) within 100 feet of such 
building; and 
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3) any area within such building that 
provides services or access to the part 
of such building "you" rent, lease, or 
occupy. 

 
b. "We" do not pay "extra expenses" if the 

necessary "interruption" to "your" business 
is caused by loss, destruction, or 
corruption of "electronic data". 

 
However, this limitation does not apply: 

 
1) to the extent coverage is provided 

under the Additional Coverage for 
Electronic Data; or 

2) if the loss to "electronic data" involves 
only "electronic data" that is integrated 
in to operate or control the building's 
HVAC, lighting, elevator, or security 
system. 

 
 

EXTENSIONS OF EXTRA EXPENSES 
COVERAGE 

 
"We" provide the following extensions of "extra 
expenses" coverage. These extensions of "extra 
expenses" coverage do not increase the "limit". 
 
1. Alterations And New Buildings -- "We" 

extend "your" "extra expenses" coverage to 
include loss to: 

 
a. additions or alterations; 
 
b. new buildings or structures, whether 

completed or under construction; and 
 
c. machinery, equipment, supplies, or building 

materials located on or within 100 feet of 
the "described premises" and: 
 
1) used in the construction of alterations 

or additions; or  
2) incidental to the occupancy of new 

buildings or structures; 
 
at the "described premises" caused by a peril 
insured against. 
 

If such loss delays the start of "your" normal 
business activities, the "restoration period" 
begins from the time "your" business would 
have begun had no loss occurred.  

 
2. Interruption by Civil Authority  
 

a. "We" extend "your" "extra expenses" 
coverage to include loss while access to 
the "described premises" is specifically 
denied by an order of civil authority, but 
only if:  

 
1) the order is a result of damage:  
 

a) to property other than at the 
"described premises"; and  

b) caused by a peril insured against; 
 

2) the order is initiated: 
 

a) to allow civil authority to have 
access to the damaged property 
without interference; or 

b) due to dangerous conditions as a 
result of the damage or 
continuation of the peril insured 
against that caused the damage; 
and 

 
3) the "described premises" is: 
 

a) within one mile of the damaged 
property; and 

b) within the area where access is 
denied by civil authority. 

 
b. This extension of "extra expenses" 

coverage will begin immediately after the 
time of the initial order of civil authority that 
denies access to the "described premises" 
and will apply for a period up to four 
consecutive weeks from the date this 
extension of "extra expenses" coverage 
began. 
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ADDITIONAL EXTRA EXPENSES 
COVERAGES 

 
"We" provide the following additional "extra 
expenses" coverages. These additional "extra 
expenses" coverages provide additional insurance 
unless otherwise stated. 
 
1. Electronic Data -- "We" also pay "extra 

expenses" if "your" business sustains a 
necessary "interruption" due to a direct physical 
loss to property caused by corruption or 
destruction of "electronic data" due to a peril 
insured against or a "computer" virus. 

 
a. Restrictions -- This additional "extra 

expenses" coverage is subject to the 
following: 

 
1) Any peril added or excluded by 

endorsement does not apply to this 
additional "extra expenses" coverage. 

2) If an entry on the "declarations" shows 
that Broad Perils apply to "your" 
coverage, the additional coverage for 
Collapse provided under the Perils 
Insured Against - Broad Perils Part 
form also applies with respect to this 
additional "extra expenses" coverage 
for "electronic data".  

3) If an entry on the "declarations" shows 
that Special Perils apply to "your" 
coverage, the perils insured against 
for "electronic data" are limited to the 
"specified perils". The additional 
coverage for Collapse provided under 
the Perils Insured Against - Special 
Perils Part form also applies with 
respect to this additional "extra 
expenses" coverage for "electronic 
data".  

4) "We" do not pay for loss caused by 
the manipulation of a "computer" 
system by any employee, temporary 
employee, leased employee, 
volunteer, or person or entity retained 
by "you" to perform "computer" 
systems related services. 

5) This additional "extra expenses" 
coverage does not apply if loss to 
"electronic data" involves only 
"electronic data" that is integrated in to 
operate or control the building's 
HVAC, lighting, elevator, or security 
system. 

6) This additional "extra expenses" 
coverage does not apply to loss that 
occurs after the "restoration period" 
ends, even if the "limit" that applies 
has not been exhausted. 

 
b. Coverage Limit -- Unless a higher "limit" 

for this additional "extra expenses" 
coverage is shown on the "declarations", 
the most "we" pay under this additional 
"extra expenses" coverage for all loss 
incurred during each separate 12-month 
period beginning with the inception date of 
this policy is $2,500, regardless of the 
number of occurrences, premises, 
locations, or "computers". All loss is 
deemed to be sustained in the policy year 
in which the occurrence began. 

 
2. Newly Acquired Locations  
 

a. "We" also pay "extra expenses" if "your" 
business sustains a necessary 
"interruption" caused by damage to 
property at locations that "you" acquire, 
other than at fairs or exhibitions. The 
damage must be caused by a peril insured 
against.  

 
b. Time Limitation and Premium Requirement 

-- This additional "extra expenses" 
coverage:  

 
1) applies for 30 days after you" acquire 

the location or until "you" report the 
location to "us", whichever occurs first; 
and  

2) does not extend past the date on which 
this policy expires. 

 
"You" must pay any additional premium 
due from the date "you" acquire the 
location. 
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c. Coverage Limit -- The most "we" pay under 
this additional "extra expenses" coverage is 
10% of the highest "limit" shown on the 
"declarations" for this coverage part, but 
not exceeding $100,000 at each location. 

 
 

PERILS INSURED AGAINST 

 
See the applicable Perils Part shown on the 
"declarations". 
 
 

WHAT MUST BE DONE  
IN CASE OF LOSS 

 
1. Cooperation -- "You" must cooperate in 

performing all acts required by this policy. 
 
2. Damaged Property -- "You" must exhibit the 

damaged and undamaged property as often as 
"we" reasonably request and allow "us" to 
inspect or take samples of such property. 

 
3. Examination Under Oath -- "You" must submit 

to examination under oath in matters connected 
with the loss or relating to this insurance as 
often as "we" reasonably request and give "us" 
signed, sworn statements of the answers. If 
more than one person is examined, "we" have 
the right to examine and receive statements 
separately and not in the presence of the 
others. 

 
4. Intent To Continue Business -- If "you" 

intend to continue "your" business, "you" must 
resume all or part of "your" business as soon 
as possible. 

 
5. Notice -- In case of a loss, "you" must: 
 

a. give "us" or "our" agent prompt notice 
including a description of the property 
involved ("we" may request written notice); 
and 

 
b. give notice to the police if the act that 

caused the loss may have been a crime. 

6. Proof Of Loss -- Within 60 days after "our" 
request, "you" must send "us" a signed, sworn 
proof of loss.  

 
The proof of loss must include the following 
information: 

 
a. the date, time, place, and circumstances of 

the loss; and 
 

b. other information "we" request to 
investigate the loss. 

 
7. Protect Property -- "You" must take all 

reasonable steps to protect covered property at 
the time of and after a covered loss to avoid 
further loss. "We" pay the reasonable costs 
incurred by "you" for necessary repairs or 
emergency measures performed solely to 
protect covered property from further damage 
by a peril insured against if a peril insured 
against has already caused a loss to covered 
property. However, "we" do not pay for such 
repairs or emergency measures performed on 
property that has not been damaged by a 
covered peril.  

 
This does not increase the "limit". 

 
8. Records -- "You" must produce records, 

including tax returns and bank records of all 
cancelled checks, that relate to the value, loss, 
and expense. "You" must permit copies to be 
made of these records as often as "we" 
reasonably request. 

 
 

VALUATION 

 
1. "We" pay "extra expenses": 
 

a. to repair, replace, or restore any property, 
but only to the extent that they reduce the 
loss otherwise payable under this 
coverage part. 

 
b. to research, replace, or restore information 

on damaged "valuable papers and 
records", but only to the extent that they 
reduce the loss otherwise payable under 
this coverage part. 
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2. The salvage value of any property bought for 
temporary use shall be deducted from the 
amount of loss determined for "extra 
expenses". 

 
3. "We" do not pay for any increase in loss due 

to "your" failure to use reasonable efforts to 
resume all or part of "your" business. This 
includes making use of other locations and 
property to reduce the loss. 

 
If "your" business is not resumed as soon as 
possible, or if it is not resumed at all, "we" pay 
based on the period of time it would have 
otherwise taken to resume "your" business as 
soon as possible. 

 
 

HOW MUCH WE PAY 

 
1. Monthly Limitation – The most "we" pay for 

loss is the "limit" multiplied by the percentages 
shown on the "declarations".  

 
If the "restoration period" is: 

 
a. 30 days or less, the first percentage applies 

to the "limit". 
 
b. 31 to 60 days, the second percentage 

applies to the "limit". 
 
c. over 60 days, the third percentage applies 

to the "limit". 
 

Example 
 
Limit   $100,000 
Percentages shown 
on the "declarations"      40% -- 80% -- 100% 
Restoration period  60 days 
Loss (incurred 
extra expenses)  $90,000 
 
"We" pay no more than $80,000 (80% x 
$100,000). "We" do not pay the remaining 
$10,000. 

 

2. Insurance Under More Than One Coverage -
- If more than one coverage of this policy 
insures the same loss, "we" pay no more than 
the actual claim or loss sustained. 

 
3. Insurance Under More Than One Policy -- 

"You" may have another policy subject to the 
same plan, "terms", conditions, and provisions 
as this policy. If "you" do, "we" pay "our" share 
of the covered loss. "Our" share is the 
proportion that the applicable "limit" under this 
policy bears to the "limit" of all policies covering 
on the same basis. 

 
 If there is another policy covering the same 

loss, other than that described above, "we" pay 
only for the amount of covered loss in excess of 
the amount due from that other policy, whether 
"you" can collect on it or not. But "we" do not 
pay more than the applicable "limit". 

 
 

LOSS PAYMENT 

 
A covered loss is payable 30 days after "we" 
receive a signed, sworn proof of loss, and:  
 
1. the amount of the loss has been agreed to in 

writing; or  
 
2. an appraisal award has been filed with "us". 
 
 

OTHER CONDITIONS 

 
The following condition applies only to the 
coverages described in this coverage part: 
 
Appraisal -- If "you" and "we" do not agree on the 
amount of loss, either party may make a written 
demand for an appraisal of the loss. 
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If either makes a written demand for appraisal, 
each party will select a competent and 
independent appraiser and notify the other of the 
appraiser's identity within 20 days of receipt of the 
written demand. The two appraisers will then 
select a competent and impartial umpire. If the two 
appraisers are unable to agree upon an umpire 
within 15 days, "you" or "we" can ask a judge of a 
court of competent jurisdiction in the state where 
the property is located to select an umpire. 
 
The appraisers will state separately the amount of 
loss. 
 
If the appraisers fail to agree within a reasonable 
time, they submit only their differences to the 
umpire. The itemized and signed written agreement 
of any two of these three will be binding on all 
parties. 
 
"You" will pay the expense of "your" appraiser and 
"we" will pay the expense of "our" appraiser. "We" 
and "you" will share equally the expense of the 
umpire and the other expenses of the appraisal. 
 
Under no circumstance will an appraisal be used 
to interpret policy "terms", determine causation, or 
determine whether or not a loss is covered by this 
policy.  
 
"We" do not waive any of "our" rights under the 
"terms" of this policy by agreeing to an appraisal. 
 
 
CP 0069 01 18 
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 COMMERCIAL PROPERTY COVERAGE 
 INCOME COVERAGE PART AND EXTRA EXPENSES 
 

AGREEMENT 

 
Subject to all the "terms" that apply, and in return 
for "your" payment of the required premium, "we" 
provide the Commercial Property Coverage 
described in this coverage part. This coverage part 
is also subject to the "declarations", Commercial 
Property Coverage Conditions, and Common 
Policy Conditions of this policy. 
 
Endorsements and schedules may also apply to 
this coverage part. They are identified on the 
"declarations".  
 
Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have 
special meanings. Such words are shown in 
quotation marks in this coverage part. 
 
 

ADDITIONAL DEFINITIONS 

 
In addition to the Definitions section of the 
Commercial Property Coverage Conditions, the 
following definitions apply to this coverage part: 
 
1. "Earnings" means net income (net profit or loss 

before income taxes), payroll expense, interest, 
and other continuing operating expenses 
normally incurred or earned by "your" business. 
For manufacturing risks, net income also 
includes the net sales value of production. 

 
"Earnings" does not include "rent". 

 
2. "Extra Expenses" means necessary expenses 

"you" incur during the "restoration period" to 
resume or continue "your" business as nearly 
as practicable. 

 

3. "Finished stock" means goods and 
merchandise manufactured by "you". 
"Finished stock" includes whiskey and other 
alcoholic products being aged, unless a 
coinsurance percentage for income coverage 
is shown on the "declarations". 

 
However, "finished stock" does not include any 
such goods or merchandise that are held for 
sale on the premises of any retail outlet insured 
under this coverage part. 

 
4. "Interruption" means: 
 

a. the reduction or complete stoppage of 
"your" business; or 

 
b. all or part of the "described premises" 

becomes unfit for tenant occupancy. 
 
5. "Rent" means: 
 

a. net income (net profit or loss before income 
taxes) normally incurred or earned by 
"your" business as rental income from 
tenant occupancy of the "described 
premises" as furnished or equipped by 
"you"; 

 
b. the fair rental value of any part of the 

"described premises" that "you" occupy; 
and 

 
c. charges for which a tenant is legally 

obligated and for which "you" would 
otherwise be obligated. 

 
6. "Restoration period" means the time it should 

reasonably take to resume "your" normal 
business activities at the "described premises". 

 
a. The "restoration period" begins:  
 

1) 72 hours after the time of direct 
physical loss caused by a peril insured 
against; or  
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2) with respect to "extra expenses", 
immediately after the time of direct 
physical loss caused by a peril insured 
against. 

 
b. The "restoration period" ends on the earlier 

of: 
 

1) the date that the property should be 
rebuilt, repaired, or replaced with 
reasonable speed and using materials 
of similar quality; or  

2) the date when "your" business is 
resumed at a new permanent location. 

 
The length of the "restoration period" is not 
limited by the expiration date of the policy. 

 
c. The "restoration period" does not include 

any increase in time due to the 
enforcement of any code, ordinance, law, 
or decree that regulates or requires: 

 
1) the construction, use, repair, or 

demolition of any property; or 
2) that "you" or anyone else to test for, 

abate, monitor, clean up, remove, 
contain, treat, detoxify, neutralize, or 
in any way respond to or assess the 
effects of "pollutants" or "fungus or 
related perils". 

 
 

INCOME COVERAGE AND  
EXTRA EXPENSES 

 
1. "We" provide income coverage and "extra 

expenses", as described below, during the 
"restoration period" if "your" business sustains 
a necessary "interruption" due to a direct 
physical loss to property caused by a peril 
insured against. Coverage is provided for an 
income coverage and "extra expenses" option 
only if a "limit" is shown on the "declarations" 
for that option. 

 
a. Earnings, Rent, And Extra Expenses -- If 

a "limit" is shown on the "declarations" for 
Earnings, Rent, And Extra Expenses, "we" 
pay "your":  

1) actual loss of "earnings" and "rent"; 
and 

2) "extra expenses". 
 
b. Earnings And Extra Expenses -- If a 

"limit" is shown on the "declarations" for 
Earnings And Extra Expenses, "we" pay 
"your": 

 
1) actual loss of "earnings"; and 
2) "extra expenses". 

 
c. Rent And Extra Expenses -- If a "limit" is 

shown on the "declarations" for Rent And 
Extra Expenses, "we" pay "your":  

 
1) actual loss of "rent"; and  
2) "extra expenses". 

 
If a "limit" is shown for more than one of the 
above income coverage and "extra expenses" 
options, the "terms" apply separately to each. 

 
2. Income Coverage And Extra Expenses 

Limitation: 
 

a. "We" provide income coverage and "extra 
expenses" only if the direct physical loss to 
property occurs at the "described premises" 
or in the open (or in vehicles) within 100 
feet of the "described premises". If "you" 
occupy only a part of a building, the 
"described premises" means: 

 
1) the part of such building "you" "rent", 

lease, or occupy; 
2) the area that is in the open (or in 

vehicles) within 100 feet of such 
building; and 

3) any area within such building that 
provides services or access to the part 
of such building "you" "rent", lease, or 
occupy. 

 
b. "We" do not provide income coverage and 

"extra expenses" if the necessary 
"interruption" to "your" business is caused 
by loss, destruction, or corruption of 
"electronic data". 
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However, this limitation does not apply: 
 

1) to the extent coverage is provided 
under the Additional Income Coverage 
for Electronic Data; or 

2) if the loss to "electronic data" involves 
only "electronic data" that is integrated 
in to operate or control the building's 
HVAC, lighting, elevator, or security 
system. 

 
 

EXTENSIONS OF INCOME COVERAGE 
AND EXTRA EXPENSES 

 
"We" provide the following extensions of income 
coverage and "extra expenses". These extensions 
of income coverage and "extra expenses" do not 
increase the "limit". 
 
1. Alterations And New Buildings -- "We" 

extend "your" income coverage and "extra 
expenses" to include loss to: 

 
a. additions or alterations; 
 
b. new buildings or structures, whether 

completed or under construction; and 
 
c. machinery, equipment, supplies, or building 

materials located on or within 100 feet of 
the "described premises" and: 
 
1) used in the construction of alterations 

or additions; or  
2) incidental to the occupancy of new 

buildings or structures; 
 
at the "described premises" caused by a peril 
insured against. 
 
If such loss delays the start of "your" normal 
business activities, the "restoration period" 
begins from the time "your" business would 
have begun had no loss occurred.  

 

2. Interruption By Civil Authority  
 

a. "We" extend "your" income coverage and 
"extra expenses" to include loss while 
access to the "described premises" is 
specifically denied by an order of civil 
authority, but only if:  

 
1) the order is a result of damage:  
 

a) to property other than at the 
"described premises"; and  

b) caused by a peril insured against; 
 

2) the order is initiated: 
 

a) to allow civil authority to have 
access to the damaged property 
without interference; or 

b) due to dangerous conditions as a 
result of the damage or 
continuation of the peril insured 
against that caused the damage; 
and 

 
3) the "described premises" is: 
 

a) within one mile of the damaged 
property; and 

b) within the area where access is 
denied by civil authority. 

 
b. This extension of income coverage and 

"extra expenses": 
 
1) with respect to income coverage, will 

begin 72 hours after the time of the 
initial order of civil authority that denies 
access to the "described premises" 
and will apply for a period of up to four 
consecutive weeks from the date this 
extension of income coverage began; 
and 

2) with respect to "extra expenses", will 
begin immediately after the time of the 
initial order of civil authority that denies 
access to the "described premises" 
and will apply for a period of up to four 
consecutive weeks from the date this 
extension of "extra expenses" began. 
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3. Period Of Loss Extension  
 

a. "We" extend "your" income coverage and 
"extra expenses" to include loss from the 
date the property that incurred the loss is 
rebuilt, repaired, or replaced until the earlier 
of: 

 
1) 60 consecutive days (unless otherwise 

shown on the "declarations"); or 
2) the date "you" could reasonably 

resume "your" normal business 
activities to the conditions that would 
have existed had no loss occurred. 

 
b. This extension of income coverage and 

"extra expenses": 
 

1) does not apply to loss resulting from 
unfavorable business conditions 
caused by the impact of the peril 
insured against in the area where the 
"described premises" is located; and 

2) does not apply to loss to "finished 
stock". 

 
 

ADDITIONAL INCOME COVERAGES 
AND EXTRA EXPENSES 

 
"We" provide the following additional income 
coverages and "extra expenses". These additional 
income coverages and "extra expenses" provide 
additional insurance unless otherwise stated. 
 
1. Electronic Data -- "We" also provide income 

coverage and "extra expenses" if "your" 
business sustains a necessary "interruption" 
due to a direct physical loss to property caused 
by corruption or destruction of "electronic 
data" due to a peril insured against or a 
"computer" virus. 

 
a. Restrictions -- This additional income 

coverage and "extra expenses" is subject 
to the following: 

 

1) Any peril added or excluded by 
endorsement does not apply to this 
additional income coverage and "extra 
expenses". 

2) If an entry on the "declarations" shows 
that Broad Perils applies to "your" 
income coverage and "extra 
expenses", the additional coverage for 
Collapse provided under Perils 
Insured Against - Broad Perils Part 
form also applies with respect to this 
additional income coverage and "extra 
expenses" for "electronic data".  

3) If an entry on the "declarations" shows 
that Special Perils applies to "your" 
income coverage and "extra 
expenses", the perils insured against 
for "electronic data" are limited to the 
"specified perils". The additional 
coverage for Collapse provided under 
the Perils Insured Against - Special 
Perils Part form also applies with 
respect to this additional income 
coverage and "extra expenses" for 
"electronic data".  

4) "We" do not pay for loss caused by 
the manipulation of a "computer" 
system by any employee, temporary 
employee, leased employee, 
volunteer, or person or entity retained 
by "you" to perform computer systems 
related services. 

5) This additional income coverage and 
"extra expenses" does not apply if 
loss to "electronic data" involves only 
"electronic data" that is integrated in to 
operate or control the building's 
HVAC, lighting, elevator, or security 
system. 

6) This additional income coverage and 
"extra expenses" does not apply to 
loss that occurs after the "restoration 
period" ends, even if the "limit" that 
applies has not been exhausted. 
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b. Coverage Limit -- Unless a higher "limit" 
for this additional income coverage and 
"extra expenses" is shown on the 
"declarations", the most "we" pay under 
this additional income coverage and "extra 
expenses" for all loss incurred during each 
separate 12-month period beginning with 
the inception date of this policy is $2,500, 
regardless of the number of occurrences, 
premises, locations, or "computers". All 
loss is deemed to be sustained in the 
policy year in which the occurrence began. 

 
2. Newly Acquired Locations  
 

a. "We" also provide income coverage and 
"extra expenses" if "your" business 
sustains a necessary "interruption" caused 
by direct physical loss to property at 
locations that "you" acquire, other than at 
fairs or exhibitions. The damage must be 
caused by a peril insured against.  

 
b. Time Limitation and Premium Requirement 

-- This additional income coverage and 
"extra expenses": 

 
1) applies for 30 days after "you" acquire 

the location or until "you" report the 
location to "us", whichever occurs first; 
and  

2) does not extend past the date on which 
this policy expires. 

 
"You" must pay any additional premium 
due from the date "you" acquire the 
location. 

 
c. Coverage Limit -- The most "we" pay under 

this additional income coverage and "extra 
expenses" is 10% of the highest "limit" 
shown on the "declarations" for this 
coverage part, but not exceeding $100,000 
at each location. 

 
This additional income coverage and "extra 
expenses" is not subject to and not 
considered in applying coinsurance. 

 
 

PERILS INSURED AGAINST 

 
See the applicable Perils Part shown on the 
"declarations". 
 
 

WHAT MUST BE DONE  
IN CASE OF LOSS 

 
1. Cooperation -- "You" must cooperate in 

performing all acts required by this policy. 
 
2. Damaged Property -- "You" must exhibit the 

damaged and undamaged property as often as 
"we" reasonably request and allow "us" to 
inspect or take samples of such property. 

 
3. Examination Under Oath -- "You" must submit 

to examination under oath in matters connected 
with the loss or relating to this insurance as 
often as "we" reasonably request and give "us" 
signed, sworn statements of the answers. If 
more than one person is examined, "we" have 
the right to examine and receive statements 
separately and not in the presence of the 
others. 

 
4. Intent To Continue Business -- If "you" 

intend to continue "your" business, "you" must 
resume all or part of "your" business as soon 
as possible. 

 
5. Notice -- In case of a loss, "you" must: 
 

a. give "us" or "our" agent prompt notice 
including a description of the property 
involved ("we" may request written notice); 
and 

 
b. give notice to the police if the act that 

caused the loss may have been a crime. 
 
6. Proof Of Loss -- Within 60 days after "our" 

request, "you" must send "us" a signed, sworn 
proof of loss.  

 
The proof of loss must include the following 
information: 
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a. the date, time, place, and circumstances of 
the loss; and 

 
b. other information "we" request to 

investigate the loss. 
 
7. Protect Property -- "You" must take all 

reasonable steps to protect covered property at 
the time of and after a covered loss to avoid 
further loss. "We" pay the reasonable costs 
incurred by "you" for necessary repairs or 
emergency measures performed solely to 
protect covered property from further damage 
by a peril insured against if a peril insured 
against has already caused a loss to covered 
property. However, "we" do not pay for such 
repairs or emergency measures performed on 
property that has not been damaged by a 
covered peril.  

 
This does not increase the "limit". 

 
8. Records -- "You" must produce records, 

including tax returns and bank records of all 
cancelled checks, that relate to the value, loss, 
and expense. "You" must permit copies to be 
made of these records as often as "we" 
reasonably request. 

 
 

VALUATION 

 
1. In determining "your" income coverage amount, 

"we" consider:  
 

a. the experience of "your" business before 
the loss and the probable experience of 
"your" business had no loss occurred. 
However, "we" will not consider any 
potential increase in "your" net income 
resulting from favorable business 
conditions caused by the impact of the 
peril insured against on customers or 
other businesses; 

 
b. the operating expenses necessary to 

resume "your" business to the conditions 
that would have existed had no loss 
occurred; and 

 

c. "your" financial information, including but 
not limited to financial records, accounting 
processes, evidence of receivables and 
payables, contracts, liens, and deeds. 

 
2. With respect to "extra expenses": 
 

a. "We" pay "extra expenses": 
 

1) to repair, replace, or restore any 
property, but only to the extent that 
they reduce the loss otherwise 
payable under this coverage part. 

2) to research, replace, or restore 
information on damaged "valuable 
papers and records", but only to the 
extent that they reduce the loss 
otherwise payable under this 
coverage part. 

 
b. The salvage value of any property bought 

for temporary use shall be deducted from 
the amount of loss determined for "extra 
expense". 

 
3. "We" do not pay for any increase in loss due to 

"your" failure to use reasonable efforts to 
resume all or part of "your" business. This 
includes making use of other locations and 
property to reduce the loss. 

 
4. If "your" business is not resumed as soon as 

possible, or if it is not resumed at all, "we" pay 
based on the period of time it would have 
otherwise taken to resume "your" business as 
soon as possible. 

 
 

HOW MUCH WE PAY 

 
"We" pay no more than "our" "limit" that applies to 
any loss under this coverage part.  
 
1. Period Of Indemnity -- The most "we" pay for 

loss is the lesser of: 
 

a. the amount of loss sustained within 120 
days from the beginning of the "restoration 
period"; or  

 
b. the "limit". 
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However, this does not apply if a coinsurance 
percentage, a monthly limitation, or an agreed 
value amount is shown on the "declarations". 

 
2. Coinsurance -- If a coinsurance percentage is 

shown on the "declarations", "we" only pay a 
part of the loss if the "limit" is less than the 
coinsurance percentage multiplied by the sum 
of "your" "earnings" projected for the 12 months 
following the inception, or at the last previous 
anniversary date, of this policy, whichever is 
later.  

 
"Our" part of the loss is determined using the 
following steps: 

 
a. multiply the coinsurance percentage by 

the sum of "your" "earnings" projected for 
the 12 months following the inception, or 
at the last previous anniversary date, of 
this policy, whichever is later; 

 
b. divide the "limit" by the figure determined 

in a. above; and 
 

c. multiply the total amount of loss by the 
figure determined in b. above. 

 
The most "we" pay is the amount determined in 
2.c. above or the "limit", whichever is less. "We" 
do not pay any remaining part of the loss. 

 
 If there is more than one "limit" shown on the 

"declarations" for this coverage part, this 
procedure applies separately to each "limit". 

 
Coinsurance does not apply to "extra 
expenses". 

 
Example -- Underinsurance 
 
Net Income  $100,000 
Coinsurance 50% 
Limit  $ 30,000 
Loss  $ 20,000 
 
Step a.: $100,000 x 50% = $50,000 

(minimum "limit" needed to meet 
coinsurance requirement) 

 
Step b.: $30,000 ÷ $50,000 = .60 
 
Step c.: $20,000 x .60 = $12,000 

"We" pay no more than $12,000. "We" do not 
pay the remaining $8,000. 
 
Example -- Sufficient Insurance 
 
Net Income  $100,000 
Coinsurance 50% 
Limit  $ 50,000 
Loss  $ 20,000 
 
Step a.: $100,000 x 50% = $50,000 

(minimum "limit" needed to meet 
coinsurance requirement) 

 
Step b.: $50,000 ÷ $50,000 = 1.00 
 
Step c.: $20,000 x 1.00 = $20,000 
 
"We" pay no more than $20,000. No penalty 
applies. 
 

3. Monthly Limitation -- If a monthly limitation 
fraction is shown on the "declarations", the 
most "we" pay for loss in each period of 30 
consecutive days after the beginning of the 
"restoration period" is: 

 
a. the "limit" multiplied by; 

 
b. the monthly limitation fraction. 

 
Coinsurance does not apply if the monthly 
limitation applies. 

 
Example 
 
Limit   $100,000 
Monthly limitation fraction 1/4 
 
"We" pay no more than $25,000 ($100,000 
x 1/4) in each period of 30 consecutive days 
during any 30 consecutive days. 
 
If the actual amount of loss is: 
 
Days   1 - 30  $30,000 
Days 31 - 60  $25,000 
Days 61 - 90  $10,000 
Total    $65,000 
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"We" pay: 
 
Days   1 - 30  $25,000 
Days 31 - 60  $25,000 
Days 61 - 90  $10,000 
Total    $60,000 
 
"We" do not pay the remaining $5,000. 
 

4. Agreed Value -- If Agreed Value and an 
agreed value dollar amount are shown on the 
"declarations", the following "terms" apply to 
this coverage part: 

 
a. A complete and accurate Income 

Statement And Limits Worksheet must be 
submitted to "us" to initiate Agreed Value. 
The Income Statement And Limits 
Worksheet must contain the financial data 
for "your" business: 

 
1) during the 12 months immediately 

preceding the date of the worksheet; 
and  

2) projected for the 12 months 
immediately following the inception of 
this policy. 

 
b. The agreed value dollar amount should be 

at least equal to the coinsurance 
percentage shown on the "declarations" 
multiplied by the sum of the "earnings" to 
"your" business that "you" projected for the 
12 months on the Income Statement And 
Limit Worksheet. 

 
c. If "you" do not submit a new Income 

Statement And Limits Worksheet within 12 
months immediately following the 
inception of this policy, or when "you" 
request a change in the "limit", 
Coinsurance will be reinstated 
automatically. Coinsurance does not apply 
while the Agreed Value "terms" are in 
effect. 

 

d. The most "we" pay for loss is the agreed 
value dollar amount shown on the 
"declarations". However, if the "limit" is less 
than the agreed value dollar amount, "we" 
only pay a part of the loss. If the "limit" is 
less than the agreed value dollar amount, 
the most "we" pay for loss is the proportion 
that the "limit" bears to the agreed value 
dollar amount shown on the "declarations". 

 
Example 
 
Limit $100,000 
Agreed Value $200,000 
Loss $ 60,000 
 
Step a.: $100,000 / $200,000 = 50% 
Step b.: $60,000 x 50% = $30,000 
 
"We" pay no more than $30,000. "We" do 
not pay the remaining $30,000. 
 

Agreed Value does not apply to Extra Expense 
coverage. 

 
5. Insurance Under More Than One Coverage -

- If more than one coverage of this policy 
insures the same loss, "we" pay no more than 
the actual claim or loss sustained. 

 
6. Insurance Under More Than One Policy -- 

"You" may have another policy subject to the 
same plan, "terms", conditions, and provisions 
as this policy. If "you" do, "we" pay "our" share 
of the covered loss. "Our" share is the 
proportion that the applicable "limit" under this 
policy bears to the "limit" of all policies covering 
on the same basis. 

 
 If there is another policy covering the same 

loss, other than that described above, "we" pay 
only for the amount of covered loss in excess of 
the amount due from that other policy, whether 
"you" can collect on it or not. But "we" do not 
pay more than the applicable "limit". 
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LOSS PAYMENT 

 
A covered loss is payable 30 days after "we" 
receive a signed, sworn proof of loss and:  
 
1. the amount of the loss has been agreed to in 

writing; or  
 
2. an appraisal award has been filed with "us". 
 
 

OTHER CONDITIONS 

 
The following condition applies only to the 
coverages described in this coverage part: 
 
Appraisal -- If "you" and "we" do not agree on the  
 
amount of loss, either party may make a written 
demand for an appraisal of the loss. 
 
If either makes a written demand for appraisal, 
each party will select a competent and 
independent appraiser and notify the other of the 
appraiser's identity within 20 days of receipt of the 
written demand. The two appraisers will then 
select a competent and impartial umpire. If the two 
appraisers are unable to agree upon an umpire 
within 15 days, "you" or "we" can ask a judge of a 
court of competent jurisdiction in the state where 
the property is located to select an umpire. 
 

The appraisers will state separately the amount of 
loss. 
 
If the appraisers fail to agree within a reasonable 
time, they submit only their differences to the 
umpire. The itemized and signed written agreement 
of any two of these three will be binding on all 
parties. 
 
"You" will pay the expense of "your" appraiser and 
"we" will pay the expense of "our" appraiser. "We" 
and "you" will share equally the expense of the 
umpire and the other expenses of the appraisal. 
 
Under no circumstance will an appraisal be used 
to interpret policy "terms", determine causation, or 
determine whether or not a loss is covered by this 
policy.  
 
"We" do not waive any of "our" rights under the 
"terms" of this policy by agreeing to an appraisal. 
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SEASONAL LEASES 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
SCHEDULE 

 
Prem. 

No. 
Bldg. 
No. Months Limit Per Month 

    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.  
 
 

INCOME COVERAGE 

 
With respect to the coverage provided by this 
endorsement, item 1.b. Earnings is deleted and 
replaced by the following: 
 
EARNINGS 
 
If a "limit" is shown on the Schedule above, "we" 
pay "your" actual loss of "earnings" and "rent" from 
the parts of the "described premises": 
 
1. "you" occupy; or 
 
2. rented to others under a written lease.  

HOW MUCH WE PAY 

 
With respect to the coverage provided by this 
endorsement, How Much We Pay is deleted and 
replaced by the following: 
 
 The most "we" pay is the Limit Per Month: 
 
1. for that month shown on the Schedule above; 
 
2. for the "described premises": 
 

a. "you" occupy; or 
 
b. rented to others under a written lease; and 

 
3. for any loss. 
 
"We" only pay for loss in a month for which a Limit 
Per Month is shown on the Schedule above. 
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 TUITION COVERAGE 
 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.  
 
 

ADDITIONAL DEFINITIONS 

 
With respect to the coverage provided by this 
endorsement, the following is added to the 
definition of "earnings": 
 
"Earnings" include tuition, fees, and other income 
from educational services and related activities. 

EXTENSIONS OF INCOME COVERAGE 

 
With respect to the coverage provided by this 
endorsement, Period Of Loss Extension is deleted 
and replaced by the following: 
 
Period Of Loss Extension -- "We" extend "your" 
income coverage to include loss during the school 
term that follows the date the property is actually 
repaired, rebuilt, or replaced, if that date is within 
30 days of the scheduled opening of the next 
school term. 
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 EXPANDED RESTORATION PERIOD -- EXTRA EXPENSES 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
SCHEDULE 

 

When the restoration period is: The percentage that applies 
to the limit is: 

30 days or less  
31 to 60 days  
61 to 90 days  
91 to 120 days  
121 to 150 days  

 
This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.  
 
 

HOW MUCH WE PAY 

 
With respect to the coverage provided by this endorsement, Monthly Limitation is 
deleted and replaced by the following: 
 
Monthly Limitation -- The most "we" pay for loss is "our" "limit" multiplied by the 
percentages shown on the Schedule above. When a percentage is not shown for 
any "restoration period", the percentage that applies to the "limit" is 100 percent. 
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 COMMERCIAL PROPERTY 
 PERILS INSURED AGAINST - FIRE PERILS PART 

 
 
If Fire Perils is shown on the "declarations", the 
"terms" of this part apply.  
 
Refer to the definitions sections of this policy for 
words that have special meaning. These words 
are shown in quotation marks. 
 
"We" only pay for those losses caused by a peril 
insured against. The description of each peril 
insured against includes the causes that fall under 
that peril, and any exceptions for causes, losses, 
or property that do not fall under that peril.  
 
The list or description of any peril insured against 
can be altered by other forms and endorsements. 
 
 

PERILS INSURED AGAINST 

 
If Fire Perils is shown on the "declarations", the 
perils insured against are limited to the following:  
 
1. Fire Or Lightning  

 
Under this peril, "we" pay for loss caused by 
fire or lightning. 
 

2. Explosion 
 

a. Under this peril, "we" pay for loss caused 
by explosion, including explosion of gas or 
fuel in a firebox, combustion chamber, or 
flue. 

 
b. However, under this peril, "we" do not pay 

for any loss caused by:  
 

1) rupturing, bursting, or operating of 
pressure release devices; or 

2) rupturing or bursting due to the 
expansion of contents of a building or 
structure if the expansion is caused by 
water. 

 

EXCLUDED PERILS 

 
1. "We" do not pay for a loss if one or more of 

the following excluded perils cause the loss, 
regardless of any other causes or events that 
contribute to or aggravate the loss, and 
regardless of whether these other causes or 
events act to produce the loss before, at the 
same time as, or after the excluded perils, 
unless otherwise stated: 

 
a. Ordinance Or Law 

 
1) "We" do not pay for any loss or 

increased cost caused by 
enforcement of or compliance with 
any code, ordinance, law, or decree 
that:  

 
(a) regulates the use, construction, or 

repair of any building or structure; 
or  

(b) requires the demolition of any 
building or structure, including the 
cost of removing its debris. 

 
2) This excluded peril applies regardless 

of whether the loss results from:  
 

(a) a code, ordinance, law, or decree 
that is enforced, even if the 
property has not been damaged; 
or  

(b) the increased costs incurred to 
comply with a code, ordinance, 
law, or decree during the 
construction, repair, renovation, 
remodeling, demolition of 
property, or debris removal 
following a physical loss to that 
property. 
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b. Earth Movement 
 

1) "We" do not pay for any loss caused 
by earth movement, meaning: 

 
(a) earthquake, earth tremor, or earth 

temblor, including any 
aftershocks, whether manifested 
in shaking, ground displacement, 
or otherwise; 

(b) soil liquefaction, whether or not 
caused by earthquake, earth 
tremor, or earth temblor; 

(c) landslide, including the movement 
of material present in or carried or 
otherwise moved by landslide; 

(d) mine subsidence, whether or not 
the man-made mine is currently in 
use; and 

(e) any other movement of earth, 
including sinking, shifting, 
contracting, or rising, including 
erosion, expansion, shrinking, 
freezing, thawing, soil compaction, 
and movement caused by water 
under the surface of the ground. 

 
2) This excluded peril applies whether or 

not the earth movement results from 
man-made or natural causes. 

3) Exception -- If fire or explosion results 
from earth movement, "we" pay for the 
loss caused by such fire or explosion. 
 

c. Volcanic Eruption 
 

1) "We" do not pay for any loss caused 
by eruption, explosion, or effusion of a 
volcano, including shaking or ground 
rupture before, during, or after a 
Volcanic Eruption. 

2) This excluded peril applies whether or 
not the Volcanic Eruption results from 
man-made or natural causes. 

3) Exception -- If fire results from 
Volcanic Eruption, "we" pay for the 
loss caused by such fire. 

 

d. Civil Authority 
 

1) "We" do not pay for any loss caused 
by order of any civil authority, 
including seizure, confiscation, 
destruction, or quarantine of property. 

2) Exception -- If the loss is caused by 
the acts of destruction by the civil 
authority to prevent the spread of fire, 
"we" pay for such loss, unless the fire 
is caused by a peril excluded by this 
policy. 

 
e. Nuclear Hazard 

 
1) "We" do not pay for any loss caused 

by a nuclear hazard, which means 
nuclear reaction, nuclear radiation, or 
radioactive contamination that results 
from any cause.  

2) A loss caused by a nuclear hazard will 
not be considered a loss caused by 
fire, explosion, or smoke.  

3) Exception -- If fire results from a 
nuclear hazard, "we" pay for the loss 
caused by such fire. 

 
f. Utility Failure 

 
1) "We" do not pay for any loss caused 

by failure or disruption of power, 
water, communication, or other utility 
services supplied to the "described 
premises" that results from any cause, 
if the failure or disruption originates:  

 
(a) away from the "described 

premises"; or 
(b) at the "described premises", if 

such failure or disruption involves 
equipment used to furnish the 
utility service to the "described 
premises" from a source located 
away from the "described 
premises". 

 
2) Failure or disruption includes reduced 

or increased voltage, power surge, 
low or high pressure, reduction in 
supply, or other disruptions of normal 
services. 
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3) Communication services include but 
are not limited to services related to 
connectivity or access to cable, 
internet, telephone, cellular, satellite, 
or other electronic networks or 
services.  

4) Exception -- If a peril insured against 
results from the failure or disruption 
described in items 1.f.1) and 1.f.2) 
above, "we" pay for the loss caused 
by such peril insured against. 

5) Exception -- This excluded peril does 
not apply to losses otherwise covered 
under the Extra Expenses Coverage 
Part, the Income Coverage Part, or 
the Income Coverage Part And Extra 
Expenses, if applicable. 

 
g. War And Military Action 

 
1) "We" do not pay for any loss caused 

directly or indirectly by the following: 
 

(a) war, including undeclared war or 
civil war; 

(b) any warlike action by a military 
force, including actions taken to 
hinder or defend against an actual 
or expected attack by any 
government, sovereign, or other 
authority using military personnel 
or other agents; or 

(c) insurrection, rebellion, revolution, 
usurped power, or any action 
taken by governmental authority 
to hinder or defend against any of 
these. 

 
2) With respect to any loss excluded 

under the "terms" of this excluded 
peril but not excluded under the 
"terms" of the Nuclear Hazard 
excluded peril, the "terms" of this 
excluded peril will prevail. 
 

h. Water 
 

1) "We" do not pay for any loss caused 
by the following: 

 

(a) flood; surface water; waves, 
including, but not limited to, tidal 
wave and tsunami; tidal water; 
tides; overflow of any body of 
water; or spray from any of these; 
all whether or not driven by wind. 
This includes, but is not limited to, 
storm surge, storm tide, and tidal 
surge; 

 
(b) water that backs up through, 

overflows from, or is otherwise 
discharged from: 

 
(1) a sewer or drain; 
(2) a sump, sump pump, or 

related equipment; or 
(3) any other type of system 

designed to remove 
subsurface water that is 
drained from the foundation 
area; 

 
(c) water below the surface of the 

ground. This includes water that 
exerts pressure on or flows, 
seeps, or leaks through or into: 

 
(1) basements, whether paved or 

not; 
(2) doors, windows, or other 

openings; 
(3) foundations, floors, walls, or 

paved surfaces; or 
(4) swimming pools, septic tanks, 

or other structures; or 
 

(d) material present in or carried or 
otherwise moved by water 
described in items (a) through (c) 
above. 

 
 However, if fire or explosion results, 

"we" pay for the resulting loss. 
 

2) This excluded peril: 
 

(a) applies regardless of the cause of 
the water or the material carried or 
moved by water described under 
items 1)(a) through 1)(d) above, 
whether or not such cause results 
from man-made or natural acts; 
and 
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(b) applies to, but is not limited to, 
water and material present in or 
carried or moved by water, 
whether or not driven by wind, 
that: 

 
(1) overtops; 
(2) escapes from; 
(3) is released from; or 
(4) is otherwise discharged from; 

 
 a dam, levee, dike, floodgate, 

seawall, or other device or feature 
designed or used to retain, 
contain, or control water. 

 
i. Fungus Or Related Perils 

 
1) "We" do not pay for any loss, cost, or 

expense caused by or relating to the 
existence or activity of "fungus or 
related perils". 

2) Exceptions: 
 

(a) If a peril insured against results 
from "fungus or related perils", 
"we" pay for loss caused by such 
peril insured against. 

(b) If the Equipment Breakdown 
Coverage endorsement applies, 
"we" pay for loss caused by an 
"accident" to "covered equipment" 
that results from "fungus or 
related perils", unless the loss is 
limited or caused by another peril 
that is excluded under the "terms" 
of that endorsement. 

(c) This excluded peril does not apply 
to loss caused by "fungus or 
related perils" that results from fire 
or lightning.  

 
j. Virus Or Bacteria 

 
1) "We" do not pay for any loss, cost, or 

expense caused by, resulting from, or 
relating to any virus, bacterium, or 
other microorganism that causes 
disease, illness, or physical distress or 
that is capable of causing disease, 
illness, or physical distress. 

 

 This excluded peril applies to, but is 
not limited to, any loss, cost, or 
expense as a result of: 

 
(a) any contamination by any virus, 

bacterium, or other 
microorganism; or 

(b) any denial of access to property 
because of any virus, bacterium, 
or other microorganism. 

 
2. "We" do not pay for loss if one or more of the 

following excluded perils apply to such loss: 
 

a. Boiler Explosion 
 

1) "We" do not pay for any loss caused 
by boiler explosion, which means 
explosion of steam boilers, steam 
pipes, steam turbines, or steam 
engines that "you" own or lease or 
that are operated under "your" control.  

2) Exception -- If a fire or combustion 
explosion results from a boiler 
explosion, "we" pay for the loss 
caused by such fire or combustion 
explosion. 

 
b. Electrical Currents 

 
1) "We" do not pay for any loss caused 

by electrical currents that results in 
damage or disruption to: 

 
(a) electrical or electronic wiring, 

networks, systems, appliances, or 
devices; or 

(b) network, systems, appliances, and 
devices which utilize wireless, 
microwave, satellite, or cellular 
technologies. 

 
2) Exception -- If fire results from 

electrical currents, "we" pay for the 
loss caused by such fire. 

3) Electrical currents mean man-made or 
mechanically produced electrical, 
electromagnetic, or magnetic currents 
or energy, including but not limited to: 

 
(a) the flow of electricity and its 

arcing; 
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(b) electromagnetic energy pulses; 
(c) electromagnetic waves and 

microwaves; or 
(d) the electrical charges generated 

by or conducted through a 
magnetic or electromagnetic field.  

 
c. Increased Hazard 
 

"We" do not pay for any loss occurring 
while the hazard has been materially 
increased by any means within "your" 
knowledge or control. 

 
d. Mechanical Breakdown 

 
1) "We" do not pay for any loss caused 

by mechanical breakdown, including 
any rupturing or bursting caused by 
centrifugal force.  

2) Exception -- If a peril insured against 
results from a mechanical breakdown, 
"we" pay for the loss caused by such 
peril insured against. 

 

e. Neglect 
 

"We" do not pay for any loss caused by 
"your" neglect to use all reasonable 
means to save and preserve property from 
further damage at and after the time of 
loss.  

 
f. Rupturing Or Bursting 
 
 "We" do not pay for any loss caused by 

rupturing or bursting of water pipes unless 
caused by a peril insured against. 

 
 
CP 0080 01 18 
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 COMMERCIAL PROPERTY 
 PERILS INSURED AGAINST - BASIC PERILS PART 

 
 
If Basic Perils is shown on the "declarations", the 
"terms" of this part apply. 
 
Refer to the definitions sections of this policy for 
words that have special meaning. These words 
are shown in quotation marks. 
 
"We" only pay for those losses caused by a peril 
insured against. The description of each peril 
insured against includes the causes that fall under 
that peril, and any exceptions for causes, losses, 
or property that do not fall under that peril.  
 
The list or description of any peril insured against 
can be altered by other forms and endorsements. 
 
 

PERILS INSURED AGAINST 

 
If Basic Perils is shown on the "declarations", the 
perils insured against are limited to the following:  
 
1. Fire Or Lightning  

 
Under this peril, "we" pay for loss caused by 
fire or lightning. 
 

2. Explosion 
 

a. Under this peril, "we" pay for loss caused 
by explosion, including explosion of gas or 
fuel in a firebox, combustion chamber, or 
flue. 

 
b. However, under this peril, "we" do not pay 

for any loss caused by:  
 

1) rupturing, bursting, or operating of 
pressure release devices; or 

2) rupturing or bursting due to the 
expansion of contents of a building or 
structure if the expansion is caused by 
water. 

 

3. Sonic Boom 
 
Under this peril, "we" pay for loss caused by 
sonic boom. 

 
4. Windstorm Or Hail 
 

a. Under this peril, "we" pay for loss caused 
by windstorm or hail. 
 

b. However, under this peril, "we" do not pay 
for any loss caused directly or indirectly 
by:  
 
1) frost;  
2) cold weather;  
3) ice (other than hail);  
4) sleet; or  
5) snow;  
 
all whether driven by wind or not.  
 

c. However, under this peril, "we" do not pay 
for any loss to the interior of a building or 
structure, or to property inside such 
building or structure, caused by dust, rain, 
sand, sleet, or snow (all whether driven by 
wind or not) unless wind or hail first 
damages the building or structure, 
allowing dust, rain, sand, sleet, or snow to 
enter through openings made by the direct 
force of wind or hail. 

 
d. However, under this peril, "we" do not pay 

for any loss caused by hail to trees, 
shrubs, plants, or lawns that are part of a 
vegetated roof. 

 
5. Smoke 
 

a. Under this peril, "we" pay for sudden and 
accidental loss caused by smoke.  
 

b. However, under this peril, "we" do not pay 
for any loss caused by smoke from 
industrial operations or agricultural 
smudging. 
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6. Vehicle Or Aircraft 
 

a. Under this peril, "we" pay for loss caused 
by actual physical contact between 
covered property and:  

 
1) an aircraft or object fallen from an 

aircraft; or  
2) a vehicle or object thrown up by a 

vehicle. 
 

b. However, under this peril, "we" do not pay 
for any loss caused by vehicles that:  

 
1) "you" own or lease; or  
2) are operated in the course of "your" 

business; 
 

c. For the purposes of this peril, aircraft 
includes spacecraft and self-propelled 
missiles. 

 
7. Riot Or Civil Commotion 
 

a. Under this peril, "we" pay for loss caused 
by riot or civil commotion, including:  

 
1) looting and pillaging at the time and 

place of the riot or civil commotion; 
and 

2) acts of striking employees while 
occupying the "described premises". 
 

8. Vandalism 
 

a. Under this peril, "we" pay for loss caused 
by willful and malicious acts that result in 
damage to or destruction of covered 
property. 

 
b. However, under this peril, "we" do not pay 

for any loss caused by theft, except for 
damage to a building caused by burglars 
breaking in or exiting a building. 

 
9. Sprinkler Leakage 
 

a. Under this peril, "we" pay for loss caused 
by:  

 
1) leakage or discharge of water or other 

substances from within a sprinkler 
system; or  

2) collapse or fall of a tank that is part of 
a sprinkler system. 

 
b. A sprinkler system means:  

 
1) an automatic fire protection system; 

and  
2) any nonautomatic fire protection 

equipment supplied from the 
automatic fire protection system. 

 
c. Under this peril, if the sprinkler system is 

located within a covered building or 
structure, "we" also pay for:  

 
1) the cost of repairs or replacement to 

damaged parts of such sprinkler 
system if damage:  

 
(a) is directly caused by freezing; or  
(b) results in sprinkler leakage; and 

 
2) the reasonable cost of removing and 

replacing parts of a covered building 
or structure necessary to make repairs 
to a damaged sprinkler system.  

 
10. Sinkhole Collapse 
 

a. Under this peril, "we" pay for loss caused 
by sudden settlement or collapse of earth 
supporting any covered property that 
results from subterranean voids created 
by the action of water on a limestone or 
similar rock formation. 

 
b. However, under this peril, "we" do not pay 

for:  
 

1) any loss to the value of real property;  
2) the cost of filling sinkholes; or  
3) any loss caused by the sinking or 

collapse of land into man-made 
underground voids. 

 
11. Volcanic Action 
 

a. Under this peril, "we" pay for loss caused 
by:  

 
1) an airborne volcanic blast; 
2) airborne shock waves resulting from a 

volcanic blast;  
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3) volcanic ash, dust, or particulate 
matter; or  

4) lava flow.  
 

b. All losses under this peril that occur within 
a 168-hour period shall be considered a 
single loss. This 168-hour period is not 
limited by the policy expiration. 

 
c. However, under this peril, "we" do not pay 

for the removal of ash, dust, or particulate 
matter that does not cause direct physical 
loss to covered property. 

 
 

EXCLUDED PERILS 

 
1. "We" do not pay for a loss if one or more of 

the following excluded perils cause the loss, 
regardless of any other causes or events that 
contribute to or aggravate the loss, and 
regardless of whether these other causes or 
events act to produce the loss before, at the 
same time as, or after the excluded perils, 
unless otherwise stated: 

 
a. Ordinance Or Law 

 
1) "We" do not pay for any loss or 

increased cost caused by 
enforcement of or compliance with 
any code, ordinance, law, or decree 
that:  

 
(a) regulates the use, construction, or 

repair of any building or structure; 
or  

(b) requires the demolition of any 
building or structure, including the 
cost of removing its debris. 

 
2) This excluded peril applies regardless 

of whether the loss results from:  
 

(a) a code, ordinance, law, or decree 
that is enforced, even if the 
property has not been damaged; 
or  

(b) the increased costs incurred to 
comply with a code, ordinance, 
law, or decree during the 
construction, repair, renovation, 
remodeling, demolition of 
property, or debris removal 
following a physical loss to that 
property. 

 
b. Earth Movement 
 

1) "We" do not pay for any loss caused 
by earth movement, meaning: 

 
(a) earthquake, earth tremor, or earth 

temblor, including any 
aftershocks, whether manifested 
in shaking, ground displacement, 
or otherwise; 

(b) soil liquefaction, whether or not 
caused by earthquake, earth 
tremor, or earth temblor; 

(c) landslide, including the movement 
of material present in or carried or 
otherwise moved by landslide; 

(d) mine subsidence, whether or not 
the man-made mine is currently in 
use; and 

(e) any other movement of earth, 
including sinking (other than 
Sinkhole Collapse), shifting, 
contracting, or rising, including 
erosion, expansion, shrinking, 
freezing, thawing, soil compaction, 
and movement caused by water 
under the surface of the ground. 

 
2) This excluded peril applies whether or 

not the earth movement results from 
man-made or natural causes. 

3) Exception -- If fire or explosion results 
from earth movement, "we" pay for the 
loss caused by such fire or explosion. 
 

c. Volcanic Eruption 
 

1) "We" do not pay for any loss caused 
by eruption, explosion, or effusion of a 
volcano, including shaking or ground 
rupture before, during, or after a 
Volcanic Eruption. 
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2) This excluded peril applies whether or 
not the Volcanic Eruption results from 
man-made or natural causes. 

3) Exception -- If fire or Volcanic Action 
results from Volcanic Eruption, "we" 
pay for the loss caused by such fire or 
Volcanic Action. 

 
d. Civil Authority 
 

1) "We" do not pay for any loss caused 
by order of any civil authority, 
including seizure, confiscation, 
destruction, or quarantine of property. 

2) Exception -- If the loss is caused by 
the acts of destruction by the civil 
authority to prevent the spread of fire, 
"we" pay for such loss, unless the fire 
is caused by a peril excluded by this 
policy. 

 
e. Nuclear Hazard 

 
1) "We" do not pay for any loss caused 

by a nuclear hazard, which means 
nuclear reaction, nuclear radiation, or 
radioactive contamination that results 
from any cause.  

2) A loss caused by a nuclear hazard will 
not be considered a loss caused by 
fire, explosion, or smoke.  

3) Exception -- If fire results from a 
nuclear hazard, "we" pay for the loss 
caused by such fire. 

 
f. Utility Failure 

 
1) "We" do not pay for any loss caused 

by failure or disruption of power, 
water, communication, or other utility 
services supplied to the "described 
premises" that results from any cause, 
if the failure or disruption originates:  

 
(a) away from the "described 

premises"; or 
(b) at the "described premises", if 

such failure or disruption involves 
equipment used to furnish the 
utility service to the "described 
premises" from a source located 
away from the "described 
premises". 

2) Failure or disruption includes reduced 
or increased voltage, power surge, 
low or high pressure, reduction in 
supply, or other disruptions of normal 
services. 

3) Communication services include but 
are not limited to services related to 
connectivity or access to cable, 
internet, telephone, cellular, satellite, 
or other electronic networks or 
services.  

4) Exception -- If a peril insured against 
results from the failure or disruption 
described in items 1.f.1) and 1.f.2) 
above, "we" pay for the loss caused 
by such peril insured against. 

5) Exception -- This excluded peril does 
not apply to losses otherwise covered 
under the Extra Expenses Coverage 
Part, the Income Coverage Part, or 
the Income Coverage Part And Extra 
Expenses, if applicable. 

 
g. War And Military Action 

 
1) "We" do not pay for any loss caused 

directly or indirectly by the following: 
 

(a) war, including undeclared war or 
civil war; 

(b) any warlike action by a military 
force, including actions taken to 
hinder or defend against an actual 
or expected attack by any 
government, sovereign, or other 
authority using military personnel 
or other agents; or 

(c) insurrection, rebellion, revolution, 
usurped power, or any action 
taken by governmental authority 
to hinder or defend against any of 
these. 

 
2) With respect to any loss excluded 

under the "terms" of this excluded 
peril but not excluded under the 
"terms" of the Nuclear Hazard 
excluded peril, the "terms" of this 
excluded peril will prevail. 
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h. Water 
 

1) "We" do not pay for any loss caused 
by the following: 

 
(a) flood; surface water; waves, 

including, but not limited to, tidal 
wave and tsunami; tidal water; 
tides; overflow of any body of 
water; or spray from any of these; 
all whether or not driven by wind. 
This includes, but is not limited to, 
storm surge, storm tide, and tidal 
surge; 

(b) water that backs up through, 
overflows from, or is otherwise 
discharged from: 

 
(1) a sewer or drain; 
(2) a sump, sump pump, or 

related equipment; or 
(3) any other type of system 

designed to remove 
subsurface water that is 
drained from the foundation 
area; 

 
(c) water below the surface of the 

ground. This includes water that 
exerts pressure on or flows, 
seeps, or leaks through or into: 

 
(1) basements, whether paved or 

not; 
(2) doors, windows, or other 

openings; 
(3) foundations, floors, walls, or 

paved surfaces; or 
(4) swimming pools, septic tanks, 

or other structures; or 
 

(d) material present in or carried or 
otherwise moved by water 
described in items (a) through (c) 
above. 

 
 However, if fire, explosion, or 

Sprinkler Leakage results, "we" pay 
for the resulting loss. 

2) This excluded peril: 
 

(a) applies regardless of the cause of 
the water or the material carried or 
moved by water described under 
items 1)(a) through 1)(d) above, 
whether or not such cause results 
from man-made or natural acts; 
and 

(b) applies to, but is not limited to, 
water and material present in or 
carried or moved by water, 
whether or not driven by wind, 
that: 

 
(1) overtops; 
(2) escapes from; 
(3) is released from; or 
(4) is otherwise discharged from; 

 
 a dam, levee, dike, floodgate, 

seawall, or other device or feature 
designed or used to retain, 
contain, or control water. 

 
i. Fungus Or Related Perils 

 
1) "We" do not pay for any loss, cost, or 

expense caused by or relating to the 
existence or activity of "fungus or 
related perils". 

2) Exceptions: 
 

(a) If a peril insured against results 
from "fungus or related perils", 
"we" pay for loss caused by such 
peril insured against. 

(b) If the Equipment Breakdown 
Coverage endorsement applies, 
"we" pay for loss caused by an 
"accident" to "covered equipment" 
that results from "fungus or 
related perils", unless the loss is 
limited or caused by another peril 
that is excluded under the "terms" 
of that endorsement. 

(c) This excluded peril does not apply 
to loss caused by "fungus or 
related perils" that results from fire 
or lightning. 
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j. Virus Or Bacteria 
 

1) "We" do not pay for any loss, cost, or 
expense caused by, resulting from, or 
relating to any virus, bacterium, or 
other microorganism that causes 
disease, illness, or physical distress or 
that is capable of causing disease, 
illness, or physical distress. 

 
 This excluded peril applies to, but is 

not limited to, any loss, cost, or 
expense caused by: 

 
(a) any contamination by any virus, 

bacterium, or other 
microorganism; or 

(b) any denial of access to property 
because of any virus, bacterium, 
or other microorganism. 

 
2) With respect to any loss excluded 

under the "terms" of this excluded 
peril but not excluded under the 
"terms" of Contamination Or 
Deterioration, the "terms" of this 
excluded peril will prevail. 

 
2. "We" do not pay for loss if one or more of the 

following excluded perils apply to such loss: 
 

a. Boiler Explosion 
 

1) "We" do not pay for any loss caused 
by boiler explosion, which means 
explosion of steam boilers, steam 
pipes, steam turbines, or steam 
engines that "you" own or lease or 
that are operated under "your" control.  

2) Exception -- If a fire or combustion 
explosion results from a boiler 
explosion, "we" pay for the loss 
caused by such fire or combustion 
explosion. 

 

b. Contamination Or Deterioration 
 

1) "We" do not pay for any loss caused 
by:  

 
(a) contamination;  
(b) deterioration, including corrosion, 

rust; or  
(c) any quality, fault, or weakness in 

property that causes it to damage 
or destroy itself. 

 
2) Exception -- If a peril insured against 

results from Contamination Or 
Deterioration, "we" pay for the loss 
caused by such peril insured against. 

 
c. Electrical Currents 

 
1) "We" do not pay for any loss caused 

by electrical currents that results in 
damage or disruption to: 

 
(a) electrical or electronic wiring, 

networks, systems, appliances, or 
devices; or 

(b) network, systems, appliances, and 
devices which utilize wireless, 
microwave, satellite, or cellular 
technologies. 

 
2) Exception -- If fire results from 

electrical currents, "we" pay for the 
loss caused by such fire. 

 
3) Electrical currents mean man-made or 

mechanically produced electrical, 
electromagnetic, or magnetic currents 
or energy, including but not limited to: 

 
(a) the flow of electricity and its 

arcing; 
(b) electromagnetic energy pulses; 
(c) electromagnetic waves and 

microwaves; or 
(d) the electrical charges generated 

by or conducted through a 
magnetic or electromagnetic field.  
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d. Increased Hazard 
 

"We" do not pay for any loss occurring 
while the hazard has been materially 
increased by any means within "your" 
knowledge or control. 

 
e. Mechanical Breakdown 

 
1) "We" do not pay for any loss caused 

by mechanical breakdown, including 
any rupturing or bursting caused by 
centrifugal force.  

2) Exception -- If a peril insured against 
results from a mechanical breakdown, 
"we" pay for the loss caused by such 
peril insured against. 

 
f. Neglect 
 

"We" do not pay for any loss caused by 
"your" neglect to use all reasonable 
means to save and preserve property from 
further damage at and after the time of 
loss.  

 
g. Rupturing Or Bursting 
 
 "We" do not pay for any loss caused by 

rupturing or bursting of water pipes unless 
caused by a peril insured against. 

 

h. Smog, Smoke, Vapor, Or Gas 
 

"We" do not pay for any loss caused by 
smog, smoke, vapor, or gas from 
agricultural smudging or industrial 
operations. 

 
i. Water Damage 

 
1) "We" do not pay for any loss caused 

by sudden or accidental discharge or 
leakage of water or steam that directly 
results from the breaking or cracking 
of a part of the system or appliance 
containing water or steam other than a 
sprinkler system.  

2) Exception -- If a peril insured against 
causes breaking or cracking of a part 
of a system or appliance containing 
water or steam, "we" pay for loss 
caused by such peril insured against. 

 
j. Wear And Tear 
 

"We" do not pay for any loss caused by 
wear and tear, marring, or scratching. 

 
 
CP 0082 01 18 
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 COMMERCIAL PROPERTY 
 PERILS INSURED AGAINST - BROAD PERILS PART 

 
 
If Broad Perils is shown on the "declarations", the 
"terms" of this part apply. 
 
Refer to the definitions sections of this policy for 
words that have special meaning. These words 
are shown in quotation marks. 
 
"We" only pay for those losses caused by a peril 
insured against. The description of each peril 
insured against includes the causes that fall under 
that peril, and any exceptions for causes, losses, 
or property that do not fall under that peril.  
 
The list or description of any peril insured against 
can be altered by other forms and endorsements. 
 
 

PERILS INSURED AGAINST 

 
If Broad Perils is shown on the "declarations", the 
perils insured against are limited to the following:  
 
1. Fire Or Lightning  

 
Under this peril, "we" pay for loss caused by 
fire or lightning. 
 

2. Explosion 
 

a. Under this peril, "we" pay for loss caused 
by explosion, including explosion of gas or 
fuel in a firebox, combustion chamber, or 
flue. 

 
b. However, under this peril, "we" do not pay 

for any loss caused by:  
 

1) rupturing, bursting, or operating of 
pressure release devices; or 

2) rupturing or bursting due to the 
expansion of contents of a building or 
structure if the expansion is caused by 
water. 

3. Sonic Boom 
 

Under this peril, "we" pay for loss caused by 
sonic boom. 

 
4. Windstorm Or Hail 
 

a. Under this peril, "we" pay for loss caused 
by windstorm or hail. 
 

b. However, under this peril, "we" do not pay 
for any loss caused directly or indirectly 
by:  
 
1) frost;  
2) cold weather;  
3) ice (other than hail);  
4) sleet; or  
5) snow;  
 
all whether driven by wind or not.  
 

c. However, under this peril, "we" do not pay 
for any loss to the interior of a building or 
structure, or to property inside such 
building or structure, caused by dust, rain, 
sand, sleet, or snow (all whether driven by 
wind or not) unless wind or hail first 
damages the building or structure, 
allowing dust, rain, sand, sleet, or snow to 
enter through openings made by the direct 
force of wind or hail. 

 
d. However, under this peril, "we" do not pay 

for any loss caused by hail to trees, 
shrubs, plants, or lawns that are part of a 
vegetated roof. 

 
5. Smoke 
 

a. Under this peril, "we" pay for sudden and 
accidental loss caused by smoke.  
 

b. However, under this peril, "we" do not pay 
for any loss caused by smoke from 
industrial operations or agricultural 
smudging. 
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6. Vehicle Or Aircraft 
 

a. Under this peril, "we" pay for loss caused 
by actual physical contact between 
covered property and:  

 
1) an aircraft or object fallen from an 

aircraft; or  
2) a vehicle or object thrown up by a 

vehicle. 
 

b. However, under this peril, "we" do not pay 
for any loss caused by vehicles that:  

 
1) "you" own or lease; or  
2) are operated in the course of "your" 

business; 
 

c. For the purposes of this peril, aircraft 
includes spacecraft and self-propelled 
missiles. 

 
7. Riot Or Civil Commotion 
 

a. Under this peril, "we" pay for loss caused 
by riot or civil commotion, including:  

 
1) looting and pillaging at the time and 

place of the riot or civil commotion; 
and 

2) acts of striking employees while 
occupying the "described premises". 
 

8. Vandalism 
 

a. Under this peril, "we" pay for loss caused 
by willful and malicious acts that result in 
damage to or destruction of covered 
property. 

 
b. However, under this peril, "we" do not pay 

for any loss caused by theft, except for 
damage to a building caused by burglars 
breaking in or exiting a building. 

 
9. Sprinkler Leakage 
 

a. Under this peril, "we" pay for loss caused 
by:  

 

1) leakage or discharge of water or other 
substances from within a sprinkler 
system; or  

2) collapse or fall of a tank that is part of 
a sprinkler system. 

 
b. A sprinkler system means:  

 
1) an automatic fire protection system; 

and  
2) any nonautomatic fire protection 

equipment supplied from the 
automatic fire protection system. 

 
c. Under this peril, if the sprinkler system is 

located within a covered building or 
structure, "we" also pay for:  

 
1) the cost of repairs or replacement to 

damaged parts of such sprinkler 
system if damage:  

 
 (a) is directly caused by freezing; or  
 (b) results in sprinkler leakage; and 
 
2) the reasonable cost of removing and 

replacing parts of a covered building 
or structure necessary to make repairs 
to a damaged sprinkler system.  

 
10. Sinkhole Collapse 
 

a. Under this peril, "we" pay for loss caused 
by sudden settlement or collapse of earth 
supporting any covered property that 
results from subterranean voids created 
by the action of water on a limestone or 
similar rock formation. 

 
b. However, under this peril, "we" do not pay 

for:  
 

1) any loss to the value of real property;  
2) the cost of filling sinkholes; or  
3) any loss caused by the sinking or 

collapse of land into man-made 
underground voids. 
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11. Volcanic Action 
 

a. Under this peril, "we" pay for loss caused 
by:  

 
1) an airborne volcanic blast; 
2) airborne shock waves resulting from a 

volcanic blast;  
3) volcanic ash, dust, or particulate 

matter; or  
4) lava flow.  

 
b. All losses under this peril that occur within 

a 168-hour period shall be considered a 
single loss. This 168-hour period is not 
limited by the policy expiration. 

 
c. However, under this peril, "we" do not pay 

for the removal of ash, dust, or particulate 
matter that does not cause direct physical 
loss to covered property. 

 
12. Glass Breakage 
 

a. Under this peril, "we" pay for loss caused 
by breakage of glass or other glazing 
material that is part of a building or 
structure.  

 
b. However, under this peril, "we" do not pay 

for any loss to neon tubing.  
 

c. For all losses under this peril, "we" do not 
pay more than:  

 
1) $100 for any plate, pane, multiple 

plate insulating unit, heating panel, 
jalousie, louver, or shutter; and  

2) $500 for any one occurrence. 
 

This limitation does not increase the "limit" 
under any coverage part. 

 
13. Falling Objects 
 

a. Under this peril, "we" pay for loss caused 
by falling objects. 

 
b. However, under this peril, "we" do not pay 

for any loss to:  
 

1) the interior of a building or structure, 
or to property inside of a building or 
structure, unless the impact of the 
falling object first damages an outside 
wall or the roof of such building or 
structure; or 

2) personal property in the open. 
 
14. Weight Of Ice, Sleet, Or Snow 
 

a. Under this peril, "we" pay for loss caused 
by the weight of ice, sleet, or snow.  

 
b. However, under this peril, "we" do not pay 

for any loss to:  
 

1) trees, shrubs, plants, or lawns that are 
part of a vegetated roof; or  

2) personal property in the open. 
 

15. Water Damage 
 

a. Under this peril, "we" pay for loss caused 
by a sudden or accidental discharge or 
leakage of water or steam that is a direct 
result of the breaking or cracking of any 
part of a heating, air conditioning, 
plumbing, or other system or appliance:  

 
1) that is located on the "described 

premises"; and  
2) containing water or steam.  

 
b. Under this peril, "we" also pay for the cost 

to tear out and replace any part of a 
covered building or structure to repair 
damage to the heating, air conditioning, 
plumbing, or other system or appliance 
from which water or steam escapes.  

 
c. However, under this peril, "we" do not pay 

for:  
 

1) the cost to repair any defect that 
caused the loss;  

2) any loss caused by continuous or 
repeated seepage or leakage over a 
period of 14 days or more;  

3) any loss caused by freezing, unless: 
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(a) "you" used reasonable care to 
maintain heat in the building or 
structure; or  

(b) if the heat was not maintained in 
the building or structure, "you" 
drained the equipment containing 
water or steam and turned off the 
water supply to the building or 
structure; 

 
4) any loss caused by sprinkler systems 

as described in item 9.b. above; or 
5) any loss caused by discharge or 

leakage from: 
 

(a) gutters, downspouts, or similar 
equipment; or 

(b) a sump, sump pump, or related 
equipment, including backup, 
overflow, or discharge due to 
mechanical breakdown of such 
sump, sump pump, or related 
equipment. 

 
 

ADDITIONAL COVERAGES 

 
The following additional coverage is added: 
 
Collapse 
 
"We" pay for direct physical loss to covered 
property involving the collapse of a building or 
structure, or the collapse of any part of a building 
or structure:  
 
1. if the collapse is caused by one or more of the 

following:  
 

a. hidden decay of the building or structure, 
unless "you" knew of or should have 
reasonably suspected the presence of 
such decay prior to collapse; 

 
b. hidden insect or vermin damage, unless 

"you" knew of or should have reasonably 
suspected the presence of such damage 
prior to collapse; 

c. the weight of people or business personal 
property; 

 
d. the weight of rain water that collects on a 

roof; or 
 
e. the use of defective material or methods in 

construction, remodeling, or renovation, 
but only if the collapse occurs:  
 
1) during construction, remodeling, or 

renovation; or 
2) after construction, remodeling, or 

renovation, but only if the collapse is 
also caused in part by one or more of 
the perils in items 1.a. through 1.d. 
above; or  

 
2. if the collapse is caused by one or more of the 

following perils, but only as insured against in 
this Broad Perils part: 

 
a. Fire Or Lightning;  
 
b. Explosion;  
 
c. Sonic Boom;  
 
d. Windstorm Or Hail;  
 
e. Smoke;  
 
f. Vehicles And Aircraft;  
 
g. Riot Or Civil Commotion;  
 
h. Vandalism;  
 
i. Sprinkler Leakage;  
 
j. Sinkhole Collapse;  
 
k. Volcanic Action;  
 
l. Glass Breakage;  
 
m. Falling Objects;  
 
n. Weight Of Ice, Sleet Or Snow; or  
 
o. Water Damage. 
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3. If a collapse is caused by one of the perils 
described in this Additional Coverage, items 
1.a. through 1e. above, "we" do not pay for 
any loss to the following types of property, if 
otherwise covered by this policy, unless such 
loss is a direct result of the collapse of a 
covered building or structure: 

 
a. outdoor equipment, antennas, masts, and 

towers used for communications and any 
lead-in wiring or guy-wires;  

 
b. outdoor awnings or canopies or their 

supports;  
 
c. fences;  
 
d. gutters and downspouts;  
 
e. yard fixtures;  
 
f. outdoor swimming pools;  
 
g. piers, wharves, and docks;  
 
h. beach or diving platforms, and their 

appurtenances;  
 
i. retaining walls; and 
 
j. walks, roadways, and other paved 

surfaces. 
 
4. For purposes of this additional coverage, 

collapse means a sudden and unexpected 
falling down or caving in of a building or 
structure, or any portion thereof, such that the 
building or structure, or a portion of the 
building or structure, cannot be used for its 
intended purpose. 

 
5. For purposes of this additional coverage, a 

building or structure, or any portion of a 
building or structure that is standing, is not 
considered to be in a state of collapse even if 
it: 

 
a. displays evidence of bending, bulging, 

cracking, expansion, leaning, sagging, 
settling, or shrinkage; 

 
b. is in danger of falling down or caving in; 

and 

c. has separated from another portion of the 
building or structure.  

 
6. "We" pay for direct physical loss to covered 

personal property that suddenly and 
unexpectedly falls down or caves in, if:  

 
a. the falling down or caving in is not the 

result of a collapse of a building or 
structure; 

 
b. the falling down or caving in was caused 

by a peril listed in item 1. or 2. above; 
 
c. the personal property is inside a building 

or structure;  
 
d. the property is not listed in item 3.a. 

through 3.j. above; and 
 
e. the damage to personal property is 

beyond marring and scratching. 
 

7. This additional coverage does not increase the 
"limit" under any coverage part. 

 
 

EXCLUDED PERILS 

 
1. "We" do not pay for a loss if one or more of 

the following excluded perils cause the loss, 
regardless of any other causes or events that 
contribute to or aggravate the loss, and 
regardless of whether these other causes or 
events act to produce the loss before, at the 
same time as, or after the excluded perils, 
unless otherwise stated: 

 
a. Ordinance Or Law 

 
1) "We" do not pay for any loss or 

increased cost caused by 
enforcement of or compliance with 
any code, ordinance, law, or decree 
that:  

 
(a) regulates the use, construction, or 

repair of any building or structure; 
or  
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(b) requires the demolition of any 
building or structure, including the 
cost of removing its debris. 

 
2) This excluded peril applies regardless 

of whether the loss results from:  
 

(a) a code, ordinance, law, or decree 
that is enforced, even if the 
property has not been damaged; 
or  

(b) the increased costs incurred to 
comply with a code, ordinance, 
law, or decree during the 
construction, repair, renovation, 
remodeling, demolition of 
property, or debris removal 
following a physical loss to that 
property. 

 
b. Earth Movement 
 

1) "We" do not pay for any loss caused 
by earth movement, meaning: 

 
(a) earthquake, earth tremor, or earth 

temblor, including any 
aftershocks, whether manifested 
in shaking, ground displacement, 
or otherwise; 

(b) soil liquefaction, whether or not 
caused by earthquake, earth 
tremor, or earth temblor; 

(c) landslide, including the movement 
of material present in or carried or 
otherwise moved by landslide; 

(d) mine subsidence, whether or not 
the man-made mine is currently in 
use; and 

(e) any other movement of earth, 
including sinking (other than 
Sinkhole Collapse), shifting, 
contracting, or rising, including 
erosion, expansion, shrinking, 
freezing, thawing, soil compaction, 
and movement caused by water 
under the surface of the ground. 

 
2) This excluded peril applies whether or 

not the earth movement results from 
man-made or natural causes. 

3) Exception -- If fire or explosion results 
from earth movement, "we" pay for the 
loss caused by such fire or explosion. 
 

c. Volcanic Eruption 
 

1) "We" do not pay for any loss caused 
by eruption, explosion, or effusion of a 
volcano, including shaking or ground 
rupture before, during, or after a 
Volcanic Eruption. 

2) This excluded peril applies whether or 
not the Volcanic Eruption results from 
man-made or natural causes. 

3) Exception -- If fire, Glass Breakage, or 
Volcanic Action results from Volcanic 
Eruption, "we" pay for the loss caused 
by such fire, Glass Breakage, or 
Volcanic Action. 

 
d. Civil Authority  

 
1) "We" do not pay for any loss caused 

by order of any civil authority, 
including seizure, confiscation, 
destruction, or quarantine of property. 

2) Exception -- If the loss is caused by 
the acts of destruction by the civil 
authority to prevent the spread of fire, 
"we" pay for such loss, unless the fire 
is caused by a peril excluded by this 
policy. 

 
e. Nuclear Hazard 

 
1) "We" do not pay for any loss caused 

by a nuclear hazard, which means 
nuclear reaction, nuclear radiation, or 
radioactive contamination that results 
from any cause.  

2) A loss caused by a nuclear hazard will 
not be considered a loss caused by 
fire, explosion, or smoke.  

3) Exception -- If fire results from a 
nuclear hazard, "we" pay for the loss 
caused by such fire. 
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f. Utility Failure 
 

1) "We" do not pay for any loss caused 
by failure or disruption of power, 
water, communication, or other utility 
services supplied to the "described 
premises" that results from any cause, 
if the failure or disruption originates:  

 
(a) away from the "described 

premises"; or 
(b) at the "described premises", if 

such failure or disruption involves 
equipment used to furnish the 
utility service to the "described 
premises" from a source located 
away from the "described 
premises". 

 
2) Failure or disruption includes reduced 

or increased voltage, power surge, 
low or high pressure, reduction in 
supply, or other disruptions of normal 
services. 

3) Communication services include but 
are not limited to services related to 
connectivity or access to cable, 
internet, telephone, cellular, satellite, 
or other electronic networks or 
services.  

4) Exception -- If a peril insured against 
results from the failure or disruption 
described in items 1.f.1) and 1.f.2) 
above, "we" pay for the loss caused 
by such peril insured against. 

5) Exception -- This excluded peril does 
not apply to losses otherwise covered 
under the Extra Expenses Coverage 
Part, the Income Coverage Part, or 
the Income Coverage Part And Extra 
Expenses, if applicable. 
 

g. War And Military Action 
 

1) "We" do not pay for any loss caused 
directly or indirectly by the following: 

 
(a) war, including undeclared war or 

civil war; 

(b) any warlike action by a military 
force, including actions taken to 
hinder or defend against an actual 
or expected attack by any 
government, sovereign, or other 
authority using military personnel 
or other agents; or 

(c) insurrection, rebellion, revolution, 
usurped power, or any action 
taken by governmental authority 
to hinder or defend against any of 
these. 

 
2) With respect to any loss excluded 

under the "terms" of this excluded 
peril but not excluded under the 
"terms" of the Nuclear Hazard 
excluded peril, the "terms" of this 
excluded peril will prevail. 

 
h. Water 

 
1) "We" do not pay for any loss caused 

by the following: 
 

(a) flood; surface water; waves, 
including, but not limited to, tidal 
wave and tsunami; tidal water; 
tides; overflow of any body of 
water; or spray from any of these; 
all whether or not driven by wind. 
This includes, but is not limited to, 
storm surge, storm tide, and tidal 
surge; 

(b) water that backs up through, 
overflows from, or is otherwise 
discharged from: 

 
(1) a sewer or drain; 
(2) a sump, sump pump, or 

related equipment; or 
(3) any other type of system 

designed to remove 
subsurface water that is 
drained from the foundation 
area; 

 
(c) water below the surface of the 

ground. This includes water that 
exerts pressure on or flows, 
seeps, or leaks through or into: 

 
(1) basements, whether paved or 

not; 
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(2) doors, windows, or other 
openings; 

(3) foundations, floors, walls, or 
paved surfaces; or 

(4) swimming pools, septic tanks, 
or other structures; or 

 
(d) material present in or carried or 

otherwise moved by water 
described in items (a) through (c) 
above. 

 
 However, if fire, explosion, or 

Sprinkler Leakage results, "we" pay 
for the resulting loss. 

 
2) This excluded peril: 

 
(a) applies regardless of the cause of 

the water or the material carried or 
moved by water described under 
items 1)(a) through 1)(d) above, 
whether or not such cause results 
from man-made or natural acts; 
and 

(b) applies to, but is not limited to, 
water and material present in or 
carried or moved by water, 
whether or not driven by wind, 
that: 

 
(1) overtops; 
(2) escapes from; 
(3) is released from; or 
(4) is otherwise discharged from; 

 
 a dam, levee, dike, floodgate, 

seawall, or other device or feature 
designed or used to retain, 
contain, or control water. 

 
i. Fungus Or Related Perils 

 
1) "We" do not pay for any loss, cost, or 

expense caused by or relating to the 
existence or activity of "fungus or 
related perils". 

2) Exceptions: 
 

(a) If a peril insured against results 
from "fungus or related perils", 
"we" pay for loss caused by such 
peril insured against. 

(b) If the Equipment Breakdown 
Coverage endorsement applies, 
"we" pay for loss caused by an 
"accident" to "covered equipment" 
that results from "fungus or 
related perils", unless the loss is 
limited or caused by another peril 
that is excluded under the "terms" 
of that endorsement. 

(c) This excluded peril does not apply 
to:  
 
(1) loss caused by "fungus or 

related perils" that results 
from fire or lightning; or 

(2) collapse caused by hidden 
decay, to the extent that such 
loss is covered under the 
Additional Coverage for 
Collapse. 

 
j. Virus Or Bacteria 

 
1) "We" do not pay for any loss, cost, or 

expense caused by, resulting from, or 
relating to any virus, bacterium, or 
other microorganism that causes 
disease, illness, or physical distress or 
that is capable of causing disease, 
illness, or physical distress. 

 
 This excluded peril applies to, but is 

not limited to, any loss, cost, or 
expense caused by: 

 
(a) any contamination by any virus, 

bacterium, or other 
microorganism; or 

(b) any denial of access to property 
because of any virus, bacterium, 
or other microorganism. 

 
2) With respect to any loss excluded 

under the "terms" of this excluded 
peril but not excluded under the 
"terms" of Contamination Or 
Deterioration, the "terms" of this 
excluded peril will prevail. 

 
2. "We" do not pay for loss if one or more of the 

following excluded perils apply to such loss: 
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a. Boiler Explosion 
 

1) "We" do not pay for any loss caused 
by boiler explosion, which means 
explosion of steam boilers, steam 
pipes, steam turbines, or steam 
engines that "you" own or lease or 
that are operated under "your" control.  

2) Exception -- If a fire or combustion 
explosion results from a boiler 
explosion, "we" pay for the loss 
caused by such fire or combustion 
explosion. 

 
b. Contamination Or Deterioration 
 

1) "We" do not pay for any loss caused 
by:  

 
(a) contamination;  
(b) deterioration, including corrosion, 

rust; or  
(c) any quality, fault, or weakness in 

property that causes it to damage 
or destroy itself. 

 
2) Exception -- If a peril insured against 

results from Contamination Or 
Deterioration, "we" pay for the loss 
caused by such peril insured against. 

 
c. Electrical Currents 

 
1) "We" do not pay for any loss caused 

by electrical currents that results in 
damage or disruption to: 

 
(a) electrical or electronic wiring, 

networks, systems, appliances, or 
devices; or 

(b) network, systems, applicances, 
and devices which utilize wireless, 
microwave, satellite, or cellular 
technologies. 

 
2) Exception -- If fire results from 

electrical currents, "we" pay for the 
loss caused by such fire. 

3) Electrical currents mean man-made or 
mechanically produced electrical, 
electromagnetic, or magnetic currents 
or energy, including but not limited to: 

(a) the flow of electricity and its 
arcing; 

(b) electromagnetic energy pulses; 
(c) electromagnetic waves and 

microwaves; or 
(d) the electrical charges generated 

by or conducted through a 
magnetic or electromagnetic field.  

 
d. Increased Hazard 
 

"We" do not pay for any loss occurring 
while the hazard has been materially 
increased by any means within "your" 
knowledge or control. 

 
e. Mechanical Breakdown 

 
1) "We" do not pay for any loss caused 

by mechanical breakdown, including 
any rupturing or bursting caused by 
centrifugal force.  

2) Exception -- If a peril insured against 
results from a mechanical breakdown, 
"we" pay for the loss caused by such 
peril insured against. 

 
f. Neglect 
 

"We" do not pay for any loss caused by 
"your" neglect to use all reasonable 
means to save and preserve property from 
further damage at and after the time of 
loss.  

 
g. Smog, Smoke, Vapor, Or Gas 
 

"We" do not pay for any loss caused by 
smog, smoke, vapor, or gas from 
agricultural smudging or industrial 
operations. 

 
h. Wear And Tear 
 

"We" do not pay for any loss caused by 
wear and tear, marring, or scratching. 
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 COMMERCIAL PROPERTY 
 PERILS INSURED AGAINST - SPECIAL PERILS PART 

 
 
If Special Perils is shown on the "declarations", the 
"terms" of this part apply. 
 
Refer to the definitions sections of this policy for 
words that have special meaning. These words 
are shown in quotation marks. 
 
 

ADDITIONAL DEFINITIONS 

 
In addition to the Definitions section of the 
Commercial Property Coverage Conditions, the 
following definition is added: 
 
"Specified perils" means: 
 
1. aircraft;  
 
2. civil commotion;  
 
3. explosion;  
 
4. falling objects. However, falling objects does 

not include loss to personal property in the 
open or to the interior of a building or structure 
or personal property inside of a building or 
structure unless the impact of the falling object 
first damages an outside wall or the roof of 
such building or structure; 

 
5. fire;  
 
6. hail;  
 
7. leakage from fire extinguishing equipment; 
 
8. lightning;  
 
9. riot;  
 

10. sinkhole collapse. Sinkhole collapse means 
the sudden sinking or collapse of land that 
results from subterranean voids created by the 
action of water on a limestone or similar rock 
formation; however, the following losses will 
not be considered a loss caused by sinkhole 
collapse: 

 
a. the cost of filling sinkholes; and 
 
b. any loss caused by the sinking or collapse 

of land into man-made underground voids;  
 
11. smoke;  
 
12. sonic boom;  
 
13. vandalism;  
 
14. vehicles; 
 
15. volcanic action;  
 
16. water damage. Water damage means: 
 

a. the sudden or accidental discharge or 
leakage of water or steam that directly 
results from the breaking or cracking of a 
part of the system or appliance containing 
the water or steam; or  

 
b. the sudden or accidental discharge or 

leakage of water or waterborne materials 
that directly result from the breaking or 
cracking of a water or sewer pipe that is 
part of a municipal sanitary sewer system 
that is located off the "described premises" 
and is caused only by wear and tear. 

 
 To the extent that water damage is caused by 

the breaking or cracking described in a. or b. 
above, the exclusions for surface water and 
water below the surface of the ground set forth 
in the excluded peril for Water do not apply. 

 



AAIS 
CP 0085 01 18 
Page 2 of 13 
 

CP 0085 01 18 Copyright, American Association of Insurance Services, Inc., 2018 AAIS 

17. weight of ice, snow, or sleet; or 
 
18. windstorm; 
 

 all except as excluded or limited.  
 
 

PERILS INSURED AGAINST 

 
If Special Perils is shown on the "declarations", 
"we" pay for direct physical loss unless such loss 
is limited or caused by an excluded peril. 
 
 

EXCLUDED PERILS  

 
1. "We" do not pay for a loss if one or more of 

the following excluded perils cause the loss, 
regardless of any other causes or events that 
contribute to or aggravate the loss, and 
regardless of whether these other causes or 
events act to produce the loss before, at the 
same time as, or after the excluded perils, 
unless otherwise stated: 

 
a. Ordinance Or Law 

 
1) "We" do not pay for any loss or 

increased cost caused by 
enforcement of or compliance with 
any code, ordinance, law, or decree 
that:  

 
(a) regulates the use, construction, or 

repair of any building or structure; 
or  

(b) requires the demolition of any 
building or structure, including the 
cost of removing its debris. 

 
2) This excluded peril applies regardless 

of whether the loss results from:  
 

(a) a code, ordinance, law, or decree 
that is enforced, even if the 
property has not been damaged; 
or  

(b) the increased costs incurred to 
comply with a code, ordinance, 
law, or decree during the 
construction, repair, renovation, 
remodeling, demolition of 
property, or debris removal 
following a physical loss to that 
property. 

 
b. Earth Movement 
 

1) "We" do not pay for any loss caused 
by earth movement, meaning: 

 
(a) earthquake, earth tremor, or earth 

temblor, including any 
aftershocks, whether manifested 
in shaking, ground displacement, 
or otherwise; 

(b) soil liquefaction, whether or not 
caused by earthquake, earth 
tremor, or earth temblor; 

(c) landslide, including the movement 
of material present in or carried or 
otherwise moved by landslide; 

(d) mine subsidence, whether or not 
the man-made mine is currently in 
use; and 

(e) any other movement of earth, 
including sinking (other than 
sinkhole collapse as described in 
"specified perils"), shifting, 
contracting, or rising, including 
erosion, expansion, shrinking, 
freezing, thawing, soil compaction, 
and movement caused by water 
under the surface of the ground. 

 
2) This excluded peril applies whether or 

not the earth movement results from 
man-made or natural causes. 

3) Exception -- If fire or explosion results 
from earth movement, "we" pay for the 
loss caused by such fire or explosion. 

 
c. Volcanic Eruption 
 

1) "We" do not pay for any loss caused 
by eruption, explosion, or effusion of a 
volcano, including shaking or ground 
rupture before, during, or after a 
Volcanic Eruption. 
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2) This excluded peril applies whether or 
not the Volcanic Eruption results from 
man-made or natural causes. 

3) Exception -- If fire, glass breakage, or 
volcanic action results from Volcanic 
Eruption, "we" pay for the loss caused 
by such fire, glass breakage, or 
volcanic action. 

4) Volcanic action means loss caused 
by: 

 
(a) an airborne volcanic blast; 
(b) airborne shock waves resulting 

from a volcanic blast;  
(c) volcanic ash, dust, or particulate 

matter; or  
(d) lava flow.  
 
All losses under volcanic action that 
occur within a 168-hour period shall 
be considered a single loss. This 168-
hour period is not limited by the policy 
expiration. 
 
However, under volcanic action, "we" 
do not pay for the removal of ash, 
dust, or particulate matter that does 
not cause direct physical loss to 
covered property. 

 
d. Civil Authority  

 
1) "We" do not pay for any loss caused 

by order of any civil authority, 
including seizure, confiscation, 
destruction, or quarantine of property. 

2) Exception -- If the loss is caused by 
the acts of destruction by the civil 
authority to prevent the spread of fire, 
"we" pay for such loss, unless the fire 
is caused by a peril excluded by this 
policy. 

 
e. Nuclear Hazard 

 
1) "We" do not pay for any loss caused 

by a nuclear hazard, which means 
nuclear reaction, nuclear radiation, or 
radioactive contamination that results 
from any cause.  

2) A loss caused by a nuclear hazard will 
not be considered a loss caused by 
fire, explosion, or smoke.  

3) Exception -- If fire results from a 
nuclear hazard, "we" pay for the loss 
caused by such fire. 

 
f. Utility Failure 

 
1) "We" do not pay for any loss caused 

by failure or disruption of power, 
water, communication, or other utility 
services supplied to the "described 
premises" that results from any cause, 
if the failure or disruption originates:  

 
(a) away from the "described 

premises"; or 
(b) at the "described premises", if 

such failure or disruption involves 
equipment used to furnish the 
utility service to the "described 
premises" from a source located 
away from the "described 
premises". 

 
2) Failure or disruption includes reduced 

or increased voltage, power surge, 
low or high pressure, reduction in 
supply, or other disruptions of normal 
services. 

3) Communication services include but 
are not limited to services related to 
connectivity or access to cable, 
internet, telephone, cellular, satellite, 
or other electronic networks or 
services.  

4) Exception -- If a peril insured against 
results from the failure or disruption 
described in items 1.f.1) and 1.f.2) 
above, "we" pay for the loss caused 
by such peril insured against. 

5) Exception -- This excluded peril does 
not apply to losses otherwise covered 
under the Extra Expenses Coverage 
Part, the Income Coverage Part, or 
the Income Coverage Part And Extra 
Expenses, if applicable. 
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g. War And Military Action 
 

1) "We" do not pay for any loss caused 
directly or indirectly by the following: 

 
(a) war, including undeclared war or 

civil war; 
(b) any warlike action by a military 

force, including actions taken to 
hinder or defend against an actual 
or expected attack by any 
government, sovereign, or other 
authority using military personnel 
or other agents; or 

(c) insurrection, rebellion, revolution, 
usurped power, or any action 
taken by governmental authority 
to hinder or defend against any of 
these. 

 
2) With respect to any loss excluded 

under the "terms" of this excluded 
peril but not excluded under the 
"terms" of the Nuclear Hazard 
excluded peril, the "terms" of this 
excluded peril will prevail. 

 
h. Water 

 
1) "We" do not pay for any loss caused 

by the following: 
 

(a) flood; surface water; waves, 
including, but not limited to, tidal 
wave and tsunami; tidal water; 
tides; overflow of any body of 
water; or spray from any of these; 
all whether or not driven by wind. 
This includes, but is not limited to, 
storm surge, storm tide, and tidal 
surge; 

(b) water that backs up through, 
overflows from, or is otherwise 
discharged from: 

 
(1) a sewer or drain; 
(2) a sump, sump pump, or 

related equipment; or 
(3) any other type of system 

designed to remove 
subsurface water that is 
drained from the foundation 
area; 

 

(c) water below the surface of the 
ground. This includes water that 
exerts pressure on or flows, 
seeps, or leaks through or into: 

 
(1) basements, whether paved or 

not; 
(2) doors, windows, or other 

openings; 
(3) foundations, floors, walls, or 

paved surfaces; or 
(4) swimming pools, septic tanks, 

or other structures; or 
 

(d) material present in or carried or 
otherwise moved by water 
described in items (a) through (c) 
above. 

 
 However, if fire, explosion, or sprinkler 

leakage results, "we" pay for the 
resulting loss. 

 
2) This excluded peril: 

 
(a) applies regardless of the cause of 

the water or the material carried or 
moved by water described under 
items 1)(a) through 1)(d) above, 
whether or not such cause results 
from man-made or natural acts; 
and 

(b) applies to, but is not limited to, 
water and material present in or 
carried or moved by water, 
whether or not driven by wind, 
that: 

 
(1) overtops; 
(2) escapes from; 
(3) is released from; or 
(4) is otherwise discharged from; 

 
 a dam, levee, dike, floodgate, 

seawall, or other device or feature 
designed or used to retain, 
contain, or control water. 

 
i. Fungus Or Related Perils 

 
1) "We" do not pay for any loss, cost, or 

expense caused by or relating to the 
existence or activity of "fungus or 
related perils". 
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2) Exceptions: 
 

(a) If a "specified peril" results from 
"fungus or related perils", "we" 
pay for loss caused by such 
"specified peril". 

(b) If the Equipment Breakdown 
Coverage endorsement applies, 
"we" pay for loss caused by an 
"accident" to "covered equipment" 
that results from "fungus or 
related perils", unless the loss is 
limited or caused by another peril 
that is excluded under the "terms" 
of that endorsement. 

(c) This excluded peril does not apply 
to:  
 
(1) loss caused by "fungus or 

related perils" that results 
from fire or lightning; or 

(2) collapse caused by hidden 
decay, to the extent that such 
loss is covered under the 
Additional Coverage for 
Collapse. 

 
j. Virus Or Bacteria 

 
1) "We" do not pay for any loss, cost, or 

expense caused by, resulting from, or 
relating to any virus, bacterium, or 
other microorganism that causes 
disease, illness, or physical distress or 
that is capable of causing disease, 
illness, or physical distress. 

 
 This excluded peril applies to, but is 

not limited to, any loss, cost, or 
expense caused by: 

 
(a) any contamination by any virus, 

bacterium, or other 
microorganism; or 

(b) any denial of access to property 
because of any virus, bacterium, 
or other microorganism. 

 

2) With respect to any loss excluded 
under the "terms" of this excluded 
peril but not excluded under the 
"terms" of Contamination Or 
Deterioration or Pollutants, the "terms" 
of this excluded peril will prevail. 

 
2. "We" do not pay for loss if one or more of the 

following excluded perils apply to such loss: 
 

a. Animals 
 

1) "We" do not pay for any loss caused 
by animals (including birds, insects, or 
vermin) or by their nesting, infestation, 
or discharge or release of waste 
products or secretions.  

2) Exception -- If a "specified peril" or 
glass breakage results from animals, 
"we" pay for loss caused by such 
"specified peril" or glass breakage. 

 
b. Boiler Explosion 

 
1) "We" do not pay for any loss caused 

by boiler explosion, which means 
explosion of steam boilers, steam 
pipes, steam turbines, or steam 
engines that "you" own or lease or 
that are operated under "your" control.  

2) Exception -- If a fire or combustion 
explosion results from a boiler 
explosion, "we" pay for the loss 
caused by such fire or combustion 
explosion. 

 
c. Collapse 

 
1) Except as set forth under the 

Additional Coverage for collapse 
below, "we" do not pay for any loss 
caused by collapse. 

2) Collapse includes:  
 

(a) the sudden and unexpected falling 
down or caving in of a building or 
structure, or any portion thereof, 
such that the building or structure, 
or a portion of the building or 
structure, cannot be used for its 
intended purpose; 
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(b) evidence of bending, bulging, 
cracking, expansion, leaning, 
sagging, settling, or shrinkage; 

(c) the danger of falling down or 
caving in; or 

(d) separation from another portion of 
the building or structure.  

 
2) Exception -- If a peril insured against 

at the "described premises" results 
from collapse, "we" pay for the loss 
caused by such peril insured against. 

 
d. Contamination Or Deterioration 
 

1) "We" do not pay for any loss caused 
by:  

 
(a) contamination;  
(b) deterioration, including corrosion, 

rust; or  
(c) any quality, fault, or weakness in 

property that causes it to damage 
or destroy itself. 

 
2) Exception -- If a "specified peril" or 

glass breakage results from 
Contamination Or Deterioration, "we" 
pay for the loss caused by such 
"specified peril" or glass breakage. 

 
e. Criminal, Fraudulent, Dishonest, Or 

Illegal Acts 
 

1) "We" do not pay for any loss caused 
by criminal, fraudulent, dishonest, or 
illegal acts, whether committed alone 
or in collusion with another, by: 

 
(a) "you"; 
(b) others who have an interest in the 

covered property; 
(c) others to whom "you" entrust the 

property; 
(d) "your" partners, officers, directors, 

trustees, joint venturers, 
members, or managers; or 

(e) the employees or agents of (a), 
(b), (c), or (d) above; 

 
and whether or not such acts occur 
during work hours. 

 

2) Exception -- This excluded peril does 
not apply to: 

 
(a) acts of destruction of property by 

"your" employees, unless related 
to theft; or  

(b) accounts receivable and "valuable 
papers and records" in the 
custody of carriers for hire. 

 
f. Defects, Errors, Or Omissions 

 
1) "We" do not pay for any loss caused 

by one or more of the following: 
 

(a) an act, error, or omission 
(negligent or not), whether on or 
off the "described premises", that 
relates to:  

 
(1) land use;  
(2) the design, specification, 

construction, repair, 
modification, workmanship, 
installation, or testing of 
property;  

(3) planning, zoning, 
development, siting, 
surveying, grading, or 
compaction; or  

(4) maintenance of property 
(including land, structures, or 
improvements); 

 
(b) a defect, weakness, inadequacy, 

fault, or unsoundness in materials 
used in construction, modification, 
or repair, whether on or off the 
"described premises"; 

(c) an error or omission in copying or 
processing "valuable papers and 
records";  

(d) the cost to make good an error in 
design; or  

(e) an error or omission by any 
person, organization, group, 
government body, or other entity 
that adversely affects the quality, 
nature, form, or function of any 
product, goods, or merchandise, 
or any part thereof: 
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(1) including any error or 
omission that occurs with 
respect to any of "your" 
products, goods, or 
merchandise or any part 
thereof during their:  
 
(i) research, planning, or 

development;  
(ii) processing, production, 

manufacturing, or testing;  
(iii) marketing, sale, 

packaging, or shipping;  
(iv) installation or use; or  
(v) maintenance or repair; 

and 
 

(2) regardless of the person, 
organization, group, or other 
entity responsible for the error 
or omission, including a party 
with possession of the 
property under an 
arrangement in which work or 
a portion of the work has been 
subcontracted or outsourced. 

 
2) In addition, "we" do not pay for any 

loss to Business Personal Property 
caused by deficiency or defects in 
design, specifications, materials, or 
workmanship, or caused by latent or 
inherent defects. 

3) Exception -- If a peril insured against 
results from a defect, error, or 
omission as described in item 2.f.1) 
above, "we" pay for the loss caused 
by such peril insured against. 

4) Exception -- If collapse caused by the 
use of defective materials or methods 
results from a defect, error, or 
omission as described in item 2.f.1) 
above, "we" pay for loss caused by 
such collapse to the extent coverage 
is provided under the Additional 
Coverage for collapse below. 

 
g. Electrical Currents 

 
1) "We" do not pay for any loss caused 

by electrical currents that results in 
damage or disruption to: 

 

(a) electrical or electronic wiring, 
networks, systems, appliances, or 
devices; or 

(b) network, systems, appliances, and 
devices which utilize wireless, 
microwave, satellite, or cellular 
technologies. 

 
2) Exception -- If fire results from 

electrical currents, "we" pay for the 
loss caused by such fire. 

3) Electrical currents mean man-made or 
mechanically produced electrical, 
electromagnetic, or magnetic currents 
or energy, including but not limited to: 

 
(a) the flow of electricity and its 

arcing; 
(b) electromagnetic energy pulses; 
(c) electromagnetic waves and 

microwaves; or 
(d) the electrical charges generated 

by or conducted through a 
magnetic or electromagnetic field.  

 
h. Freezing 

 
1) "We" do not pay for any loss caused 

by water, other liquid, powder, or 
molten material that leaks or flows 
from plumbing, heating, air 
conditioning systems, or appliances 
(other than fire protective systems) as 
a result of freezing.  

2) Exception -- This exclusion does not 
apply if:  

 
(a) "you" used reasonable care to 

maintain heat in the building or 
structure where the loss occurred; 
or 

(b) the heat was not maintained in the 
building or structure where the 
loss occurred, but "you" drained 
the equipment and turned off the 
water supply to such building or 
structure before the loss occurred. 
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i. Increased Hazard 
 

"We" do not pay for any loss occurring 
while the hazard has been materially 
increased by any means within "your" 
knowledge or control.  

 
j. Indirect Losses 

 
1) "We" do not pay for any loss caused 

by loss of use, business "interruption", 
delay, or loss of market. 

2) This excluded peril does not apply to 
losses otherwise covered under the 
Extra Expenses Coverage Part, the 
Income Coverage Part, or the Income 
Coverage Part And Extra Expenses, if 
applicable. 

 
k. Mechanical Breakdown 

 
1) "We" do not pay for any loss caused 

by mechanical breakdown, including 
any rupturing or bursting caused by 
centrifugal force.  

2) Exception -- If a "specified peril", glass 
breakage, or elevator collision results 
from a mechanical breakdown, "we" 
pay for the loss caused by such 
"specified peril", glass breakage, or 
elevator collision. 

 
l. Neglect  
 

"We" do not pay for any loss caused by 
"your" neglect to use all reasonable 
means to save and preserve property from 
further damage at and after the time of 
loss.  

 
m. Pollutants 

 
1) "We" do not pay for any loss caused 

by release, discharge, seepage, 
migration, dispersal, escape or 
emission of "pollutants" unless the 
release, discharge, seepage, 
migration, dispersal, escape or 
emission is caused by a "specified 
peril". 

2) Exception -- If a "specified peril" 
results from the release, discharge, 
seepage, migration, dispersal, escape 
or emission of "pollutants", "we" pay 
for loss caused by such "specified 
peril". 

 
n. Seepage  

 
1) "We" do not pay for any loss caused 

by: 
 

(a) continuous or repeated seepage 
or leakage of water; or  

(b) the presence or condensation of 
moisture, humidity, or vapor;  

 
that occurs over a period of 14 days or 
more. 

 
o. Settling, Cracking, Shrinking, Bulging, 

Or Expanding  
 

1) "We" do not pay for any loss caused 
by settling, cracking, shrinking, 
bulging, or expanding of pavements, 
footings, foundations, walls, ceilings, 
or roofs.  

2) Exception -- If a "specified peril" or 
glass breakage results from the 
settling, cracking, shrinking, bulging, 
or expanding of pavements, footings, 
foundations, walls, ceilings, or roofs, 
"we" pay for loss caused by such 
"specified peril" or glass breakage. 

 
p. Smog 

 
1) "We" do not pay for any loss caused 

by smog. 
2) Exception -- If a "specified peril" or 

glass breakage results from smog, 
"we" pay for loss caused by such 
"specified peril" or glass breakage. 

 
q. Smoke, Vapor, Or Gas  
 

"We" do not pay for any loss caused by 
smoke, vapor, or gas from agricultural 
smudging or industrial operations. 
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r. Temperature/Humidity  
 

1) "We" do not pay for any loss to 
personal property caused by 
dampness, dryness, or changes in or 
extremes of temperature.  

 
2) Exception -- If a "specified peril" or 

glass breakage results from 
Temperature/Humidity, "we" pay for 
loss caused by such "specified perils" 
or glass breakage. 

 
s. Voluntary Parting  
 

"We" do not pay for any loss caused by 
voluntary parting with title to or possession 
of any property because of any fraudulent 
scheme, trick, or false pretense. 

 
t. Wear And Tear 

 
1) "We" do not pay for any loss caused 

by wear and tear, marring, or 
scratching.  

2) Exception -- If a "specified peril" or 
glass breakage results from wear and 
tear, marring, or scratching, "we" pay 
for loss caused by such "specified 
peril" or glass breakage. 

 
u. Weather Conditions 

 
1) "We" do not pay for any loss caused 

by weather conditions, but only if the 
weather conditions contribute in any 
way with a cause, loss, or event 
excluded in the items 1.a. through 1.j. 
of the Excluded Perils. 

2) Exception -- If a peril insured against 
results from weather conditions, "we" 
pay for loss caused by such peril 
insured against. 

 
 

PROPERTY NOT COVERED 

 
The following are added to property not covered: 
 
1. Animals 
 

a. "We" do not cover any loss to animals, if 
such animals are destroyed and 
destruction is made necessary. 

 
b. "We" cover the loss to animals if such loss 

is caused by a "specified peril" or glass 
breakage. 

 
2. Boilers 
 

a. "We" do not cover any loss to steam 
boilers, steam pipes, steam turbines, or 
steam engines caused by any condition or 
occurrence within such equipment. 

 
b. "We" cover loss to equipment listed in item 

a. above caused by explosion of gas or 
fuel in a firebox, combustion change, or 
flue. 

 
c. "We" do not cover any loss to hot water 

boilers or heaters caused by any condition 
or occurrence within such equipment, 
other than explosion. 

 
3. Building Materials 
 

a. "We" do not cover loss caused by theft to 
building materials and supplies that are 
not attached to buildings or structures. 

 
b. This limitation does not apply to: 
 

1) building materials and supplies that 
are held for sale by "you", unless 
covered under the Builders' Risk 
Coverage Part; or 

2) the Income Coverage Part, the Extra 
Expense Coverage Part, or the 
Income Coverage Part And Extra 
Expenses. 
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4. Furs 
 

a. "We" do not cover loss caused by theft to 
furs, fur garments, or clothing lined with fur 
for more than $2,500 total in any one 
occurrence, unless a higher "limit" is 
shown on the "declarations".  

 
b. This limitation does not increase the "limit" 

under any coverage part. 
 
c. This limitation does not apply to the 

Income Coverage Part, the Extra Expense 
Coverage Part, or the Income Coverage 
Part And Extra Expenses. 

 
5. Glass Breakage 
 

a. "We" do not cover any loss to building 
glass for more than $100 for any plate, 
pane, multiple plate insulating unit, 
heating pane, jalousie, louver, or shutter, 
or for more than $500 in any one 
occurrence.  

 
b. This limitation does not increase the "limit" 

under any coverage part. 
 

c. This limitation does not apply to loss 
caused by any "specified peril" other than 
vandalism. 

 
6. Glassware/Fragile Articles 
 

a. "We" do not cover any loss to fragile 
articles that are broken, such as, but not 
limited to, glassware, statuary, porcelains, 
and bric-a-brac.  

 
b. This excluded property does not apply to: 

 
1) loss caused by a "specified peril"; 
2) glass that is a part of a building or 

structure; or 
3) containers of property held for sale. 

 
7. Gutters And Downspouts  

 
 "We" do not cover any loss to gutters and 

downspouts caused by the weight of ice, sleet, 
or snow. 

 

8. Interior Of Buildings 
 

a. "We" do not cover any loss to the interior 
of buildings or structures, or to personal 
property in buildings or structures, caused 
by rain, snow, sleet, ice, sand, or dust, 
unless: 

 
1) the rain, snow, sleet, ice, sand, or dust 

that enters through openings in the 
building or structure made by peril 
insured against; or 

2) such loss is caused by the thawing of 
snow, sleet, or ice on the building or 
structure. 

 
9. Jewelry, Watches, Jewels, Pearls, Precious 

Stones, And Metals 
 

a. "We" do not cover loss caused by theft to:  
 

1) jewelry;  
2) watches;  
3) watch movements;  
4) jewels;  
5) pearls;  
6) precious or semi-precious stones;  
7) gold, silver, or other precious metals; 

or 
8) items consisting primarily of precious 

metals; 
 

 for more than $2,500 total in any one 
occurrence, unless a higher "limit" is 
shown on the "declarations".  

 
b. This limitation does not increase the "limit" 

under any coverage part. 
 
c. This limitation does not apply to:  

 
1) an item of jewelry or a watch worth 

$100 or less; and 
2) the Income Coverage Part, the Extra 

Expense Coverage Part, or the 
Income Coverage Part And Extra 
Expenses. 
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10. Machinery, Tools, And Equipment 
 

a. "We" do not cover any loss to builders' 
machinery, tools, and equipment owned 
by "you" or in "your" care unless such loss 
is caused by a "specified peril" or glass 
breakage. 

 
b. This limitation does not apply to:  

 
1) if the property is located on or within 

100 feet of the "described premises", 
unless the "described premises" is 
covered under the Builders’ Risk 
Coverage Part; or 

2) the Income Coverage Part, the Extra 
Expense Coverage Part, or the 
Income Coverage Part And Extra 
Expenses. 

 
11. Missing Property  

 
 "We" do not cover any loss to missing property 

where the only proof of loss is unexplained or 
mysterious disappearance, inventory shortage 
discovered as a result of taking inventory, or 
any other instance where there is no physical 
evidence to show what happened to the 
property. 

 
12. Patterns, Dies, Molds, Models, And Forms 
 

a. "We" do not cover loss caused by theft to 
covered patterns, dies, molds, models, or 
forms for more than $2,500 total in any 
one occurrence, unless a higher "limit" is 
shown on the "declarations". 

 
b. This limitation does not increase the "limit" 

under any coverage part. 
 
c. This limitation does not apply to the 

Income Coverage Part, the Extra Expense 
Coverage Part, or the Income Coverage 
Part And Extra Expenses. 

 
13. Personal Property In The Open  

 
 "We" do not cover any loss to personal 

property in the open caused by rain, snow, ice, 
or sleet. 

 

14. Stamps, Tickets, And Letters Of Credit 
 

a. "We" do not cover loss cause by theft to to 
stamps, tickets (including lottery tickets 
held for sale), or letters of credit for more 
than $250 total in any one occurrence, 
unless a higher "limit" is shown on the 
"declarations". 

 
b. This limitation does not increase the "limit" 

under any coverage part. 
 
c. This limitation does not apply to the 

Income Coverage Part, the Extra Expense 
Coverage Part, or the Income Coverage 
Part And Extra Expenses. 

 
15. Transferred Property  
 
 "We" do not cover any loss caused by the 

transfer of property to a person or to a place 
away from the "described premises" based on 
unauthorized instructions. 

 
16. Valuable Papers And Records 
 

"We" do not cover loss to "valuable papers or 
records" unless such loss is caused by a 
"specified peril" or glass breakage. 

 
 

ADDITIONAL COVERAGES 

 
The following additional coverages are added: 
 
1. Collapse 
 

a. "We" pay for direct physical loss to 
covered property involving the collapse of 
a building or structure, or the collapse of 
any part of a building or structure if the 
collapse is caused by one or more of the 
following:  

 
1) hidden decay of the building or 

strucuture, unless "you" knew of or 
should have reasonably suspected the 
presence of such decay prior to 
collapse; 
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2) hidden insect or vermin damage, 
unless "you" knew of or should have 
reasonably suspected the presence of 
such damage prior to collapse; 

3) the use of defective material or 
methods in construction, remodeling, 
or renovation, but only if the collapse 
occurs during the course of the 
construction; remodeling, or 
renovation; or 

4) the use of defective material or 
methods in construction, remodeling, 
or renovation if the collapse occurs 
after construction, remodeling, or 
renovation is complete, but only if the 
collapse is caused in part by: 

 
(a) one or more of the perils in items 

1.a.1) or 1.a.2) above; 
(b) one or more of the "specified 

perils"; 
(c) glass breakage;  
(d) the weight of people or business 

personal property; or 
(e) the weight of rain water that 

collects on a roof. 
 

b. If a collapse is caused by one of the perils 
described in this Additional Coverage, 
items 1.a.1) through 1.a.4) above, "we" do 
not pay for any loss to the following types 
of property, if otherwise covered by this 
policy, unless such loss is a direct result of 
the collapse of a covered building or 
structure: 

 
1) outdoor equipment, antennas, masts, 

and towers used for communications 
and any lead-in wiring or guy-wires;  

2) outdoor awnings or canopies or their 
supports;  

3) fences;  
4) gutters and downspouts;  
5) yard fixtures;  
6) outdoor swimming pools;  
7) piers, wharves, and docks;  
8) beach or diving platforms, and their 

appurtenances;  
9) retaining walls; and 
10) walks, roadways, and other paved 

surfaces. 
 

c. For purposes of this additional coverage, 
collapse means a sudden and unexpected 
falling down or caving in of a building or 
structure, or any portion thereof, such that 
the building or structure, or a portion of the 
building or structure, cannot be used for its 
intended purpose. 

 
d. For purposes of this additional coverage, a 

building or structure, or any portion of a 
building or structure that is standing, is not 
considered to be in a state of collapse 
even if it: 

 
1) displays evidence of bending, bulging, 

cracking, expansion, leaning, sagging, 
settling, or shrinkage; 

2) is in danger of falling down or caving 
in; and 

3) has separated from another portion of 
the building or structure.  

 
e. "We" pay for direct physical loss to 

covered personal property that suddenly 
and unexpectedly falls down or caves in, 
if:  

 
1) the falling down or caving in is not the 

result of a collapse of a building or 
structure; 

2) the falling down or caving in was 
caused by a peril listed in item 1.a. 
above; 

3) the personal property is inside a 
building or structure;  

4) the property is not listed in item 1.b.1) 
through 1.b.10) above; and 

5) the damage to personal property is 
beyond marring and scratching. 

 
f. This additional coverage does not 

increase the "limit" under any coverage 
part. 
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2. Tearing Out And Replacing  
 

a. If loss caused by water, other liquids, 
powder, or molten material occurs, "we" 
pay the cost of tearing out and replacing 
any part of the building or structure 
necessary to repair damage to the system 
or appliance from which the water, other 
liquids, powder, or molten materials 
escaped.  
 

b. This additional coverage does not 
increase the "limit" under any coverage 
part. 

 
 
CP 0085 01 18 
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 COMMERCIAL PROPERTY 
PERILS INSURED AGAINST - EARTHQUAKE PERILS PART 

 
 
If Earthquake is shown on the "declarations", the 
"terms" of this part apply. 
 
Refer to the definitions sections of this policy for 
words that have special meaning. These words 
are shown in quotation marks. 
 
"We" only pay for those losses caused by a peril 
insured against. The description of each peril 
insured against includes the causes that fall under 
that peril, and any exceptions for causes, losses, 
or property that do not fall under that peril.  
 
The list or description of any peril insured against 
can be altered by other forms and endorsements. 
 
 

PERILS INSURED AGAINST 

 
If Earthquake is shown on the "declarations", the 
perils insured against are limited to the following: 
 
1. Earthquake 
 

a. Under this peril, "we" pay for loss caused 
by earthquake.  

 
b. All losses caused by earthquakes that 

occur within a 168-hour period shall be 
considered a single loss. This 168-hour 
period is not limited by the policy 
expiration. 

 
2. Volcanic Eruption  
 

a. Under this peril, "we" pay for loss caused 
by eruption, explosion, or effusion of a 
volcano. 

 
b. All losses caused by Volcanic Eruptions 

that occur within a 168-hour period shall 
be considered a single loss. This 168-hour 
period is not limited by the policy 
expiration. 

EXCLUDED PERILS 

 
1. "We" do not pay for a loss if one or more of 

the following excluded perils cause the loss, 
regardless of any other causes or events that 
contribute to or aggravate the loss, and 
regardless of whether these other causes or 
events act to produce the loss before, at the 
same time as, or after the excluded perils, 
unless otherwise stated: 

 
a. Ordinance Or Law 

 
1) "We" do not pay for any loss or 

increased cost caused by 
enforcement of or compliance with 
any code, ordinance, law, or decree 
that:  

 
(a) regulates the use, construction, or 

repair of any building or structure; 
or  

(b) requires the demolition of any 
building or structure, including the 
cost of removing its debris. 

 
2) This excluded peril applies regardless 

of whether the loss results from:  
 

(a) a code, ordinance, law, or decree 
that is enforced, even if the 
property has not been damaged; 
or  

(b) the increased costs incurred to 
comply with a code, ordinance, 
law, or decree during the 
construction, repair, renovation, 
remodeling, demolition of 
property, or debris removal 
following a physical loss to that 
property. 
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b. Civil Authority  
 
"We" do not pay for any loss caused by 
order of any civil authority, including 
seizure, confiscation, destruction, or 
quarantine of property. 

 
c. Nuclear Hazard 

 
1) "We" do not pay for any loss caused 

by a nuclear hazard, which means 
nuclear reaction, nuclear radiation, or 
radioactive contamination that results 
from any cause.  

2) A loss caused by a nuclear hazard will 
not be considered a loss caused by 
fire, explosion, or smoke.  

 
d. Utility Failure 

 
1) "We" do not pay for any loss caused 

by failure or disruption of power, 
water, communication, or other utility 
services supplied to the "described 
premises" that results from any cause, 
if the failure or disruption originates:  

 
(a) away from the "described 

premises"; or 
(b) at the "described premises", if 

such failure or disruption involves 
equipment used to furnish the 
utility service to the "described 
premises" from a source located 
away from the "described 
premises". 

 
2) Failure or disruption includes reduced 

or increased voltage, power surge, 
low or high pressure, reduction in 
supply, or other disruptions of normal 
services. 

3) Communication services include but 
are not limited to services related to 
connectivity or access to cable, 
internet, telephone, cellular, satellite, 
or other electronic networks or 
services.  

4) Exception -- If a peril insured against 
results from the failure or disruption 
described in items 1.d.1) and 1.d.2) 
above, "we" pay for the loss caused 
by such peril insured against. 

5) Exception -- This excluded peril does 
not apply to losses otherwise covered 
under the Extra Expenses Coverage 
Part, the Income Coverage Part, or 
the Income Coverage Part And Extra 
Expenses, if applicable. 

 
e. War And Military Action 

 
1) "We" do not pay for any loss caused 

directly or indirectly by the following: 
 

(a) war, including undeclared war or 
civil war; 

(b) any warlike action by a military 
force, including actions taken to 
hinder or defend against an actual 
or expected attack by any 
government, sovereign, or other 
authority using military personnel 
or other agents; or 

(c) insurrection, rebellion, revolution, 
usurped power, or any action 
taken by governmental authority 
to hinder or defend against any of 
these. 

 
2) With respect to any loss excluded 

under the "terms" of this excluded 
peril but not excluded under the 
"terms" of the Nuclear Hazard 
excluded peril, the "terms" of this 
excluded peril will prevail. 

 
f. Water 

 
1) "We" do not pay for any loss caused 

by the following: 
 

(a) flood; surface water; waves, 
including, but not limited to, tidal 
wave and tsunami; tidal water; 
tides; overflow of any body of 
water; or spray from any of these; 
all whether or not driven by wind. 
This includes, but is not limited to, 
storm surge, storm tide, and tidal 
surge; 

(b) water that backs up through, 
overflows from, or is otherwise 
discharged from: 

 
(1) a sewer or drain; 
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(2) a sump, sump pump, or 
related equipment; or 

(3) any other type of system 
designed to remove 
subsurface water which is 
drained from the foundation 
area; 

 
(c) water below the surface of the 

ground. This includes water that 
exerts pressure on or flows, 
seeps, or leaks through or into: 

 
(1) basements, whether paved or 

not; 
(2) doors, windows, or other 

openings; 
(3) foundations, floors, walls, or 

paved surfaces; or 
(4) swimming pools, septic tanks, 

or other structures; or 
 

(d) material present in or carried or 
otherwise moved by water 
described in items (a) through (c) 
above. 

 
2) This excluded peril: 

 
(a) applies regardless of the cause of 

the water or the material carried or 
moved by water described under 
items 1)(a) through 1)(d) above, 
whether or not such cause results 
from man-made or natural acts; 
and 

(b) applies to, but is not limited to, 
water and material present in or 
carried or moved by water, 
whether or not driven by wind, 
that: 

 
(1) overtops; 
(2) escapes from; 
(3) is released from; or 
(4) is otherwise discharged from; 

 
 a dam, levee, dike, floodgate, 

seawall, or other device or feature 
designed or used to retain, 
contain, or control water. 

 

g. Fungus Or Related Perils 
 

1) "We" do not pay for any loss, cost, or 
expense caused by or relating to the 
existence or activity of "fungus or 
related perils". 

2) Exceptions: 
 

(a) If a peril insured against results 
from "fungus or related perils", 
"we" pay for loss caused by such 
peril insured against. 

(b) If the Equipment Breakdown 
Coverage endorsement applies, 
"we" pay for loss caused by an 
"accident" to "covered equipment" 
that results from "fungus or 
related perils", unless the loss is 
limited or caused by another peril 
that is excluded under the "terms" 
of that endorsement. 

 
h. Virus Or Bacteria 

 
1) "We" do not pay for any loss, cost, or 

expense caused by, resulting from, or 
relating to any virus, bacterium, or 
other microorganism that causes 
disease, illness, or physical distress or 
that is capable of causing disease, 
illness, or physical distress. 

 
 This excluded peril applies to, but is 

not limited to, any loss, cost, or 
expense as a result of: 

 
(a) any contamination by any virus, 

bacterium, or other 
microorganism; or 

(b) any denial of access to property 
because of any virus, bacterium, 
or other microorganism. 

 
2. "We" do not pay for loss if one or more of the 

following excluded perils apply to such loss: 
 

a. Prior Earthquake Or Volcanic Eruption 
 
 "We" do not pay for any loss caused by 

Earthquake or Volcanic Eruption that 
begins before the inception date of this 
coverage. 
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b. Electrical Currents 
 
 "We" do not pay for any loss caused by 

electrical currents. 
 
c. Blasting, Explosion, Fire, Landslide, 

Mine Subsidence, Mudflow, Or 
Mudslide 

 
 "We" do not pay for loss caused by 

blasting, explosion (other than an 
explosion from a volcano), fire, landslide, 
mine subsidence, mudflow, or mudslide. 

 
 

PROPERTY NOT COVERED 

 
The following is added to property not covered: 
 
Masonry Veneer 
 
a. "We" do not cover any loss to exterior 

masonry veneer (other than stucco) on wood 
frame walls caused by Earthquake or Volcanic 
Eruption, unless such masonry veneer is: 

 
1) described on the "declarations" as 

covered; or  
2) when it is less than 10 percent of the 

exterior wall area. 
 

b. The value of masonry veneer is not included in 
the value of covered property or the amount of 
loss when applying: 
 
1) the deductible that is applicable to the 

Earthquake Perils; or 
2) the coinsurance applicable to the 

Commercial Property Coverage.  
 
 

HOW MUCH WE PAY 

 
With respect to any loss caused by Earthquake or 
Volcanic Eruption, the following is added: 
 
"We" only pay the part of "your" loss over the 
deductible shown on the "declarations" in any one 
occurrence. The deductible may be shown as 
either an amount or a percentage. If shown as a 
percentage, the deductible is that percentage of 
the value of the covered property at the time of the 
loss.  
 
This deductible applies separately to: 
 
a. each building or structure; 
 
b. personal property in each building or structure; 

and 
 
c. property in the open (or in vehicles) on or 

within 100 feet of the "described premises". 
 
This deductible replaces any other deductible for 
the perils of Earthquake and Volcanic Eruption. 
 
 
CP 0089 01 18 
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 RADIOACTIVE CONTAMINATION 
 LIMITED COVERAGE 
 
 
This policy is amended to include the following "terms". 
All other "terms" apply, except as amended by this 
endorsement.  
 
 

PERILS INSURED AGAINST 

 
The following peril is added: 
 
Radioactive Contamination  
 
Under this peril, "we" cover direct physical loss to 
covered property caused by sudden and accidental 
radioactive contamination, including resultant radiation 
damage, that directly results from any other peril 
insured against. 

The contamination must arise out of radioactive 
material located on the "described premises". 
 
This does not apply if the "described premises" contain: 
 
1. a nuclear reactor capable of sustaining nuclear 

fission in a self-supporting chain reaction; or 
 
2. any new or used nuclear fuel intended for or used 

in a nuclear reactor. 
 
Under the Excluded Peril Nuclear Hazard, radioactive 
contamination does not apply to this added peril. 
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 RADIOACTIVE CONTAMINATION 
 BROAD COVERAGE 
 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.  
 
 

PERILS INSURED AGAINST 

 
The following peril is added: 
 
Radioactive Contamination  
 
Under this peril, "we" cover direct physical loss to 
covered property caused by sudden and 
accidental radioactive contamination, including 
resultant radiation damage. 
 

The contamination must arise out of radioactive 
material located on the "described premises". 
 
This does not apply if the "described premises" 
contain: 
 
1. a nuclear reactor capable of sustaining 

nuclear fission in a self-supporting chain 
reaction; or 

 
2. any new or used nuclear fuel intended for or 

used in a nuclear reactor. 
 
Under the Excluded Peril Nuclear Hazard, 
radioactive contamination does not apply to this 
added peril. 
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 UTILITY INTERRUPTION 
 PROPERTY DAMAGE 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
 SCHEDULE 
 

    Utility Services 
Prem. 

No. 
Bldg. 
No. 

 
Property Covered Perils 

Part Water 
Supply 

Communications 
Supply 

Electricity, 
Steam, or 

Gas Supply 

Including 
Overhead 

Transmission 
Lines 

   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

     

 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as amended by 
this endorsement.  
 
 

PROPERTY COVERED 

 
"We" pay for direct physical loss to covered property 
shown on the Schedule above caused by the 
"interruption" of a utility service supplied to the 
"described premises". The "interruption" must result 
from direct physical loss caused by a peril insured 
against to the utilities indicated by an "X" on the 
Schedule above, away from the "described premises". 
 

This does not include overhead transmission lines 
unless indicated by an "X" on the Schedule above. 
 
Under the Excluded Peril Utility Failure, "interruption" 
of utility services supplied to the "described premises" 
that result from direct physical loss caused by a peril 
insured against to the utilities indicated by an "X" on 
the Schedule above, away from the "described 
premises" does not apply. 
 
 

PERILS INSURED AGAINST 

 
See the applicable Perils Part shown on the Schedule 
above. 
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 UTILITY INTERRUPTION 
 TIME ELEMENT 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
 SCHEDULE 
 

   Utility Services 
Prem. 

No. 
Bldg. 
No. 

 
Perils Part Water 

Supply 
Communications 

Supply 
Electricity, 
Steam, or 

Gas Supply 

Including 
Overhead 

Transmission 
Lines 

   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

    

 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as amended by 
this endorsement.  
 
 

INCOME COVERAGE AND  
EXTRA EXPENSES 

 
"We" pay "your" actual loss of "earnings" and the 
"extra expenses" that "you" incur caused by the 
"interruption" of a utility service supplied to the 
"described premises". The "interruption" must result 
from direct physical loss caused by a peril insured 
against to the utilities indicated by an "X" on the 
Schedule above, away from the "described premises". 
 

This does not include overhead transmission lines 
unless indicated by an "X" on the Schedule above. 
 
"We" only pay "your" actual loss after the first 12 hours 
following direct physical loss to the utilities to which 
this endorsement applies. 
 
 

PERILS INSURED AGAINST 

 
See the applicable Perils Part shown on the Schedule 
above. 
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COMMERCIAL PROPERTY COVERAGE CONDITIONS 

 

DEFINITIONS 

 
1. The words "you" and "your" mean the persons 

or organizations named as the insured on the 
"declarations". 

 
2. The words "we", "us", and "our" mean the 

company providing Commercial Property 
Coverage. 

 
3. "Computer" means an electronic device used 

for: 
 

a. storing; 
 
b. manipulating; 
 
c. reproducing; 
 
d. retrieving; 
 
e. receiving; 
 
f. transmitting; or 
 
g. processing; 
 

 any digital information or data. 
 
4. "Declarations" means all pages labeled 

declarations, supplemental declarations, or 
schedule, that pertain to this policy. 

 
5. "Described premises" means any location 

shown on the "declarations" as a described 
premises. 

 
6. "Electronic data" means any information, facts, 

files, or programs that are:  
 

a. primarily stored or used on; or 
 

b. transmitted to or from; 
 
a "computer". 

 

7. "Fungus or related perils" means: 
 

a. a fungus, including but not limited to 
mildew and mold; 

 
b. a protist, including but not limited to algae 

and slime mold; 
 
c. wet rot; 

 
d. dry rot; or 

 
e. a chemical, matter, or compound 

produced or released by a fungus, a 
protist, wet rot, or dry rot, including but not 
limited to toxins, spores, fragments, and 
metabolites such as microbial volatile 
organic compounds. 

 
8. "Limit" means the amount of insurance. 
 
9. "Pollutant" means: 
 

a. any solid, liquid, gaseous, thermal, or 
radioactive irritant or contaminant, including 
acids, alkalis, chemicals, fumes, smoke, 
soot, vapor, and waste. Waste includes 
materials to be disposed of as well as 
recycled, reclaimed, or reconditioned; or 

 
b. electrical, magnetic, or electromagnetic 

particles or fields, whether visible or 
invisible, and sound. 

 
10. "Stock" means:  
 

a. merchandise held in storage or for sale; 
and  
 

b. finished or in-process goods, including raw 
materials. 

 
This includes supplies used in packing or 
shipping. 

 
11. "Terms" means all provisions, limitations, 

exclusions, conditions, "declarations", and 
definitions that are used in this policy. 
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12. "Valuable papers and records" means written, 
printed, or otherwise inscribed documents and 
records. This includes proprietary information, 
books of account, maps, films, drawings, 
abstracts, deeds, mortgages, manuscripts, and 
card index systems. 

 
However, "valuable papers and records" does 
not include "electronic data". 

 
 

CONDITIONS 

 
1. Benefit To Others -- Insurance under the 

Commercial Property Coverage will not directly 
or indirectly benefit anyone having custody of 
"your" property. 

 
2. Conformity With Statute -- If the "terms" of the 

Commercial Property Coverage conflict with an 
applicable law, the "terms" are amended to 
conform to that law. 

 
3. Control Of Property -- The Commercial 

Property Coverage is not affected by any act or 
neglect beyond "your" control. 

 
 A violation of any condition in this policy will 

only affect coverage at the location where the 
violation took place. 

 
4. Death -- The "terms" of this condition apply 

only when a named insured is a person. 
 

If "you" die, "your" rights and duties under the 
Commercial Property Coverage pass to "your" 
legal representative, but only while acting 
within the scope of duties as "your" legal 
representative. Until "your" legal representative 
is appointed, anyone having proper temporary 
custody of "your" property will have "your" 
rights and duties, but only with respect to that 
property. 

 
5. Liberalization -- If "we" adopt a revision of 

forms during a policy period which broadens 
the Commercial Property Coverage without 
additional premium, the broadened coverage 
will automatically apply to this policy. This also 
applies if "we" adopt the revision within 60 days 
before this policy is effective. 

6. Misrepresentation, Concealment, Or Fraud -
- "We" do not provide coverage for any loss if, 
before or after a loss: 

 
a. "you" have or any other insured has willfully 

concealed or misrepresented: 
 

1) a material fact or circumstance that 
relates to this insurance or the subject 
thereof;  

2) "your" interest herein; 
3) the covered property;  
4) a claim under this insurance; or 

 
b. there has been fraud or false swearing by 

"you" or any other insured with regard to a 
matter that relates to this insurance or the 
subject thereof. 

 
7. Policy Period -- "We" pay for losses that occur 

during the policy period shown on the 
"declarations". 

 
8. Restoration Of Limits -- Any loss "we" pay 

under the Commercial Property Coverage does 
not reduce the "limits" that apply to a later loss. 

 
9. Subrogation -- If "we" pay for a loss under the 

Commercial Property Coverage, "we" may 
require that "you" assign to "us" any right of 
recovery against others, up to the amount "we" 
have paid.  
 
"You" must assist "us" and do all that is 
necessary to secure "our" right to recovery. 
"We" are not liable for a loss if, after the loss, 
"you" impair "our" right to recover against 
others. 
 
"You" may waive "your" right to recover, in 
writing, before a loss takes place without 
voiding coverage. However, "you" may only 
waive "your" right to recover, in writing, after a 
loss with respect to the following parties: 

 
a. someone insured under the Commercial 

Property Coverage; 
 
b. "your" tenant; 
 
c. a business firm owned or controlled by 

"you"; or 
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d. a business firm which owns or controls 
"your" business. 

 
10. Suit Against Us -- No suit may be brought 

against "us" unless: 
 

a. all the "terms" of the Commercial Property 
Coverage have been fully complied with; 
and 

 
b. the suit is brought within 2 years after the 

date on which the direct physical loss 
occurred. 

 
If any applicable law makes this limitation 
invalid, then the suit must begin within the 
shortest period permitted by the law. 

 
11. Territorial Limits -- "We" only pay for loss 

within the United States of America, its 
territories and possessions, Canada, and 
Puerto Rico. 
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 ALCOHOLIC BEVERAGES VALUATION 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
SCHEDULE 

 

Prem. No. Bldg. No. 
Limit 

(applies only when theft is 
a peril insured against) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as amended 
by this endorsement.  
 
 

VALUATION 

 
The following is added: 
 
"We" do not pay for the value of United States 
Internal Revenue taxes, custom duties, and 
refundable state and local taxes paid or fully 
determined on distilled spirits, wines, rectified 
products, or beer held for sale. The value of such 
taxes and duties are not considered in determining 
the value of covered property. 

However, if theft is a peril insured against, "we" do 
pay for the value of such taxes and duties, but only 
for loss caused by theft. The value of the taxes and 
duties are considered in determining the value of 
covered property when loss is caused by theft. The 
"limit" shown on the "declarations" is changed to the 
"limits" shown on the Schedule above only for loss 
caused by theft. 
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 BRAND OR LABEL PERMIT 
 

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.  
 
 

OTHER CONDITIONS 

 
If the covered merchandise is damaged by a peril insured against, "we" have the 
option to take all or any part of the damaged merchandise at an agreed or 
appraised value. "You" may, at "your" own expense:  
 
1. stamp the word salvage on the merchandise or its containers; or  
 
2. remove any brands or labels from the merchandise or its containers;  
 
provided that the stamp or removal of brands or labels will not physically damage 
the merchandise or its containers. "You" must relabel the merchandise or its 
containers if required by law. 
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 CHANGE ENDORSEMENT 
 

This policy is amended to include the following "terms". All other "terms" apply, except as amended by 
this endorsement. This endorsement forms part of the policy numbered below. 
 
Policy No.    Company   
 
Insured   
 
Address (as shown on declarations)  
 
  
 
Effective Date of Endorsement:     Policy Period:  From    to    
 
Authorized Representative   
 
POLICY CHANGES 
 
 
 
 
 
TRANSFER OF COVERAGE 
 
"We" cover personal property that is moved or being moved to a new location that is described in this 
endorsement. Coverage at the previous and new locations apply in the proportion that the value at each 
location bears to the value of all covered property being moved. This provision applies up to ten days after 
the effective date of this endorsement; after that, coverage applies only at the new location. 
 
PREMIUM ADJUSTMENT Additional Premium Return Premium 
 
Due at Endorsement Effective Date: $  $  
 
REVISED ANNUAL PAYMENTS (Applies to annual payment policies.) 
 
Dates Due Original Payments Increase  Decrease Revised Payments 
 
   $   $   $   $  
 
   $   $   $   $  
 
Total premium to Policy Expiration $  $  
 
         
  Authorized Representative Signature 
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 CONDOMINIUM BUILDINGS EXCLUSION -- ENTIRE UNITS 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.  
 
 

PROPERTY COVERED 

 
Building Property is deleted and replaced by the 
following: 
 
BUILDING PROPERTY 
 
"We" cover building property for which a "limit" is 
shown on the "declarations". Building property 
means buildings and structures described on the 
"declarations". This includes: 
 
1. completed additions; 
 
2. machinery and equipment that are a permanent 

part of the covered building or structure; 
 
3. outdoor fixtures, and fixtures outside of 

individual units; 
 
4. personal property owned by "you" and used to 

maintain or service the covered building or 
structure or its premises, including air 
conditioning equipment; fire extinguishing 
apparatus; outdoor furniture; floor coverings; 
and appliances for refrigerating, ventilating, 
cooking, dish washing, and laundering; and 

 

5. if not covered by other insurance: 
 

a. additions under construction, alterations, 
and repairs to the covered building or 
structure; and 

 
b. materials, equipment, supplies, and 

temporary structures, on or within 100 feet 
of the "described premises", used for 
making additions, alterations, or repairs to 
the covered building or structure. 

 
Restriction -- Building property does not include 
personal property owned by, used by, or in the 
care, custody, or control of a unit-owner. 
 
 

PROPERTY NOT COVERED 

 
The following is added: 
 
Entire Units -- "We" do not cover fixtures, 
improvements, and alterations solely owned by 
individual unit-owners. This does not include any 
property owned indivisibly by all unit-owners. 
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 CONDOMINIUM BUILDINGS EXCLUSION -- IMPROVEMENTS 
 

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.  
 
 

PROPERTY COVERED 

 
Under Building Property, the paragraph regarding property contained within a 
unit if "your" condominium association agreement requires "you" to insure it is 
amended to include the following: 
 
"We" do not cover fixtures, improvements, and alterations that have been added 
to units by unit-owners after the original installation. This does not include 
replacements of original fixtures, improvements, and alterations of the same like 
kind and quality. 
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 CONDOMINIUM LOSS ASSESSMENT COVERAGE 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
 SCHEDULE 
 

Prem. No. Bldg. No. Limit 
   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as amended by 
this endorsement.  
 
 

COVERAGE 

 
If a "limit" is shown in the Schedule above, "we" pay 
"your" share of a loss assessment charged to all unit-
owners by the condominium association. This 
coverage applies only to an assessment made as a 
result of direct physical loss to covered property 
indivisibly owned by each unit-owner caused by a peril 
insured against. 
 
 

HOW MUCH WE PAY 

 
With respect to the coverage provided by this 
endorsement, the following deductible provision 
replaces any other deductible provisions within the 
policy: 
 
Deductible 
 
1. "We" pay only that part of "your" assessment for 

each unit that is over $250. 
 
2. The most "we" pay for each assessment is the 

"limit" shown in the Schedule above for the 
applicable unit. "We" do not pay more than $1,000 
of "your" assessment for each unit that results 
from a deductible in the insurance purchased by 
the condominium association. 
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 CONDOMINIUM UNITS EXCLUSION 
 

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.  
 
 

PROPERTY COVERED 

 
Under Business Personal Property, the paragraph regarding fixtures, 
improvements, and alterations is amended to include the following: 
 
"We" do not cover fixtures, improvements, and alterations that were included in 
the initial purchase price or that are replacements of like kind and quality. 
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 POLLUTANT CLEAN UP AND REMOVAL COVERAGE 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
 SCHEDULE 
 

Prem. No. Deductible Additional Aggregate Limit 
   

 
 
 
 
 
 
 
 
 
 

 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.  
 
 

ADDITIONAL COVERAGES 

 
The $10,000 annual aggregate "limit" under the 
Additional Coverage -- Pollutant Clean Up And 
Removal is increased by the Additional Aggregate 
Limit shown on the Schedule above. 
 
"We" do not pay, under this endorsement, "your" 
expense to extract "pollutants" from land or water 
at the "described premises" in any occurrence until 
the total of all such expenses exceeds the sum of: 
 
1. the primary $10,000 aggregate "limit" from the 

Additional Coverage -- Pollutant Clean Up And 
Removal, less any prior payments made 
during the same policy year; and 

 
2. the deductible shown on the Schedule above. 
 
"We" pay the expenses in excess of that sum, until 
the Additional Aggregate Limit shown on the 
Schedule above is exhausted during the 
applicable 12-month period. 
 

No other deductible applies to this endorsement. 
 
Example 
 
Total "pollutant" clean up 
 and removal expense  $30,000 
Remaining aggregate from the 
 primary Additional Coverage 
 (assume $7,000 in prior payments 
 during the same policy year)  $3,000 
Deductible    $5,000 
Additional Aggregate Limit  $25,000 
 
Loss payment under this endorsement is 
determined as follows: 
 
Total "pollutant" clean up 
 and removal expense  $30,000 
 
Minus the sum of the remaining 
 aggregate from the primary 
 Additional Coverage and 
 the deductible ($3,000 + $5,000) $8,000 
 
"We" pay no more than $22,000. The remaining 
benefit under this endorsement for expenses 
incurred for the policy year is $3,000. 
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 CONTRIBUTING INSURANCE 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
 SCHEDULE 
 

Prem. 
No. 

Bldg. 
No. 

Coverages Total Limit of 
Insurance 

   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 
 
 

HOW MUCH WE PAY 

 
Insurance Under More Than One Policy is 
deleted and replaced with the following: 
 
Insurance Under More Than One Policy -- 
When "we" and other companies write insurance 
for property coverages, "our" "limit" is     _    % 
the total "limit" for all insurance covering the 
same property. "We" pay this percentage 
subject to the "limit" shown on the "declarations". 
 

The coverages to which this endorsement 
applies and the total "limits" for all contributing 
insurance are shown on the Schedule above. 
 
Subject to the "limits" covering the same 
property shown on the "declarations", the most 
"we" will pay is limited to "our" percentage of any 
covered loss, regardless of whether one or more 
perils contribute to the loss. 
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 DEDUCTIBLE SCHEDULE 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
SCHEDULE 

 
Prem. 

No. 
Bldg. 
No. 

Description of Property Deductible 
Amount 

   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 
 
 

HOW MUCH WE PAY 

 
With respect to the property shown on the 
Schedule above, Deductible is deleted and 
replaced with the following: 
 

Deductible -- "We" pay only that part of "your" 
loss in excess of the deductible amount shown on 
the Schedule above in any one occurrence. The 
deductible applies separately to each separately 
listed property or group of properties. 
 
The total deductible amount in any one occurrence 
shall not exceed ten times the highest deductible 
amount shown on the Schedule above. 
 
The deductible applies to the loss after application 
of any coinsurance or reporting provision. 
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 ELECTRICAL UTILITY COVERAGE 
 $1,000 DEDUCTIBLE 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.  
 
 

EXCLUDED PERILS 

 
Electrical Currents is deleted and replaced with 
the following: 
 
Electrical Currents  
 
"We" do not pay for any loss caused by Electrical 
Currents, which means manmade or mechanically 
produced electrical, electromagnetic, or magnetic 
activity, including the flow of electricity and its 
arcing, electromagnetic energy pulses, 
electromagnetic waves, microwaves, or the 
electrical charges generated by or conducted 
through a magnetic or electromagnetic field, that 
disturb electrical equipment or devices.  
 
Exception -- If a fire results from Electrical 
Currents, "we" pay for the loss caused by such fire 
to electrical equipment or devices that are covered 
property at the "described premises" where the fire 
occurs. The fire must be self-sustained and 
continue after the electrical current has been 
interrupted. Arcing and flashovers caused by an 
artificially generated current are not considered a 
fire. 
 
 

HOW MUCH WE PAY 

 
With respect to loss to electrical equipment or 
devices caused by Electrical Currents and 
resulting fire, the following applies: 
 
1. Deductible -- "We" pay only that part of "your" 

loss in excess of $1,000, in any one 
occurrence, after application of any 
coinsurance or reporting provision. 

 
 This does not apply if the deductible shown on 

the "declarations" is greater than $1,000. 
 
2. Other Insurance 

 
a. "You" may have other insurance that 

covers the "described premises" against 
covered loss by fire. If "you" do, "we" pay 
"our" share of the loss. "Our" share is the 
proportion that the "limit" under the 
Commercial Property Coverages covering 
loss by Electrical Currents and resulting 
fire bears to the "limits" of all insurance 
covering loss by fire. This provision 
applies whether or not the other insurance 
includes the same "terms" of this 
endorsement. 

 
b. If there is other insurance covering the 

same loss, other than that described in 
2.a. above, "we" determine the amount 
each type of insurance would have paid if 
it were the only insurance. "We" then 
determine the proportion the amount "we" 
would have paid bears to the total of the 
amounts all insurance would have paid. 
"We" do not pay more than "our" 
proportion of the amount of covered loss 
after first applying the highest deductible 
to which this and all other types of 
insurance covering the loss apply. 
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 LOSS PAYABLE OPTIONS 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
 SCHEDULE 
 

Prem. 
No. 

Bldg. 
No. 

Description of 
Property 

Name and Address 
of Loss Payee 

 
 

   

 
This policy is amended to include the following 
"terms". All other "terms" apply, except as amended by 
this endorsement.  
 
 

LOSS PAYMENT 

 
With respect to the property shown on the Schedule 
above, the following conditions apply only if indicated 
by an X in the box: 
 

 LOSS PAYABLE 
 
 Any loss shall be adjusted with "you" and shall be 

payable to "you" and the loss payee shown on the 
Schedule above as "your" and their interests 
appear. 

 
 LENDER'S LOSS PAYABLE 

 
 Any loss shall be payable to "you" and the loss 

payee shown on the Schedule above as interests 
appear. If more than one loss payee is named, 
they shall be paid in order of precedence. 

 
 The insurance for the loss payee continues in 

effect even if "your" insurance may be void 
because of "your" acts, neglect, or failure to 
comply with the coverage "terms". The insurance 
for the loss payee does not continue in effect if the 
loss payee is aware of changes in ownership or 
substantial increase in risk and does not notify 
"us". 

 

 If "we" cancel this policy, "we" notify the loss 
payee at least 10 days before the effective date of 
cancellation if "we" cancel for "your" nonpayment 
of premium, or 30 days before the effective date of 
cancellation if "we" cancel for any other reason. 

 
 "We" may request payment of the premium from 

the loss payee, if "you" fail to pay the premium. 
 
 If "we" pay the loss payee for a loss where "your" 

insurance may be void, the loss payee's right to 
collect that portion of the debt from "you" then 
belongs to "us". This does not affect the loss 
payee's right to collect the remainder of the debt 
from "you". As an alternative, "we" may pay the 
loss payee the remaining principal and accrued 
interest in return for a full assignment of the loss 
payee's interest and any instruments given as 
security for the debt. 

 
 If "we" choose not to renew this policy, "we" will 

give written notice to the loss payee at least 10 
days before the expiration date of this policy. 

 
 CONTRACT OF SALE 

 
 Any loss shall be adjusted with "you" and shall be 

payable to "you" and the loss payee shown on the 
Schedule above as "your" and their interests 
appear. 

 
 The loss payee shown on the Schedule is a 

person or organization "you" have entered a 
contract with for the sale of covered property. 

 
 If covered property is the subject of a contract of 

sale, the word "you" also means the loss payee. 
 
CP 0132 01 18 
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 SELLING PRICE VALUATION 
STOCK 

 
This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 
 
 

VALUATION 

 
The following is added: 
 
Stock -- The value of "stock" is based on the price that such "stock" would have 
been sold for had no loss occurred, less all discounts and unincurred expenses. 
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 MARKET PRICE VALUATION 

 STOCK 
 

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 
 
 

VALUATION 

 
The following is added: 
 
Stock Subject to Market Price -- The value of "stock" subject to market price is 
based on the market price as of the time and place of the loss, less all discounts 
and unincurred expenses. "Stock" that is subject to market price means "stock" of 
a kind that is bought and sold at an established market exchange where the 
market prices are posted and quoted. 
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 MARKET PRICE VALUATION 

 DISTILLED SPIRITS 

 
This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 
 
 

VALUATION 

 
The following is added: 
 
Distilled Spirits -- The value of distilled spirits held by the distiller is determined 
as follows: 
 
1. Bottled Distilled Spirits -- The value of bottled distilled spirits is based on 

the market price at the time and place of the loss, less all discounts and 
unincurred expenses. 

 
2. Bulk Distilled Spirits -- The value of bulk distilled spirits: 
 

a. of an attained age equivalent to bottled goods is based on the market 
price of the bottled goods, less all discounts, bottling, and other 
unincurred expenses. 

 
b. with an attained age less than bottled goods is based on the pro rata 

share between: 
 

1) the market price of bottled goods, less all discounts, bottling, and 
other unincurred expenses; and 

2) the bulk market price of new distilled spirits of the same price and 
quality, less all discounts, bottling, and other unincurred expenses. 
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 MARKET PRICE VALUATION 
 WINES 
 

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 
 
 

VALUATION 

 
The following is added: 
 
Wines -- The value of wines "you" have produced or processed is determined as 
follows: 
 
1. Bottled Wine -- The value of bottled wine is based on the price it could have 

been sold for as cased goods at the time and place of the loss, less all 
discounts and unincurred expenses. 

 
2. Bulk Wine -- The value of bulk wine: 
 

a. that is not replaceable is based on the price it could have been sold for 
as cased goods, less all discounts, bottling, and other unincurred 
expenses. 

 
b. that is replaceable is based on the price such wine could have been sold 

for at the time and place of the loss, less all discounts and expenses. 
However, "we" pay no more than the current market price of bulk wine of 
the same like, kind, and quality. 
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 ORDINANCE OR LAW EXTENSION 
 

(Entries required to complete the Schedule will  
be shown below or on the "declarations".) 

 
 SCHEDULE 
 

  LIMIT OF INSURANCE 

Prem. 
No. 

Bldg. 
No. 

Increased Building 
Loss -- Value Of 

Undamaged Portions 

Increased Debris 
Removal -- Demolition 

Of Undamaged Portions 

Increase Cost 
Of 

Construction 
     

 
 
 
 
 
 
 
 
 
 

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 
 
 

ADDITIONAL COVERAGES 

 
The following is added: 
 
1. Increased Building Loss -- Value Of 

Undamaged Portions 
 

a. If loss or damage to a covered building or 
structure shown on the Schedule above is 
caused by a peril insured against, "we" 
pay for the loss in value of the undamaged 
portion of that building or structure 
resulting from the enforcement of or 
compliance with any code, ordinance, law, 
or decree that regulates or requires the 
demolition of any undamaged portion of 
that building or structure shown on the 
Schedule above that is not damaged by a 
peril insured against. 

 

b. Coverage Limit -- If there is loss of value 
to the undamaged portion of the building 
or structure shown on the Schedule 
above, the loss payment for that building 
or structure, including damaged and 
undamaged portions of the building or 
structure, will be determined as follows: 
 
1) If the building or structure is covered 

on a replacement cost basis and it is 
repaired or replaced on the same or 
another premises, "we" pay no more 
than the lesser of: 

 
a) the amount actually spent to 

repair, rebuild or reconstruct the 
building or structure; but not more 
than the amount it would cost to 
restore or rebuild the building or 
structure on the same premises 
and to the same height, floor area, 
style and equivalent quality of the 
original property insured; or 

b) the "limit" shown on the Schedule 
above. 
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2) If the building or structure is not 
covered on a replacement cost basis 
or if it is not repaired or replaced, "we" 
pay no more than the lesser of: 

 
a) the actual cash value of the 

building or structure shown on the 
"declarations" at the time of loss; 
or 

b) the "limit" shown on the Schedule 
above. 

 
2. Increased Debris Removal -- Demolition Of 

Undamaged Portions 
 

a. If loss or damage to a covered building or 
structure shown on the Schedule above is 
caused by a peril insured against, "we" 
pay the cost to demolish and remove the 
debris of undamaged portions of that 
building or structure resulting from the 
enforcement of or compliance with any 
code, ordinance, law, or decree that 
regulates or requires the demolition of 
such undamaged portion. 

 
Coinsurance does not apply. 

 
b. Coverage Limit -- "We" will pay no more 

than the lesser of the following: 
 

1) the amount actually spent to demolish 
and remove the debris of undamaged 
portions of the building or structure; or 

2) the "limit" shown on the Schedule 
above for this coverage. 

 
3. Increased Cost Of Construction 
 

a. If loss or damage to a building or structure 
shown on the Schedule above is caused 
by a peril insured against, "we" pay the 
increased cost to: 

 
1) repair, rebuild, or replace the 

damaged portions of that building or 
structure; and 

2) reconstruct or remodel undamaged 
portions of that building or structure, 
whether or not demolition is required, 

 

 resulting from the enforcement of or 
compliance with any code, ordinance, law, 
or decree. 

 
Coinsurance does not apply. 

 
"We" do not pay the increased costs of 
construction until the building or structure 
shown on the Schedule above is actually 
repaired or replaced, and unless the 
repairs or replacement are made as soon 
as reasonably possible after the loss, not 
to exceed two years. 

 
"We" may extend this period in writing 
during the two-year period. 

 
b. Coverage Limit 

 
1) If the building or structure is repaired 

or replaced at the same premises, or if 
"you" elect to rebuild at another site, 
"we" pay the lesser of: 

 
a) the increased costs of 

construction at the same 
premises; or  

b) the "limit" shown on the Schedule 
above for this coverage. 

 
2) If the code, ordinance, law, or decree 

requires relocation to another 
premises, "we" pay the lesser of: 

 
a) the increased costs of 

construction at the new premises; 
or  

b) the "limit" shown on the Schedule 
above for this coverage. 

 
4. With respect to the Additional Coverages 

provided by this endorsement, the following 
restrictions apply: 

 
a. Coverage applies only if the code, 

ordinance, law, or decree regulates the 
demolition, construction, or repair of the 
buildings or structures at the "described 
premises" and such code, ordinance, law, 
or decree is in force at the time of loss. 
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b. Coverage is provided only to the extent of 
the minimum requirements of the 
applicable code, ordinance, law, or 
decree. 

 
c. No coverage is provided by this 

endorsement when loss or damage to a 
building or structure is caused both by a 
peril that is covered by this policy and by a 
peril that is not covered by this policy, and 
the loss in value or the increased costs 
resulting from the enforcement of a code, 
ordinance, law, or decree is attributed, in 
whole, to the loss or damage caused by 
the peril that is not covered. 

 
d. When loss or damage to a building or 

structure is caused both by a peril that is 
covered by this policy and by a peril that is 
not covered by this policy, and the loss in 
value or the increased costs resulting from 
the enforcement of a code, ordinance, 
law, or decree is attributed, in part, to the 
loss or damage caused by the peril that is 
not covered, "we" will pay only a part of 
the resulting loss in value or the increased 
costs. The part of the loss in value or 
increased cost that "we" pay is determined 
using the following steps: 

 
1) divide the direct physical loss caused 

by the covered peril by the total 
amount of direct physical loss; and 

2) multiply the loss in value or the 
increased costs resulting from the 
enforcement of the code, ordinance, 
law, or decree by the figure 
determined in item d.1) above. 

 

 The most "we" pay is the amount 
determined in item d.2) above or the 
"limit", whichever is less. "We" do not pay 
any remaining part of the loss in value or 
the increased costs resulting from the 
enforcement of the code, ordinance, law, 
or decree. 

 
e. "We" do not pay for loss due to any code, 

ordinance, law, or decree that “you” were 
required to comply with before the covered 
loss, even if the building or structure was 
undamaged. 

 
f. "We" do not pay for: 
 

1) any cost associated with the 
enforcement of or compliance with 
any code, ordinance, law, or decree 
that requires "you" or anyone else to 
test for, abate, monitor, clean up, 
remove, contain, treat, detoxify, 
neutralize, or in any way respond to or 
assess the effects of "pollutants", 
“fungus or related perils", or bacteria; 
or 

2) loss or increased cost caused by the 
enforcement of or compliance with 
any code, ordinance, law, or decree 
that regulates or requires the repair, 
replacement, remodeling, 
rehabilitation, or razing of property 
due to the existence of or any activity 
of "pollutants", “fungus or related 
perils", or bacteria. 

 
g. Under Excluded Perils, Ordinance Or Law 

does not apply. 
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 ORDINARY PAYROLL EXCLUSION 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
SCHEDULE 

 
  Additional Exemptions 

Prem. 
No. 

Bldg. 
No. Job Classifications Employees 

    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 
 
 

ADDITIONAL DEFINITIONS 

 
1. The following Additional Definition is added: 
 

"Ordinary payroll expense" means the 
payroll expenses for all employees except 
executives, department managers, 
employees under contract, and specific job 
classifications or employees shown on the 
Schedule above. "Ordinary payroll expense" 
includes: 

 

a. payroll; 
 
b. employee benefits, if directly related to 

payroll; 
 
c. FICA payments paid by "you"; 
 
d. union dues paid by "you"; and 
 
e. workers compensations premiums. 

 
2. The following is added to the definition of 

"earnings": 
 

"Earnings" does not include "ordinary payroll 
expense". 
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 ORDINARY PAYROLL LIMITATION 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
SCHEDULE 

 
 

Prem. 
No. 

 
Bldg. 
No. 

Number of 
Days Ordinary 

Payroll 
Expense is 

Covered 

Additional Exemptions 

  Job Classifications Employees 
     

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 
 
 

ADDITIONAL DEFINITIONS 

 
1. The following Additional Definition is added: 
 

"Ordinary payroll expense" means the 
payroll expenses for all employees except 
executives, department managers, 
employees under contract, and specific job 
classifications or employees shown on the 
Schedule above. "Ordinary payroll expense" 
includes: 

 

a. payroll; 
 
b. employee benefits, if directly related to 

payroll; 
 
c. FICA payments paid by "you"; 
 
d. union dues paid by "you"; and 
 
e. workers compensations premiums. 

 
2. The following is added to the definition of 

"earnings": 
 

"Earnings" also means "ordinary payroll 
expenses" incurred during the number of 
days shown on the Schedule above. 
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 PEAK SEASON INCREASE 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
SCHEDULE 

 

Prem. 
No. 

Bldg. 
No. 

 
Covered Personal Property Limit 

Period 

   From To 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

     

 
This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 
 
 

HOW MUCH WE PAY 

 
The "limit" on covered personal property is replaced by the "limit" shown on the 
Schedule above. This increase applies only from 12:01 A.M. of the first day to 
12:01 A.M. of the last day of the period shown. 
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 PERILS EXCLUSION 
 

(Entries required to complete the Schedule will  
be shown below or on the "declarations".) 

 
SCHEDULE 

 
Prem. No. Bldg. No. Additional Excluded Perils 
   

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 
 
 

EXCLUDED PERILS 

 
The following is added: 
 
"We" do not cover any loss caused by any Additional Excluded Peril shown on 
the Schedule above. 
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 INCREASED RESTORATION PERIOD 
 ORDINANCE OR LAW 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 
 
 

ADDITIONAL DEFINITIONS 

 
"Restoration period" is deleted and replaced with 
the following: 
 
"Restoration period" means the time it should 
reasonably take to resume "your" normal business 
activities at the "described premises". 
 
a. The "restoration period" begins 72 hours after 

the time of direct physical loss caused by a peril 
insured against and ends on the earlier of: 

 
1) the date that the property should be rebuilt, 

repaired, or replaced with reasonable 
speed and using materials of similar 
quality; or  

2) the date when "your" business is resumed 
at a new permanent location. 

 
The length of the "restoration period" is not 
limited by the expiration date of the policy. 

 
b. The "restoration period" includes any increase 

in time required to rebuild, repair, or replace 
the property to meet the minimum 
requirements of any code, ordinance, law, or 
decree that regulates or requires the 
construction, use, repair, or demolition of any 
property. The code, ordinance, law, or decree 
must be in force at the time of loss. 

 
c. The "restoration period" does not include any 

increase in time due to the enforcement of any 
code, ordinance, law, or decree that regulates 
or requires that "you" or anyone else test for, 
abate, monitor, clean up, remove, contain, 
treat, detoxify, neutralize, or in any way 
respond to or assess the effects of "pollutants" 
or "fungus or related perils". 

 

EXTENSIONS OF INCOME COVERAGE 

 
The following extension of income coverage is 
added: 
 
If there is a loss to the "described premises" 
caused by a peril insured against, "we" extend 
"your" income coverage for the increased time of 
"interruption" of "your" normal business activities 
caused by the enforcement of any code, 
ordinance, law, or decree that regulates or 
requires: 
 
1. the construction, use, or repair of any 

property; or 
 
2. the demolition of any property, in part or in 

whole, not damaged by a peril insured against. 
 
The code, ordinance, law, or decree must be in 
force at the time of loss. 
 
"We" do not extend "your" income coverage to 
include loss caused by the enforcement of any 
code, ordinance, law or decree that regulates or 
requires that "you" or anyone else test for, abate, 
monitor, clean up, remove, contain, treat, detoxify, 
neutralize, or in any way respond to or assess the 
effects of "pollutants" or "fungus or related perils". 
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 POWER, HEAT, AND REFRIGERATION EXCLUSION 
 

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 
 
 

ADDITIONAL DEFINITIONS 

 
The following is added to the definition of "earnings": 
 
"Earnings" does not include the cost of power, heat, and refrigeration normally 
consumed in production and which does not continue under contract. 
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 PROPERTY NOT COVERED 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
SCHEDULE 

 
Prem. 

No. 
Bldg. 
No. 

Description of Property 

   
 

 
Architect's fees 

   Chimneys or smokestacks 
   Crop silos 
   Swimming pools, diving towers, or platforms 
   Windmills, windchargers, waterwheels, wind pumps, or their towers 
   Personal property in safes or vaults 
   Contents of crop silos 
   Glass, other than building or structural glass 
   Metals in ingots, pigs, billets, or scraps 
   Ores, gravels, clay, or sand 
   Property of others 
   Property stored in open yards 
   Indoor signs 
   Vending machines or their contents 
   Tenants improvements and betterments 
   All personal property other than stock 
   Other:                                                                                                   

 
   
 
  

 
This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 
 
 

PROPERTY NOT COVERED 

 
The following is added:  
 
"We" do not cover any property shown in the Schedule above, only if indicated by 
an X in a box. 
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 REPORT OF VALUES 
 
Policy No.        Company   
 
Insured   
 
Address (as shown on "declarations")  
 
  
 
Effective Date of this Report:              Effective Date of last Report:   
 
Policy Period:  From     to     
 

 (Please refer to your policy for information on coverage and reporting requirements.) 

Prem. 
No. 

Bldg. 
No. Covered Property 

Total 
Value at 

Inception 

Total 
Value as 
of this 
Report 

Total 
Value as 
of last 
Report 

Value of 
Specific 

Insurance 
Included 

("X") 
   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

    

 
Signature of Insured or 
Authorized Representative   Date   
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 RESIDENT AGENT COUNTERSIGNATURE 
 

The signature below is to comply with the laws and regulations of the State of 
 
  for property located in that state. 
 
 
Date   Countersignature   
 Licensed Resident Agent 
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 SPECIFIC INSURANCE 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 
 
 

ADDITIONAL DEFINITIONS 

 
The following definition is added: 
 
"Specific Insurance" means insurance that is not 
on a reporting basis. 
 
 

HOW MUCH WE PAY 

 
The following is added: 
 
Specific Insurance -- "We" pay for loss only in 
excess of "specific insurance", whether such 
insurance is collectible or not. 
 
 

REPORTING REQUIREMENTS 

 
1. The following is added to Reports Of Value: 
 

The total value reported for each property 
must include the amount of any "specific 
insurance". 

 
2. The following is added to Premium 

Adjustment: 
 

The premium reflects values that are in excess 
of "specific insurance". 
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 SPRINKLER LEAKAGE EARTHQUAKE EXTENSION 
 

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 
 
When Perils Insured Against - Basic Perils Part form or Perils Insured Against - 
Broad Perils Part form applies to the policy, the following is added: 
 
 

PERILS INSURED AGAINST 

 
Under Sprinkler Leakage, the following is added to item a.: 
 
"We" also cover direct physical loss to covered property caused by leakage or 
discharge of water or other substances from within a sprinkler system when such 
leakage or discharge results from an: 
 
1. earthquake; or 
 
2. eruption, explosion, or effusion of a volcano. 
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 STORAGE OR REPAIRS VALUATION 
 

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 
 
 

VALUATION 

 
The following is added: 
 
Storage Or Repairs -- The value of covered property of others held for storage 
or repairs is based on the lesser of: 
 
1. the value shown on the receipt issued by "you" to the owner prior to the loss; 

or 
 
2. actual cash value. 
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  VACANCY PERMIT 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
SCHEDULE 

 
  Perils Exceptions Permit Period 

Prem. No. Bldg. No. Vandalism Sprinkler 
Leakage From To 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

     

 
This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 
 
 

OTHER CONDITIONS 

 
The Vacancy Restriction condition does not apply to direct physical loss at the 
locations and during the permit period shown on the Schedule above. This 
Vacancy Permit does not apply to loss caused by vandalism or sprinkler leakage 
when indicated by an X under Perils Exceptions on the Schedule above. 
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SPOILAGE COVERAGE 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
 SCHEDULE 
 

    PERILS COVERED Refrigeration 
Maintenance 

or Service 
Agreement 

Prem. 
No. 

Bldg. 
No. Description of Perishable Stock Limit Breakdown and 

Contamination 
Power 

Disruption 

 
 
 
 
 
 
 
 
 
 

      

 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 
 
 

ADDITIONAL DEFINITIONS 

 
The following definition is added: 
 
"Perishable stock" means personal property 
preserved and maintained under controlled 
conditions and susceptible to loss if the controlled 
conditions change. 
 
 

PROPERTY COVERED 

 
With respect to the coverage provided by this 
endorsement, the following is added: 
 
"We" cover "perishable stock" owned by "you" or 
by others that is in "your" care, custody, or control 
as shown on the Schedule above. "Perishable 
stock" is covered only while at the premises shown 
on the Schedule above. 
 

PERILS INSURED AGAINST 

 
With respect to the coverage provided by this 
endorsement, the following is added: 
 
The following perils insured against for covered 
"perishable stock" apply only when indicated by an 
X that is shown on the Schedule above: 
 
1. Breakdown  
 

Under this peril, "we" cover direct physical loss 
to covered "perishable stock" caused by a 
change in temperature or humidity resulting 
from a: 

 
a. mechanical breakdown; 

 
b. malfunction; or 

 
c. failure 

 
of the refrigeration system, or the equipment 
or apparatus controlling the refrigeration 
system. 
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2. Contamination 
 

Under this peril, "we" cover direct physical loss 
to covered "perishable stock" caused by 
contamination by the refrigerant of the 
refrigeration system. 

 
3. Power Disruption 
 

Under this peril, "we" cover direct physical loss 
to covered "perishable stock" caused by a 
change in temperature or humidity resulting 
from: 

 
a. complete or partial lack of electrical power; 

or 
 

b. fluctuation of electrical current; 
 
 due to conditions beyond "your" control. 
 
 

EXCLUDED PERILS 

 
1. With respect to the coverage provided by this 

endorsement, the following Excluded Perils in 
this policy apply to "perishable stock": 

 
a. Civil Authority. 

 
b. Earth Movement.  

 
c. Volcanic Eruption. 

 
d. Nuclear Hazard. 

 
e. War. 

 
f. Water. 

 
2. With respect to the coverage provided by this 

endorsement, the following exclusions are 
added under item 2.: 

 

a. Disconnection Or Deactivation 
 

"We" do not pay for any loss caused by 
disconnection of the refrigeration system 
from the source of power, or the 
deactivation of electrical power caused by 
turning off a switch or other device used to 
control the electrical current or power. 

 
b. Glass Breakage 
 

"We" do not pay for any loss caused by 
the breakage of any glass that is a 
permanent part of the refrigeration system. 

 
c. Inability To Provide Sufficient Power 
 

"We" do not pay for any loss caused by:  
 

1) the inability of an electrical utility 
company or other power source to 
provide sufficient power due to 
governmental order or lack of fuel; or 

2) the lack of generating capacity at the 
"described premises" to meet 
demand. 

 
 

OTHER CONDITIONS 

 
Refrigeration Maintenance Or Service 
Agreement  
 
Losses occurring at the premises shown on the 
Schedule above are not covered if "you" do not 
notify "us" as soon as reasonably possible when 
"you" know of any suspension, termination, 
cancellation, or impairment of an applicable 
refrigeration maintenance or service agreement. 
This condition applies only when a refrigeration 
maintenance or service agreement is indicated by 
an X that is shown on the Schedule above. This 
condition does not apply when factors away from 
the premises shown on the Schedule result in the 
complete or partial lack of electrical power or 
fluctuation of electrical current at the premises 
shown on the Schedule above. 
 
 
CP 0601 01 18 



AAIS 
CP 0604 01 18 THIS IS A LEGAL CONTRACT 
Page 1 of 1 -- PLEASE READ THIS CAREFULLY -- 
 

CP 0604 01 18  Copyright, American Association of Insurance Services, Inc., 2018 AAIS 

 COMMERCIAL PROPERTY COVERAGE 
 RENEWAL ENDORSEMENT 
 

POLICY NO.  
 

COMPANY 
 

RENEWAL TERM 
 

RENEWAL DATE EXPIRATION DATE RENEWAL ENDORSEMENT NO. 

NAMED INSURED 
 
 
 

PRODUCER 

IN RETURN FOR THE PAYMENT OF THE PREMIUM SHOWN BELOW, AND SUBJECT TO ALL THE "TERMS" OF THIS POLICY UNLESS 
OTHERWISE SPECIFIED, THE ABOVE NUMBERED POLICY IS RENEWED FOR THE TERM SHOWN ABOVE. CHANGES, IF ANY: 
 
 
DESCRIPTION OF PREMISES. 
Prem. No.    Bldg. No. Location, Construction and Occupancy 
 
 
 
 
PROPERTY DAMAGE COVERAGES PROVIDED. Coverage applies only when a "limit" is shown. 
Prem. No.    Bldg. No. Coverage  Limit  Perils Covered   Coinsurance Rates 
 
 
 
             Agreed Value            Replacement  Automatic 
   Coverage  Amount    Expiration Date       Cost Increase  
 
 
 
TIME ELEMENT COVERAGES PROVIDED. Coverage applies only when a "limit" is shown. 
Prem. No.    Bldg. No. Coverage  Limit      Perils Covered      Coinsurance     Period of     Monthly       Rates        Agreed Value 
         Indemnity    Limitation                                Amount 
 
 
            Period of Loss 
           Extension (Days) 
 
MORTGAGE HOLDERS. 
Prem. No.    Bldg. No. Mortgage Holder Name & Mailing Address 
 
 
 
DEDUCTIBLE.  
FORMS APPLICABLE AT RENEWAL. 
To all coverages: 
 
To specific premises/coverages: 
Prem. No.    Bldg. No.  Coverages Form Number 
 
 
 
 
RENEWAL PREMIUM. 
 
            
 Authorized Representative Signature     Date 
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WATER BACKUP AND OVERFLOW COVERAGE 
 

(Entries required to complete the Schedule 
will be shown below or on the "declarations".) 

 
SCHEDULE 

 
Prem. 

No. 
Bldg. 
No. Covered Property Limit 

   
 
 
 
 
 
 
 
 
 

 

 

PERILS INSURED AGAINST 

 
The following peril is added: 
 
Water Backup And Overflow 
 
Under this peril, "we" cover direct physical loss to 
covered property shown in the Schedule above 
while at the premises shown, caused by water, or 
material present in or carried or otherwise moved 
by water, that backs up through, overflows from, 
or is otherwise discharged from: 
 
1. a sewer or drain; 
 
2. a sump, sump pump, or related equipment, 

even if the backup, overflow, or discharge is 
due to mechanical breakdown of such sump 
pump or related equipment. 

 
 However, "we" do not cover the cost to repair 

or replace any sump pump or related 
equipment due to mechanical breakdown; or 
 

3. any other type of system designed to remove 
subsurface water which is drained from the 
foundation area. 

 

EXCLUDED PERILS 

 
1. With respect to the coverage provided by this 

endorsement, under item 1., Water is deleted 
and replaced by the following: 

 
Water 
 
1) "We" do not pay for any loss caused by: 
 

a) flood; surface water; waves, 
including, but not limited to, tidal 
wave and tsunami; tidal water; tides; 
overflow of any body of water; or 
spray from any of these; all whether 
or not driven by wind. This includes, 
but is not limited to, storm surge, 
storm tide, and tidal surge; 

b) water below the surface of the 
ground. This includes water that 
exerts pressure on or flows, seeps, 
or leaks through or into: 

 
(1) basements, whether paved or 

not; 
(2) doors, windows, or other 

openings; 
(3) foundations, floors, walls, or 

paved surfaces; or 
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(4) swimming pools, septic tanks, or 
other structures; or 

 
c) material present in or carried or 

otherwise moved by water described 
in items a) and b) above. 

 
 However, if fire, explosion, or Sprinkler 

Leakage results, "we" do cover the 
resulting loss. 
 

2) This excluded peril: 
 

a) applies regardless of the cause of 
the water or the material carried or 
moved by water described under 
items 1)a) through 1)c) above, 
whether or not such cause is an act 
of nature; and 

b) applies to, but is not limited to, water 
and material present in or carried or 
moved by water, whether or not 
driven by wind, that: 

 
(1) overtops; 
(2) escapes from; 
(3) is released from; or 
(4) is otherwise discharged from; 

 
 a dam, levee, dike, floodgate, 

seawall, or other device or feature 
designed or used to retain, contain, 
or control water. 
 

2. With respect to the coverage provided by this 
endorsement, the following exclusions are 
added under item 2.: 

 
a. Ordinary Maintenance 
 
 "We" do not pay for any loss caused by 

"your" failure to perform the ordinary 
maintenance or repair necessary to keep 
a sewer or drain cleared of obstructions. 

 
b. Proper Condition 
 
 "We" do not pay for any loss caused by 

"your" failure to maintain in proper 
working condition a sump pump or 
related equipment or any other type of 
system designed to remove subsurface 
water which is drained from the 
foundation area. 

 
 

HOW MUCH WE PAY 

 
The following is added: 
 
The most "we" pay under this endorsement for 
loss to covered property shown in the Schedule 
above is the "limit" shown that applies to that 
covered property. 
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 FUNCTIONAL REPLACEMENT COST 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
 SCHEDULE 
 
Prem. 

No. 
Bldg. 
No. Covered Property Functional 

Replacement Cost Limit 

   
 
 
 
 
 
 
 
 
 
 
 
 

  

 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 
 
 

ADDITIONAL DEFINITIONS 

 
The following definition is added: 
 
"Functional Replacement Cost" means the cost to 
replace covered property with similar property 
intended to perform the same function when 
replacement with identical property is impossible 
or unnecessary. 
 
 

VALUATION 

 
The following is added: 
 
Functional Replacement Cost -- The value of the 
covered property shown on the Schedule above is 
based on "functional replacement cost" at the time 
of loss without any deduction for depreciation. 
 

"Functional replacement cost" does not apply to 
the following property even when attached to 
"your" building or structure: 
 
a. awnings or floor coverings; 
 
b. appliances for refrigerating, ventilating, 

cooking, dishwashing, or laundering; or 
 
c. outdoor equipment or furniture. 
 
 

HOW MUCH WE PAY 

 
1. With respect to the coverage provided by this 

endorsement, Insurance Under More Than 
One Coverage and Insurance Under More 
Than One Policy are deleted and replaced by 
the following: 
 
"You" may have other insurance covering the 
same property as this insurance. This 
insurance is primary and does not contribute 
with any insurance except for other "functional 
replacement cost" insurance. 
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2. With respect to the coverage provided by this 
endorsement, the following is added: 

 
a. If the "limit" is less than the "functional 

replacement cost" of the covered property 
shown on the Schedule above, "we" only 
pay a part of the loss. "Our" part of the 
loss is determined using the following 
steps: 

 
1) divide the "limit" by the "functional 

replacement cost"; and 
2) multiply the total amount of loss, after 

the application of any deductible, by 
the figure determined in a.1) above. 

 
The most "we" pay is the amount 
determined in a.2) above or the "limit", 
whichever is less. "We" do not pay any 
remaining part of the loss. Coinsurance 
does not apply. 

 

b. "We" do not pay on a "functional 
replacement cost" basis for any loss: 

 
1) until the lost or damaged property is 

actually repaired or replaced; and 
2) unless the repairs or replacement are 

made as soon as reasonably possible 
after the loss. 

 
c. Subject to 1., 2.a., and 2.b., "we" do not 

pay more for loss on a "functional 
replacement cost" basis than the least of: 

 
1) the amount determined under 

Valuation: 
2) the cost to replace, on the same 

premises, the lost or damaged 
property with other property used for 
the same purpose; 

3) the amount "you" actually spend that 
is necessary to repair or replace the 
lost or damaged property; or 

4) the "limit" that applies to covered 
property shown on the Schedule 
above. 

 
 
CP 0608 01 18 
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 MARKET VALUE 
 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 
 
 

HOW MUCH WE PAY 

 
Loss Settlement Terms is deleted and replaced by 
the following: 
 
Loss Settlement Terms -- Subject to Insurable 
Interest, Deductible, Insurance Under More Than 
One Coverage, Insurance Under More Than One 
Policy, Agreed Value, and Automatic Increase 
under How Much We Pay, "we" pay the least of: 
 

a. the amount determined under the Valuation 
section; 

 
b. the market value at the time of loss, excluding 

the value of land; 
 
c. the cost to repair, replace, or rebuild the 

property with material of like kind and quality 
to the extent practicable; or 

 
d. the "limit" that applies to covered property. 
 
Coinsurance does not apply to the property to 
which this endorsement applies. 
 
 
CP 0609 01 18 
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 EXPLOSION LIMITATION FOR GRAIN RISKS 
 

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 
 
 

PERILS COVERED 

 
The following is added to the peril of Explosion: 
 
Under this peril, "we" do not pay for any loss caused by the rupturing or bursting 
of any building or structure caused by expansion or contraction due to changes in 
temperature. 
 
 

 
 
CP 0612 01 18 
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EXPLOSION LIMITATION FOR PUBLIC UTILITY GAS RISKS 
 

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 
 
 

PERILS COVERED 

 
The following is added to the peril of Explosion: 
 
Under this peril, "we" do not pay for any loss caused by explosion of gas turbines 
or gas internal combustion engines that "you" own or lease or that are operated 
under "your" control. 
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 PROTECTIVE DEVICES 
 

(Entries required to complete the Schedule will 
be shown below or on the "declarations".) 

 
 SCHEDULE 
 

Prem. 
No. 

Bldg. 
No. Protective Device or Service 

   
 
 
 
 
 
 
 

 
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 
 
 

OTHER CONDITIONS 

 
The following is added: 
 
Protective Devices -- "You" are required to 
maintain the protective devices and services 
shown on the Schedule above. 
 
 

EXCLUDED PERILS 

 
1. The following is added to the Fire Perils Part, 

Basic Perils Part, Broad Perils Part, and 
Special Perils Part of this policy, whichever is 
applicable, and applies only to devices or 
services providing fire protection: 

 
 "We" do not pay for any loss caused by fire if, 

prior to the fire, "you": 
 

a. had knowledge of any suspension or 
impairment in any protective device or 
service shown on the Schedule above and 
did not notify "us"; or 

 
b. failed to maintain in complete working 

order, any protective device or service 
shown on the Schedule above which "you" 
control. 

 
If part of an automatic sprinkler system is shut 
off and "you" restore full protection within 48 
hours, notification to "us" is not necessary. 

 
2. The following is added to the Special Perils 

Part of this policy, if applicable, and applies 
only to devices or services providing theft 
protection: 

 
"We" do not pay for any loss caused by theft if, 
prior to the theft, "you": 
 
a. had knowledge of any suspension or 

impairment in any protective device or 
service shown on the Schedule above and 
did not notify "us"; or 

 
b. failed to maintain in complete working 

order, any protective device or service 
shown on the Schedule above which "you" 
control. 

 
 
CP 0614 01 18 
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LIMITED FUNGUS AND RELATED PERILS COVERAGE 
 

(Entries required to complete this endorsement will 
be shown below or on the "declarations".) 

 
SCHEDULE 

 
  Limited Fungus And  Income, Extra Expense, 
Prem. Bldg. Related Perils Coverage or Income And Extra Expense 
No.  No.  Aggregate Limit  Maximum Number of Days 
 
        
 
        
 
        
 
        
 
        
 
 

This policy is amended to include the following 
"terms". All other "terms" of the policy apply, 
except as amended by this endorsement. 
 
 

EXCLUDED PERILS 

 
1. With respect to the coverage provided by this 

endorsement, under Fungus Or Related 
Perils, item 1) is deleted and replaced by the 
following: 

 
1) "We" do not pay for loss, cost, or 

expense caused by or relating to the 
existence of or any activity of "fungus or 
related perils", except as set forth under 
the Limited Fungus And Related Perils 
Coverage "terms" of this endorsement. 

 
2. With respect to the coverage provided by this 

endorsement, if Basic Perils, Broad Perils, or 
Special Perils applies, Contamination Or 
Deterioration is deleted and replaced by the 
following: 

 

Contamination Or Deterioration 
 
a. "We" do not pay for any loss caused by:  
 

1) contamination;  
2) deterioration, including corrosion, 

rust; or  
3) any quality, fault, or weakness in 

property that causes it to damage or 
destroy itself. 

 
b. Exception -- If a peril insured against 

results from Contamination Or 
Deterioration, "we" pay for the loss 
caused by such peril insured against if 
Basic Perils or Broad Perils apply; or 

 
c. Exception -- If a "specified peril" or glass 

breakage results from Contamination Or 
Deterioration, "we" pay for loss caused 
by such "specified peril" or glass 
breakage. 

 
3. With respect to the coverage provided by 

this endorsement, if Equipment Breakdown 
coverage applies, the Contamination Or 
Deterioration exclusion under the Equipment 
Breakdown "terms" is deleted and replaced 
by the following: 
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 Contamination Or Deterioration -- "We" do 
not pay for loss caused by contamination or 
deterioration, including corrosion, rust, or any 
quality, fault, or weakness in property that 
causes it to damage or destroy itself.  

 
 However, "we" do pay for any resulting loss 

caused by an "accident". 
 
 

ADDITIONAL COVERAGES 

 
1. With respect to the coverage provided by this 

endorsement, the following provision is 
added under Increased Costs -- Ordinance 
Or Law if that Additional Coverage applies: 

 
"We" do not pay for: 
 
a. loss or increased cost caused by the 

enforcement of any ordinance, law, or 
decree that regulates or requires the 
repair, replacement, remodeling, 
rehabilitation, or razing of property due to 
the existence of or any activity of "fungus 
or related perils"; or 

 
b. costs associated with the enforcement of 

any ordinance, law, or decree that 
requires "you" or anyone else to test for, 
monitor, clean up, remove, contain, treat, 
detoxify, neutralize, or in any way 
respond to or assess the effects of 
"fungus or related perils". 

 
2. With respect to the coverage provided by this 

endorsement, the following provision applies 
to the Additional Coverage provided for 
Increased Building Loss -- Value Of 
Undamaged Portions; Increased Debris 
Removal -- Demolition Of Undamaged 
Portions; or Increased Cost Of Construction if 
added to this policy. 

 

"We" do not pay for: 
 
a. loss or increased cost caused by the 

enforcement of any ordinance, law, or 
decree that regulates or requires the 
repair, replacement, remodeling, 
rehabilitation, or razing of property due to 
the existence of or any activity of "fungus 
or related perils"; or 

 
b. costs associated with the enforcement of 

any ordinance, law, or decree that 
requires "you" or anyone else to test for, 
monitor, clean up, remove, contain, treat, 
detoxify, neutralize, or in any way 
respond to or assess the effects of 
"fungus or related perils". 

 
 

LIMITED FUNGUS AND  
RELATED PERILS COVERAGE 

 
1. Subject to the Limited Fungus And Related 

Perils Coverage Aggregate Limit, "we" pay 
for direct physical loss to covered property, 
caused by or consisting of "fungus or related 
perils": 

 
a. if Fire Perils, Basic Perils, or Broad Perils 

applies and the "fungus or related perils" 
is the direct result of a peril insured 
against that occurs during the policy 
period;  

 
b. if Special Perils applies and the "fungus 

or related perils" is the direct result of a 
"specified peril" that occurs during the 
policy period; or 

 
c. if Equipment Breakdown coverage 

applies and the "fungus or related perils" 
is the direct result of an "accident" to 
"covered equipment" that occurs during 
the policy period, unless the loss is 
limited or caused by a peril that is 
excluded under the Equipment 
Breakdown coverage "terms". 
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 This coverage applies only if all reasonable 
steps were taken to protect the property at 
and after the time of the occurrence. 

 
2. The Limited Fungus And Related Perils 

Coverage Aggregate Limit is $15,000 unless 
a different Limited Fungus And Related Perils 
Coverage Aggregate Limit is shown on the 
Schedule above.  

 
 The Limited Fungus And Related Perils 

Coverage Aggregate Limit also applies to 
any cost or expense to: 

 
a. clean up, contain, treat, detoxify, or 

neutralize "fungus or related perils" on 
covered property or remove "fungus or 
related perils" from covered property; 

 
b. remove and replace those parts of 

covered property if doing so is necessary 
to gain access to "fungus or related 
perils"; and 

 
c. test for the existence or level of "fungus 

or related perils" following the repair, 
replacement, restoration, or removal of 
damaged property if it is reasonable to 
believe that "fungus or related perils" are 
present. 

 
 The Limited Fungus And Related Perils 

Coverage Aggregate Limit is the most that 
"we" pay for each consecutive annual period 
and for any remaining period of less than 12 
months, beginning with the inception date of 
this policy as shown on the "declarations". If 
however, the policy period is extended for an 
additional period of less than 12 months, this 
additional period will be considered part of 
the preceding annual period for the purpose 
of determining the "limit". 

 
 The Limited Fungus And Related Perils 

Coverage Aggregate Limit applies regardless 
of the number of claims made. Unless 
separate Limited Fungus And Related Perils 
Coverage Aggregate Limits are shown for 
each premises or building described on the 
Schedule above, the Limited Fungus And 
Related Perils Coverage Aggregate Limit 
applies regardless of the number of premises 
or buildings insured under this policy.  

 

 The Limited Fungus And Related Perils 
Coverage Aggregate Limit is the most that 
"we" pay even if "fungus or related perils" 
that are the direct result of a specific 
occurrence recur or continue to exist during 
this or any future policy period.  

 
 This coverage does not increase the "limits" 

shown for any property, expense, or 
assessment covered. 

 
3. The limitations set forth by this coverage do 

not apply to: 
 

a. "fungus or related perils" that result from 
fire or lightning;  

 
b. the Additional Coverage provided for 

Emergency Removal;  
 

c. collapse caused by hidden decay, to the 
extent that such loss is covered when the 
Broad Perils Part or Special Perils Part 
applies; or 

 
d. coverage that may be provided by 

endorsement to this policy for spoilage of 
"perishable stock". 

 
4. The "terms" of this coverage do not apply to 

loss or damage to covered property that is 
not caused, in total or in part, by "fungus or 
related perils" except to the extent that 
"fungus or related perils" increase the 
amount of loss. When "fungus or related 
perils" increase the amount of loss, that 
increased amount is subject to the "terms" of 
this coverage. 

 
5. With respect to the coverage provided by this 

endorsement, Restoration Of Limits under 
the Commercial Property Coverage 
Conditions is deleted and replaced by the 
following: 

 
 Restoration Of Limits -- Except for 

payments made under Limited Fungus And 
Related Perils Coverage, any loss "we" pay 
under the Commercial Property Coverage 
does not reduce the "limits" applying to a 
later loss. 
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6. Coverage provided under any Income 
Coverage Part, Extra Expenses Coverage 
Part, or Income Coverage Part And Extra 
Expenses attached to this policy is amended 
by the following provision. 

 
 "We" extend "your" coverage for loss of 

"earnings" and or "extra expense" to cover 
loss caused by the existence of or any 
activity of "fungus or related perils" when the 
existence of or any activity of the "fungus or 
related perils" is the direct result of a covered 
peril, other than fire or lightning. 

 
 Unless otherwise shown on the Schedule 

above, this extension of coverage is provided 
for a cumulative period of time not exceeding 
30 days. If a different number of days is 
shown on the Schedule above, this coverage 
is provided for a cumulative period of time 
not exceeding the number of days shown. 

 
 This coverage does not increase the 

applicable "limit". 
 
 
CP 0640 01 18 
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AMERICAN ASSOCIATION OF INSURANCE SERVICES 
COMPANY ACTION EXHIBIT 

 
DISTRICT OF COLUMBIA 

 

Copyright, American Association of Insurance Services, Inc., 2013 

FORMS AND ENDORSEMENTS 
 
All Lines 
 
 Companies that have granted filing authority to AAIS for forms and endorsements for 

this line of insurance: 
 

-- can adopt an AAIS forms and endorsements filing, without modifications, on the 
effective date designated by AAIS without notifying the District of Columbia 
Department of Insurance, Securities, and Banking (DISB); 

 
-- can adopt an AAIS forms and endorsements filing on an earlier effective date by 

establishing an effective date and notifying the DISB at least 60 days before their 
chosen effective date; 

 
-- can adopt an AAIS forms and endorsements filing on a later effective date by 

establishing an effective date and notifying the DISB at least 60 days before the 
effective date designated by AAIS; 

 
-- can modify an AAIS forms and endorsements filing by establishing an effective 

date and submitting their modifications along with a reference filing to the DISB 
at least 60 days before the effective date designated by AAIS; or 
 

-- can choose not to adopt an AAIS forms and endorsements filing by notifying the 
DISB at least 60 days before the effective date designated by AAIS. 

 
 Companies that have not granted filing authority to AAIS for forms and endorsements 

for this line of insurance: 
 

-- can adopt an AAIS forms and endorsements filing by establishing an effective 
date and making a reference filing with the DISB at least 60 days before their 
chosen effective date; or  

 
-- can choose not to adopt an AAIS forms and endorsements filing without notifying 

the DISB. 
 
A reference filing should contain only the filing reference numbers. Copies of AAIS filed 
and approved materials should not be included in a reference filing.  
 
Include the AAIS and state file numbers in all correspondence with the DISB. 
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IMPORTANT NOTICE: 
 

COPYRIGHTED MATERIALS 
 
This filing contains copyrighted material. All material published by the American Association of 
Insurance Services, Inc. is copyrighted. All rights to this material are reserved. Possession of 
this material does not give the possessor the right to print, reprint, publish, copy, sell, file, or use 
this material in any manner without the express written permission of the American Association 
of Insurance Services, Inc. 
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AMERICAN ASSOCIATION OF INSURANCE SERVICES 
COMMERCIAL PROPERTIES PROGRAM 

FILING MEMORANDUM – FORMS AND ENDORSEMENTS 
DISTRICT OF COLUMBIA 

 
The American Association of Insurance Services, Inc. (AAIS) is submitting a filing of 
revised forms and endorsements for its Commercial Properties program. The revised 
forms bear 01 18 edition dates and represent a revision to the 1.0 series of Commercial 
Properties forms and endorsements currently on file 
 
Market analysis as well as a need for internal product alignment served as impetus for a 
comprehensive forms overhaul for this program. Through this overhaul, AAIS desires to: 
 
- Update forms text to align with common language standard established by more 

currently updated AAIS products such as Businessowners and increase readability. 
- Modernize format to achieve a ‘look and feel’ that is consistent with more current 

AAIS products, thus easing both internal maintenance and implementation by 
affiliated companies.  

- Streamline overall forms structure (For example, incorporating mandatory 
endorsements provisions into the base forms). 

- Address emergent coverage exposures that are not contemplated in the current 
forms set.  

 
The remainder of this filing memorandum identifies forms changes that are the subject 
of this filing. All revised forms are submitted in a final formatted version and a version 
that compares its content with the content of its replaced counterpart.  
 
Revised rules and rating information that support the proposed forms will be submitted 
in separate filings at a later date.   
 
 
Base Forms Set 
 
All 14 forms of the base forms set and the appurtenant Common Policy Conditions and 
Commercial Property Coverage Conditions forms have been revised. A three-column 
‘side-by-side’ exhibit is included with each form to provide a comparison with its current 
counterpart form and commentary on substantive changes. (The titles displayed below 
are those of the revised forms.) 
 
1. CP 0012 01 18 replaces CP-12 Ed 1.0 

Commercial Property Coverage -- Building And Personal Property Coverage Part 
 

2. CP 0014 01 18 replaces CP-14 Ed 1.0 
Commercial Property Coverage – Builders’ Risk Coverage Part – Completed Value 
 

3. CP 0015 01 18 replaces CP-15 Ed 1.0 
Commercial Property Coverage – Builders’ Risk Coverage Part – Reporting Form 
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4. CP 0019 01 18 replaces CP-19 Ed 1.0 
Commercial Property Coverage – Condominium Building Coverage Part 
 

5. CP 0021 01 18 replaces CP-21 Ed 1.0 
Commercial Property Coverage – Condominium Unit Coverage Part 
 

6. CP 0025 01 18 replaces CP-25 Ed 1.0 
Commercial Property Coverage – Personal Property Coverage Part – Reporting 
Form 
 

7. CP 0060 01 18 replaces CP-60 Ed 1.0 
Commercial Property Coverage – Income Coverage Part 
 

8. CP 0069 01 18 replaces CP-69 Ed 1.0 
Commercial Property Coverage – Extra Expense Coverage Part 
 

9. CP 0070 01 18 replaces CP-70 Ed 1.0 
Commercial Property Coverage – Income Coverage Part And Extra Expenses 
 

10. CP 0080 01 18 replaces CP-80 Ed 1.0 
Commercial Property – Perils Insured Against – Fire Perils Part 
 

11. CP 0082 01 18 replaces CP-82 Ed 1.0 
Commercial Property – Perils Insured Against – Basic Perils Part 
 

12. CP 0083 01 18 replaces CP-83 Ed 1.0 
Commercial Property – Perils Insured Against – Broad Perils Part 
 

13. CP 0085 01 18 replaces CP-85 Ed 1.0 
Commercial Property – Perils Insured Against – Special Perils Part 
 

14. CP 0089 01 18 replaces CP-89 Ed 1.0 
Commercial Property – Perils Insured Against – Earthquake Perils Part 
 

15. CP 0100 01 18 replaces CP-100 Ed 1.0 
Commercial Property Coverage Conditions 
 

16. CL 0100 01 18 replaces CL-100 Ed 1.0 
Common Policy Conditions 
 
 

Mandatory Endorsements 
 
The following mandatory endorsements previously approved in this state are not 
applicable with the 01 18 Commercial Properties form series. The provisions of these 
endorsements have been incorporated into the applicable base forms.  
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1. CL-300 Ed 1.0, Amendatory Endorsement. 
2. CL 0700 10 06, Virus Or Bacteria Exclusion 
3. CP 0171 10 08, Exclusion – Water Damage 
4. CP 0643 01 08, Exclusion – War And Military Action 
 
 
Other Endorsements 
 

 Editorial and formatting changes have been made to the following optional 
miscellaneous endorsements to align with the changes introduced in the base forms. 

 
Each revised endorsement is submitted with a mark-up format which strikes through 
deletions and underlines additions. (The titles displayed below are those of the 
revised forms.)    
 

1.   CP 0001 01 18 replaces CP-1 Ed 1.0 

      Table Of Contents  

 
2.   CP 0023 01 18 replaces CP-23 Ed 1.0 

      Optional Property Coverage 

 
3.   CP 0024 01 18 replaces CP-24 Ed 1.0 

      Household Personal Property Coverage 

 
4.   CP 0067 01 18 replaces CP-67 Ed 1.0 

      Income Coverage From Dependent Locations - Separate Limits 

 
5.   CP 0068 01 18 replaces CP-68 Ed 1.0 

      Income Coverage From Dependent Locations 

 
6.   CP 0073 01 18 replaces CP-73 Ed 1.0 

      Seasonal Leases 

 
7.   CP 0075 01 18 replaces CP-75 Ed 1.0 

      Tuition Coverage 

 
8.   CP 0077 01 18 replaces CP-77 Ed 1.0 

      Expanded Restoration Period - Extra Expenses 

 
9.   CP 0090 01 18 replaces CP-90 Ed 1.0 

      Radioactive Contamination - Limited Coverage 

 
10.   CP 0091 01 18 replaces CP-91 Ed 1.0 

        Radioactive Contamination - Broad Coverage 
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11.   CP 0094 01 18 replaces CP-94 Ed 1.0 

        Utility Interruption - Property Damage 

 
12.   CP 0095 01 18 replaces CP-95 Ed 1.0 

        Utility Interruption - Time Element 

 
13.   CP 0110 01 18 replaces CP-110 Ed 1.0 

        Alcoholic Beverages Valuation 

 
14.   CP 0112 01 18 replaces CP-112 Ed 1.0 

        Brand Or Label Permit 

 
15.   CP 0114 01 18 replaces CP-114 Ed 1.0 

        Change Endorsement 

 
16.   CP 0119 01 18 replaces CP-119 Ed 1.0 

        Condominium Buildings Exclusion - Entire Units 

 
17.   CP 0120 01 18 replaces CP-120 Ed 1.0 

        Condominium Buildings Exclusion - Improvements 

 
18.   CP 0121 01 18 replaces CP-121 Ed 1.0 

        Condominium Loss Assessment Coverage 

 
19.   CP 0122 01 18 replaces CP-122 Ed 1.0 

        Condominium Units Exclusion 

 
20.   CP 0123 01 18 replaces CP-123 Ed 1.0 

        Pollutant Clean Up And Removal Coverage 

 
21.   CP 0124 01 18 replaces CP-124 Ed 1.0 

        Contributing Insurance 

 
22.   CP 0127 01 18 replaces CP-127 Ed 1.0 

        Deductible Schedule 

 
23.   CP 0129 01 18 replaces CP-129 Ed 1.0 

        Electrical Utility Coverage - $1,000 Deductible 

 
24.   CP 0132 01 18 replaces CP-132 Ed 1.0 

        Loss Payable Options 

 
25.   CP 0133 01 18 replaces CP-133 Ed 1.0 

        Selling Price Valuation - Stock 



 PAGE 5 
 

 
26.   CP 0134 01 18 replaces CP-134 Ed 1.0 

        Market Price Valuation - Stock 

 
27.   CP 0135 01 18 replaces CP-135 Ed 1.0 

        Market Price Valuation - Distilled Spirits 

 
28.   CP 0136 01 18 replaces CP-136 Ed 1.0 

        Market Price Valuation - Wines 

 
29.   CP 0138 01 18 replaces CP-138 Ed 1.0 

        Ordinance Or Law Extension 

 
30.   CP 0140 01 18 replaces CP-140 Ed 1.0 

        Ordinary Payroll Exclusion 

 
31.   CP 0141 01 18 replaces CP-141 Ed 1.0 

        Ordinary Payroll Limitation 

 
32.   CP 0144 01 18 replaces CP-144 Ed 1.0 

        Peak Season Increase 

 
33.   CP 0145 01 18 replaces CP-145 Ed 1.0 

        Perils Exclusion 

 
34.   CP 0148 01 18 replaces CP-148 Ed 1.0 

        Increased Restoration Period - Ordinance Or Law 

 
35.   CP 0153 01 18 replaces CP-153 Ed 1.0 

        Power, Heat, And Refrigeration Exclusion 

 
36.   CP 0157 01 18 replaces CP-157 Ed 1.0 

        Property Not Covered 

 
37.   CP 0160 01 18 replaces CP-160 Ed 1.0 

        Report Of Values 

 
38.   CP 0162 01 18 replaces CP-162 Ed 1.0 

        Resident Agent Countersignature 

 
39.   CP 0164 01 18 replaces CP-164 Ed 1.0 

        Specific Insurance 
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40.   CP 0165 01 18 replaces CP-165 Ed 1.0 

        Sprinkler Leakage Earthquake Extension 

 
41.   CP 0167 01 18 replaces CP-167 Ed 1.0 

        Storage Or Repairs Valuation 

 
42.   CP 0170 01 18 replaces CP-170 Ed 1.0 

        Vacancy Permit 

 
43.   CP 0601 01 18 replaces CP-601 Ed 2.0 

        Spoilage Coverage 

 
44.   CP 0604 01 18 replaces CP-604 Ed 1.0 

        Commercial Property Coverage - Renewal Endorsement 

 
45.   CP 0607 01 18 replaces CP 0607 Ed 10 08 

        Water Back Up And Overflow Coverage 

 
46.   CP 0608 01 18 replaces CP-608 Ed 1.0 

        Functional Replacement Cost 

 
47.   CP 0609 01 18 replaces CP-609 Ed 1.0 

        Market Value 

 
48.   CP 0612 01 18 replaces CP-612 Ed 1.0 

        Explosion Limitation For Grain Risks 

 
49.   CP 0613 01 18 replaces CP-613 Ed 1.0 

        Explosion Limitation For Public Utility Gas Risks 

 
50.   CP 0614 01 18 replaces CP-614 Ed 1.0 

        Protective Devices 

 
51.   CP 0640 01 18 replaces CP 0640 Ed 07 03 

        Limited Fungus and Related Perils Coverage 
 

 The following optional miscellaneous endorsements previously approved in this state 
are no longer applicable with the 01 18 Commercial Properties form series. The 
provisions of these endorsements have been incorporated into the applicable base 
forms.  

 
1. CP-111 Ed 1.0, Automatic Increase 
2. CP-125 Ed 1.0, Debris Removal Coverage 
3. CP-147 Ed 1.0, Electronic Information 
4. CP-155 Ed 1.0, Premium Payments 
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5. CP-169 Ed 1.0, Theft Exclusion 
6. CP-481 Ed 1.0, Calendar Date or Time Failure Exclusion (endorsement no 

longer needed) 
7. CP-605 Ed 1.0, Outdoor Signs 
8. CP-606 Ed 1.0, Antenna Coverage 
9. CP-610 Ed 1.0, Trees, Shrubs, and Plants 
10. CP-611 Ed 1.0, Alcoholic Beverages Manufacturers – Finished Stock 

 
 
Retained Endorsements 
 
The following endorsements currently filed for use are unchanged and will be retained 
for use with the Commercial Properties program going forward.  
 
1. CL 0172 10 06, Amendatory Endorsement – District of Columbia 
 
2. CP 0629 08 01, Equipment Breakdown Coverage 
 
3. CP 0630 08 01, Equipment Breakdown Coverage Schedule 
 
4. CL 0600 01 15, Certified Terrorism Loss 
 
5. CL 0605 01 15, Certified Terrorism Loss Disclosure Of Premium And Federal Share 

of Insured Losses 
 
6. CL 0610 01 15, Certified Act Of Terrorism Exclusion 
 
7. CL 1605 06 06, Certified Terrorism Loss Disclosure Of Premium And Federal Share 

Of Insured Losses 
 
8. CL 1630 06 06, Conditional Terrorism Exclusion 
 
9. CL 1650 06 06, Conditional Nuclear, Biological, And Chemical Terrorism Exclusion  

 

10. CL 2630 06 04, Terrorism Exclusion 
 
11. CL 2650 06 04, Nuclear, Biological, And Chemical Terrorism Exclusion 

 
12. CL 1045 01 15, Policyholder Disclosure Notice Of Terrorism Insurance Coverage 
 

 



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CL 0100 01 18 (Proposed) vs. CL‐100 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up-to-date AAIS lines of insurance forms  
- Reinforcing original coverage intent 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 

Some of these changes that are of material nature are described in the Comments column of this exhibit.  
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Copyright, American Association of Insurance Services, Inc., 2018 

CL 0100 01 18 CL-100 Ed 1.0 COMMENTS 

 

COMMON POLICY CONDITIONS 

 

1. Assignment -- This policy may not be assigned 
without "our" written consent. 

 

2. Cancellation -- "You" may cancel this policy by 
returning the policy to "us" or by giving "us" written 
notice and stating at what future date coverage is to 
stop. 

 "We" may cancel this policy, or one or more of its 
parts, by written notice sent to "you" at "your" last 
mailing address known to "us". If notice of cancellation 
is mailed, proof of mailing will be sufficient proof of 
notice. 

 If "we" cancel this policy for nonpayment of premium, 
"we" will give "you" notice at least 10 days before the 
cancellation is effective. If "we" cancel this policy for 
any other reason, "we" will give "you" notice at least 30 
days in advance of cancellation. The notice will state 
the time that the cancellation is to take effect. 

 "Your" return premium, if any, will be calculated 
according to "our" rules. It will be refunded to "you" 
with the cancellation notice or within a reasonable 
time. Payment or tender of the unearned premium is 
not a condition of cancellation. 

3. Change, Modification, Or Waiver Of Policy Terms -- 
A change or waiver of the "terms" of this policy must 
be issued by "us" in writing to be valid. 

 

 

 

 

COMMON POLICY CONDITIONS 

 

1. Assignment -- This policy may not be assigned 
without our written consent. 

 

2. Cancellation -- You may cancel this policy by 
returning the policy to us or by giving us written 
notice and stating at what future date coverage is to 
stop. 

 We may cancel this policy, or one or more of its parts, 
by written notice sent to you at your last mailing 
address known to us. If notice of cancellation is 
mailed, proof of mailing will be sufficient proof of 
notice. 

 If we cancel this policy for nonpayment of premium, 
we will give you notice at least 10 days before the 
cancellation is effective. If we cancel this policy for 
any other reason, we will give you notice at least 30 
days in advance of cancellation. The notice will state 
the time that the cancellation is to take effect. 

 
 Your return premium, if any, will be calculated 

according to our rules. It will be refunded to you with 
the cancellation notice or within a reasonable time. 
Payment or tender of the unearned premium is not a 
condition of cancellation. 

3. Change, Modification, or Waiver of Policy Terms -- 
A waiver or change of the terms of this policy must 
be issued by us in writing to be valid. 
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CL 0100 01 18 CL-100 Ed 1.0 COMMENTS 

 

4. Examination Of Books And Records -- "We" may 
examine and audit "your" books and records that 
relate to this policy during the policy period and within 
three years after the policy has expired. 

 

 

 

5. Inspections  

a. "We" have the right, but are not obligated, to 
inspect "your" property and operations at any time 
and recommend changes.  

b. An inspection may be made by "us" or may be 
made on "our" behalf. This condition and all of its 
"terms" and rights apply to any organization 
completing an inspection on "our" behalf. 

c. An inspection or its resulting advice or report does 
not warrant that "your" property or operations are 
safe, healthful, or in compliance with laws, rules, 
standards, or regulations. However, this does not 
apply to any inspections or recommendations 
made relative to the certification, under state or 
municipal statutes, regulations, or ordinances of 
boilers, pressure vessels, or elevators. 

d. Inspections or reports are for "our" benefit only. 
Any actions taken by "us" relative to inspections 
relate only to eligibility of the risk and the premium 
charged. 

 

 

 

5.   Examination of Books and Records -- We may 
examine and audit your books and records that relate 
to this policy during the policy period and within three 
years after the policy has expired. 

 

 

 

4. Inspections -- We have the right, but are not 
obligated, to inspect your property and operations at 
any time.  

 

     This inspection may be made by us or may be made 
on our behalf.  

 

 

     An inspection or its resulting advice or report does not 
warrant that your property or operations are safe, 
healthful, or in compliance with laws, rules, or 
regulations.  

 

 

 

     Inspections or reports are for our benefit only. 

 

 

 

 

 

 

 

 

The inspection terms are further 
substantiated under the proposed form 
to address organizations completing an 
inspection on the insurer’s behalf and 
subjects related to inspection report. 

 



AAIS This endorsement changes POLICY NUMBER
CP 0607 10 0801 18 the policy
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AAIS This endorsement changes the Commercial
CP 0607 10 08 Property Coverages provided by this policy
Page 1 of 2-- PLEASE READ THIS CAREFULLY --WATER BACKUP AND OVERFLOW 
COVERAGE

(The entriesEntries required to complete this endorsementthe Schedule
will be shown below or on the "declarations".)

Schedule

Prem. Bldg. Covered Property Limit
No. No.

SCHEDULE

Prem.
No.

Bldg.
No. Covered Property Limit

1. "WEPERILS INSURED AGAINST

The following peril is added:

Water Backup And Overflow

Under this peril, "we" cover direct physical loss to 
covered property shown in the Schedule above 
while at the premises shown, caused by water, or 
material present in or carried or otherwise moved 
by water, that backs up through, overflows from, 
or is otherwise discharged from:

a.1.a sewer or drain;

b.2.a sump, sump pump, or related equipment, 
even if the backup, overflow, or discharge is 
due to mechanical breakdown of such sump 
pump or related equipment.

However, "we" do not cover the cost to repair 
or replace any sump pump or related 
equipment due to mechanical breakdown; or

c.3. any other type of system designed to remove 
subsurface water which is drained from the 
foundation area.

2. The most "we" pay under this endorsement 
for loss to covered property shown in the 
Schedule above is the "limit" shown that 
applies to that covered property.
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3.EXCLUDED PERILS

1. With respect to the coverage provided by this 
endorsement, item 1.g. under Perils 
Excludeditem 1., Water is deleted and 
replaced by the following:

g. Water --

1) "We" do not coverpay for any loss 
caused by:

a) flood; surface water; waves, 
including, but not limited to, tidal 
wave and tsunami; tidal water; tides; 
overflow of any body of water; or 
spray from any of these; all whether 
or not driven by wind. This includes, 
but is not limited to, storm surge, 
storm tide, and tidal surge;

b) water below the surface of the 
ground. This includes water that 
exerts pressure on or flows, seeps, 
or leaks through or into:

(1) basements, whether paved or 
not;

(2) doors, windows, or other 
openings;

(3) foundations, floors, walls, or 
paved surfaces; or

(4) swimming pools, septic tanks, or 
other structures; or
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c) material present in or carried or 
otherwise moved by water described 
in items a) and b) above.

However, if fire, explosion, or sprinkler 
leakage (if a covered peril)Sprinkler 
Leakage results, "we" do cover the 
resulting loss.

2) This exclusionexcluded peril:

a) applies regardless of the cause of 
the water or the material carried or 
moved by water described under 
items 1)a) through 1)c) above, 
whether or not such cause is an act 
of nature; and

b) applies to, but is not limited to, water 
and material present in or carried or 
moved by water, whether or not 
driven by wind, that:

(1) overtops;
(2) escapes from;

(3) is released from; or
(4) is otherwise discharged from;

a dam, levee, dike, floodgate, 
seawall, or other device or feature 
designed or used to retain, contain, 
or control water.

4.
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2. With respect to the coverage provided by 
this endorsement, the following exclusions 
are added under item 2. of Perils Excluded:

a. Ordinary Maintenance -- 

"We" do not coverpay for any loss 
caused by an "insured's"your" failure to 
perform the ordinary maintenance or 
repair necessary to keep a sewer or 
drain cleared of obstructions.

b. Proper Condition -- 

"We" do not coverpay for any loss 
caused by an "insured's"your" failure to 
maintain in proper working condition a 
sump pump or related equipment or any 
other type of system designed to remove 
subsurface water which is drained from 
the foundation area.

HOW MUCH WE PAY

The following is added:

The most "we" pay under this endorsement for 
loss to covered property shown in the Schedule 
above is the "limit" shown that applies to that 
covered property.

CP 0607 1001 0818
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AAIS This endorsement changes theLIMITED FUNGUS AND RELATED PERILS 
COVERAGE

Commercial Property Coverages provided by this policy
Page 1 of 4 -- PLEASE READ THIS CAREFULLY --

(The entriesEntries required to complete this endorsement will 
be shown below or on the "declarations".)

SCHEDULE

Prem. Bldg. Limited Fungus and EarningsAnd Income, Extra 
Expense,
Prem. Bldg. Related Perils Coverage or Income And Extra Expense
No.  No. Related Perils Coverage or Income Coverage Part

Aggregate Limit Maximum Number of Days

This policy is amended to include the following 
"terms". All other "terms" of the policy apply, 
except as amended by this endorsement.

DEFINITIONS

The following definition is added:

"Fungus or related perils" means:

a. a fungus, including but not limited to mildew 
and mold; 

b. a protist, including but not limited to algae 
and slime mold; 

c. wet rot;

d. dry rot; 

e. a bacterium; or

f. a chemical, matter, or compound produced 
or released by a fungus, a protist, wet rot, dry 
rot, or a bacterium, including but not limited 
to toxins, spores, fragments, and metabolites 
such as microbial volatile organic 
compounds. 
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PERILS EXCLUDED PERILS

1. The following exclusion is added to the Fire 
Perils Part, Basic Perils Part, Broad Perils 
Part, and Special Perils Part under Perils 
Excluded, item 1:With respect to the 
coverage provided by this endorsement, 
under Fungus orOr Related Perils -- , item 1) 
is deleted and replaced by the following:

a.1)"We" do not pay for loss, cost, or 
expense caused by or relating to the 
existence of or any activity of "fungus or 
related perils", except as set forth under 
the Limited Fungus andAnd Related 
Perils Coverage "terms" of this 
endorsement.

However:

1) when the Fire Perils Part, Basic 
Perils Part, or Broad Perils Part 
applies, "we" do pay for loss that is 
caused by a covered peril that 
results from "fungus or related 
perils"; 

2) when the Special Perils Part applies, 
"we" do pay for loss that is caused by 
a "specified peril" that results from 
"fungus or related perils"; and

3) when Equipment Breakdown 
coverage applies, "we" do pay for 
loss that is caused by an "accident" 
to "covered equipment" that results 
from "fungus or related perils", 
unless the loss is limited or caused 
by another peril that is excluded 
under the Equipment Breakdown 
coverage "terms".

b. This exclusion does not apply to:

1) loss that results from fire or lightning; 
or

2) collapse caused by hidden decay, to 
the extent that such loss is covered 
when the Broad Perils Part or 
Special Perils Part applies.

2. Under Perils Excluded in theWith respect to 
the coverage provided by this endorsement, 
if Basic Perils Part, Broad Perils Part, andor 
Special Perils Partapplies, Contamination 
orOr Deterioration is deleted and replaced by 
the following:
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Contamination Or Deterioration

Contamination or Deterioration -- a. "We" 
do not pay for any loss caused by: 

1) contamination or ; 
2) deterioration, including corrosion, 

rust,; or 
3) any quality, fault, or weakness in 

property that causes it to damage or 
destroy itself. 

However, "we" do pay for resulting: 

a. direct physical loss caused by a covered 
peril when the Basic Perils Part or Broad 
Perils Part applies; or

b. breakage of building glass or direct 
physical loss caused by a "specified 
peril" when the Special Perils Part 
applies.Exception -- If a peril insured 
against results from Contamination Or 
Deterioration, "we" pay for the loss 
caused by such peril insured against if 
Basic Perils or Broad Perils apply; or

c. Exception -- If a "specified peril" or glass 
breakage results from Contamination Or 
Deterioration, "we" pay for loss caused 
by such "specified peril" or glass 
breakage.

3. WhenWith respect to the coverage provided 
by this endorsement, if Equipment 
Breakdown coverage applies, the 
Contamination orOr Deterioration exclusion 
under the Equipment Breakdown "terms" is 
deleted and replaced by the following:

Contamination orOr Deterioration -- "We" 
do not pay for loss caused by contamination 
or deterioration, including corrosion, rust, or 
any quality, fault, or weakness in property 
that causes it to damage or destroy itself. 
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However, "we" do pay for any resulting loss 
caused by an "accident".

SUPPLEMENTALADDITIONAL 
COVERAGES

The1. With respect to the coverage provided by 
this endorsement, the following provision is 
added under Increased Costs -- Ordinance 
orOr Law whenif that SupplementalAdditional 
Coverage applies:

"We" do not pay for:

a. loss or increased cost caused by the 
enforcement of any ordinance, law, or 
decree that regulates or requires the 
repair, replacement, remodeling, 
rehabilitation, or razing of property due to 
the existence of or any activity of "fungus 
or related perils"; or

b. costs associated with the enforcement of 
any ordinance, law, or decree that 
requires "you" or anyone else to test for, 
monitor, clean up, remove, contain, treat, 
detoxify, neutralize, or in any way 
respond to or assess the effects of 
"fungus or related perils".

ADDITIONAL COVERAGES

The2. With respect to the coverage provided by 
this endorsement, the following provision 
applies to the Additional Coverage provided 
for Increased Building Loss -- Value ofOf 
Undamaged Portions; Increased Debris 
Removal -- Demolition ofOf Undamaged 
Portions; or Increased Cost ofOf 
Construction whenif added to this policy.

"We" do not pay for:

a. loss or increased cost caused by the 
enforcement of any ordinance, law, or 
decree that regulates or requires the 
repair, replacement, remodeling, 
rehabilitation, or razing of property due to 
the existence of or any activity of "fungus 
or related perils"; or
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b. costs associated with the enforcement of 
any ordinance, law, or decree that 
requires "you" or anyone else to test for, 
monitor, clean up, remove, contain, treat, 
detoxify, neutralize, or in any way 
respond to or assess the effects of 
"fungus or related perils".

LIMITED FUNGUS AND 
RELATED PERILS COVERAGE

1. Subject to the Limited Fungus andAnd 
Related Perils Coverage Aggregate Limit, 
"we" pay for direct physical loss to covered 
property, caused by or consisting of "fungus 
or related perils":

a. when theif Fire Perils Part, Basic Perils 
Part, or Broad Perils Part applies and the 
"fungus or related perils" is the direct 
result of a covered peril insured against 
that occurs during the policy period; 

b. when theif Special Perils Part applies and 
the "fungus or related perils" is the direct 
result of a "specified peril" that occurs 
during the policy period; or

c. whenif Equipment Breakdown coverage 
applies and the "fungus or related perils" 
is the direct result of an "accident" to 
"covered equipment" that occurs during 
the policy period, unless the loss is 
limited or caused by a peril that is 
excluded under the Equipment 
Breakdown coverage "terms".

This coverage applies only if all reasonable 
steps were taken to protect the property at 
and after the time of the occurrence.

2. The Limited Fungus andAnd Related Perils 
Coverage Aggregate Limit is $15,000 unless 
a different Limited Fungus andAnd Related 
Perils Coverage Aggregate Limit is shown on 
the Schedule above. 
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The Limited Fungus andAnd Related Perils 
Coverage Aggregate Limit also applies to 
any cost or expense to:

a. clean up, contain, treat, detoxify, or 
neutralize "fungus or related perils" on 
covered property or remove "fungus or 
related perils" from covered property;

b. remove and replace those parts of 
covered property if doing so is necessary 
to gain access to "fungus or related 
perils"; and

c. test for the existence or level of "fungus 
or related perils" following the repair, 
replacement, restoration, or removal of 
damaged property if it is reasonable to 
believe that "fungus or related perils" are 
present.

The Limited Fungus andAnd Related Perils 
Coverage Aggregate Limit is the most that 
"we" pay for each consecutive annual period 
and for any remaining period of less than 12 
months, beginning with the inception date of 
this policy as shown on the "declarations". If 
however, the policy period is extended for an 
additional period of less than 12 months, this 
additional period will be considered part of 
the preceding annual period for the purpose 
of determining the "limit".

The Limited Fungus andAnd Related Perils 
Coverage Aggregate Limit applies regardless 
of the number of claims made. Unless 
separate Limited Fungus andAnd Related 
Perils Coverage Aggregate Limits are shown 
for each premises or building described on 
the Schedule above, the Limited Fungus 
andAnd Related Perils Coverage Aggregate 
Limit applies regardless of the number of 
premises or buildings insured under this 
policy. 

The Limited Fungus andAnd Related Perils 
Coverage Aggregate Limit is the most that 
"we" pay even if "fungus or related perils" 
that are the direct result of a specific 
occurrence recur or continue to exist during 
this or any future policy period. 
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This coverage does not increase the "limits" 
shown for any property, expense, or 
assessment covered.

3. The limitations set forth by this coverage do 
not apply to:

a. "fungus or related perils" that result from 
fire or lightning; 

b. the Additional Coverage provided for 
Emergency Removal; 

c. collapse caused by hidden decay, to the 
extent that such loss is covered when the 
Broad Perils Part or Special Perils Part 
applies; or

d. coverage that may be provided by 
endorsement to this policy for spoilage of 
"perishable stock".

4. The "terms" of this coverage do not apply to 
loss or damage to covered property that is 
not caused, in total or in part, by "fungus or 
related perils" except to the extent that 
"fungus or related perils" increase the 
amount of loss. When "fungus or related 
perils" increase the amount of loss, that 
increased amount is subject to the "terms" of 
this coverage.

5. With respect to the coverage provided by this 
endorsement, Restoration ofOf Limits under 
the Commercial Property Coverage 
Conditions is deleted and replaced by the 
following with respect to Limited Fungus and 
Related Perils Coverage:

Restoration ofOf Limits -- Except for 
payments made under Limited Fungus 
andAnd Related Perils Coverage, any loss 
"we" pay under the Commercial Property 
Coverage does not reduce the "limits" 
applying to a later loss.
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6. Coverage provided under any 
EarningsIncome Coverage Part, Extra 
ExpenseExpenses Coverage Part, or Income 
Coverage Part And Extra Expenses attached 
to this policy is amended by the following 
provision.

"We" extend "your" coverage for loss of 
"earnings" and or "extra expense" to cover 
loss caused by the existence of or any 
activity of "fungus or related perils" when the 
existence of or any activity of the "fungus or 
related perils" is the direct result of a covered 
peril, other than fire or lightning.

Unless otherwise indicatedshown on the 
Schedule above, this extension of coverage 
is provided for a cumulative period of time 
not exceeding 30 days. If a different number 
of days is shown on the Schedule above, this 
coverage is provided for a cumulative period 
of time not exceeding the number of days 
shown.

This coverage does not increase the 
applicable "limit".

CP 0640 0701 0318



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0001 01 18 (Proposed) vs. CP‐1 Ed 1.0 (Current) 

 

The Table of Contents form has been updated to reflect changes in the various forms which comprise the policy: 
Declarations Pages, Common Policy Conditions, Commercial Property Coverage Conditions, Coverage Parts, and Perils 
Parts. Refer to the side‐by‐side comparison for individual forms.
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TABLE OF CONTENTS 

 

The following Table of Contents shows how the Commercial 
Property Coverage is organized. It will help "you" locate 
particular sections of the policy. 

 

Endorsements may also apply. They are identified on the 
"declarations". 

 

Declarations Pages 

(Additional information may be shown on a separate schedule 
or supplemental "declarations".) 

 

Company Information 

Insured Information 

Policy Period 

Description Of Premises 

Coverages And Forms 

Limit Of Insurance 

Coinsurance Percentage 

Deductible 

Valuation 

Premium 

Mortgagee 

Other 

 

TABLE OF CONTENTS 

 

The following Table of Contents shows how the Commercial 
Property Coverage is organized. It will help you locate 
particular sections of the policy. 

 

Endorsements may also apply. They are identified on the 
declarations. 

 

Declarations Pages 

(Additional information may be shown on a separate schedule 
or supplemental declarations.) 

 

Company information 

Insured information 

Policy Period 

Description of Premises 

Coverages and Forms 

Limit of Insurance 

Coinsurance Percentage 

Deductible 

Valuation 

Premium 

Mortgagee 

Other 
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Common Policy Conditions 

Assignment 

Cancellation 

Change, Modification, Or Waiver Of Policy Terms 

Examination Of Books And Records 

Inspections 

 

Commercial Property Coverage Conditions 

Definitions 

Conditions 

 

 

Perils Parts 

Fire Perils 

Basic Perils 

Broad Perils 

Earthquake Perils 

Excluded Perils 

Additional Coverages 

Additional Definitions 

Perils Insured Against 

Excluded Property 

Excluded Property And Other Limitations 

How Much We Pay (CP 0089) 

 

 

Common Policy Conditions 

Assignment 

Cancellation 

Change, Modification, or Waiver of Policy Terms 

Inspections 

Examination of Books and Records 

 

Commercial Property Coverage Conditions 

Agreement 

Definitions 

Conditions 

 

Perils Parts 

Additional Definitions 

Perils Covered 

Perils Excluded 

Additional Property Excluded and Limitations 

Additional Coverages 

How Much We Pay (CP-89) 

 

 

 

 

 

 

 

 

Agreement has been 
moved to the Coverage 
Parts. 
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Coverage Parts 

Agreement 

Additional Definitions 

Property Covered 

Property Not Covered  

Additional Coverages 

Perils Insured Against 

Supplemental Coverages 

 

Income Coverage 

Extensions Of Income Coverage 

Additional Income Coverages 

 

Income Coverage And Extra Expenses 

Extensions Of Income Coverage And Extra Expenses 

Additional Income Coverages And Extra Expenses 

 

Extra Expenses Coverage  

Extensions Of Extra Expenses Coverage  

Additional Extra Expenses Coverage  

 

 

Coverage Parts 

 

Additional Definitions 

Property Covered/Coverage Options/Coverage 

Property Excluded and Limitations/Exclusions and Limitations 

Additional Coverages 

Supplemental Coverages 

What Must Be Done In Case of Loss 

Valuation 

How Much We Pay 

Loss Payment 

Other Conditions 

 

 

The three Income 
Coverage Parts were 
added to the Coverage 
Parts. 
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What Must Be Done In Case Of Loss 

Valuation 

How Much We Pay 

Loss Payment 

Conditions 

Other Conditions 

Reporting Requirements 

 

  

 



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0012 01 18 (Proposed) vs. CP-12 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up-to-date AAIS lines of insurance forms  
- Reinforcing original coverage intent 
- Addressing more recent exposures 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 
- Addressing vegetated roof   

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the proposed form 
includes more substantive changes that either broaden or restrict coverages found in the current form. These changes are also identified and 
described in the Comments column of the exhibit. 
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COMMERCIAL PROPERTY COVERAGE 

BUILDING AND PERSONAL PROPERTY  

COVERAGE PART 
 

 

 

AGREEMENT 

Subject to all the "terms" that apply, and in return for 
"your" payment of the required premium, "we" provide the 
Commercial Property Coverage described in this 
coverage part. This coverage part is also subject to the 
"declarations", Commercial Property Coverage 
Conditions, and Common Policy Conditions of this policy. 

 

Endorsements and schedules may also apply to this 
coverage part. They are identified on the "declarations".  

 

Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have special 
meanings. Such words are shown in quotation marks in 
this coverage part. 

 

 

 
BUILDING AND PERSONAL PROPERTY  

COVERAGE PART 
 

We cover direct physical loss to covered property at the 
premises described on the declarations caused by a 
covered peril. 

 

 

 

 

 

 

 

 

The proposed form adds an Agreement 
section to identify other pertinent parts 
of the policy that may interact with this 
form. 
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PROPERTY COVERED 

"We" pay for direct physical loss to the following types of 
covered property at the "described premises" if such loss is 
caused by a peril insured against. 

 

BUILDING PROPERTY 

 

"We" cover building property for which a "limit" is shown on 
the "declarations". Building property means buildings and 
structures described on the "declarations". This includes: 

1. completed additions; 

2. machinery and equipment that are a permanent part of 
the described building or structure; 

3. fixtures, including outdoor fixtures; 

4. personal property owned by "you" and used to 
maintain or service the "described premises", including 
air-conditioning equipment; fire extinguishing 
apparatus; outdoor furniture; floor coverings; and 
appliances for refrigerating, ventilating, cooking, 
dishwashing, and laundering; and 

5. if not covered by other insurance; 

a. additions under construction, alterations, and 
repairs to the described building or structure; and 

b. materials, equipment, supplies, and temporary 
structures, on or within 100 feet of the "described 
premises", used for making additions, alterations, 
or repairs to the described building or structure. 

 

PROPERTY COVERED 

 

We cover the following types of property for which a limit 
is shown on the declarations. 

 

 

BUILDING PROPERTY 

 

This means buildings and structures described on the 
declarations, including: 

1. completed additions; 

2. fixtures, machinery, and equipment which are a 
permanent part of the described building or structure; 

3. outdoor fixtures; 

4. personal property owned by you and used to 
maintain or service the described building or structure 
or its premises, including air-conditioning equipment; 
fire extinguishing apparatus; floor coverings; and 
appliances for refrigerating, cooking, dish washing, 
and laundering; 

5. if not covered by other insurance; 

 a. additions under construction, alterations, and 
repairs to the building or structure; and 

 b. materials, equipment, supplies, and temporary 
structures, on or within 100 feet of the described 
premises, used for making additions, alterations, 
or repairs to the building or structure. 
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BUSINESS PERSONAL PROPERTY 

 

"We" cover business personal property for which a "limit" is 
shown on the "declarations". Business personal property 
means "your" business personal property in or on the 
buildings and structures described on the "declarations" or 
in the open (or in vehicles) on or within 100 feet of the 
"described premises".  

If the "described premises" is only a portion of a building 
or structure, this also means "your" business personal 
property that is in the open (or in vehicles) within 100 feet 
of such building or structure. 

Unless otherwise shown on the "declarations", business 
personal property is limited to: 

1. furniture and fixtures; 

2. machinery and equipment; 

3. "stock"; 

4. all other personal property owned by "you" and that is 
used in "your" business; 

5. "your" interest in personal property of others to the 
extent that labor, material, or services were furnished 
or arranged by "you"; 

6. "your" use interest as tenant in improvements to the 
described building or structure. Improvements are 
fixtures, alterations, installations, or additions: 

a. to a building or structure "you" occupy, but do not 
own; and 

b. that are made or acquired at "your" expense and 
that "you" cannot legally remove; and 

7. leased personal property that "you" have a contractual 
responsibility to insure, unless otherwise covered 

 

BUSINESS PERSONAL PROPERTY 

 

This means your business personal property in the 
buildings and structures described on the declarations 
or in the open (or in vehicles) on or within 100 feet of the 
described premises. Unless otherwise specified on the 
declarations, this includes: 

 

 

 

 

 

 

 

 

 

 

1. your interest in personal property of others to the 
extent of your labor, material, and services; 

 

2. your use interest as tenant in improvements to the 
described building or structure. Improvements are 
fixtures, alterations, installations, or additions: 

 a. to a building or structure you occupy but do not 
own; and 

 b. made or acquired at your expense and which 
cannot be legally removed by you; and 

3. leased personal property which you have a 
contractual responsibility to insure, unless otherwise 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form explicitly identifies 
‘your’ business personal property, as 
well as property that may not otherwise 
be considered as ‘your’ business 
personal property.  The current form 
identifies only those property that may 
not otherwise be considered as ‘your’ 
business personal property. 
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under this coverage part, under Personal Property Of 
Others. 

 

PERSONAL PROPERTY OF OTHERS 

"We" cover personal property of others for which a "limit" is 
shown on the "declarations". Personal property of others 
means personal property owned by others that is in "your" 
care, custody, or control and located in or on the buildings 
and structures described on the "declarations" or in the 
open (or in vehicles) on or within 100 feet of the "described 
premises". 

If the "described premises" is only a portion of a building or 
structure, this also means personal property of others that 
is: 

1. in "your" care, custody, or control; and 

2. located in the open (or in vehicles) within 100 feet of 
such building or structure. 

However, "our" payment for loss to personal property of 
others is only for the benefit of the owners of the personal 
property. 

 

insured by the Commercial Property Coverage under 
Personal Property of Others. 

 

PERSONAL PROPERTY OF OTHERS 

This means personal property of others: 

1. that is in your care, custody, or control; and 

2. located in the buildings and structures described on the 
declarations or in the open (or in vehicles) on or within 
100 feet of the described premises. 

 

 

 

 

 

 

However, our payment for loss to personal property of 
others is only for the benefit of the owners of the personal 
property. 
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PROPERTY NOT COVERED 

1. Animals -- "We" do not cover animals.  

However, this does not apply to animals that are: 

a. owned by others and boarded by "you"; or 

b. owned by "you" and held as "stock", but only 
while inside of a building. 

2. Antennas, Fences, Or Signs -- "We" do not cover 
outdoor: 

a. radio, television, satellite, dish-type, or other 
antennas, including their masts, towers, and lead-
in wiring; 

 

 

 

b. fences; or 

c. signs; 

except as provided under Supplemental Coverages. 

3. Automobiles -- "We" do not cover automobiles held 
for sale. 

4. Contraband -- "We" do not cover contraband or 
property in the course of illegal transportation, 
possession, or trade. 

5. Electronic Data -- "We" do not cover "electronic 
data", except as provided under Additional 
Coverages. 

 

 

PROPERTY EXCLUDED 

AND LIMITATIONS 

1. Animals -- We do not cover animals, including birds 
and fish, unless owned by others and boarded by 
you. We do cover animals you own and hold for 
sale. 

 

  

2. Antennas,  Awnings,  Canopies,  Fences,  and 

 Signs -- Except as provided under Supplemental 
Coverages, we do not cover outdoor: 

 a. radio, television, satellite, dish-type, or other 
antennas including their masts, towers, and lead-
in wiring; 

 b. awnings or canopies of fabric or slat construction 
or their supports; 

 c. fences; or 

 d. signs, other than signs attached to buildings. 

 

 

 

3. Contraband -- We do not cover contraband or 
property in the course of illegal transportation or trade. 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form removes outdoor 
awnings and canopies from excluded 
property. 
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6. Foundations, Retaining Walls, Bulkheads, Piling, 
Piers, Wharves, Or Docks -- "We" do not cover: 

a. foundations of buildings, structures, machinery, or 
boilers that are below: 

1) the lowest basement floor; or  

2) ground level if there is no basement;  

b. retaining walls that are not part of a building; or 

c. bulkheads, pilings, piers, wharves, or docks. 

7. Land; Water; Cost Of Excavation, Grading, Or 
Filling; Paved Surfaces; Or Underground Pipes, 
Flues, Or Drains -- "We" do not cover: 

a. land, including any land on which the "described 
premises" is located; 

b. water; 

 

c. costs of excavations, grading, filling, or backfilling; 

d. paved outdoor surfaces, including driveways, 
parking lots, roads, bridges, or walks; or 

e. underground pipes, flues, or drains. 

 

8. Lottery Tickets -- "We" do not cover lottery tickets not 
held for sale. 

9. Money And Securities -- "We" do not cover accounts, 
bills, currency, food stamps, or other evidences of 
debt, money, notes, or securities. 

 

 

4. Foundations, Retaining Walls, Piling, Piers, 
Wharves, or Docks -- We do not cover foundations 
which are below the lowest basement floor or below 
ground level if there is no basement; retaining walls 
that are not part of buildings or structures; or pilings, 
piers, wharves, or docks. 

 

 

 

5. Land; Water; Growing Crops or Lawns; Cost of 
Excavation, Grading, or Filling; Paved Surfaces; 
or Underground Pipes, Flues, or Drains -- We do 
not cover: 

 a. land, including land on which the property is located; 

 b. underground or surface water; 

 c. growing crops or lawns; 

 d. cost of excavations, grading, or filling; 

 e. paved outdoor surfaces, including driveways, 
parking lots, roads, bridges, and walks; or 

 f. underground pipes, flues, and drains. 

 

6. Money and Securities -- We do not cover accounts, 
bills, currency, food stamps, or other evidences of 
debt, lottery tickets not held for sale, money, notes, or 
securities. 

 

 

The proposed form adds bulkheads as 
an excluded property. 

 

 

 

 

 

 

The proposed form removes crops and 
lawns from the exclusion here, and 
adds it in item 12, however with a 
limitation that the exclusion only applies 
to outdoor crops or lawns. 

 

 

 

 

 

 

 

Under the proposed form, lottery tickets 
versus money and securities are 
addressed separately. 
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10. Personal Property -- "We" do not cover personal 
property while airborne or waterborne. 

 

11. Property More Specifically Insured -- "We" do not 
cover property that is covered under another coverage 
part of this or any other policy in which it is more 
specifically insured. 

However, this does not apply to the amount in excess 
of the amount due from the other coverage for the 
more specific insurance. 

 

12. Trees, Shrubs, Plants, Lawns, Or Crops -- "We" do 
not cover outdoor: 

a. grain, hay, straw, or other crops; or  

b. trees, shrubs, plants, or lawns, except as provided 
under Supplemental Coverages. 

However, this does not include trees, shrubs, 
plants, or lawns: 

1) "you" own and hold as "stock"; or 

2) that are part of a vegetated roof. 

 

13. Valuable Papers And Records -- "We" do not cover 
the cost to replace or restore the information on 
"valuable papers and records", except as provided 
under Supplemental Coverages. 

 

 

 

 

 

7. Property More Specifically Insured -- We do not 
cover property which is more specifically insured in 
whole or in part by any other insurance. We do cover 
the amount in excess of the amount due from the 
more specific insurance. 

 

 

8. Trees, Shrubs, and Plants -- Except as provided 
under Supplemental Coverages, we do not cover 
trees; shrubs; plants; and grain, hay, straw, or other 
crops, when outdoors. However, we do cover trees, 
shrubs, and plants you own and hold for sale. 

 

 

 

 

 

9. Valuable Papers and Records -- Research Cost -- 
Except as provided under Supplemental Coverages, 
we do not cover the cost to research, replace, or 
restore the information on valuable papers and 
records, including those which exist on electronic or 
magnetic media. 

 

 

The proposed form adds personal 
property that are airborne or 
waterborne as an excluded property. 
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14. Vehicles, Aircraft, Or Watercraft -- "We" do not 
cover vehicles or self-propelled machines (including 
aircraft or watercraft and their motors, equipment, and 
accessories) that are either required to be licensed for 
use on public roads or operated principally away from 
the "described premises". 

However, this does not apply to vehicles or self-
propelled machines that: 

a. "you" manufacture, process, or warehouse;  

b. "you" hold for sale, except for automobiles;  

c. are rowboats or canoes out of water at the 
"described premises"; or 

d. are trailers, but only to the extent provided by the 
Supplemental Coverage for Non-Owned Detached 
Trailers. 

 

 

10. Vehicles, Aircraft, and Watercraft -- We do not 
cover vehicles or self-propelled machines (including 
aircraft or watercraft and their motors, equipment, and 
accessories) that are: 

 a. required to be licensed for use on public roads; or 

 b. operated principally away from the described 
premises. 

We do cover vehicles or self-propelled machines you 
manufacture, process, warehouse, or hold for sale. 
However, this does not include autos you hold for 
sale. We also cover rowboats or canoes out of water 
at the described premises. 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a 
supplemental coverage for non-owned 
detached trailers. 
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ADDITIONAL COVERAGES 

"We" provide the following additional coverages. These 
coverages provide additional insurance unless otherwise 
stated. 

1. Debris Removal -- "We" pay "your" expense to 
remove the debris of covered property and other 
debris located on the "described premises" if the 
debris is caused by a peril insured against that occurs 
during the policy period.  

a. Restrictions -- This additional coverage is subject 
to the following: 

This additional coverage does not include any 
expense to: 

1) extract "pollutants" from land or water, or to 
remove, restore, or replace polluted land or 
water; 

2) remove debris of "your" property that is not 
covered by this policy, or debris of property in 
"your" possession that is not covered property; 

3) remove debris of property owned by or leased 
to the landlord of the building where "your" 
"described premises" are located, unless "your" 
lease contractually requires "you" to insure 
such property and it is covered by this policy; 

4) remove any property described under 
Property Not Covered; 

5) remove any trees, shrubs, or plants, except as 
provided under Supplemental Coverage for 
Trees, Shrubs, And Plants; 

 

ADDITIONAL COVERAGES 

 

 

 

1.  Debris Removal -- We cover the cost to remove the 
debris of covered property that is caused by a covered 
peril.  

 

 

 

 

This coverage does not include costs to: 

 a. extract pollutants from land or water; or 

 b. remove, restore, or replace polluted land or water. 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds the word 
‘your’ to clarify that expenses that any 
third party may be legally liable for are 
not covered. 

 

 

 

 

 

 

 

The proposed form adds items 2) 
through 7) to clarify what is not included 
in the debris removal coverage. 
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6) remove any property of others that would not 
be considered covered property under this 
policy; or 

7) remove mud or earth deposits. 

b. Coverage Limits 

1) If there is direct physical loss to covered 
property, the most "we" pay to remove the 
debris of such covered property under this 
additional coverage is no more than 25% of 
the amount "we" pay for the direct physical 
loss, plus 25% of the applicable deductible. 
"We" do not pay more for loss to property and 
debris removal combined than the "limit" that 
applies to the damaged property. 

If the debris removal expense exceeds 25% of 
the amount "we" pay for direct physical loss 
plus 25% of the deductible, or if the loss to 
property and debris removal combined 
exceeds the "limit" for the damaged property, 
"we" pay an additional amount of debris 
removal expense up to $25,000, unless a 
higher "limit" for this additional coverage is 
shown on the "declarations". 

2) If there is no direct physical loss to covered 
property, the most "we" pay to remove the 
debris of other property under this additional 
coverage is $5,000 per "described premises". 

c. Time Limitation -- "We" do not pay any expenses 
unless they are reported to "us", in writing, within 180 
days from the date on which the debris is caused by 
a peril insured against. 

 

 

 

 

We do not pay any more under this coverage than 25 
percent of the amount we pay for the direct physical 
loss. We do not pay more for loss to property and 
debris removal combined than the limit for the 
damaged property. 

 

 

 

 However, we pay an additional amount of debris 
removal expense up to $5,000 when the debris 
removal expense exceeds 25 percent of the amount 
we pay for direct physical loss or when the loss to 
property and debris removal combined exceeds the 
limit for the damaged property. 

 

  

 

 

 

We do not pay any expenses unless they are reported 
to us in writing within 180 days from the date of direct 
physical loss to covered property. 

 

 

 

 

 

 

 

 

 

The proposed form broadens coverage 
for debris removal by including in the 
limit 25% of deductible; increasing the 
additional limit from $5,000 to $25,000; 
providing $5,000 coverage in the event 
that there is no direct physical loss to 
covered property; and including an 
option for higher limit. 
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2. Emergency Removal To Preserve Property -- "We" 
pay for direct physical loss to covered property while it 
is being moved or after it is moved from the "described 
premises" to prevent a loss caused by a peril insured 
against.  

This does not increase the "limit" for the covered 
property. 

This additional coverage applies for up to 30 days after 
the property is first moved, but does not extend past 
the date on which this policy expires. 

 

3. Fire Department Service Charges -- If the fire 
department is called to save or protect covered 
property from a peril insured against, "we" pay fire 
department service charges:  

a. for which "you" are liable under any local 
ordinance; or  

b. that "you" have assumed by contract or agreement 
prior to the loss. 

The most "we" pay under this additional coverage for 
charges incurred at each "described premises" is 
$2,500 per occurrence, unless a higher "limit" for this 
additional coverage is shown on the "declarations". 
The number of responding fire departments or the 
types of services performed does not increase the 
"limit" above.  

No deductible applies to this additional coverage. 

 

2. Emergency Removal -- We cover loss to covered 
property while moved or being moved from the 
described premises for preservation from loss caused 
by a covered peril. We pay for any direct physical loss 
to that property. This coverage applies for up to 10 
days after the property is first moved. This does not 
increase the limit. 

 

 

 

 

3. Fire Department Service Charges -- We pay up to 
$1,000 to cover your liability, assumed by contract or 
agreement prior to the loss, for fire department 
service charges. 

 

 

The proposed form increases the time 
limit for emergency removal coverage 
from 10 to 30 days. 

 

 

The proposed form adds the restriction 
that the emergency removal coverage 
does not extend beyond the expiration 
of the policy period. 

 

The proposed form broadens coverage 
for fire department service charges by 
also covering charges that the insured 
is liable for under local ordinance; 
increasing the sublimit from $1,000 to 
$2,500; and providing an option for 
higher limit. 
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4. Pollutant Clean Up And Removal -- "We" pay "your" 
expense to extract "pollutants" from land or water at 
the "described premises" if the discharge, dispersal, 
escape, emission, migration, release, or seepage of 
the "pollutants" is caused by a peril insured against 
that occurs during the policy period. 

a. Restrictions -- This additional coverage is subject 
to the following: 

1) "We" pay for such expenses if they are 
reported to "us", in writing, within 180 days 
from the date on which the peril insured 
against occurs. 

2) "We" pay the cost of evaluating, observing, 
recording, or testing the existence, level, or 
effects of "pollutants" only if the expense of 
extracting the "pollutants" is covered under 
this additional coverage. 

b. Coverage Limit -- Unless a higher "limit" for this 
additional coverage is shown on the 
"declarations", the most "we" pay under this 
additional coverage for each "described premises" 
is $10,000 for the sum of all such expenses arising 
out of a peril insured against occurring during each 
separate 12-month period of this policy. 

 

4. Pollutant Clean Up and Removal -- We pay your 
expense to extract pollutants from land or water at 
the described premises if the discharge, dispersal, 
seepage, migration, release, or escape of the 
pollutants is caused by a covered peril that occurs 
during the policy period. 

 

 We pay the cost of testing, evaluating, observing, or 
recording the existence, level, or effects of pollutants 
only when the expense of extracting the pollutants is 
covered by this Additional Coverage. 

 

  

 

 

The most we pay for each described premises is 
$10,000 for the sum of all such expenses arising out 
of a covered peril occurring during each separate 12 
month period of this policy. The expenses are paid 
only if they are reported to us in writing within 180 
days from the date the covered peril occurs. 

 

 This is an additional limit. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form provides an option 
for higher limit. 
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5. Increased Costs -- Ordinance Or Law -- "We" pay 
the increased costs of a covered loss resulting from 
the enforcement of or compliance with any code, 
ordinance, law, or decree that regulates the 
construction, use, or repair of any covered building or 
structure at the "described premises". 

Under Excluded Perils, Ordinance Or Law does not 
apply to this Additional Coverage. 

a. Restrictions -- This additional coverage is subject 
to the following: 

1) Coverage applies only to buildings or structures 
insured on a replacement cost basis. 

2) The code, ordinance, law, or decree regulating 
construction, use, or repair of the building or 
structure must be in force at the time of the 
covered loss. 

3) "We" do not pay for any increased costs that 
are the result of any code, ordinance, law, or 
decree with which "you" were required to 
comply with before the covered loss. 

4) If relocation to another premises is required by 
the code, ordinance, law or decree, "we" pay 
only for the increased costs of construction at 
the new premises. 

5) If "you" elect to rebuild at another premises, 
"we" pay only for the increased costs of 
construction that "you" would have incurred to 
rebuild at the "described premises". 

 

 

Supplemental Coverages, 2. 

 a. Increased Costs -- Ordinance or Law -- We pay 
up to $5,000 for each described premises to cover 
the increased costs of a covered loss, including 
debris removal expense, resulting from the 
enforcement of any ordinance, law, or decree that 
regulates or requires: 

 

 1) the construction, use, or repair of any property; 
or 

  2) the demolition of any property, in part or in 
whole, not damaged by a covered peril. 

 

 The ordinance, law, or decree must be in force at 
the time of loss. 

 

  Under Perils Excluded, Ordinance or Law does 
not apply to this Supplemental Coverage. 

 

 

 

Coverage for increased costs for 
ordinance or law is found under 
Supplemental Coverages in the current 
form. However, under the proposed 
form, the limit has been increased from 
$5,000 to $10,000. 
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6) "We" do not pay the increased costs until the 
covered building or structure is repaired or 
replaced and unless the repairs or 
replacement are made as soon as 
reasonably possible after the loss, not to 
exceed two years. "We" may extend this 
period in writing during the two-year period. 

7) "We" do not pay for: 

a) any cost associated with the enforcement 
of or compliance with any code, 
ordinance, law, or decree that requires 
"you" or anyone else test for, abate, 
monitor, clean up, remove, contain, treat, 
detoxify, neutralize, or in any way 
respond to or assess the effects of 
"pollutants", "fungus or related perils", or 
bacteria; or 

b) loss or increased cost caused by the 
enforcement of or compliance with any 
code, ordinance, law, or decree that 
regulates or requires the repair, 
replacement, remodeling, rehabilitation, 
or razing of property due to the existence 
of or any activity of "pollutants", "fungus 
or related perils", or bacteria. 
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b. Coverage Limit -- For each covered building or 
structure, "we" pay up to $10,000 or 5% of the 
Building Property "limit" shown on the 
"declarations" for that building or structure, 
whichever is less.  

For each covered building or structure under a 
blanket "limit" that applies to more than one 
building or structure, "we" pay up to $10,000 or 
5% of the value of that damaged building or 
structure at the time of loss multiplied by the 
applicable coinsurance percentage, whichever is 
less. 
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6. Electronic Data -- If a "limit" is shown on the 
"declarations" for Business Personal Property, "we" 
pay the cost to replace or restore "electronic data" 
that has been corrupted or destroyed by a peril 
insured against or by a "computer" virus.  

a. Restrictions -- This additional coverage is subject 
to the following: 

1) Any peril added or excluded by endorsement 
does not apply to this additional coverage. 

2) If an entry on the "declarations" shows that 
Broad Perils applies to the coverage 
provided for Business Personal Property, the 
additional coverage for Collapse provided 
under the Perils Insured Against – Broad 
Perils Part form also applies with respect to 
this additional coverage for "electronic data".  

3) If an entry on the "declarations" shows that 
Special Perils applies to the coverage 
provided for Business Personal Property, the 
perils insured against for "electronic data" are 
limited to the "specified perils". The additional 
coverage for Collapse provided under the 
Perils Insured Against – Special Perils Part 
form also applies with respect to this 
additional coverage for "electronic data".  

4) "We" do not pay for loss caused by the 
manipulation of a "computer" system by any 
employee, temporary employee, leased 
employee, volunteer, or person or entity 
retained by "you" to perform "computer" 
systems related services. 

  

The proposed form adds a coverage for 
electronic data with a limit of $2,500 
and option for higher limit. 
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b. Coverage Limit -- Unless a higher "limit" for this 
additional coverage is shown on the 
"declarations", the most "we" pay under this 
additional coverage for all loss incurred during 
each separate 12-month period beginning with 
the inception date of this policy is $2,500, 
regardless of the number of occurrences, 
premises, locations, or "computers". All loss is 
deemed to be sustained in the policy year in 
which the occurrence began.  

If "electronic data" corrupted or destroyed by a 
peril insured against or a "computer" virus is not 
replaced or restored, "we" pay only for the 
replacement of substantially similar blank media 
on which such "electronic data" had been stored. 

 

 

PERILS INSURED AGAINST 

See the applicable Perils Part shown on the "declarations". 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

PERILS COVERED 

 

See the applicable Perils Part shown on the declarations. 
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SUPPLEMENTAL COVERAGES 

1. If a coinsurance percentage of 80% or more, or an 
entry that indicates value reporting "terms" apply is 
shown on the "declarations", "we" provide the 
supplemental coverages described in this section. 

 Unless otherwise stated, each supplemental coverage: 

a. applies only to loss caused by a peril insured 
against; 

b. applies to property in or on buildings or structures 
described on the "declarations" or in the open (or 
in vehicles) within 100 feet of the "described 
premises".  

 If the "described premises" is only a portion of a 
building or structure, this also applies to property 
that is located in the open (or in vehicles) within 
100 feet of such building or structure;  

c. provides an additional amount of insurance; and 

d. is not subject to and not considered in applying 
coinsurance. 

 

 

SUPPLEMENTAL COVERAGES 

If a Coinsurance percentage of 80% or more is shown on 
the declarations, we provide the following supplemental 
coverages. 

Unless otherwise stated, each supplemental coverage: 

  

a. applies for loss caused by a covered peril; 

 b. applies to property in or on buildings or structures 
described on the declarations or in the open (or in 
vehicles) within 100 feet of the described premises;  

  

 

 

 

c. is an additional amount of coverage; and 

 d. is not subject to and not considered in applying 
coinsurance. 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a clarification 
that Supplemental Coverages apply 
within 100’ of a building or structure 
when the insured occupies only a 
portion of such building or structure. 



Page 19 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0012 01 18 CP-12 Ed 1.0 COMMENTS 

 

2 The following supplemental coverages apply: 

 

 

a. Antennas And Fences  

1) "We" pay for direct physical loss to "your" 
outdoor: 

a) radio, television, satellite, dish-type, or 
other antennas, including their masts, 
towers, and lead-in wiring; and 

b) fences. 

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" only pay for direct physical loss caused 
by the following perils insured against 
("specified perils" if Special Perils apply): 

a) aircraft; 

b) civil commotion;  

c) explosion;  

d) fire;  

e) lightning; or  

f) riot. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $1,000, 
including the cost of debris removal. This 
"limit" applies to any one occurrence, 
regardless of the types or number of items 
lost or damaged in that occurrence. 

 

 

1. The following supplemental coverages apply when a 
limit is shown on the declarations for either Building 
Property or Business Personal Property. 

 

 a. Antennas, Awnings, Canopies, Fences, and 
Signs -- We pay up to $1,000 for your outdoor: 

  1) radio, television, satellite, dish-type, or other 
antennas including their masts, towers, and 
lead-in wiring; 

  2) awnings or canopies of fabric or slat 
construction or their supports; 

  3) fences; or 

  4) signs. 

  We only cover direct physical loss caused by 
aircraft, civil commotion, explosion, fire, lightning, 
or riot, including debris removal expense. 

 

 

 

 

 

Coverage for outdoor awnings and 
canopies is removed in the proposed 
form. Coverage for outdoor signs is 
separately provided as item 2.c., with 
an increase in limit from $1,000 to 
$2,500. 



Page 20 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0012 01 18 CP-12 Ed 1.0 COMMENTS 

 

b. Property Off Premises  

1) "We" pay for direct physical loss to covered 
property while:  

a) temporarily at a location that "you" do not 
own, control, rent, or lease; 

b) in storage at a location "you" lease after 
the inception date of this policy period; or 

c) at any fair, trade show, or exhibition.  

2) Restriction -- This supplemental coverage is 
subject to the following: 

This supplemental coverage does not apply to 
property: 

a) in or on a vehicle; or 

b) in the care, custody, or control of "your" 
salesperson, unless that property is in the 
care, custody, or control of "your" 
salesperson at a fair, trade show, or 
exhibition. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $10,000, 
regardless of the number of occurrences 
during the policy period. 

 

 

 b. Property Off Premises -- We pay up to $5,000 
for covered property while temporarily at a location 
that you do not own, control, rent, or lease. 

  This coverage does not include property: 

  1) in or on a vehicle; 

  2) in the care, custody, or control of your 
salesperson; or  

3) at any fair or exhibition. 

 

The proposed form adds coverage for 
property at fair, trade show, or 
exhibition. In addition, coverage limit is 
increased from $5,000 to $10,000. 
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c. Signs 

1) "We" pay for direct physical loss to "your" 
outdoor signs.  

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" only pay for direct physical loss caused 
by the following perils insured against 
("specified perils" if Special Perils apply): 

a) aircraft;  

b) civil commotion;  

c) explosion;  

d) fire;  

e) lightning; or  

f) riot. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $2,500 per 
outdoor sign, per occurrence. 

 

 

 

 

The proposed form provides coverage 
for outdoor signs at an increased limit 
from $1,000 (included in item 1.a.  
under the current form) to $2,500. 
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d. Trees, Shrubs, And Plants 
1) "We" pay for direct physical loss to "your" outdoor 

trees, shrubs, and plants, including "your" expense 
to remove the debris of "your" outdoor trees, 
shrubs, and plants resulting from such loss. 

This does not include trees, shrubs, or plants: 

a) "you" own and hold as "stock"; or 

b) that are part of a vegetated roof. 

2) "We" also pay for the expense to remove debris of 
trees, shrubs, and plants owned by others from the 
"described premises", except when "you" are a 
tenant and the trees, shrubs, and plants are owned 
by the landlord of the "described premises". 

3) Restriction -- This supplemental coverage is subject 
to the following: 

"We" only pay for direct physical loss caused by the 
following perils insured against ("specified perils" if 
Special Perils apply): 

a) aircraft;  

b) civil commotion;  

c) explosion;  

d) fire;  

e) lightning; or  

f) riot. 

4) Coverage Limit -- The most "we" pay under this 
supplemental coverage is $250 for any one tree, 
shrub, or plant, up to a maximum of $1,000, 
regardless of the number of occurrences during 
the policy period. 

Supplmental Coverages, 2. 

c. Trees, Shrubs, and Plants -- We pay up to 
$1,000 for your outdoor trees, shrubs, and plants 
not held for sale. We only cover loss caused by 
aircraft, civil commotion, explosion, fire, lightning, 
or riot. This coverage is limited to $250 on any one 
tree, shrub, or plant, including debris removal. 
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3. The following supplemental coverage applies only if a 
"limit" is shown on the "declarations" for Building 
Property: 

Newly Acquired Buildings 

a. "We" pay for direct physical loss to "your" 
buildings:  

1) being built on the "described premises"; and 

2) that "you" acquire during the policy period at 
other locations for: 

a) similar use as the building described on 
the "declarations"; or 

b) use as a warehouse. 

b. Time Limitation and Premium Requirement -- This 
supplemental coverage applies:  

1) for 30 days from the date construction is 
started;  

2) for 30 days from the date "you" acquire the 
building; or  

3) until "you" report the newly acquired building 
to "us";  

whichever occurs first. This supplemental 
coverage does not extend beyond the end of the 
policy period. 

 "You" must pay any additional premium due from 
the date construction is started or the date "you" 
acquire the building. 

c. Coverage Limit -- The most "we" pay under this 
supplemental coverage is $250,000 for each 
newly acquired building. 

 

2. The following supplemental coverages apply only 
when a limit is shown on the declarations for 
Building Property. 

b. Newly Acquired Buildings -- We cover your 
buildings or structures being built or that you 
acquire during the policy period. 

  

 

 

 

 

 

This coverage applies for 30 days after 
construction is started or for 30 days from the date 
you acquire the building or structure; or until you 
report the newly acquired property to us; 
whichever occurs first. This coverage does not 
extend beyond the end of the policy period. 

 You must pay any additional premium due from 
the date construction is started or the date you 
acquire the property. 

  

 

 

We pay up to 25 percent of the limit shown on the 
declarations for Building Property but not 
exceeding $250,000 for each building or structure. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form removes the 25% 
limit restriction. 
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4. The following supplemental coverages apply only if a 
"limit" is shown on the "declarations" for Business 
Personal Property: 

a. Business Personal Property -- Other Locations 

1) "We" pay for direct physical loss to "your" 
business personal property, including newly 
acquired business personal property:  

a) at any location that "you" acquire, other 
than fairs, trade shows, or exhibitions; or 

b) located at "your" newly constructed or 
acquired buildings at the "described 
premises". 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) "We" do not pay for personal property of 
others that is temporarily in "your" 
possession in the course of: 

(1) installing or performing work on such 
property; or 

(2) "your" manufacturing or wholesaling 
activities. 

b) This supplemental coverage applies for 
30 days from the date "you" acquire the 
location or until "you" report the acquired 
location to "us", whichever occurs first.  

c) This supplemental coverage does not 
extend beyond the end of the policy 
period. 

d) "You" must pay any additional premium 
due from the date "you" acquire the 
location. 

 

 

3. The following supplemental coverages apply only 
when a limit is shown on the declarations for 
Business Personal Property. 

d.  Personal Property -- Acquired Locations -- We 
cover your business personal property at 
locations that you acquire, other than fairs or 
exhibitions. 

 

 

 

 

 

 

 

 

 

 

 

 

This coverage applies for 30 days from the date 
you acquire the location or until you report the  
acquired location to us, whichever occurs first. 
This coverage does not extend beyond the end 
of the policy period. 

 

 You must pay any additional premium due from 
that date you acquire the location. 
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3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $100,000 for 
each location described under item 1) above, 
regardless of the number of occurrences 
during the policy period. 

 

 

We pay up to 10 percent of the limit shown on the 
declarations for Business Personal Property but 
not exceeding $100,000 for each location. 

 

 

The proposed form removes the 10% 
limit restriction. 
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b. Business Personal Property -- Portable 
Storage Units 

1) "We" pay for direct physical loss to "your" 
business personal property stored 
temporarily in a portable storage unit or 
detached trailer located on or within 100 feet 
of the:  

a) "described premises"; or  

b) building or structure in which the 
"described premises" is located. 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) "We" do not pay for loss: 

 (1) that occurs more than 90 days after 
"your" business personal property is 
first stored in the portable storage 
unit or detached trailer; 

(2) if the portable storage unit or 
detached trailer itself has been in use 
for more than 90 consecutive days 
on the "described premises", even if 
"your" business personal property 
has been stored there for 90 or fewer 
days as of the time of loss; 

(3) otherwise covered by this policy or 
endorsement to this policy; or 

(4) to the portable storage unit or 
detached trailer itself. 

 

  

The proposed form adds a coverage for 
business personal property in portable 
storage units with a limit of $10,000 and 
option for higher limit. 
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b) "We" do not pay for loss to "your" 
business personal property stored 
temporarily in a portable storage unit or 
detached trailer caused by rain, snow, 
sleet, ice, sand, or dust, all whether 
driven by wind or not. 

 However, "we" do cover direct physical 
loss or damage to "your" business 
personal property stored temporarily in a 
portable storage unit or detached trailer: 

(1) caused by: 

(a) rain; 

(b) snow; 

(c) sleet; 

(d) ice; 

(e) sand; or 

(f) dust; 

 that enters through a roof or wall that 
has been damaged by a peril insured 
against; or  

 (2) caused by thawing of snow, sleet, or 
ice on the portable storage unit or 
detached trailer. 
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3) Coverage Limit -- Unless a higher "limit" for 
this supplemental coverage is shown on the 
"declarations", the most "we" pay under this 
supplemental coverage is $10,000, 
regardless of the number of: 

a) occurrences during the policy period; and 

b) portable storage units or detached 
trailers.  

 The "limit" for this supplemental coverage is 
part of, and not in addition to, the business 
personal property "limit". It does not increase 
the "limit" for business personal property 
shown on the "declarations". 
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c. Extra Expenses 

1) "We" pay the necessary extra expenses that 
"you" incur to resume or continue "your" 
normal business activities as nearly as 
practicable following loss by a peril insured 
against.  

This supplemental coverage applies when the 
damage is to property at the "described 
premises" or in the open (or in vehicles) on or 
within 100 feet of the "described premises".  

If the "described premises" is only a portion 
of a building or structure, this also applies to 
property that is located in the open (or in 
vehicles) within 100 feet of such building or 
structure. 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) "We" do not pay for the normal cost of 
repair, replacement, or restoration of 
property.  

b) "We" do not pay for the cost of research 
or other extra expense necessary to 
reproduce, replace, or restore: 

(1) lost information on lost or damaged 
"valuable papers and records"; or 

(2) "electronic data". 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $1,000, 
regardless of the number of occurrences 
during the policy period. 

 

b. Extra Expenses -- We pay up to $1,000 for the 
necessary extra expenses that you incur in order 
to continue as nearly as practical your normal 
business following loss by a covered peril. This 
applies when the damage is to property in the 
described buildings or structures or in the open (or 
in vehicles) on or within 100 feet of the described 
premises. 

 

  We cover your extra expenses for the time it 
should reasonably take to resume your normal 
business, but not longer than the time it should 
reasonably take to rebuild, repair, or replace the 
property that has incurred the loss. 

 

  We do not cover the normal cost of repair, 
replacement, or restoration of property. We cover 
expenses in excess of normal that you 
necessarily incur to reduce loss, but only to the 
extent they reduce the loss under this coverage. 

 

  We do not cover the cost of research or other 
extra expense necessary to reproduce, replace, or 
restore lost information on lost or damaged 
valuable papers and records, including those 
which exist on electronic or magnetic media. 
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4) Time Limitation -- "We" pay for "your" extra 
expenses for the time it should reasonably 
take to resume "your" normal business, but 
not longer than the time it should reasonably 
take to rebuild, repair, or replace the property 
that has incurred the loss. 

d. Non-Owned Detached Trailers 

1) "We" pay for direct physical loss to trailers: 

a) "you" do not own; 

b) used in "your" business; 

c) in "your" care, custody, or control at the 
"described premises"; and 

d) that "you" have a contractual 
responsibility to pay for its damage. 

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" do not pay for loss that occurs to a trailer: 

a) during hitching or unhitching operations;  

b) that accidently unhitches from a motor vehicle 
or motorized conveyance; or 

c) while it is attached to any motor vehicle or 
motorized conveyance, whether or not the motor 
vehicle or motorized conveyance is in motion. 

3) Coverage Limit -- Unless a higher "limit" for 
this supplemental coverage is shown on the 
"declarations", the most "we" pay under this 
supplemental coverage is $5,000, regardless 
of the number of occurrences during the policy 
period. This supplemental coverage is excess 
over any other insurance for the trailer, 
whether "you" can collect it or not. 

We cover expenses in excess of normal that you 
necessarily incur to reduce loss, but only to the extent 
that they reduce the loss under this coverage. 

 

 

 

 

 

The proposed form adds coverage for 
non-owned detached trailers with a limit 
of $5,000 and option for higher limit. 
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e. Personal Effects And Property Of Others 

1) "We" pay for direct physical loss to: 

a) personal effects owned by "you", "your" 
officers or directors, "your" partners or 
members, or "your" managers or 
employees; and 

b) personal property of others in "your" care, 
custody, or control.  

2) Restriction -- This supplemental coverage is 
subject to the following: 

The coverage for loss to personal property of 
others is only for the benefit of the owners of 
the personal property. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $2,500 at each 
"described premises". 

 

 

c. Personal Effects -- We pay up to $500, at each 
described premises, for personal effects owned by 
you, your officers, your partners, or your 
employees. This coverage is limited to $100 on 
property owned by any one person. 

 

e. Personal Property of Others -- We pay up to $2,500, 
at each described premises, for personal property of 
others in your care, custody, or control. This coverage 
is only for the benefit of the owners of the personal 
property. 

 

In the proposed form, coverage limit for 
personal effects is increased from $500 
to $2,500, and the $100 per person 
limit is removed. 
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f. Property In Transit 

1) "We" pay for direct physical loss to covered 
business personal property that is, at the 
time of loss: 

a) in transit more than 100 feet from the 
"described premises";  

b) in vehicles "you" own, lease, or operate; 
and 

c) not in the care, custody, or control of 
"your" salesperson.  

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" only pay for direct physical loss caused 
by the following perils insured against 
("specified perils" if Special Perils apply): 

a) civil commotion;  

b) explosion;  

c) fire;  

d) hail;  

e) lightning;  

f) riot;  

g) vandalism; or  

h) windstorm. 

 

 

f. Property in Transit -- We pay up to $1,000 for 
covered business personal property (other than 
property in the care, custody, or control of your 
salesperson) in transit more than 100 feet from the 
described premises in vehicles you own, lease, or 
operate. 

 

   

 

 

We only cover direct physical loss caused by civil 
commotion; collision with another vehicle or object, 
other than the road bed; explosion, fire; hail; lightning; 
overturn or upset of the vehicle; riot; vandalism; or 
windstorm. 
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3) "We" also pay for direct physical loss caused 
by: 

a) collision with another vehicle or object, 
other than the road bed;  

b) overturn or upset of the vehicle; or 

c) theft of an entire package, case, or bale 
from within a locked part of "your" 
vehicle, but only when proven by visible 
marks of forced entry. 

4) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $1,000, 
regardless of the number of occurrences 
during the policy period. 

 

 

 

 

 

 

This coverage also includes loss of an entire package, 
case, or bale from within a locked part of your vehicle 
caused by theft. Theft must be proven by visible marks of 
forced entry. 

 



Page 34 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0012 01 18 CP-12 Ed 1.0 COMMENTS 

 

g. Valuable Papers And Records 

1) "We" pay for:  

a) the cost necessary to reproduce, replace, 
or restore lost information from "valuable 
papers and records" for which duplicates 
do not exist; 

b) the cost of blank materials needed to 
recreate "your" records; and 

c) the reasonable cost of labor to transcribe 
or copy the records for which duplicates 
do exist. 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) Any peril added or excluded by 
endorsement does not apply to this 
supplemental coverage. 

b) If an entry on the "declarations" shows 
that Broad Perils applies to the coverage 
provided for Business Personal Property, 
the additional coverage for Collapse 
provided under the Perils Insured Against 
– Broad Perils Part form also applies with 
respect to this supplemental coverage.  

 

 

g. Valuable Papers and Records -- Research Cost -- 
We pay up to $1,000 for the cost of research or other 
expenses necessary to reproduce, replace, or restore 
lost information on lost or damaged valuable papers 
and records, including those which exist on electronic 
or magnetic media, for which duplicates do not exist. 

 

 

The limit for valuable papers and 
records coverage in the proposed form 
is increased from $1,000 to $2,500 with 
an option for higher limit.  
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c) If an entry on the "declarations" shows 
that the Special Perils applies to the 
coverage provided for Business Personal 
Property, the perils insured against for 
this supplemental coverage are limited to 
the "specified perils". The additional 
coverage for Collapse provided under the 
Perils Insured Against – Special Perils 
Part form applies with respect to this 
supplemental coverage.  

3) Coverage Limits  

a) Unless a higher "limit" for this 
supplemental coverage is shown on the 
"declarations", the most "we" pay for 
costs under item 1)a) above is $2,500 at 
each "described premises", regardless of 
the number of occurrences during the 
policy period; and 

b) costs under items 1)b) and 1)c) above 
are subject to the Business Personal 
Property "limit" shown on the 
"declarations". These costs are not an 
additional amount of insurance, and do 
not increase the maximum "we" pay 
under the Business Personal Property 
"limit". 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 a. Condominium Units -- If the described premises is a 
condominium unit that you own, we cover the fixtures, 
improvements, and alterations within your unit. 

  We pay up to 10 percent of the limit shown on the 
declarations for Business Personal Property but not 
exceeding $20,000 for each building or structure. 

 This is not an additional amount of coverage. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form removes the 
condition precedent of being a condo 
for coverage to apply. By removing this 
provision, the limit caps for such 
coverage under the current form are 
also removed. Refer to form CP 0021 
for comprehensive coverages for 
condominium units.  
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WHAT MUST BE DONE  

IN CASE OF LOSS 

 

1. Cooperation -- "You" must cooperate in performing all 
acts required by this policy. 

2. Damaged Property -- "You" must exhibit the 
damaged and undamaged property as often as "we" 
reasonably request and allow "us" to inspect or take 
samples of such property. 

3. Examination Under Oath -- "You" must submit to 
examination under oath in matters connected with the 
loss or relating to this insurance as often as "we" 
reasonably request and give "us" signed, sworn 
statements of the answers. If more than one person is 
examined, "we" have the right to examine and receive 
statements separately and not in the presence of the 
others. 

4. Notice -- In case of a loss, "you" must: 

a. give "us" or "our" agent prompt notice including a 
description of the property involved ("we" may 
request written notice); and 

b. give notice to the police if the act that caused the 
loss may have been a crime. 

 

 

WHAT MUST BE DONE 

IN CASE OF LOSS 

 

 

9. Cooperation -- You must cooperate in performing all 
acts required by the Commercial Property Coverage. 

6. Damaged Property -- You must exhibit the damaged 
and undamaged property as often as we reasonably 
request and allow us to inspect or take samples of 
the property. 

4. Examination Under Oath -- You must submit to 
examination under oath in matters connected with the 
loss as often as we reasonably request and give us 
sworn statements of the answers. If more than one 
person is examined, we have the right to examine 
and receive statements separately and not in the 
presence of the others. 

 

1. Notice -- In case of a loss, you must: 

 a. give us or our agent prompt notice including a 
description of the property involved (we may 
request written notice); 

 b. give notice to the police when the act that causes 
the loss is a crime; and 

 c. give notice to the credit card company if the loss 
involves a credit card. 
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5. Proof Of Loss -- Within 60 days after "our" request, 
"you" must send "us" a signed, sworn proof of loss.  

The proof of loss must include the following 
information: 

a. the date, time, place, and circumstances of the loss; 
 
b. other policies of insurance that may cover the loss; 

 
c. "your" interest and the interests of all others in the 

property involved, including all mortgages and liens; 

d. changes in title, use, or occupancy of the covered 
property during the policy period; 

e. detailed estimates for repair or replacement of 
covered property; 

f. available plans and specifications of buildings or 
structures; 

g. detailed estimates of any covered loss of income 
and expenses; and 

h. an inventory of damaged and undamaged covered 
personal property that shows, in detail, the:  

1) quantity;  

2) description; and 

3) estimated cost to repair or replace.  

Copies of all bills, receipts, and related documents 
that substantiate the values stated in the inventory 
must be attached.  

An inventory of undamaged personal property is 
not required if the total claim for a loss is less than 
$10,000 and less than 5% of the total "limit" that 
applies to the covered property. 

 

 

3. Proof of Loss -- You must send us, within 60 days 
after our request, a signed, sworn proof of loss. This 
must include the following information: 

 

 a. the time, place, and circumstances of the loss; 

 b. other policies of insurance that may cover the loss; 

 c. your interest and the interests of all others in the 
property involved, including all mortgages and 
liens; 

 d. changes in title or occupancy of the covered 
property during the policy period; 

 e. detailed estimates for repair or replacement of 
covered property; 

 f. available plans and specifications of buildings or 
structures; 

 g. detailed estimates of any covered loss of income 
and expenses; and 

 h. an inventory of damaged and undamaged covered 
personal property showing in detail the quantity, 
description, cost, actual cash value, and amount of 
the loss. You must attach to the inventory copies of 
all bills, receipts, and related documents that 
substantiate the inventory. An inventory of 
undamaged personal property is not required if the 
total claim for a loss is less than $10,000 and less 
than five percent of the total limit. 
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6. Protect Property -- "You" must take all reasonable 
steps to protect covered property at the time of and 
after a covered loss to avoid further loss. "We" pay the 
reasonable costs incurred by "you" for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
peril insured against if a peril insured against has 
already caused a loss to covered property.  

This does not increase the "limit" that applies to the 
covered property. 

Restriction -- "We" do not pay for such repairs or 
emergency measures performed on property that has 
not been damaged by a peril insured against. 

7. Records -- "You" must produce records, including tax 
returns and bank records of all cancelled checks, that 
relate to the value, loss, and expense. "You" must 
permit copies to be made of these records as often as 
"we" reasonably request. 

8. Volunteer Payments -- "You" must not voluntarily 
make any payment, assume any obligation, pay or 
offer any reward, or incur any other cost, except at 
"your" own expense. This does not apply with respect 
to protecting property from further damage by a peril 
insured against. 

 

 

 

2. Protect Property -- You must take all reasonable 
steps to protect covered property at and after an 
insured loss to avoid further loss. We pay the 
reasonable costs incurred by you for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
covered peril if a covered peril has already caused a 
loss to covered property. However, we do not pay for 
such repairs or emergency measures performed on 
property which has not been damaged by a covered 
peril. This does not increase our limit. 

 

 

5. Records -- You must produce records, including tax 
returns and bank microfilms of all cancelled checks, 
relating to value, loss, and expense and permit copies 
and extracts to be made of them as often as we 
reasonably request. 

7. Volunteer Payments -- You must not, except at your 
own expense, voluntarily make any payments, assume 
any obligations, pay or offer any rewards, or incur any 
other expenses except as respects protecting property 
from further damage. 
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VALUATION 

1. Actual Cash Value -- Subject to items 2. through 9. 
below, and unless Replacement Cost is shown on the 
"declarations", the value of covered property is based 
on the actual cash value at the time of the loss. 

 

2. Limited Replacement Cost -- If the Building Property 
"limit" satisfies the coinsurance percentage shown on 
the "declarations", "we" pay up to $2,500 for the cost 
to repair or replace "your" covered buildings or 
structures. This applies only if the total loss does not 
exceed $2,500.  

Restrictions -- This Limited Replacement Cost is 
subject to the following: 

a. The cost to repair or replace "your" covered 
buildings or structures does not include the 
increased cost resulting from the enforcement of 
or compliance with any code, ordinance, law, or 
decree that regulates the construction, use, or 
repair of such building or structure. 

b. The following property will be valued at actual 
cash value, even when attached to "your" 
covered building or structure: 

1) awnings or floor coverings; 

2) appliances for refrigerating, ventilating, 
cooking, dishwashing, or laundering; or 

3) outdoor equipment or furniture. 

 

VALUATION 

 

1. Actual Cash Value -- When replacement cost is not 
shown on the declarations for covered property, the 
value is based on the actual cash value at the time of 
the loss (with a deduction for depreciation), except as 
provided in paragraphs 2. through 9. below. 

 

2. Limited Replacement Cost -- When the limit for 
Building Property satisfies the coinsurance 
requirement, we pay up to $2,500 to cover the cost to 
repair or replace your buildings or structures. This 
applies only when the total loss does not exceed 
$2,500. This provision does not apply to awnings; 
canopies; floor coverings; appliances for refrigerating, 
ventilating, cooking, dishwashing, or laundering; or 
outdoor equipment or furniture. 
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3. Replacement Cost -- If Replacement Cost is shown 
on the "declarations" for covered property, Actual 
Cash Value does not apply. The value of such 
property is based on its replacement cost at the time of 
the loss without any deduction for depreciation. 

Restrictions -- This Replacement Cost is subject to 
the following: 

a. Replacement Cost does not apply to: 

1) objects of art, rarity, or antiquity, including but 
not limited to etchings, pictures, statues, 
marbles, bronzes, porcelains, collectibles, and 
bric-a-brac; 

2) personal property of others; 

3) contents of a building or structure; 

4) "stock", unless the "stock" included option is 
shown on the "declarations"; or 

5) the property described in items 6. through 9. 
below. 

Tenant’s improvements are not considered to be 
personal property of others. 

b. "You" may make a claim for the actual cash value 
of the damaged property before the repair or the 
replacement takes place, and then make a follow-
up claim later for the replacement cost provided 
"you" notify "us" of "your" intent within 180 days 
after the loss or damage. 

 

9. Replacement Cost -- When replacement cost is 
shown on the declarations for covered property, the 
value is based on replacement cost without any 
deduction for depreciation. 

  

 

 

This replacement cost provision does not apply to 
objects of art, rarity, or antiquity; property of others; or 
paragraphs 3. through 8. above. 

 The replacement cost is limited to the cost of repair or 
replacement with similar materials on the same site 
and used for the same purpose. The payment shall 
not exceed the amount you spend to repair or replace 
the damaged or destroyed property. 

  

 

 

 

Except as provided under Limited Replacement Cost, 
replacement cost valuation does not apply until the 
damaged or destroyed property is repaired or 
replaced. You may make a claim for actual cash 
value before repair or replacement takes place, and 
later for the replacement cost if you notify us of your 
intent within 180 days after the loss. 
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c. Replacement cost valuation does not apply until 
the covered property is repaired or replaced. The 
repairs or replacement must be made as soon as 
reasonably possible after the loss or damage.  

d. "We" pay the cost to repair, rebuild, or replace 
lost or damaged property, but no more than the 
least of: 

1) the "limit" that applies to the lost or damaged 
property; 

2) the cost to replace, on the same premises, 
the lost or damaged property with property of 
materials with like kind and quality, that is to 
be used for the same purpose; or 

3) the amount "you" spend that is necessary to 
repair or replace the lost or damaged property. 

If a building or structure is not rebuilt on the same 
premises, the cost to replace is limited to the cost 
that would have been incurred had the building or 
structure been rebuilt on the same premises, with 
materials of like kind and quality, and used for the 
same purpose. 

e. The cost to repair, rebuild, or replace lost or 
damaged property does not include the increased 
cost attributable to enforcement of or compliance 
with any code, ordinance, law, or decree 
regulating the construction, use, or repair of any 
property. 
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4. Replacement Cost For Personal Property Of 
Others -- If Replacement Cost For Personal Property 
Of Others is shown on the "declarations", Actual Cash 
Value does not apply. The value of personal property 
of others is based on its replacement cost at the time 
of the loss without any deduction for depreciation. 

Restrictions -- This Replacement Cost For Personal 
Property Of Others is subject to the following: 

a. All the provisions of item 3. Replacement Cost 
apply to Replacement Cost For Personal 
Property Of Others except for item 3.a.2) above. 

b. If personal property of others is subject to a 
written contract that governs "your" liability for 
loss to such personal property of others, the 
valuation of such personal property of others will 
be based on the amount for which "you" are liable 
under such contract, but not exceed the lesser of 
the replacement cost of the property or the 
applicable "limit". 

  

The proposed form adds an option for 
replacement cost for personal property 
of others, subject to a limitation that is 
the insured’s liability for such property 
under a contract.  
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5. Tenant's Improvements --If the repair or replacement 
is not made as soon as reasonably possible after the 
loss or damage, the value of losses relating to tenant's 
improvements is based on a portion of "your" original 
cost. This portion is determined as follows: 

a. divide the number of days from the date of the loss 
to the expiration date of the lease by the number 
of days from the date of installation to the 
expiration date of the lease; and 

b. multiply the figure determined in a. above by the 
original cost. 

If "your" lease contains a renewal option, the expiration 
of the lease in this procedure is replaced by the 
expiration of the renewal option period. 

Restriction -- This Tenant’s Improvements is subject to 
the following: 

Losses relating to tenant's improvements are not 
covered if repaired or replaced at another's expense. 

 

 

6. Glass -- The value of glass is based on the cost of 
safety glazing material if required by code, ordinance, 
law, or decree. 

7. Pair Or Set -- If there is a loss to an item that is part 
of a pair or set, "we" pay only to repair or replace the 
item, or "we" pay the difference in actual cash value 
of the pair or set before and after the loss. 

 

6. Tenant's Improvements -- The value of tenant's 
improvements losses is based on the actual cash 
value if repaired or replaced at your expense within a 
reasonable time. 

 The value of tenant's improvements losses is based 
on a portion of your original cost if not repaired or 
replaced within a reasonable time. This portion is 
determined as follows: 

 a. Divide the number of days from the date of the 
loss to the expiration date of the lease by the 
number of days from the date of installation to the 
expiration date of the lease; and 

 b. Multiply the figure determined in 6.a. above by the 
original cost. 

 If your lease contains a renewal option, the expiration 
of the lease in this procedure is replaced by the 
expiration of the renewal option period. 

 Tenant's improvements losses are not covered if 
repaired or replaced at another's expense. 

 

3. Glass -- The value of glass is based on the cost of 
safety glazing material where required by code, 
ordinance, or law. 

7. Pair or Set -- The value of a lost or damaged article 
which is part of a pair or set is based on a reasonable 
proportion of the value of the entire pair or set. The 
loss is not considered a total loss of the pair or set. 
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8. Loss To Parts -- If there is a loss to a part of an item 
that consists of several parts when it is complete, 
"we" pay only for the value of the lost or damaged 
part or the cost to repair or replace it. 

 

9. Stock Sold -- The value of "stock" that "you" have sold 
but not delivered is based on the selling price less all 
discounts and unincurred expenses. 

 

 

 

 

 

 

 

HOW MUCH WE PAY 

1. Insurable Interest -- "We" do not pay more than 
"your" insurable interest in any property. 

 

2. Deductible -- "We" pay only that part of "your" loss in 
excess of the deductible amount shown on the 
"declarations" in any one occurrence. The deductible 
applies to the loss after application of any coinsurance 
or reporting provision. 

 

 

 

8. Loss to Parts -- The value of a lost or damaged part 
of an item that consists of several parts when it is 
complete is based on the value of only the lost or 
damaged part or the cost to repair or replace it. 

 

4. Merchandise Sold -- The value of merchandise that 
you have sold but not delivered is based on the selling 
price less all discounts and unincurred expenses. 

 

5. Valuable Papers and Records -- The value of 
valuable papers and records, including those which 
exist on electronic or magnetic media (other than 
prepackaged software programs) is based on the cost 
of blank materials, and the labor to transcribe or copy 
the records when there is a duplicate. 

 

 

HOW MUCH WE PAY 

 

1. Insurable Interest -- We do not cover more than 
your insurable interest in any property. 

 

2. Deductible -- We pay only that part of your loss over 
the deductible amount stated on the declarations in 
any one occurrence. The deductible applies to the 
loss before application of any coinsurance or 
reporting provision. 

 

 

 

 

 

 

 

 

 

Under the proposed form, the valuation 
of valuable papers and records is 
addressed under Supplemental 
Coverages, 4.g., for this coverage. 

 

 

 

 

 

 

 

 

 

Under the proposed form, the 
deductible is applied after, rather than 
before, the application of any 
coinsurance or reporting provision   
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3. Loss Settlement Terms -- Subject to paragraphs 1., 
2., 4., 5., 6., 7., and 8. under How Much We Pay, "we" 
pay the least of: 

a. the amount determined under the Valuation 
section; 

b. the cost to repair, replace, or rebuild the property 
with material of like kind and quality to the extent 
practicable; or 

c. the "limit" that applies to covered property. 

4. Coinsurance -- If a coinsurance percentage is shown 
on the "declarations", "we" only pay a part of the loss if 
the "limit" is less than the value of the covered property 
at the time of the loss multiplied by the coinsurance 
percentage shown on the "declarations" for such 
covered property.  

"Our" part of the loss is determined using the following 
steps: 

a. multiply the value of the covered property at the 
time of the loss by the coinsurance percentage; 

b. divide the "limit" for the covered property by the 
figure determined in a. above;  

c. multiply the total amount of loss by the figure 
determined in b. above; and 

d. subtract the deductible amount from the figure 
determined in c. above. 

 

 

3. Loss Settlement Terms -- Subject to paragraphs 1., 
2., 4., 5., and 6. under How Much We Pay, we pay 
the lesser of: 

 a. the amount determined under Valuation; 

 b. the cost to repair, replace, or rebuild the property 
with material of like kind and quality to the extent 
practicable; or 

 c. the limit that applies to covered property. 

 

4. Coinsurance -- When a coinsurance percentage is 
shown on the declarations, we only pay a part of the 
loss if the limit is less than the value of the covered 
property at the time of the loss multiplied by the 
coinsurance percentage shown for it on the 
declarations. Our part of the loss is determined 
using the following steps: 

 a. Multiply the value of the covered property at the 
time of the loss by the coinsurance percentage; 

 b. Divide the limit for covered property by the figure 
determined in 4.a. above; and 

 c. Multiply the total amount of loss, after the 
application of any deductible, by the figure 
determined in 4.b. above. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The application of coinsurance differs 
between the proposed and current 
forms in the way that the deductible is 
applied, as discussed in the previous 
comment.   
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The most "we" pay is the amount determined in 4.d. 
above or the "limit", whichever is less. "We" do not pay 
any remaining part of the loss. 

 

If there is only one "limit" shown on the "declarations" 
for this coverage part, this procedure applies to the 
total of all covered property to which the "limit" applies. 

 

If there is more than one "limit" shown on the 
"declarations" for this coverage part, this procedure 
applies separately to each "limit". 

 

Example -- Underinsurance 

Value of covered property $100,000 

Coinsurance          80% 

Limit     $60,000 

Loss     $21,000 

Deductible       $1,000 

Step a.: $100,000 x 80% = $80,000 (minimum 
"limit" needed to meet coinsurance 
requirements) 

Step b.: $60,000 ÷ $80,000 = .75 

Step c.: $21,000 x .75 = $15,750 

Step d.:  $15,750 - $1,000 = $14,750 

"We" pay no more than $14,750. "We" do not pay the 
remaining $6,250. 

 

 

 The most we pay is the amount determined in 4.c. 
above or the limit, whichever is less. We do not pay 
any remaining part of the loss. 

 

 If there is more than one limit shown on the 
declarations for this Coverage Part, this procedure 
applies separately to each limit. 

 

 If there is only one limit shown on the declarations 
for this Coverage Part, this procedure applies to the 
total of all covered property to which the limit applies. 

 

 Example -- Underinsurance 

 Value of covered property $100,000 

 Coinsurance 80% 

 Limit   $60,000 

 Loss   $21,000 

 Deductible $1,000 

 Step a.: $100,000 x 80% = $80,000 (minimum limit 
needed to meet coinsurance requirements) 

 Step b.: $60,000 ÷ $80,000 = .75 

 Step c.: $21,000 - $1,000 = $20,000 

    $20,000 x .75 = $15,000 

 We pay no more than $15,000. We do not pay the 
remaining $6,000. 

 

 

 

 

 

 

 

 

 

 

 

 

In the illustrated situation, the 
difference in the application of 
deductible results in a slightly lower 
loss payment under the proposed form.  
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Example -- Sufficient Insurance 

Value of covered property $100,000 

Coinsurance          80% 

Limit      $80,000 

Loss     $21,000 

Deductible       $1,000 

 

Step a.: $100,000 x 80% = $80,000 (minimum 
"limit" needed to meet coinsurance 
requirements) 

Step b.: $80,000 ÷ $80,000 = 1.00 

Step c.:  $21,000 x 1.00 = $21,000 

Step d.: $21,000 - $1,000 = $20,000 

"We" pay $20,000. No coinsurance penalty applies. 
"We" do not pay the remaining $1,000 representing 
the deductible. 

 

 

 

Example -- Sufficient Insurance 

 Value of covered property $100,000 

 Coinsurance 80% 

 Limit    $80,000 

 Loss   $21,000 

 Deductible $1,000 

 

 Step a.: $100,000 x 80% = $80,000 (minimum limit 
needed to meet coinsurance requirements) 

 Step b.: $80,000 ÷ $80,000 = 1.00 

 Step c.: $21,000 - $1,000 = $20,000 

    $20,000 x 1.00 = $20,000 

We pay no more than $20,000 in excess of the 
deductible. No penalty applies. 
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Example -- Blanket Limit 

Value of covered property 

 Building at Location 1.  $75,000 

 Building at Location 2.  $75,000 

 Personal Property at Location 2. $50,000 

Total Value of covered property $200,000 

Coinsurance   80% 

Limit     $128,000 

Loss 

 Building at Location 2.  $20,000 

 Personal Property at Location 2. $11,000 

Total Loss    $31,000 

Deductible    $1,000 

Step a.: $200,000 x 80% = $160,000 (minimum 
"limit" needed to meet coinsurance 
requirements) 

 Step b.: $128,000 ÷ $160,000 = .80 

Step c.: $31,000 x .80 = $24,800 

Step d.: $24,800 - $1,000 = $23,800 

"We" pay no more than $23,800. "We" do not pay the 
remaining $7,200. 

 

 

Example -- Blanket Limit 

 Value of covered property 

  Building at Location 1. $75,000 

  Building at Location 2. $75,000 

  Personal Property at Location2.               $50,000 

 Total Value of covered property $200,000 

 Coinsurance 80% 

 Limit    $128,000 

 Loss 

  Building at Location 2. $20,000 

  Personal Property at Location 2. $11,000 

 Total Loss $31,000 

 Deductible $1,000 

 

 Step a.: $200,000 x 80% = $160,000 (minimum 
limit needed to meet coinsurance 
requirements) 

 Step b.: $128,000 ÷ $160,000 = .80 

 Step c.: $31,000 - $1,000 = $30,000 

    $30,000 x .80 = $24,000 

We pay no more than $24,000. We do not pay the 
remaining $7,000. 

 

 

In the illustrated situation, the 
difference in the application of 
deductible results in a slightly lower 
loss payment under the proposed form. 



Page 49 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0012 01 18 CP-12 Ed 1.0 COMMENTS 

 

5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, "we" pay no more than the actual claim or 
loss sustained. 

 

6. Insurance Under More Than One Policy -- "You" 
may have another policy subject to the same plan, 
"terms", conditions, and provisions as this policy. If 
"you" do, "we" pay "our" share of the covered loss. 
"Our" share is the proportion that the applicable "limit" 
under this policy bears to the "limit" of all policies 
covering on the same basis. 

 If there is another policy covering the same loss, other 
than that described above, "we" pay only for the 
amount of covered loss in excess of the amount due 
from that other policy, whether "you" can collect on it 
or not. But "we" do not pay more than the applicable 
"limit". 

 

7. Agreed Value -- If Agreed Value is shown on the 
"declarations" for covered property, Coinsurance 
does not apply to such property. 

 The most "we" pay for loss is the proportion that the 
"limit" of the covered property bears to the Agreed 
Value shown on the "declarations" for that covered 
property. 

 

 

5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, we pay no more than the actual claim or 
loss sustained. 

 

6. Insurance Under More Than One Policy -- You 
may have another policy subject to the same plan, 
terms, conditions, and provisions as this policy. If you 
do, we pay our share of the covered loss. Our share 
is the proportion that the applicable limit under this 
policy bears to the limit of all policies covering on the 
same basis. 

 If there is another policy covering the same loss, other 
than that described above, we pay only for the 
amount of covered loss in excess of the amount due 
from that other policy, whether you can collect on it or 
not. But we do not pay more than the applicable limit. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds an Agreed 
Value option for covered property. 
Coinsurance requirement is waived 
under this option. 
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8.  Automatic Increase -- If Automatic Increase is shown 
on the "declarations" for the covered property, the 
corresponding "limit" for that covered property at the 
"described premises" is increased by the respective 
annual percentage shown on the "declarations". Such 
increase applies proportionally from the effective date 
this Automatic Increase is made a part of the policy. 

 To calculate the amount of increase: 

Step a.: multiply the applicable "limit" by the annual 
percentage expressed as a decimal (6% is 
.06); 

Step b.: determine the number of days from the 
effective date this Automatic Increase is 
made a part of the policy to the date of 
loss, inclusive of the start and end dates, 
and divide this number of days by 365; and 

Step c.: multiply the figure determined in Step a. 
above by the figure determined in Step b. 
above to get the Automatic Increase 
amount. 

 Example -- Automatic Increase 

The applicable "limit" is   $100,000 

The annual automatic increase is             6% 

Number of days from effective date  

this Automatic Increase is made  

a part of the policy to the date of loss          146 

 The amount of increase is:  

Step a.: $100,000 x .06 = $6,000 

Step b.: 146/365 = .4 

Step c.: $6,000 x .4 = $2,400 

  

The proposed form adds an automatic 
increase option for covered property. 
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LOSS PAYMENT 

1. Our Options -- In the event of loss covered by this 
policy, "we" have the following options: 

a. pay the value of the lost or damaged property; 

b. pay the cost of repairing or replacing the lost or 
damaged property; 

c. rebuild, repair, or replace the property with 
material of like kind and quality, to the extent 
practicable, within a reasonable time; or 

d. take all or any part of the damaged property at the 
agreed or appraised value. 

"We" must give "you" notice of "our" intent to rebuild, 
repair, or replace within 30 days after receipt of a 
signed, sworn proof of loss. 

"We" will determine the value of lost or damaged 
property, or the cost of its repair or replacement, by 
applying the "terms" of this coverage part’s Valuation 
section, or any applicable provisions that act to 
modify or supersede such Valuation section. 

2. Your Losses -- Except as provided in item 4. below, 
"we" adjust all losses with "you". Payment is made to 
"you" unless another loss payee is named in the 
policy. A covered loss is payable 30 days after a 
signed, sworn proof of loss is received, and: 

a. the amount of the loss has been agreed to in 
writing; 

b. an appraisal award has been filed with "us"; or 

c. a final judgment has been entered. 

 

 

LOSS PAYMENT 

 

1. Our Options -- We may: 

 

 a. pay the value of the loss; 

 b. pay the cost of repairing or replacing the loss; 

 c. rebuild, repair, or replace with property of 
equivalent kind and quality, to the extent 
practicable; or 

 d. take all or any part of the damaged property at the 
agreed or appraised value. 

 

 We must give you notice of our intentions within 30 
days after we have received a satisfactory proof of 
loss. 

 

 

 

2. Your Losses -- We adjust all losses with you. 
Payment is made to you unless another loss payee is 
named in the policy. A covered loss is payable 30 
days after a satisfactory proof of loss is received, and: 

 

 a. the amount of the loss has been agreed to in 
writing; 

 b. an appraisal award has been filed with us; or 

 c. a final judgment has been entered. 

 

 

 

 

 

The proposed form replaces ‘loss’ with 
‘lost or damaged property’, which is an 
important point of clarification. 

 

 

 

 

 

 

The proposed form adds the statement 
that the value of lost or damaged 
property is determined in accordance 
with the terms of the Valuation section. 
This is an important point of 
clarification. 

The proposed form adds the restriction 
that Proof of Loss be signed and sworn. 
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3. Property Of Others -- Losses to property of others 
may be adjusted with and paid to: 

a. "you" on behalf of the owner; or 

b. the owner, subject to the owner’s interest. 

If "we" pay the owner, "we" do not have to pay "you". 
"We" may also choose to defend any suit arising from 
the owners at "our" expense. 

 

4. A Common Wall -- In the event of loss to a common 
wall:  

a. "We" pay the proportion of the loss to the 
common wall equal to "your" ownership interest 
in the common wall. 

b. If "you" choose to repair or replace damage to 
the common wall caused by a peril insured 
against, but the adjoining owner chooses not to, 
"we" pay the full value of the loss to "you".  

c. "We" retain "our" rights to subrogation against the 
owner or insurer of the adjoining property or any 
other person or entity. The Subrogation Condition 
of this policy is not altered by this provision. 

With respect to this Loss Payment provision, a 
common wall is a shared wall dividing two adjoining 
properties that have different ownership. 

 

 

3. Property of Others -- Losses to property of others 
may be adjusted with and paid to: 

 a. you on behalf of the owner; or 

 b. the owner. 

 If we pay the owner, we do not have to pay you. We 
may also choose to defend any suits arising from the 
owners at our expense. 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision to 
address potential issues with shared 
walls. 
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OTHER CONDITIONS 

The following conditions apply only to the coverages 
described in this coverage part: 

1. Abandonment -- "We" do not have to accept any 
abandonment of property. 

 

 

 

 

2. Appraisal -- If "you" and "we" do not agree on the 
amount of the loss, either party may make a written 
demand for an appraisal of the loss. 

If either makes a written demand for appraisal, each 
party will select a competent and independent 
appraiser and notify the other of the appraiser's 
identity within 20 days of receipt of the written 
demand. The two appraisers will then select a 
competent and impartial umpire. If the two appraisers 
are unable to agree upon an umpire within 15 days, 
"you" or "we" can ask a judge of a court of competent 
jurisdiction in the state where the property is located to 
select an umpire. 

The appraisers will state separately the amount of loss. 

If requested, the appraisers may also determine the 
actual cash value of covered property items at the time 
of the loss. 

 

 

 

 

What Must Be Done In Case of Loss: 

8. Abandonment -- We do not have to accept any 
abandonment of property. 

 

OTHER CONDITIONS 

In addition to the policy terms which are contained in 
other sections of the Commercial Property Coverage, the 
following conditions apply. 

1. Appraisal -- If you and we do not agree on the 
amount of the loss or the actual cash value of 
covered property, either party may demand that these 
amounts be determined by appraisal. 

If either makes a written demand for appraisal, each 
selects a competent, independent appraiser and 
notifies the other of the appraiser's identity within 20 
days of receipt of the written demand. The two 
appraisers then select a competent, impartial umpire. 
If the two appraisers are unable to agree upon an 
umpire within 15 days, you or we can ask a judge of 
a court of record in the state where the property is 
located to select an umpire. 

 The appraisers then determine and state separately 
the amount of each loss. 

 The appraisers also determine the actual cash value 
of covered property items at the time of the loss, if 
requested. 
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If the appraisers fail to agree within a reasonable time, 
they submit only their differences to the umpire. The 
itemized and signed written agreement of any two of 
these three will be binding on all parties. 

"You" will pay the expense of "your" appraiser and 
"we" will pay the expense of "our" appraiser. "We" and 
"you" will share equally the expense of the umpire and 
the other expenses of the appraisal. 

Under no circumstance will an appraisal be used to 
interpret policy "terms", determine causation, or 
determine whether or not a loss is covered by this 
policy.  

"We" do not waive any of "our" rights under the "terms" 
of this policy by agreeing to an appraisal. 

 

3. Mortgage Provisions -- If a mortgagee is named in 
this policy, covered loss to buildings or structures will 
be paid to such mortgagee and "you" as the interests 
of each appear. If more than one mortgagee is named, 
they will be paid in order of precedence. 

The insurance for the mortgagee continues in effect 
even when "your" insurance may be void because of 
"your" acts, neglect, or failure to comply with the 
coverage "terms". However, the insurance for the 
mortgagee does not continue in effect if the mortgagee 
is aware of changes in ownership or substantial 
increase in risk and does not notify "us". 

 

A written agreement is binding on all parties. If the 
appraisers fail to agree within a reasonable time, they 
submit only their differences to the umpire. Written 
agreement so itemized and signed by any two of 
these three is binding on all parties. 

 Each appraiser is paid by the party selecting that 
appraiser. Other expenses of the appraisal and the 
compensation of the umpire is paid equally by you 
and us. 

 

 

If there is an appraisal, we retain our right to deny the 
claim. 

 

2. Mortgage Provisions -- If a mortgagee (mortgage 
holder) is named in this policy, loss to Building 
Property shall be paid to the mortgagee and you as 
their interest appears. If more than one mortgagee is 
named, they shall be paid in order of precedence. 

 The insurance for the mortgagee continues in effect 
even when your insurance may be void because of 
your acts, neglect, or failure to comply with the 
coverage terms. The insurance for the mortgagee 
does not continue in effect if the mortgagee is aware 
of changes in ownership or substantial increase in 
risk and does not notify us. 

 

 

 

 

 

 

 

 

The proposed form adds a provision 
that an appraisal cannot be used to 
interpret policy terms, determine 
causation, etc.  This is an important 
point of clarification. 
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If "you" fail to do so, "we" may request from the 
mortgagee: 

a. payment of the premium; and 

b. a signed, sworn proof of loss within 60 days after 
"our" request. 

If "we" pay the mortgagee for a loss where "your" 
insurance may be void, the mortgagee's right to collect 
that portion of the mortgage debt from "you" then 
belongs to "us". This does not affect the mortgagee's 
right to collect the remainder of the mortgage debt 
from "you". As an alternative, "we" may pay the 
mortgagee the remaining principal and accrued 
interest in return for a full assignment of the 
mortgagee's interest and any instrument given as 
security for the mortgage debt. 

If "we" cancel this policy, "we" will notify the 
mortgagee at least ten days before the effective date 
of cancellation if "we" cancel for "your" nonpayment 
of premium, or 30 days before the effective date of 
cancellation if "we" cancel for any other reason. If 
"we" choose not to renew this policy, "we" will give 
written notice to the mortgagee at least ten days 
before the expiration date of this policy. 

 

If we cancel this policy, we notify the mortgagee at 
least 10 days before the effective date of cancellation 
if we cancel for your nonpayment of premium, or 30 
days before the effective date of cancellation if we 
cancel for any other reason. 

 

 We may request payment of the premium from the 
mortgagee, if you fail to pay the premium. 

 If we pay the mortgagee for a loss where your 
insurance may be void, the mortgagee's right to 
collect that portion of the mortgage debt from you 
then belongs to us. This does not affect the 
mortgagee's right to collect the remainder of the 
mortgage debt from you. As an alternative, we may 
pay the mortgagee the remaining principal and 
accrued interest in return for a full assignment of the 
mortgagee's interest and any instruments given as 
security for the mortgage debt. 

 

 If we choose not to renew this policy, we give written 
notice to the mortgagee at least 10 days before the 
expiration date of this policy. 
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4. Recoveries -- If "we" pay "you" for a loss, and the lost 
or damaged property is recovered, or payment is 
made by those responsible for the loss, the following 
provisions apply: 

a. "You" must notify "us" promptly if "you" recover 
property or receive payment. 

b. "We" must notify "you" promptly if "we" recover 
property or receive payment. 

c. "We" pay any recovery expenses incurred, and 
the expense to repair the recovered property, 
subject to the "limit" of insurance. 

d. "You" may keep the recovered property, but "you" 
must refund to "us" the amount of the claim paid, 
or any lesser amount to which "we" agree. 

e. If the claim paid is less than the agreed loss due to 
a deductible or other limiting "term" of this policy, 
any recovery is prorated between "you" and "us" 
based on "our" respective interest in the loss. 

 

 

 

3. Recoveries -- If we pay you for the loss and lost or 
damaged property is recovered, or payment is made 
by those responsible for the loss, the following 
provisions apply: 

a. You must notify us promptly if you recover 
property or receive payment. 

 b. We must notify you promptly if we recover 
property, or receive payment. 

 c. Any recovery expenses incurred by either are 
reimbursed first. 

 d. You may keep the recovered property but you 
must refund to us the amount of the claim paid, or 
any lesser amount to which we agree. 

 e. If the claim paid is less than the agreed loss due to 
a  deductible  or  other  limiting  term  of  this 
policy any recovery is pro rated between you and 
us based on our respective interest in the loss. 

 

 

 

The proposed form removes the 
condition that the recovery expenses 
are reimbursed first. 
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5. Vacancy Restriction 

a. If a loss occurs at a building or structure that has 
been vacant for more than 60 consecutive days 
before the loss: 

1) "We" do not pay for loss caused by: 

a) attempted theft; 

b) theft;  

c) breakage of building glass;  

d) sprinkler leakage (unless "you" have 
protected the system against freezing);  

e) vandalism; or  

f) water damage.  

2) The amount "we" pay for any loss that is not 
otherwise excluded is reduced by 15%. 

b. Property is considered vacant if: 

1) the occupants of a building or structure have 
moved, leaving the building or structure 
empty or containing limited business 
personal property; 

2) "you" are the owner or general lessee, when 
30% or less of the total square footage is 
occupied as intended; or 

3) "you" are the tenant, when the area rented to 
"you" does not contain enough business 
personal property to conduct "your" 
customary activities or operations. 

 Buildings or structures that are under construction 
or being renovated are not considered vacant. 

 

 

4. Vacancy -- Unoccupancy -- We do not pay for loss 
caused by attempted theft, breakage of building 
glass, sprinkler leakage (unless you have protected 
the system against freezing), theft, vandalism, or 
water damage occurring while the building or 
structure has been: 

 a. vacant for more than 60 consecutive days; or 

 b. unoccupied for more than 

  1) 60 consecutive days; or 

  2) the usual or incidental unoccupancy period for 
the described premises 

  whichever is longer. 

 

 The amount we pay for any loss that is not otherwise 
excluded is reduced by 15%. 

 Unoccupied means that the customary activities or 
operations of the described occupancy are sus-
pended, but business personal property has not been 
removed. The building or structure shall be 
considered vacant and not unoccupied when the 
occupants have moved, leaving the building or 
structure empty or containing only limited business 
personal property. Buildings or structures under 
construction are not considered vacant or 
unoccupied. 

 

 

The proposed form incorporates the 
conditions of ‘unoccupancy’ into the 
term ‘vacancy’ or ‘vacant’ for simplicity. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds the 30% or 
less condition for a building to be 
considered vacant if the insured owns 
or is the general lessee.   

 



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0014 01 18 (Proposed) vs. CP-14 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up-to-date AAIS lines of insurance forms  
- Reinforcing original coverage intent 
- Addressing more recent exposures 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the 
proposed form includes more substantive changes that either broaden or restrict coverages found in the current form. These 
changes are also identified and described in the Comments column of the exhibit. 
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COMMERCIAL PROPERTY COVERAGE 

BUILDER’S RISK COVERAGE PART 

COMPLETED VALUE 

 

 

 

AGREEMENT 

Subject to all the "terms" that apply, and in return for 
"your" payment of the required premium, "we" provide the 
Commercial Property Coverage described in this 
coverage part. This coverage part is also subject to the 
"declarations", Commercial Property Coverage 
Conditions, and Common Policy Conditions of this policy. 

 

Endorsements and schedules may also apply to this 
coverage part. They are identified on the "declarations".  

 

Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have special 
meanings. Such words are shown in quotation marks in 
this coverage part. 

 

 

 

BUILDERS' RISK COVERAGE PART 

COMPLETED VALUE 

 

We cover direct physical loss to covered property at the 
premises described on the declarations caused by a 
covered peril. 

 

 

 

 

 

 

 

 

The proposed form adds an Agreement 
section to identify other pertinent parts 
of the policy that may interact with this 
form. 
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PROPERTY COVERED 

"We" pay for direct physical loss to the following covered 
property at the "described premises" if such loss is caused 
by a peril insured against. 

 

BUILDING PROPERTY UNDER CONSTRUCTION 

 

"We" cover building property under construction for which a 
"limit" is shown on the "declarations". Building property 
under construction means buildings and structures 
described on the "declarations", while being built. This 
includes: 

1. the foundation of a described building or structure; 

2. the following property, but only if such property is 
intended to be permanently located in or on a 
described building or structure or within 100 feet of the 
"described premises": 

a. fixtures and machinery; 

b. equipment used to maintain or service the 
described building or structure or its "described 
premises";  

c. "your" building materials and supplies used in the 
construction, alteration, or repair of the described 
building or structure; and 

3. if not covered by other insurance, temporary structures 
constructed or assembled on the "described premises" 
and used in construction while at the "described 
premises". Temporary structures include, but are not 
limited to scaffolding, construction forms, and cribbing. 

 

 

PROPERTY COVERED 

We cover the following property for which a limit is shown 
on the declarations. 

 

 

BUILDING PROPERTY UNDER CONSTRUCTION 

 

This means buildings and structures described on the 
declarations, while being built, including: 

 

 

1. foundations; 

2. the following property located in the buildings and 
structures described on the declarations or in the 
open (or in vehicles) on or within 100 feet of the 
described premises and intended to become a 
permanent part of the described building or 
structure: 

 a. fixtures, machinery, and equipment used to 
maintain or service the described building or 
structure or its premises; and 

 b. materials, equipment, and supplies used in 
construction, alteration, or repair of the building 
or structure; 

3. if not covered by other insurance, temporary 
structures constructed or assembled on the site and 
used in construction while at the site. 

 

 

 

 

The proposed form specifies ‘direct 
physical loss’ to separate it from 
consequential loss as is found in a 
business income form, for instance. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

With respect to building materials and 
supplies, the proposed form adds ‘your’ 
to limit the materials to those owned by 
the insured, distinct from those owned 
by a contractor and not yet made a part 
of the building or structure. 
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PROPERTY NOT COVERED 

1. Antennas And Signs -- "We" do not cover outdoor: 

a. radio, television, satellite, dish-type, or other 
antennas, including their masts, towers, and lead-in 
wiring; or 

b. signs, other than signs attached to buildings; 

except as provided under Supplemental Coverages. 

 

2. Land, Water, Or Growing Crops -- "We" do not cover: 

a. land, including any land on which the "described 
property" is located; 

b. water; or 

c. growing crops. 

 

 

3. Trees, Shrubs, Plants, Or Lawns -- "We" do not cover 
outdoor: 

a. trees;  
b. shrubs;  

c. plants; or 

d. lawns; 

except as provided under Supplemental Coverages. 

However, this does not include trees, shrubs, plants, or 
lawns that are part of a vegetated roof. 

 

 

PROPERTY EXCLUDED 

AND LIMITATIONS 

1. Antennas and Signs -- We do not cover outdoor: 

 a. radio, television, satellite, dish-type, or other 
antennas including their masts, towers, and lead-
in wiring; or 

 b. signs, other than signs attached to buildings. 

 

 

2. Land, Water, or Growing Crops or Lawns -- We 
do not cover: 

 a. land, including land on which the property is 
located; 

 b. underground or surface water; or 

 c. growing crops or lawns. 

 

 

3. Trees, Shrubs, and Plants -- We do not cover 
trees; shrubs; plants; and grain, hay, straw, or other 
crops, when outdoors. 

 

 

 

 

 

 

 

 

 

 

 

The proposed form addresses exclusion 
of lawns in item 3., however the 
exclusion applies only to outdoor lawns. 
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ADDITIONAL COVERAGES 

"We" provide the following additional coverages. These 
coverages provide additional insurance unless otherwise 
stated. 

1. Debris Removal -- "We" pay "your" expense to 
remove the debris of covered property and other debris 
located on the "described premises" if the debris is 
caused by a peril insured against that occurs during the 
policy period.  

a. Restrictions -- This additional coverage is subject 
to the following: 

This additional coverage does not include any 
expense to: 

1) extract "pollutants" from land or water, or to 
remove, restore, or replace polluted land or 
water; 

2) remove debris of "your" property that is not 
covered by this policy, or debris of property in 
"your" possession that is not covered property; 

3) remove debris of property owned by or leased 
to the landlord of the building where "your" 
"described premises" are located, unless "your" 
lease contractually requires "you" to insure such 
property and it is covered by this policy; 

4) remove any property described under Property 
Not Covered; 

5) remove any trees, shrubs, or plants, except as 
provided under the Supplemental Coverage for 
Trees, Shrubs, And Plants; 

 

 

ADDITIONAL COVERAGES 

 

 

 

1. Debris Removal -- We cover the cost to remove the 
debris of covered property that is caused by a 
covered peril. This coverage does not include costs 
to: 

 

 

 

 

 a. extract pollutants from land or water; or 

 b. remove, restore, or replace polluted land or 
water. 

 

 

 

 

 

 

The proposed form adds the word ‘your’ 
to clarify that expenses that any third 
party may be legally liable are not 
covered. 

 

 

 

 

 

 

 

 

The proposed form adds items 2) 
through 7) to clarify what is not included 
in the debris removal coverage. 
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6) remove any property of others that would not 
be considered covered property under this 
policy; or 

7) remove mud or earth deposits. 

b. Coverage Limits 

1) If there is direct physical loss to covered 
property, the most "we" pay to remove the 
debris of such covered property under this 
additional coverage is no more than 25% of the 
amount "we" pay for the direct physical loss, 
plus 25% of the applicable deductible. "We" do 
not pay more for loss to property and debris 
removal combined than the "limit" that applies 
to the damaged property. 

If the debris removal expense exceeds 25% of 
the amount "we" pay for direct physical loss 
plus 25% of the deductible, or if the loss to 
property and debris removal combined 
exceeds the "limit" for the damaged property, 
"we" pay an additional amount of debris 
removal expense up to $25,000, unless a 
higher "limit" for this additional coverage is 
shown on the "declarations". 

2) If there is no direct physical loss to covered 
property, the most "we" pay to remove the 
debris of other property under this additional 
coverage is $5,000 per "described premises". 

c. Time Limitation -- "We" do not pay any expenses 
unless they are reported to "us", in writing, within 
180 days from the date on which the debris is 
caused by a peril insured against. 

 

 

 

 

  

We do not pay any more under this coverage than 
25 percent of the amount we pay for the direct 
physical loss. We do not pay more for loss to 
property and debris removal combined than the limit 
for the damaged property. 

 

 

 

 However, we pay an additional amount of debris 
removal expense up to $5,000 when the debris 
removal expense exceeds 25 percent of the amount 
we pay for direct physical loss or when the loss to 
property and debris removal combined exceeds the 
limit for the damaged property. 

 

  

 

 

 

We do not pay any expenses unless they are 
reported to us in writing within 180 days from the 
date of direct physical loss to covered property. 

 

 

 

 

 

 

The proposed form broadens coverage 
for debris removal by including in the 
limit 25% of deductible; increasing the 
additional limit from $5,000 to $25,000; 
providing $5,000 coverage in the event 
that there is no direct physical loss to 
covered property; and including an 
option for higher limit. 
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2. Emergency Removal To Preserve Property -- "We" 
pay for direct physical loss to covered property while it 
is being moved or after it is moved from the "described 
premises" to prevent a loss caused by a peril insured 
against.  

This does not increase the "limit" for the covered 
property. 

This additional coverage applies for up to 30 days after 
the property is first moved, but coverage does not 
extend past the date on which this policy expires. 

3. Fire Department Service Charges -- If the fire 
department is called to save or protect covered 
property from a peril insured against, "we" pay fire 
department service charges:  

a. for which "you" are liable under any local 
ordinance; or  

b. that "you" have assumed by contract or agreement 
before the loss. 

The most "we" pay under this additional coverage for 
charges incurred at each "described premises" is 
$2,500 per occurrence, unless a higher "limit" for this 
additional coverage is shown on the "declarations". The 
number of responding fire departments or the types of 
services performed does not increase the "limit" above.  

No deductible applies to this additional coverage. 

 

2. Emergency Removal -- We cover loss to covered 
property while moved or being moved from the 
described premises for preservation from loss 
caused by a covered peril. We pay for any direct 
physical loss to that property. This coverage applies 
for up to 10 days after the property is first moved. 
This does not increase the limit. 

 

 

 

3. Fire Department Service Charges -- We pay up to 
$1,000 to cover your liability, assumed by contract 
or agreement prior to the loss, for fire department 
service charges. 

 This coverage is limited to charges incurred when 
the fire department is called to save or protect 
covered property from a covered peril. 

 No deductible applies. 

 This is an additional limit. 

 

 

The proposed form increases the time 
limit for emergency removal coverage 
from 10 to 30 days. 

The proposed form adds the restriction 
that the emergency removal coverage 
does not extend beyond the expiration 
of the policy period. 

 

 

 

The proposed form broadens coverage 
for fire department service charges by 
also covering charges that the insured 
is liable for under local ordinance; 
increasing the sublimit from $1,000 to 
$2,500; and providing an option for 
higher limit. 
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4. Pollutant Clean Up And Removal -- "We" pay "your" 
expense to extract "pollutants" from land or water at the 
"described premises" if the discharge, dispersal, 
escape, emission, migration, release, or seepage of the 
"pollutants" is caused by a peril insured against that 
occurs during the policy period. 

a. Restrictions -- This additional coverage is subject 
to the following: 

1) "We" pay for such expenses if they are 
reported to "us", in writing, within 180 days 
from the date on which the peril insured 
against occurs. 

2) "We" pay the cost of evaluating, observing, 
recording, or testing the existence, level, or 
effects of "pollutants" only if the expense of 
extracting the "pollutants" is covered under 
this additional coverage. 

b. Coverage Limit -- Unless a higher "limit" for this 
additional coverage is shown on the "declarations", 
the most "we" pay under this additional coverage 
for each "described premises" is $10,000 for the 
sum of all such expenses arising out of a peril 
insured against occurring during each separate 12-
month period of this policy. 

 

4. Pollutant Clean Up and Removal -- We pay your 
expense to extract pollutants from land or water at 
the described premises if the discharge, dispersal, 
seepage, migration, release, or escape of the 
pollutants is caused by a covered peril that occurs 
during the policy period. 

 We pay the cost of testing, evaluating, observing, or 
recording the existence, level, or effects of 
pollutants only when the expense of extracting the 
pollutants is covered by this Additional Coverage. 

 

 

 

 

 

 The most we pay for each described premises is 
$10,000 for the sum of all such expenses arising out 
of a covered peril occurring during each separate 12 
month period of this policy. The expenses are paid 
only if they are reported to us in writing within 180 
days from the date the covered peril occurs. 

 This is an additional limit. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form provides an option 
for higher limit. 
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PERILS INSURED AGAINST 

See the applicable Perils Part shown on the "declarations". 

 

If the Broad Perils Part applies to this policy, item 1.e.1) 
under the Additional Coverage section of the Broad Perils 
Part does not apply to this coverage part. 

 

If the Special Perils Part applies to this policy, item 1.a.3) 
under the Additional Coverages section of the Special 
Perils Part does not apply to this coverage part. 

 

SUPPLEMENTAL COVERAGES 

1. "We" provide the supplemental coverages described in 
this section. Unless otherwise stated, each 
supplemental coverage: 

a. applies only to loss caused by a peril insured 
against; 

b. applies to property in or on buildings or structures 
described on the "declarations" or in the open (or in 
vehicles) within 100 feet of the "described 
premises".  

 If the "described premises" is only a portion of a 
building or structure, this also applies to property 
that is located in the open (or in vehicles) within 
100 feet of such building or structure; and  

c. provides an additional amount of insurance. 

 

 

PERILS COVERED 

See the applicable Perils Part shown on the 
declarations. 

 

If the Additional Coverage -- Collapse is included in the 
Perils Part, we do not pay for loss caused by direct 
physical loss involving collapse of a building or structure 
or any part of a building or structure caused by the use 
of defective material or methods in construction, 
remodeling, or renovation if the collapse occurs during 
the course of the construction, remodeling, or 
renovation. 

 

 

SUPPLEMENTAL COVERAGES 

We provide the following supplemental coverage. 

This supplemental coverage: 

 a. applies for loss caused by a covered peril; 

 b. applies to property in or on buildings or structures 
described on the declarations or in the open (or 
in vehicles) within 100 feet of the described 
premises; and  

 c. is an additional amount of coverage. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a clarification 
that Supplemental Coverages apply 
within 100’ of a building or structure 
when the insured occupies only a 
portion of such building or structure. 
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2. Building Materials And Supplies Of Others -- "We" 
pay for direct physical loss to building materials and 
supplies in "your" care that are owned by others and 
are intended to become a permanent part of the 
described building or structure.  

This supplemental coverage is only for the benefit of the 
owners of the building materials and supplies. 

Coverage Limit -- The most "we" pay under this 
supplemental coverage is $2,500, unless a higher 
"limit" for this supplemental coverage is shown on the 
"declarations". 

 

3. Outdoor Signs Attached To Buildings -- "We" pay 
for direct physical loss to "your" outdoor signs 
attached to buildings.  

Coverage Limit -- The most "we" pay under this 
supplemental coverage is $2,500 per outdoor sign, per 
occurrence. 

 

 

 

Building Materials and Supplies of Others -- We pay 
up to $2,500 for building materials and supplies in your 
care that are owned by others and are intended to 
become a permanent part of the building or structure. 
This coverage is only for the benefit of the owners of the 
building materials and supplies. 

 

 

The proposed form provides an option 
for higher limit. 

 

 

 

 

 

 

 

 

The proposed form adds a 
supplemental coverage for outdoor 
signs attached to buildings with an 
additional limit of $2,500. 
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4. Trees, Shrubs, And Plants 
a. "We" pay for direct physical loss to "your" outdoor 

trees, shrubs, and plants, including "your" expense 
to remove the debris of "your" outdoor trees, 
shrubs, and plants resulting from such loss. 

This does not include trees, shrubs, or plants: 

1) "you" own and hold as "stock"; or 

2) that are part of a vegetated roof. 

b. "We" also pay for the expense to remove debris of 
trees, shrubs, and plants owned by others from the 
"described premises" except when "you" are a 
tenant and the trees, shrubs, and plants are owned 
by the landlord of the "described premises". 

c. Restriction -- This supplemental coverage is subject 
to the following: 

"We" only pay for direct physical loss caused by the 
following perils insured against ("specified perils" if 
Special Perils apply): 

1) aircraft; 

2) civil commotion; 

3) explosion;  

4) fire; 

5) lightning; or  

6) riot. 

d. Coverage Limit -- The most "we" pay under this 
supplemental coverage is $250 for any one tree, 
shrub, or plant, up to a maximum of $1,000, 
regardless of the number of occurrences during 
the policy period. 

  

The proposed form adds a 
supplemental coverage for trees, 
shrubs, and plants with an additional 
limit of $250 per item or $1,000 
maximum. 
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WHAT MUST BE DONE  

IN CASE OF LOSS 

 

1. Cooperation -- "You" must cooperate in performing all 
acts required by this policy. 

2. Damaged Property -- "You" must exhibit the damaged 
and undamaged property as often as "we" reasonably 
request and allow "us" to inspect or take samples of 
such property. 

3. Examination Under Oath -- "You" must submit to 
examination under oath in matters connected with the 
loss or relating to this insurance as often as "we" 
reasonably request and give "us" signed, sworn 
statements of the answers. If more than one person is 
examined, "we" have the right to examine and receive 
statements separately and not in the presence of the 
others. 

4. Notice -- In case of a loss, "you" must: 

a. give "us" or "our" agent prompt notice including a 
description of the property involved ("we" may 
request written notice); and 

b. give notice to the police if the act that caused the 
loss may have been a crime. 

 

 

 

WHAT MUST BE DONE 

IN CASE OF LOSS 

 

9. Cooperation -- You must cooperate in performing 
all acts required by the Commercial Property 
Coverage. 

6. Damaged Property -- You must exhibit the 
damaged and undamaged property as often as we 
reasonably request and allow us to inspect or take 
samples of the property. 

4. Examination Under Oath -- You must submit to 
examination under oath in matters connected with 
the loss as often as we reasonably request and give 
us sworn statements of the answers. If more than 
one person is examined, we have the right to 
examine and receive statements separately and not 
in the presence of the others. 

 

1. Notice -- In case of a loss, you must: 

 a. give us or our agent prompt notice including a 
description of the property involved (we may 
request written notice); 

 b. give notice to the police when the act that causes 
the loss is a crime; and 

 c. give notice to the credit card company if the loss 
involves a credit card. 
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5. Proof Of Loss -- Within 60 days after "our" request, 
"you" must send "us" a signed, sworn proof of loss.  

The proof of loss must include the following information: 

a. the date, time, place, and circumstances of the loss; 
 
b. other policies of insurance that may cover the loss; 

 
c. "your" interest and the interests of all others in the 

property involved, including all mortgages and liens; 

d. changes in title, use, or occupancy of the covered 
property during the policy period; 

e. detailed estimates for repair or replacement of 
covered property; 

f. available plans and specifications of buildings or 
structures; 

g. detailed estimates of any covered loss of income 
and expenses; and 

h. an inventory of damaged and undamaged covered 
personal property that shows, in detail, the:  

1) quantity;  

2) description; and 

3) estimated cost to repair or replace.  

Copies of all bills, receipts, and related documents 
that substantiate the values stated in the inventory 
must be attached.  

An inventory of undamaged personal property is not 
required if the total claim for a loss is less than 
$10,000 and less than 5% of the total "limit" that 
applies to the covered property. 

 

 

3. Proof of Loss -- You must send us, within 60 days 
after our request, a signed, sworn proof of loss. This 
must include the following information: 

 

 a. the time, place, and circumstances of the loss; 

 b. other policies of insurance that may cover the loss; 

 c. your interest and the interests of all others in the 
property involved, including all mortgages and 
liens; 

 d. changes in title or occupancy of the covered 
property during the policy period; 

 e. detailed estimates for repair or replacement of 
covered property; 

 f. available plans and specifications of buildings or 
structures; 

 g. detailed estimates of any covered loss of income 
and expenses; and 

 h. an inventory of damaged and undamaged 
covered personal property showing in detail the 
quantity, description, cost, actual cash value, and 
amount of the loss. You must attach to the 
inventory copies of all bills, receipts, and related 
documents that substantiate the inventory. An 
inventory of undamaged personal property is not 
required if the total claim for a loss is less than 
$10,000 and less than five percent of the total 
limit. 
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6. Protect Property -- "You" must take all reasonable 
steps to protect covered property at the time of and after 
a covered loss to avoid further loss. "We" pay the 
reasonable costs incurred by "you" for necessary repairs 
or emergency measures performed solely to protect 
covered property from further damage by a peril insured 
against if a peril insured against has already caused a 
loss to covered property.  

This does not increase the "limit" that applies to the 
covered property. 

Restriction -- "We" do not pay for such repairs or 
emergency measures performed on property that has 
not been damaged by a peril insured against. 

7. Records -- "You" must produce records, including tax 
returns and bank records of all cancelled checks, that 
relate to the value, loss, and expense. "You" must 
permit copies to be made of these records as often as 
"we" reasonably request. 

8. Volunteer Payments -- "You" must not voluntarily make 
any payment, assume any obligation, pay or offer any 
reward, or incur any other cost, except at "your" own 
expense. This does not apply with respect to protecting 
property from further damage by a peril insured against. 

 

 

 

2. Protect Property -- You must take all reasonable 
steps to protect covered property at and after an 
insured loss to avoid further loss. We pay the 
reasonable costs incurred by you for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
covered peril if a covered peril has already caused a 
loss to covered property. However, we do not pay 
for such repairs or emergency measures performed 
on property which has not been damaged by a 
covered peril. This does not increase our limit. 

 

 

5. Records -- You must produce records, including tax 
returns and bank microfilms of all cancelled checks, 
relating to value, loss, and expense and permit 
copies and extracts to be made of them as often as 
we reasonably request. 

7. Volunteer Payments -- You must not, except at 
your own expense, voluntarily make any payments, 
assume any obligations, pay or offer any rewards, or 
incur any other expenses except as respects 
protecting property from further damage. 
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VALUATION 

1. Actual Cash Value -- Subject to items 2. through 4. 
below, the value of covered property is based on the 
actual cash value at the time of the loss. 

 

 

2. Glass -- The value of glass is based on the cost of 
safety glazing material if required by code, ordinance, 
law, or decree. 

 

3. Pair Or Set -- If there is a loss to an item that is part of 
a pair or set, "we" pay only to repair or replace the item, 
or "we" pay the difference in actual cash value of the 
pair or set before and after the loss. 

 

4. Loss To Parts -- If there is a loss to a part of an item 
that consists of several parts when it is complete, "we" 
pay only for the value of the lost or damaged part or the 
cost to repair or replace it. 

 

 

 

VALUATION 

1. Actual Cash Value -- The value of covered property 
is based on the actual cash value at the time of the 
loss (with a deduction for depreciation), except as 
provided in paragraphs 2. through 4. below. 

 

2. Glass -- The value of glass is based on the cost of 
safety glazing material where required by code, 
ordinance, or law. 

 

3. Pair or Set -- The value of a lost or damaged article 
which is part of a pair or set is based on a 
reasonable proportion of the value of the entire pair 
or set. The loss is not considered a total loss of the 
pair or set. 

 

4. Loss to Parts -- The value of a lost or damaged part 
of an item that consists of several parts when it is 
complete is based on the value of only the lost or 
damaged part or the cost to repair or replace it. 
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HOW MUCH WE PAY 

1. Insurable Interest -- "We" do not pay more than "your" 
insurable interest in any property. 

 

2. Deductible -- "We" pay only that part of "your" loss in 
excess of the deductible amount shown on the 
"declarations" in any one occurrence. The deductible 
applies to the loss after application of the Completed 
Value provision. 

 

3. Loss Settlement Terms -- Subject to paragraphs 1., 2., 
4., 5., 6. under How Much We Pay, "we" pay the least of: 

a. the amount determined under the Valuation section; 

b. the cost to repair, replace, or rebuild the property 
with material of like kind and quality to the extent 
practicable; or 

c. the "limit" that applies to covered property. 

 

4. Completed Value -- If the "limit" that applies to covered 
property is less than the value of the covered property on 
the date of completion, "we" only pay a part of the loss.  

"Our" part of the loss is determined using the following 
steps: 

 

 

 

HOW MUCH WE PAY 

1. Insurable Interest -- We do not cover more than 
your insurable interest in any property. 

 

2. Deductible -- We pay only that part of your loss 
over the deductible amount stated on the 
declarations in any one occurrence. The deductible 
applies to the loss before application of any 
coinsurance or reporting provision. 

 

3. Loss Settlement Terms -- Subject to paragraphs 
1., 2., 4., 5., and 6. under How Much We Pay, we 
pay the lesser of: 

 a. the amount determined under Valuation; 

 b. the cost to repair, replace, or rebuild the property 
with material of like kind and quality to the extent 
practicable; or 

 c. the limit that applies to covered property. 

 

4. Completed Value -- If the limit is less than the value 
of the covered property on the date of completion, we 
only pay a part of the loss. Our part of the loss is 
determined using the following steps: 

 

 

 

 

 

 

 

Under the proposed form, the 
deductible is applied after, rather than 
before, the application of the 
completed value provision. 
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a. determine the value of the covered property on the 
date of completion; 

b. divide the "limit" for the covered property by the 
figure determined in a. above; 

c. multiply the total amount of loss by the figure 
determined in b. above; and 

d. subtract the deductible amount from the figure 
determined in c. above. 

 The most "we" pay is the amount determined in 4.d. 
above or the "limit", whichever is less. "We" do not pay 
any remaining part of the loss. 

If there is only one "limit" shown on the "declarations" 
for this coverage part, this procedure applies to the 
total of all covered property to which the "limit" applies. 

If there is more than one "limit" shown on the 
"declarations" for this coverage part, this procedure 
applies separately to each "limit". 

 

Example -- Underinsurance 

 

Value of covered property 

 on the date of completion $100,000 

Limit   $60,000 

Loss   $21,000 

Deductible   $1,000 

 

 

 a. Determine the value of the covered property on 
the date of completion; 

 b. Divide the limit for covered property by the figure 
determined in 4.a. above; 

 c. Multiply the total amount of loss, after the 
application of any deductible, by the figure 
determined in 4.b. above. 

  

The most we pay is the amount determined in 4.c. 
above or the limit, whichever is less. We do not pay 
any remaining part of the loss. 

 If there is more than one limit shown on the 
declarations for this Coverage Part, this procedure 
applies separately to each limit. 

 If there is only one limit shown on the declarations 
for this Coverage Part, this procedure applies to the 
total of all covered property to which the limit applies. 

  

Example -- Underinsurance 

  

Value of covered property 

  on the date of completion $100,000 

 Limit   $60,000 

 Loss   $21,000 

 Deductible $1,000 

 

 

The application of the completed value 
provision differs between the proposed 
and current forms in the way that the 
deductible is applied, as discussed in 
the previous comment.   
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Step a.: $100,000 

Step b.: $60,000 ÷ $100,000 = .60 

Step c.: $21,000 x .60 = $12,600 

Step d.: $12,600 - $1,000 = $11,600 

 

"We" pay no more than $11,600. "We" do not pay the 
remaining $9,400. 

 

 

 

Step a.: $100,000 

 Step b.: $60,000 ÷ $100,000 = .60 

 Step c.: $21,000 - $1,000 = $20,000 

    $20,000 x .60 = $12,000 

 

 We pay no more than $12,000. We do not pay the 
remaining $9,000. 

 

 

 Example -- Sufficient Insurance 

 Value of covered property 

  on the date of completion $100,000 

 Limit    $100,000 

 Loss   $21,000 

 Deductible $1,000 

 Step a.: $100,000 

 Step b.: $100,000 ÷ $100,000 = 1.00 

 Step c.: $21,000 - $1,000 = $20,000 

    $20,000 x 1.00 = $20,000 

 

 We pay no more than $20,000 in excess of the 
deductible. No penalty applies. 

 

 

 

 

 

 

 

In the illustrated situation, the difference 
in the application of deductible results in 
a slightly lower loss payment under the 
proposed form. 
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5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the same 
loss, "we" pay no more than the actual claim or loss 
sustained. 

 

6. Insurance Under More Than One Policy -- "You" may 
have another policy subject to the same plan, "terms", 
conditions, and provisions as this policy. If "you" do, 
"we" pay "our" share of the covered loss. "Our" share is 
the proportion that the applicable "limit" under this 
policy bears to the "limit" of all policies covering on the 
same basis. 

 If there is another policy covering the same loss, other 
than that described above, "we" pay only for the 
amount of covered loss in excess of the amount due 
from that other policy, whether "you" can collect on it or 
not. But "we" do not pay more than the applicable 
"limit". 

 

 

 

5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, we pay no more than the actual claim or 
loss sustained. 

 

6. Insurance Under More Than One Policy -- You 
may have another policy subject to the same plan, 
terms, conditions, and provisions as this policy. If 
you do, we pay our share of the covered loss. Our 
share is the proportion that the applicable limit 
under this policy bears to the limit of all policies 
covering on the same basis. 

 If there is another policy covering the same 
loss,other than that described above, we pay only 
for the amount of covered loss in excess of the 
amount due from that other policy, whether you can 
collect on it or not. But we do not pay more than the 
applicable limit. 
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LOSS PAYMENT 

1. Our Options -- In the event of loss covered by this 
policy, "we" have the following options: 

a. pay the value of the lost or damaged property; 

b. pay the cost of repairing or replacing the lost or 
damaged property; 

c. rebuild, repair, or replace the property with material 
of like kind and quality, to the extent practicable, 
within a reasonable time; or 

d. take all or any part of the damaged property at the 
agreed or appraised value. 

"We" must give "you" notice of "our" intent to rebuild, 
repair, or replace within 30 days after receipt of a 
signed, sworn proof of loss. 

"We" will determine the value of lost or damaged 
property, or the cost of its repair or replacement, by 
applying the "terms" of this coverage part’s Valuation 
section, or any applicable provisions that act to modify 
or supersede such Valuation section. 

2. Your Losses -- Except as provided in item 4. below, 
"we" adjust all losses with "you". Payment is made to 
"you" unless another loss payee is named in the policy. 
A covered loss is payable 30 days after a signed, 
sworn proof of loss is received, and: 

a. the amount of the loss has been agreed to in 
writing; 

b. an appraisal award has been filed with "us"; or 

c. a final judgment has been entered. 

 

 

 

LOSS PAYMENT 

1. Our Options -- We may: 

 a. pay the value of the loss; 

 b. pay the cost of repairing or replacing the loss; 

 c. rebuild, repair, or replace with property of 
equivalent kind and quality, to the extent 
practicable; or 

 d. take all or any part of the damaged property at 
the agreed or appraised value. 

 We must give you notice of our intentions within 30 
days after we have received a satisfactory proof of 
loss. 

 

 

 

 

 

2. Your Losses -- We adjust all losses with you. 
Payment is made to you unless another loss payee 
is named in the policy. A covered loss is payable 30 
days after a satisfactory proof of loss is received, 
and: 

 a. the amount of the loss has been agreed to in 
writing; 

 b. an appraisal award has been filed with us; or 

 c. a final judgment has been entered. 

 

 

 

 

 

The proposed form replaces ‘loss’ with 
‘lost or damaged property’, which is an 
important point of clarification. 

 

 

 

 

 

 

 

The proposed form adds the statement 
that the value of lost or damaged 
property is determined in accordance 
with the terms of the Valuation section. 
This is an important point of clarification. 

 

The proposed form adds the restriction 
that Proof of Loss be signed and sworn.  
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3. Property Of Others -- Losses to property of others 
may be adjusted with and paid to: 

a. "you" on behalf of the owner; or 

b. the owner, subject to the owner’s interest. 

If "we" pay the owner, "we" do not have to pay "you". 
"We" may also choose to defend any suit arising from 
the owners at "our" expense. 

 

4. A Common Wall -- In the event of loss to a common 
wall:  

a. "We" pay the proportion of the loss to the 
common wall equal to "your" ownership interest in 
the common wall. 

b. If "you" choose to repair or replace damage to the 
common wall caused by a peril insured against, 
but the adjoining owner chooses not to, "we" pay 
the full value of the loss to "you".  

c. "We" retain "our" rights to subrogation against the 
owner or insurer of the adjoining property or any 
other person or entity. The Subrogation Condition 
of this policy is not altered by this provision. 

With respect to this Loss Payment provision, a 
common wall is a shared wall dividing two adjoining 
properties that have different ownership. 

 

 

3. Property of Others -- Losses to property of others 
may be adjusted with and paid to: 

 a. you on behalf of the owner; or 

 b. the owner. 

 If we pay the owner, we do not have to pay you. We 
may also choose to defend any suits arising from the 
owners at our expense. 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision to 
address potential issues with shared 
walls. 
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OTHER CONDITIONS 

The following conditions apply only to the coverages 
described in this coverage part: 

1. Abandonment -- "We" do not have to accept any 
abandonment of property. 

 

 

 

 

2. Appraisal -- If "you" and "we" do not agree on the 
amount of the loss, either party may make a written 
demand for an appraisal of the loss. 

If either makes a written demand for appraisal, each 
party will select a competent and independent 
appraiser and notify the other of the appraiser's identity 
within 20 days of receipt of the written demand. The 
two appraisers will then select a competent and 
impartial umpire. If the two appraisers are unable to 
agree upon an umpire within 15 days, "you" or "we" can 
ask a judge of a court of competent jurisdiction in the 
state where the property is located to select an umpire. 

 

CONDITIONS 

"Subrogation" is amended by the following with respect 
to this Coverage Part: 

You may not waive your right to recover from an 
architect, engineer, or building trades contractor or 
subcontractor with respect to the described premises 
unless agreed to in writing by us. 

 

 

 

What Must Be Done In Case Of Loss: 

8. Abandonment -- We do not have to accept any 
abandonment of property. 

 

OTHER CONDITIONS 

In addition to the policy terms which are contained in 
other sections of the Commercial Property Coverage, 
the following conditions apply. 

1. Appraisal -- If you and we do not agree on the 
amount of the loss or the actual cash value of 
covered property, either party may demand that 
these amounts be determined by appraisal. 

 If either makes a written demand for appraisal, each 
selects a competent, independent appraiser and 
notifies the other of the appraiser's identity within 20 
days of receipt of the written demand. The two 
appraisers then select a competent, impartial 
umpire. If the two appraisers are unable to agree 
upon an umpire within 15 days, you or we can ask a 
judge of a court of record in the state where the 
property is located to select an umpire. 

 

 

The proposed form removes the 
restriction to waiver of recovery with 
respect to an architect, engineer, 
contractor, etc. 
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The appraisers will state separately the amount of loss. 

If requested, the appraisers may also determine the 
actual cash value of covered property items at the time 
of the loss. 

 

If the appraisers fail to agree within a reasonable time, 
they submit only their differences to the umpire. The 
itemized and signed written agreement of any two of 
these three will be binding on all parties. 

"You" will pay the expense of "your" appraiser and "we" 
will pay the expense of "our" appraiser. "We" and "you" 
will share equally the expense of the umpire and the 
other expenses of the appraisal. 

Under no circumstance will an appraisal be used to 
interpret policy "terms", determine causation, or 
determine whether or not a loss is covered under this 
policy.  

"We" do not waive any of "our" rights under the "terms" 
of this policy by agreeing to an appraisal. 

 

3. Mortgage Provisions -- If a mortgagee is named in 
this policy, covered loss to buildings or structures will 
be paid to such mortgagee and "you" as the interests of 
each appear. If more than one mortgagee is named, 
they will be paid in order of precedence. 

The insurance for the mortgagee continues in effect 
even when "your" insurance may be void because of 
"your" acts, neglect, or failure to comply with the 
coverage "terms". However, the insurance for the 
mortgagee does not continue in effect if the mortgagee 
is aware of changes in ownership or substantial 
increase in risk and does not notify "us". 

 

 

 The appraisers then determine and state separately 
the amount of each loss. 

 The appraisers also determine the actual cash value 
of covered property items at the time of the loss, if 
requested. 

 A written agreement is binding on all parties. If the 
appraisers fail to agree within a reasonable time, 
they submit only their differences to the umpire. 
Written agreement so itemized and signed by any 
two of these three is binding on all parties. 

 Each appraiser is paid by the party selecting that 
appraiser. Other expenses of the appraisal and the 
compensation of the umpire is paid equally by you 
and us. 

  

 

 

If there is an appraisal, we retain our right to deny 
the claim. 

 

2. Mortgage Provisions -- If a mortgagee (mortgage 
holder) is named in this policy, loss to Building 
Property shall be paid to the mortgagee and you as 
their interest appears. If more than one mortgagee is 
named, they shall be paid in order of precedence. 

 The insurance for the mortgagee continues in effect 
even when your insurance may be void because of 
your acts, neglect, or failure to comply with the 
coverage terms. The insurance for the mortgagee 
does not continue in effect if the mortgagee is aware 
of changes in ownership or substantial increase in 
risk and does not notify us. 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision 
that an appraisal cannot be used to 
interpret policy terms, determine 
causation, etc.  This is an important 
point of clarification. 
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If "you" fail to do so, "we" may request from the 
mortgagee: 

a. payment of the premium; and 

b. a signed, sworn proof of loss within 60 days after 
"our" request. 

If "we" pay the mortgagee for a loss where "your" 
insurance may be void, the mortgagee's right to collect 
that portion of the mortgage debt from "you" then 
belongs to "us". This does not affect the mortgagee's 
right to collect the remainder of the mortgage debt from 
"you". As an alternative, "we" may pay the mortgagee 
the remaining principal and accrued interest in return 
for a full assignment of the mortgagee's interest and 
any instrument given as security for the mortgage debt. 

If "we" cancel this policy, "we" will notify the 
mortgagee at least ten days before the effective date 
of cancellation if "we" cancel for "your" nonpayment of 
premium, or 30 days before the effective date of 
cancellation if "we" cancel for any other reason. If "we" 
choose not to renew this policy, "we" will give written 
notice to the mortgagee at least ten days before the 
expiration date of this policy. 

 

 

 If we cancel this policy, we notify the mortgagee at 
least 10 days before the effective date of 
cancellation if we cancel for your nonpayment of 
premium, or 30 days before the effective date of 
cancellation if we cancel for any other reason.  

 We may request payment of the premium from the 
mortgagee, if you fail to pay the premium. 

 If we pay the mortgagee for a loss where your 
insurance may be void, the mortgagee's right to 
collect that portion of the mortgage debt from you 
then belongs to us. This does not affect the 
mortgagee's right to collect the remainder of the 
mortgage debt from you. As an alternative, we may 
pay the mortgagee the remaining principal and 
accrued interest in return for a full assignment of the 
mortgagee's interest and any instruments given as 
security for the mortgage debt. 

 If we choose not to renew this policy, we give written 
notice to the mortgagee at least 10 days before the 
expiration date of this policy. 
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4. Recoveries -- If "we" pay "you" for a loss, and the lost 
or damaged property is recovered, or payment is made 
by those responsible for the loss, the following 
provisions apply: 

a. "You" must notify "us" promptly if "you" recover 
property or receive payment. 

b. "We" must notify "you" promptly if "we" recover 
property or receive payment. 

c. "We" pay any recovery expenses incurred, and the 
expense to repair the recovered property, subject 
to the "limit" of insurance. 

d. "You" may keep the recovered property, but "you" 
must refund to "us" the amount of the claim paid, or 
any lesser amount to which "we" agree. 

e. If the claim paid is less than the agreed loss due to 
a deductible or other limiting "term" of this policy, 
any recovery is prorated between "you" and "us" 
based on "our" respective interest in the loss. 

 

 

 

3. Recoveries -- If we pay you for the loss and lost or 
damaged property is recovered, or payment is made 
by those responsible for the loss, the following 
provisions apply: 

 a. You must notify us promptly if you recover 
property or receive payment. 

 b. We must notify you promptly if we recover 
property, or receive payment. 

 c. Any recovery expenses incurred by either are 
reimbursed first. 

 d. You may keep the recovered property but you 
must refund to us the amount of the claim paid, 
or any lesser amount to which we agree. 

 e. If the claim paid is less than the agreed loss due 
to a deductible or other limiting term of this policy 
any recovery is pro rated between you and us 
based on our respective interest in the loss. 

 

 

 

 

 

 

 

 

 

The proposed form removes the 
condition that the recovery expenses 
are reimbursed first. 
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5. When Coverage Ends -- Coverage under this 
coverage part ends when: 

a. this policy expires or is cancelled; 

b. the property is accepted by the purchaser; 

c. "you" no longer have an interest in the property; 

d. "you" abandon the construction with no intention to 
complete it; or 

e. unless otherwise specified in writing by "us":  

1) 90 days after the construction is complete; or 

2) 60 days after any covered building or structure 
is: 

a) occupied in whole or in part; or 

b) put to its intended use; 

whichever occurs first. 

 

 

 

4. When Coverage Ends -- Coverage under this 
Coverage Part ends when: 

 a. this policy expires or is cancelled; 

 b. the property is accepted by the purchaser; 

 c. you no longer have an interest in the property; 

 d. you abandon the construction with no intention to 
complete it; 

 e. unless otherwise specified in writing by us, when 
covered property is occupied or put to its 
intended use or 90 days after the date of 
completion 

 

 

 

whichever occurs first. 

 

 

 

 

 

 

 

 

 

Under the proposed form, coverage 
continues for 60 days from the date that 
the covered building is occupied or put 
to its intended use, subject to other 
limiting parameters. This provision 
potentially affords more coverage than 
that provided in the current form. 

 



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0015 01 18 (Proposed) vs. CP-15 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up-to-date AAIS lines of insurance forms  
- Reinforcing original coverage intent 
- Addressing more recent exposures 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the 
proposed form includes more substantive changes that either broaden or restrict coverages found in the current form. These 
changes are also identified and described in the Comments column of the exhibit. 
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COMMERCIAL PROPERTY COVERAGE 

BUILDER’S RISK COVERAGE PART 

REPORTING FORM 

 

 

 

AGREEMENT 

Subject to all the "terms" that apply, and in return for 
"your" payment of the required premium, "we" provide the 
Commercial Property Coverage described in this 
coverage part. This coverage part is also subject to the 
"declarations", Commercial Property Coverage 
Conditions, and Common Policy Conditions of this policy. 

 

Endorsements and schedules may also apply to this 
coverage part. They are identified on the "declarations".  

 

Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have special 
meanings. Such words are shown in quotation marks in 
this coverage part. 

 

 

 

BUILDERS' RISK COVERAGE PART 

REPORTING FORM 

 

We cover direct physical loss to covered property at the 
premises described on the declarations caused by a 
covered peril. 

 

 

 

 

 

 

 

 

The proposed form adds an Agreement 
section to identify other pertinent parts 
of the policy that may interact with this 
form. 
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PROPERTY COVERED 

"We" pay for direct physical loss to the following covered 
property at the "described premises" if such loss is caused 
by a peril insured against. 

 

BUILDING PROPERTY UNDER CONSTRUCTION 

"We" cover building property under construction for which a 
"limit" is shown on the "declarations". Building property 
under construction means buildings and structures 
described on the "declarations", while being built. This 
includes: 

1. the foundation of a covered building or structure; 

2. the following property, but only if such property is 
intended to be permanently located in or on a 
described building or structure or within 100 feet of the 
"described premises": 

 

a. fixtures and machinery; 

b. equipment used to maintain or service the 
described building or structure or its "described 
premises";  

c. "your" building materials and supplies used in the 
construction, alteration, or repair of the described 
building or structure; and 

3. if not covered by other insurance, temporary structures 
constructed or assembled on the "described premises" 
and used in construction while at the "described 
premises". Temporary structures include, but are not 
limited to scaffolding, construction forms, and cribbing. 

 

 

PROPERTY COVERED 

We cover the following property for which a limit is shown 
on the declarations. 

 

 

BUILDING PROPERTY UNDER CONSTRUCTION 

This means buildings and structures described on the 
declarations, while being built, including: 

 

 

1. foundations; 

2. the following property located in the buildings and 
structures described on the declarations or in the 
open (or in vehicles) on or within 100 feet of the 
described premises and intended to become a 
permanent part of the described building or 
structure: 

 a. fixtures, machinery, and equipment used to 
maintain or service the described building or 
structure or its premises; and 

 b. materials, equipment, and supplies used in 
construction, alteration, or repair of the building 
or structure; 

3. if not covered by other insurance, temporary 
structures constructed or assembled on the site and 
used in construction while at the site. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

With respect to building materials and 
supplies, the proposed form adds ‘your’ 
to limit the materials to those owned by 
the insured, distinct from those owned 
by a contractor and not yet made a part 
of the building or structure. 



Page 3 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0015 01 18 CP-15 Ed 1.0 COMMENTS 

 

PROPERTY NOT COVERED 

1. Antennas And Signs -- "We" do not cover outdoor: 

a. radio, television, satellite, dish-type, or other 
antennas, including their masts, towers, and lead-in 
wiring; or 

b. signs, other than signs attached to buildings; 

except as provided under Supplemental Coverages. 

 

2. Land, Water, Or Growing Crops -- "We" do not cover: 

a. land, including any land on which the "described 
property" is located; 

b. water; or 

c. growing crops. 

 

 

3. Trees, Shrubs, Plants, Or Lawns -- "We" do not cover 
outdoor: 

a. trees;  
b. shrubs;  

c. plants; or 

d. lawns; 

except as provided under Supplemental Coverages. 

However, this does not include trees, shrubs, plants, or 
lawns that are part of a vegetated roof. 

 

 

PROPERTY EXCLUDED 

AND LIMITATIONS 

1. Antennas and Signs -- We do not cover outdoor: 

 a. radio, television, satellite, dish-type, or other 
antennas including their masts, towers, and lead-
in wiring; or 

 b. signs, other than signs attached to buildings. 

 

 

2. Land, Water, or Growing Crops or Lawns -- We 
do not cover: 

 a. land, including land on which the property is 
located; 

 b. underground or surface water; or 

 c. growing crops or lawns. 

 

 

3. Trees, Shrubs, and Plants -- We do not cover 
trees; shrubs; plants; and grain, hay, straw, or other 
crops, when outdoors. 

 

 

 

 

 

 

 

 

 

 

 

The proposed form addresses exclusion 
of lawns in item 3., however the 
exclusion applies only to outdoor lawns. 
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ADDITIONAL COVERAGES 

"We" provide the following additional coverages. These 
coverages provide additional insurance unless otherwise 
stated. 

1. Debris Removal -- "We" pay "your" expense to 
remove the debris of covered property and other debris 
located on the "described premises" if the debris is 
caused by a peril insured against that occurs during the 
policy period.  

a. Restrictions -- This additional coverage is subject 
to the following: 

This additional coverage does not include any 
expense to: 

1) extract "pollutants" from land or water, or to 
remove, restore, or replace polluted land or 
water; 

2) remove debris of "your" property that is not 
covered by this policy, or debris of property in 
"your" possession that is not covered property; 

3) remove debris of property owned by or leased 
to the landlord of the building where "your" 
"described premises" are located, unless "your" 
lease contractually requires "you" to insure such 
property and it is covered by this policy; 

4) remove any property described under Property 
Not Covered; 

5) remove any trees, shrubs, or plants, except as 
provided under the Supplemental Coverage for 
Trees, Shrubs, And Plants; 

 

 

ADDITIONAL COVERAGES 

 

 

 

1. Debris Removal -- We cover the cost to remove the 
debris of covered property that is caused by a 
covered peril. This coverage does not include costs 
to: 

 

  

 

 

a. extract pollutants from land or water; or 

 b. remove, restore, or replace polluted land or 
water. 

 

 

 

 

 

 

The proposed form adds the word ‘your’ 
to clarify that expenses that any third 
party may be legally liable are not 
covered. 

 

 

 

 

 

 

 

The proposed form adds items 2) 
through 7) to clarify what is not included 
in the debris removal coverage. 
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6) remove any property of others that would not 
be considered covered property under this 
policy; or 

7) remove mud or earth deposits. 

b. Coverage Limits -- 

1) If there is direct physical loss to covered 
property, the most "we" pay to remove the 
debris of such covered property under this 
additional coverage is no more than 25% of the 
amount "we" pay for the direct physical loss, 
plus 25% of the applicable deductible. "We" do 
not pay more for loss to property and debris 
removal combined than the "limit" that applies 
to the damaged property. 

If the debris removal expense exceeds 25% of 
the amount "we" pay for direct physical loss 
plus 25% of the deductible, or if the loss to 
property and debris removal combined 
exceeds the "limit" for the damaged property, 
"we" pay an additional amount of debris 
removal expense up to $25,000, unless a 
higher "limit" for this additional coverage is 
shown on the "declarations". 

2) If there is no direct physical loss to covered 
property, the most "we" pay to remove the 
debris of other property under this additional 
coverage is $5,000 per "described premises". 

c. Time Limitation -- "We" do not pay any expenses 
unless they are reported to "us", in writing, within 
180 days from the date on which the debris is 
caused by a peril insured against. 

 

 

 

 

  

We do not pay any more under this coverage than 
25 percent of the amount we pay for the direct 
physical loss. We do not pay more for loss to 
property and debris removal combined than the limit 
for the damaged property. 

 

 

 

 However, we pay an additional amount of debris 
removal expense up to $5,000 when the debris 
removal expense exceeds 25 percent of the amount 
we pay for direct physical loss or when the loss to 
property and debris removal combined exceeds the 
limit for the damaged property. 

 

  

 

 

 

We do not pay any expenses unless they are 
reported to us in writing within 180 days from the 
date of direct physical loss to covered property. 

 

 

 

 

 

 

The proposed form broadens coverage 
for debris removal by including in the 
limit 25% of deductible; increasing the 
additional limit from $5,000 to $25,000; 
providing $5,000 coverage in the event 
that there is no direct physical loss to 
covered property; and including an 
option for higher limit. 
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2. Emergency Removal To Preserve Property -- "We" 
pay for direct physical loss to covered property while it 
is being moved or after it is moved from the "described 
premises" to prevent a loss caused by a peril insured 
against.  

This does not increase the "limit" for the covered 
property. 

This additional coverage applies for up to 30 days after 
the property is first moved, but coverage does not 
extend past the date on which this policy expires. 

3. Fire Department Service Charges -- If the fire 
department is called to save or protect covered 
property from a peril insured against, "we" pay fire 
department service charges:  

a. for which "you" are liable under any local 
ordinance; or  

b. that "you" have assumed by contract or agreement 
before the loss. 

The most "we" pay under this additional coverage for 
charges incurred at each "described premises" is 
$2,500 per occurrence, unless a higher "limit" for this 
additional coverage is shown on the "declarations". The 
number of responding fire departments or the types of 
services performed does not increase the "limit" above.  

No deductible applies to this additional coverage. 

 

2. Emergency Removal -- We cover loss to covered 
property while moved or being moved from the 
described premises for preservation from loss 
caused by a covered peril. We pay for any direct 
physical loss to that property. This coverage applies 
for up to 10 days after the property is first moved. 
This does not increase the limit. 

 

 

 

3. Fire Department Service Charges -- We pay up to 
$1,000 to cover your liability, assumed by contract 
or agreement prior to the loss, for fire department 
service charges. 

 This coverage is limited to charges incurred when 
the fire department is called to save or protect 
covered property from a covered peril. 

 No deductible applies. 

 This is an additional limit. 

 

 

The proposed form increases the time 
limit for emergency removal coverage 
from 10 to 30 days. 

 

The proposed form adds the restriction 
that the emergency removal coverage 
does not extend beyond the expiration 
of the policy period. 

 

 

The proposed form broadens coverage 
for fire department service charges by 
also covering charges that the insured 
is liable for under local ordinance; 
increasing the sublimit from $1,000 to 
$2,500; and providing an option for 
higher limit. 
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4. Pollutant Clean Up And Removal -- "We" pay "your" 
expense to extract "pollutants" from land or water at the 
"described premises" if the discharge, dispersal, 
escape, emission, migration, release, or seepage of the 
"pollutants" is caused by a peril insured against that 
occurs during the policy period. 

a. Restrictions -- This additional coverage is subject 
to the following: 

1) "We" pay for such expenses if they are 
reported to "us", in writing, within 180 days 
from the date on which the peril insured 
against occurs. 

2) "We" pay the cost of evaluating, observing, 
recording, or testing the existence, level, or 
effects of "pollutants" only if the expense of 
extracting the "pollutants" is covered under 
this additional coverage. 

b. Coverage Limit -- Unless a higher "limit" for this 
additional coverage is shown on the "declarations", 
the most "we" pay under this additional coverage 
for each "described premises" is $10,000 for the 
sum of all such expenses arising out of a peril 
insured against occurring during each separate 12-
month period of this policy. 

 

4. Pollutant Clean Up and Removal -- We pay your 
expense to extract pollutants from land or water at 
the described premises if the discharge, dispersal, 
seepage, migration, release, or escape of the 
pollutants is caused by a covered peril that occurs 
during the policy period. 

 We pay the cost of testing, evaluating, observing, or 
recording the existence, level, or effects of 
pollutants only when the expense of extracting the 
pollutants is covered by this Additional Coverage. 

 

 

 

 

 

 The most we pay for each described premises is 
$10,000 for the sum of all such expenses arising out 
of a covered peril occurring during each separate 12 
month period of this policy. The expenses are paid 
only if they are reported to us in writing within 180 
days from the date the covered peril occurs. 

 This is an additional limit. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form provides an option 
for higher limit. 
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PERILS INSURED AGAINST 

See the applicable Perils Part shown on the "declarations". 

 

If the Broad Perils Part applies to this policy, item. 1.e.1) 
under the Additional Coverage section of the Broad Perils 
Part does not apply to this coverage part. 

 

If the Special Perils Part applies to this policy, item 1.a.3) 
under the Additional Coverages section of the Special 
Perils Part does not apply to this coverage part. 

 

SUPPLEMENTAL COVERAGES 

1. "We" provide the supplemental coverages described in 
this section. Unless otherwise stated, each 
supplemental coverage: 

a. applies only to loss caused by a peril insured 
against; 

b. applies to property in or on buildings or structures 
described on the "declarations" or in the open (or in 
vehicles) within 100 feet of the "described 
premises".  

 If the "described premises" is only a portion of a 
building or structure, this also applies to property 
that is located in the open (or in vehicles) within 
100 feet of such building or structure; and  

c. provides an additional amount of insurance. 

 

 

PERILS COVERED 

See the applicable Perils Part shown on the 
declarations. 

 

If the Additional Coverage -- Collapse is included in the 
Perils Part, we do not pay for loss caused by direct 
physical loss involving collapse of a building or structure 
or any part of a building or structure caused by the use 
of defective material or methods in construction, 
remodeling, or renovation if the collapse occurs during 
the course of the construction, remodeling, or 
renovation. 

 

SUPPLEMENTAL COVERAGES 

We provide the following supplemental coverage. 

This supplemental coverage: 

 

a. applies for loss caused by a covered peril; 
 

 b. applies to property in or on buildings or structures 
described on the declarations or in the open (or 
in vehicles) within 100 feet of the described 
premises; and  

  

 

 

c. is an additional amount of coverage. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a clarification 
that Supplemental Coverages apply 
within 100’ of a building or structure 
when the insured occupies only a 
portion of such building or structure. 
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2. Building Materials And Supplies Of Others -- "We" 
pay for direct physical loss to building materials and 
supplies in "your" care that are owned by others and 
are intended to become a permanent part of the 
described building or structure.  

This supplemental coverage is only for the benefit of the 
owners of the building materials and supplies. 

Coverage Limit -- The most "we" pay under this 
supplemental coverage is $2,500, unless a higher 
"limit" for this supplemental coverage is shown on the 
"declarations". 

 

3. Outdoor Signs Attached To Buildings -- "We" pay 
for direct physical loss to "your" outdoor signs 
attached to buildings.  

Coverage Limit -- The most "we" pay under this 
supplemental coverage is $2,500 per outdoor sign, per 
occurrence. 

 

 

 

Building Materials and Supplies of Others -- We pay 
up to $2,500 for building materials and supplies in your 
care that are owned by others and are intended to 
become a permanent part of the building or structure. 
This coverage is only for the benefit of the owners of the 
building materials and supplies. 

 

 

The proposed form provides an option 
for higher limit. 

 

 

 

 

 

 

 

 

The proposed form adds a 
supplemental coverage for outdoor 
signs attached to buildings with an 
additional limit of $2,500. 
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4. Trees, Shrubs, And Plants 
a. "We" pay for direct physical loss to "your" outdoor 

trees, shrubs, and plants, including "your" expense 
to remove the debris of "your" outdoor trees, 
shrubs, and plants resulting from such loss. 

This does not include trees, shrubs, or plants: 

1) "you" own and hold as "stock"; or 

2) that are part of a vegetated roof. 

b. "We" also pay for the expense to remove debris of 
trees, shrubs, and plants owned by others from the 
"described premises" except when "you" are a 
tenant and the trees, shrubs, and plants are owned 
by the landlord of the "described premises". 

c. Restriction -- This supplemental coverage is subject 
to the following: 

"We" only pay for direct physical loss caused by the 
following perils insured against ("specified perils" if 
Special Perils apply): 

1) aircraft; 

2) civil commotion; 

3) explosion;  

4) fire; 

5) lightning; or  

6) riot. 

d. Coverage Limit -- The most "we" pay under this 
supplemental coverage is $250 for any one tree, 
shrub, or plant, up to a maximum of $1,000, 
regardless of the number of occurrences during 
the policy period. 

  

The proposed form adds a 
supplemental coverage for trees, 
shrubs, and plants with an additional 
limit of $250 per item or $1,000 
maximum. 
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WHAT MUST BE DONE  
IN CASE OF LOSS 

 

1. Cooperation -- "You" must cooperate in performing all 
acts required by this policy. 

2. Damaged Property -- "You" must exhibit the damaged 
and undamaged property as often as "we" reasonably 
request and allow "us" to inspect or take samples of 
such property. 

3. Examination Under Oath -- "You" must submit to 
examination under oath in matters connected with the 
loss or relating to this insurance as often as "we" 
reasonably request and give "us" signed, sworn 
statements of the answers. If more than one person is 
examined, "we" have the right to examine and receive 
statements separately and not in the presence of the 
others. 

4. Notice -- In case of a loss, "you" must: 

a. give "us" or "our" agent prompt notice including a 
description of the property involved ("we" may 
request written notice); and 

b. give notice to the police if the act that caused the 
loss may have been a crime. 

 

 

 

WHAT MUST BE DONE 

IN CASE OF LOSS 

 

9. Cooperation -- You must cooperate in performing 
all acts required by the Commercial Property 
Coverage. 

6. Damaged Property -- You must exhibit the 
damaged and undamaged property as often as we 
reasonably request and allow us to inspect or take 
samples of the property. 

4. Examination Under Oath -- You must submit to 
examination under oath in matters connected with 
the loss as often as we reasonably request and give 
us sworn statements of the answers. If more than 
one person is examined, we have the right to 
examine and receive statements separately and not 
in the presence of the others. 

 

1. Notice -- In case of a loss, you must: 

 a. give us or our agent prompt notice including a 
description of the property involved (we may 
request written notice); 

 b. give notice to the police when the act that causes 
the loss is a crime; and 

 c. give notice to the credit card company if the loss 
involves a credit card. 

 



Page 12 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0015 01 18 CP-15 Ed 1.0 COMMENTS 

 

5. Proof Of Loss -- Within 60 days after "our" request, 
"you" must send "us" a signed, sworn proof of loss.  

The proof of loss must include the following information: 

a. the date, time, place, and circumstances of the loss; 
 
b. other policies of insurance that may cover the loss; 

 
c. "your" interest and the interests of all others in the 

property involved, including all mortgages and liens; 

d. changes in title, use, or occupancy of the covered 
property during the policy period; 

e. detailed estimates for repair or replacement of 
covered property; 

f. available plans and specifications of buildings or 
structures; 

g. detailed estimates of any covered loss of income 
and expenses; and 

h. an inventory of damaged and undamaged covered 
personal property that shows, in detail, the:  

1) quantity;  

2) description; and 

3) estimated cost to repair or replace.  

Copies of all bills, receipts, and related documents 
that substantiate the values stated in the inventory 
must be attached.  

An inventory of undamaged personal property is not 
required if the total claim for a loss is less than 
$10,000 and less than 5% of the total "limit" that 
applies to the covered property. 

 

 

3. Proof of Loss -- You must send us, within 60 days 
after our request, a signed, sworn proof of loss. This 
must include the following information: 

 

 a. the time, place, and circumstances of the loss; 

 b. other policies of insurance that may cover the loss; 

 c. your interest and the interests of all others in the 
property involved, including all mortgages and 
liens; 

 d. changes in title or occupancy of the covered 
property during the policy period; 

 e. detailed estimates for repair or replacement of 
covered property; 

 f. available plans and specifications of buildings or 
structures; 

 g. detailed estimates of any covered loss of income 
and expenses; and 

 h. an inventory of damaged and undamaged 
covered personal property showing in detail the 
quantity, description, cost, actual cash value, and 
amount of the loss. You must attach to the 
inventory copies of all bills, receipts, and related 
documents that substantiate the inventory. An 
inventory of undamaged personal property is not 
required if the total claim for a loss is less than 
$10,000 and less than five percent of the total 
limit. 
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6. Protect Property -- "You" must take all reasonable 
steps to protect covered property at the time of and after 
a covered loss to avoid further loss. "We" pay the 
reasonable costs incurred by "you" for necessary repairs 
or emergency measures performed solely to protect 
covered property from further damage by a peril insured 
against if a peril insured against has already caused a 
loss to covered property.  

This does not increase the "limit" that applies to the 
covered property. 

Restriction -- "We" do not pay for such repairs or 
emergency measures performed on property that has 
not been damaged by a peril insured against. 

7. Records -- "You" must produce records, including tax 
returns and bank records of all cancelled checks, that 
relate to the value, loss, and expense. "You" must 
permit copies to be made of these records as often as 
"we" reasonably request. 

8. Volunteer Payments -- "You" must not voluntarily make 
any payment, assume any obligation, pay or offer any 
reward, or incur any other cost, except at "your" own 
expense. This does not apply with respect to protecting 
property from further damage by a peril insured against. 

 

 

 

2. Protect Property -- You must take all reasonable 
steps to protect covered property at and after an 
insured loss to avoid further loss. We pay the 
reasonable costs incurred by you for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
covered peril if a covered peril has already caused a 
loss to covered property. However, we do not pay 
for such repairs or emergency measures performed 
on property which has not been damaged by a 
covered peril. This does not increase our limit. 

 

 

5. Records -- You must produce records, including tax 
returns and bank microfilms of all cancelled checks, 
relating to value, loss, and expense and permit 
copies and extracts to be made of them as often as 
we reasonably request. 

7. Volunteer Payments -- You must not, except at 
your own expense, voluntarily make any payments, 
assume any obligations, pay or offer any rewards, or 
incur any other expenses except as respects 
protecting property from further damage. 
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VALUATION 

1. Actual Cash Value -- Subject to items 2. through 4. 
below, the value of covered property is based on the 
actual cash value at the time of the loss. 

 

 

2. Glass -- The value of glass is based on the cost of 
safety glazing material if required by code, ordinance, 
law, or decree. 

 

3. Pair Or Set -- If there is a loss to an item that is part of 
a pair or set, "we" pay only to repair or replace the item, 
or "we" pay the difference in actual cash value of the 
pair or set before and after the loss. 

 

4. Loss To Parts -- If there is a loss to a part of an item 
that consists of several parts when it is complete, "we" 
pay only for the value of the lost or damaged part or the 
cost to repair or replace it. 

 

 

 

VALUATION 

1. Actual Cash Value -- The value of covered property 
is based on the actual cash value at the time of the 
loss (with a deduction for depreciation), except as 
provided in paragraphs 2. through 4. below. 

 

2. Glass -- The value of glass is based on the cost of 
safety glazing material where required by code, 
ordinance, or law. 

 

3. Pair or Set -- The value of a lost or damaged article 
which is part of a pair or set is based on a 
reasonable proportion of the value of the entire pair 
or set. The loss is not considered a total loss of the 
pair or set. 

 

4. Loss to Parts -- The value of a lost or damaged part 
of an item that consists of several parts when it is 
complete is based on the value of only the lost or 
damaged part or the cost to repair or replace it. 
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HOW MUCH WE PAY 

1. Insurable Interest -- "We" do not pay more than "your" 
insurable interest in any property. 

 

2. Deductible -- "We" pay only that part of "your" loss in 
excess of the deductible amount shown on the 
"declarations" in any one occurrence. The deductible 
applies to the loss after application of the Full Reporting 
provision. 

 

3. Loss Settlement Terms -- Subject to paragraphs 1., 2., 
4., 5., 6. under How Much We Pay, "we" pay the least of: 

a. the amount determined under the Valuation section; 

b. the cost to repair, replace, or rebuild the property 
with material of like kind and quality to the extent 
practicable; or 

c. the "limit" that applies to covered property. 

 

4. Full Reporting -- If the total value last reported to "us" 
(prior to the loss) is less than the actual cash value of the 
covered property as of the date of that report, "we" only 
pay a part of the loss.  

"Our" part of the loss is determined using the following 
steps: 

 

 

 

HOW MUCH WE PAY 

1. Insurable Interest -- We do not cover more than 
your insurable interest in any property. 

 

2. Deductible -- We pay only that part of your loss 
over the deductible amount stated on the 
declarations in any one occurrence. The deductible 
applies to the loss before application of any 
coinsurance or reporting provision. 

 

3. Loss Settlement Terms -- Subject to paragraphs 
1., 2., 4., 5., and 6. under How Much We Pay, we 
pay the lesser of: 

 a. the amount determined under Valuation; 

 b. the cost to repair, replace, or rebuild the property 
with material of like kind and quality to the extent 
practicable; or 

 c. the limit that applies to covered property. 

 

4. Full Reporting -- If the total value last reported 
(prior to the loss) is less than the actual cash value 
of the covered property as of the date of that report, 
we only pay a part of the loss. Our part of the loss is 
determined using the following steps: 

 

 

 

 

 

 

 

Under the proposed form, the 
deductible is applied after, rather than 
before, the application of the full 
reporting provision. 
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a. Determine the actual cash value of the covered 
property as of the date of the last report prior to the 
loss; 

b. Divide the total value reported as of the date of the 
last report prior to the loss by the figure determined 
in a. above; 

c. Multiply the total amount of loss by the figure 
determined in b. above; and 

d. Subtract the deductible amount from the figure 
determined in c. above. 

 The most "we" pay is the amount determined in 4.d. 
above or the "limit", whichever is less. "We" do not pay 
any remaining part of the loss. 

If there is only one "limit" shown on the "declarations" 
for this coverage part, this procedure applies to the 
total of all covered property to which the "limit" applies. 

If there is more than one "limit" shown on the 
"declarations" for this coverage part, this procedure 
applies separately to each "limit". 

 

Example -- Underinsurance 

Actual cash value of covered property 

as of the date of the last report $100,000 

Total value reported 

as of the date of the last report $60,000 

Loss    $21,000 

Deductible    $1,000 

 

 

 a. Determine the actual cash value of the covered 
property as of the date of the last report prior to 
the loss. 

 b. Divide the total value reported as of the date of 
the last report prior to the loss by the figure 
determined in 4.a. above. 

 c. Multiply the total amount of loss, after the 
application of any deductible, by the figure 
determined in 4.b. above. 

 

 The most we pay is the amount determined in 4.c. 
above or the limit, whichever is less. We do not pay 
any remaining part of the loss. 

 If there is more than one limit shown on the 
declarations for this Coverage Part, this procedure 
applies separately to each limit. 

 If there is only one limit shown on the declarations 
for this Coverage Part, this procedure applies to the 
total of all covered property to which the limit 
applies. 

 Example -- Underinsurance 

 Actual cash value of covered property 

  as of the date of the last report $100,000 

 Total value reported 

  as of the date of the last report $60,000 

 Loss   $21,000 

 Deductible   $1,000 

 

 

The application of full reporting 
provision differs between the proposed 
and current forms in the way that the 
deductible is applied, as discussed in 
the previous comment.   
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Step a.: $100,000 

Step b.: $60,000 ÷ $100,000 = .60 

Step c.: $21,000  x .60 = $12,600 

Step d.: $12,600 - $1,000 = $11,600 

 

"We" pay no more than $11,600. "We" do not pay the 
remaining $9,400. 

 

 

 

Step a.: $100,000 

 Step b.: $60,000 ÷ $100,000 = .60 

 Step c.: $21,000 - $1,000 = $20,000 

    $20,000 x .60 = $12,000 

 

 We pay no more than $12,000. We do not pay the 
remaining $9,000. 

 

 

 Example -- Sufficient Insurance 

 

 Actual cash value of covered property 

 as of the date of the last report $100,000 

 Total value reported 

 as of the date of the last report $100,000 

 Loss   $21,000 

 Deductible $1,000 

 Step a.: $100,000 

 Step b.: $100,000 ÷ $100,000 = 1.00 

 Step c.: $21,000 - $1,000 = $20,000 

    $20,000 x 1.00 = $20,000 

 

 We pay no more than $20,000 in excess of the 
deductible. No penalty applies. 

 

 

 

 

 

 

 

In the illustrated situation, the difference 
in the application of deductible results in 
a slightly lower loss payment under the 
proposed form. 
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5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the same 
loss, "we" pay no more than the actual claim or loss 
sustained. 

 

6. Insurance Under More Than One Policy -- "You" may 
have another policy subject to the same plan, "terms", 
conditions, and provisions as this policy. If "you" do, 
"we" pay "our" share of the covered loss. "Our" share is 
the proportion that the applicable "limit" under this 
policy bears to the "limit" of all policies covering on the 
same basis. 

 If there is another policy covering the same loss, other 
than that described above, "we" pay only for the 
amount of covered loss in excess of the amount due 
from that other policy, whether "you" can collect on it or 
not. But "we" do not pay more than the applicable 
"limit". 

 

 

 

5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, we pay no more than the actual claim or 
loss sustained. 

 

6. Insurance Under More Than One Policy -- You 
may have another policy subject to the same plan, 
terms, conditions, and provisions as this policy. If 
you do, we pay our share of the covered loss. Our 
share is the proportion that the applicable limit 
under this policy bears to the limit of all policies 
covering on the same basis. 

 If there is another policy covering the same 
loss,other than that described above, we pay only 
for the amount of covered loss in excess of the 
amount due from that other policy, whether you can 
collect on it or not. But we do not pay more than the 
applicable limit. 
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LOSS PAYMENT 

1. Our Options -- In the event of loss covered by this 
policy, "we" have the following options: 

a. pay the value of the lost or damaged property; 

b. pay the cost of repairing or replacing the lost or 
damaged property; 

c. rebuild, repair, or replace the property with material 
of like kind and quality, to the extent practicable, 
within a reasonable time; or 

d. take all or any part of the damaged property at the 
agreed or appraised value. 

"We" must give "you" notice of "our" intent to rebuild, 
repair, or replace within 30 days after receipt of a 
signed, sworn proof of loss. 

"We" will determine the value of lost or damaged 
property, or the cost of its repair or replacement, by 
applying the "terms" of this coverage part’s Valuation 
section, or any applicable provisions that act to modify 
or supersede such Valuation section. 

2. Your Losses -- Except as provided in item 4. below, 
"we" adjust all losses with "you". Payment is made to 
"you" unless another loss payee is named in the policy. 
A covered loss is payable 30 days after a signed, 
sworn proof of loss is received, and: 

a. the amount of the loss has been agreed to in 
writing; 

b. an appraisal award has been filed with "us"; or 

c. a final judgment has been entered. 

 

 

 

LOSS PAYMENT 

1. Our Options -- We may: 

 

 a. pay the value of the loss; 

 b. pay the cost of repairing or replacing the loss; 

 c. rebuild, repair, or replace with property of 
equivalent kind and quality, to the extent 
practicable; or 

 d. take all or any part of the damaged property at 
the agreed or appraised value. 

  

We must give you notice of our intentions within 30 
days after we have received a satisfactory proof of 
loss. 

 

 

 

2. Your Losses -- We adjust all losses with you. 
Payment is made to you unless another loss payee 
is named in the policy. A covered loss is payable 30 
days after a satisfactory proof of loss is received, 
and: 

 a. the amount of the loss has been agreed to in 
writing; 

 b. an appraisal award has been filed with us; or 

 c. a final judgment has been entered. 

 

 

 

 

 

 

The proposed form replaces ‘loss’ with 
‘lost or damaged property’, which is an 
important point of clarification. 

 

 

 

 

 

 

The proposed form adds the statement 
that the value of lost or damaged 
property is determined in accordance 
with the terms of the Valuation section. 
This is an important point of clarification. 

 

The proposed form adds the restriction 
that Proof of Loss be signed and sworn.  
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3. Property Of Others -- Losses to property of others 
may be adjusted with and paid to: 

a. "you" on behalf of the owner; or 

b. the owner, subject to the owner’s interest. 

If "we" pay the owner, "we" do not have to pay "you". 
"We" may also choose to defend any suit arising from 
the owners at "our" expense. 

 

4. A Common Wall -- In the event of loss to a common 
wall:  

a. "We" pay the proportion of the loss to the 
common wall equal to "your" ownership interest in 
the common wall. 

b. If "you" choose to repair or replace damage to the 
common wall caused by a peril insured against, 
but the adjoining owner chooses not to, "we" pay 
the full value of the loss to "you".  

c. "We" retain "our" rights to subrogation against the 
owner or insurer of the adjoining property or any 
other person or entity. The Subrogation Condition 
of this policy is not altered by this provision. 

With respect to this Loss Payment provision, a 
common wall is a shared wall dividing two adjoining 
properties that have different ownership. 

 

 

3. Property of Others -- Losses to property of others 
may be adjusted with and paid to: 

 a. you on behalf of the owner; or 

 b. the owner. 

 If we pay the owner, we do not have to pay you. We 
may also choose to defend any suits arising from the 
owners at our expense. 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision to 
address potential issues with shared 
walls. 
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OTHER CONDITIONS 

The following conditions apply only to the coverages 
described in this coverage part: 

1. Abandonment -- "We" do not have to accept any 
abandonment of property. 

 

 

 

 

2. Appraisal -- If "you" and "we" do not agree on the 
amount of the loss, either party may make a written 
demand for an appraisal of the loss. 

If either makes a written demand for appraisal, each 
party will select a competent and independent 
appraiser and notify the other of the appraiser's identity 
within 20 days of receipt of the written demand. The 
two appraisers will then select a competent and 
impartial umpire. If the two appraisers are unable to 
agree upon an umpire within 15 days, "you" or "we" can 
ask a judge of a court of competent jurisdiction in the 
state where the property is located to select an umpire. 

 

CONDITIONS 

"Subrogation" is amended by the following with respect 
to this Coverage Part: 

You may not waive your right to recover from an 
architect, engineer, or building trades contractor or 
subcontractor with respect to the described premises 
unless agreed to in writing by us. 

 

 

 

What Must Be Done In Case Of Loss: 

8. Abandonment -- We do not have to accept any 
abandonment of property. 

 

OTHER CONDITIONS 

In addition to the policy terms which are contained in 
other sections of the Commercial Property Coverage, 
the following conditions apply. 

1. Appraisal -- If you and we do not agree on the 
amount of the loss or the actual cash value of 
covered property, either party may demand that 
these amounts be determined by appraisal. 

 If either makes a written demand for appraisal, each 
selects a competent, independent appraiser and 
notifies the other of the appraiser's identity within 20 
days of receipt of the written demand. The two 
appraisers then select a competent, impartial 
umpire. If the two appraisers are unable to agree 
upon an umpire within 15 days, you or we can ask a 
judge of a court of record in the state where the 
property is located to select an umpire. 

 

 

The proposed form removes the 
restriction to waiver of recovery with 
respect to an architect, engineer, 
contractor, etc. 
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The appraisers will state separately the amount of loss. 

If requested, the appraisers may also determine the 
actual cash value of covered property items at the time 
of the loss. 

 

If the appraisers fail to agree within a reasonable time, 
they submit only their differences to the umpire. The 
itemized and signed written agreement of any two of 
these three will be binding on all parties. 

"You" will pay the expense of "your" appraiser and "we" 
will pay the expense of "our" appraiser. "We" and "you" 
will share equally the expense of the umpire and the 
other expenses of the appraisal. 

Under no circumstance will an appraisal be used to 
interpret policy "terms", determine causation, or 
determine whether or not a loss is covered under this 
policy.  

"We" do not waive any of "our" rights under the "terms" 
of this policy by agreeing to an appraisal. 

 

3. Mortgage Provisions -- If a mortgagee is named in 
this policy, covered loss to buildings or structures will 
be paid to such mortgagee and "you" as the interests of 
each appear. If more than one mortgagee is named, 
they will be paid in order of precedence. 

The insurance for the mortgagee continues in effect 
even when "your" insurance may be void because of 
"your" acts, neglect, or failure to comply with the 
coverage "terms". However, the insurance for the 
mortgagee does not continue in effect if the mortgagee 
is aware of changes in ownership or substantial 
increase in risk and does not notify "us". 

 

 

 The appraisers then determine and state separately 
the amount of each loss. 

 The appraisers also determine the actual cash value 
of covered property items at the time of the loss, if 
requested. 

 A written agreement is binding on all parties. If the 
appraisers fail to agree within a reasonable time, 
they submit only their differences to the umpire. 
Written agreement so itemized and signed by any 
two of these three is binding on all parties. 

 Each appraiser is paid by the party selecting that 
appraiser. Other expenses of the appraisal and the 
compensation of the umpire is paid equally by you 
and us. 

  

 

 

If there is an appraisal, we retain our right to deny 
the claim. 

 

2. Mortgage Provisions -- If a mortgagee (mortgage 
holder) is named in this policy, loss to Building 
Property shall be paid to the mortgagee and you as 
their interest appears. If more than one mortgagee is 
named, they shall be paid in order of precedence. 

 The insurance for the mortgagee continues in effect 
even when your insurance may be void because of 
your acts, neglect, or failure to comply with the 
coverage terms. The insurance for the mortgagee 
does not continue in effect if the mortgagee is aware 
of changes in ownership or substantial increase in 
risk and does not notify us. 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision 
that an appraisal cannot be used to 
interpret policy terms, determine 
causation, etc.  This is an important 
point of clarification. 
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If "you" fail to do so, "we" may request from the 
mortgagee: 

a. payment of the premium; and 

b. a signed, sworn proof of loss within 60 days after 
"our" request. 

If "we" pay the mortgagee for a loss where "your" 
insurance may be void, the mortgagee's right to collect 
that portion of the mortgage debt from "you" then 
belongs to "us". This does not affect the mortgagee's 
right to collect the remainder of the mortgage debt from 
"you". As an alternative, "we" may pay the mortgagee 
the remaining principal and accrued interest in return 
for a full assignment of the mortgagee's interest and 
any instrument given as security for the mortgage debt. 

If "we" cancel this policy, "we" will notify the 
mortgagee at least ten days before the effective date 
of cancellation if "we" cancel for "your" nonpayment of 
premium, or 30 days before the effective date of 
cancellation if "we" cancel for any other reason. If "we" 
choose not to renew this policy, "we" will give written 
notice to the mortgagee at least ten days before the 
expiration date of this policy. 

 

 

 If we cancel this policy, we notify the mortgagee at 
least 10 days before the effective date of 
cancellation if we cancel for your nonpayment of 
premium, or 30 days before the effective date of 
cancellation if we cancel for any other reason.  

 We may request payment of the premium from the 
mortgagee, if you fail to pay the premium. 

 If we pay the mortgagee for a loss where your 
insurance may be void, the mortgagee's right to 
collect that portion of the mortgage debt from you 
then belongs to us. This does not affect the 
mortgagee's right to collect the remainder of the 
mortgage debt from you. As an alternative, we may 
pay the mortgagee the remaining principal and 
accrued interest in return for a full assignment of the 
mortgagee's interest and any instruments given as 
security for the mortgage debt. 

 If we choose not to renew this policy, we give written 
notice to the mortgagee at least 10 days before the 
expiration date of this policy. 
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4. Recoveries -- If "we" pay "you" for a loss, and the lost 
or damaged property is recovered, or payment is made 
by those responsible for the loss, the following 
provisions apply: 

a. "You" must notify "us" promptly if "you" recover 
property or receive payment. 

b. "We" must notify "you" promptly if "we" recover 
property or receive payment. 

c. "We" pay any recovery expenses incurred, and the 
expense to repair the recovered property, subject 
to the "limit" of insurance. 

d. "You" may keep the recovered property, but "you" 
must refund to "us" the amount of the claim paid, or 
any lesser amount to which "we" agree. 

e. If the claim paid is less than the agreed loss due to 
a deductible or other limiting "term" of this policy, 
any recovery is prorated between "you" and "us" 
based on "our" respective interest in the loss. 

 

 

 

3. Recoveries -- If we pay you for the loss and lost or 
damaged property is recovered, or payment is made 
by those responsible for the loss, the following 
provisions apply: 

 a. You must notify us promptly if you recover 
property or receive payment. 

 b. We must notify you promptly if we recover 
property, or receive payment. 

 c. Any recovery expenses incurred by either are 
reimbursed first. 

 d. You may keep the recovered property but you 
must refund to us the amount of the claim paid, 
or any lesser amount to which we agree. 

 e. If the claim paid is less than the agreed loss due 
to a deductible or other limiting term of this policy 
any recovery is pro rated between you and us 
based on our respective interest in the loss. 

 

 

 

 

 

 

 

 

 

The proposed form removes the 
condition that the recovery expenses 
are reimbursed first. 
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5. When Coverage Ends -- Coverage under this 
coverage part ends when: 

a. this policy expires or is cancelled; 

b. the property is accepted by the purchaser; 

c. "you" no longer have an interest in the property; 

d. "you" abandon the construction with no intention to 
complete it; or 

e. unless otherwise specified in writing by "us":  

1) 90 days after the construction is complete; or 

2) 60 days after any covered building or structure 
is: 

a) occupied in whole or in part; or 

b) put to its intended use; 

whichever occurs first. 

 

 

 

4. When Coverage Ends -- Coverage under this 
Coverage Part ends when: 

 a. this policy expires or is cancelled; 

 b. the property is accepted by the purchaser; 

 c. you no longer have an interest in the property; 

 d. you abandon the construction with no intention to 
complete it; 

 e. unless otherwise specified in writing by us, 90 
days after the date of completion or when 
covered property is occupied or put to its 
intended use 

 

 

whichever occurs first. 

 

 

 

 

 

 

 

 

 

Under the proposed form, coverage 
continues for 60 days from the date that 
the covered building is occupied or put 
to its intended use, subject to other 
limiting parameters. This provision 
potentially affords more coverage than 
that provided in the current form. 
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REPORTING REQUIREMENTS 

The following provisions apply separately to each 
"described premises": 

1. Value At Inception -- Values for each property at the 
"described premises" must be reported to "us" at the 
inception date of this coverage part. The values at 
inception date must be the actual cash value of each 
property as of such date. 

2. Reports Of Value -- Values must be reported to "us" 
within 30 days after the end of each month. "You" must 
report the actual cash value of each property at the 
"described premises" as of the end of the previous 
month.  

3. Late Reporting -- If "you" do not report values as 
required under Reports Of Value, "we" pay no more 
than the value of each property shown in the last report 
filed prior to the loss. 

 If "you" have not filed any reports of value, "we" pay no 
more than the actual cash value of each property at the 
"described premises" as of the inception date of this 
coverage part. 

4. Premium Adjustment -- The initial premium is based 
on the actual cash value of each property at the 
"described premises" as of the inception date of this 
coverage part. 

 The premium is adjusted each month using the reports 
of value. The additional or return premium is calculated 
from the midpoint between the date of the latest report 
and the date of the preceding report; to the expiration 
date of this coverage part. 

 

 

REPORTING REQUIREMENTS 

The following provisions apply separately to each 
described premises: 

1. Value at Inception -- Values for each property at 
the described premises must be reported at 
inception. The values at inception should be the 
actual cash value of each property as of that date. 

2. Reports of Value -- Values must be reported within 
30 days of the end of each month. You must report 
the total value of each property at the described 
premises as of the end of the previous month. The 
total value of each property should be the actual 
cash value of each property.  

3. Late Reporting --  If you do not file reports of value 
as required, we will not pay more than the value 
shown in the last report filed prior to the loss. 

 If you have not filed any reports of value, we will not 
pay more than the actual cash value as of the 
inception date of this Coverage Part. 

 

4. Premium Adjustment -- The initial premium is 
based on the actual cash value of each property as 
of the inception date of this Coverage Part. 

 The premium is adjusted each month using the 
reports of value. The additional or return premium is 
calculated: 

 a. from the midpoint between the date of the latest 
report and the date of the preceding report; 

 b. to the expiration date of this Coverage Part. 
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This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0019 01 18 (Proposed) vs. CP-19 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up-to-date AAIS lines of insurance forms  
- Reinforcing original coverage intent 
- Addressing more recent exposures 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 
- Revising text such as from “personal property of others” to “personal property owned by others” to add specificity 
- Addressing vegetated roof   

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the proposed form 
includes more substantive changes that either broaden or restrict coverages found in the current form. These changes are also identified and 
described in the Comments column of the exhibit. The exhibit follows the original order of provisions in the proposed form.
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COMMERCIAL PROPERTY COVERAGE 

CONDOMINIUM BUILDING COVERAGE PART 
 

 

 

AGREEMENT 

Subject to all the "terms" that apply, and in return for 
"your" payment of the required premium, "we" provide the 
Commercial Property Coverage described in this 
coverage part. This coverage part is also subject to the 
"declarations", Commercial Property Coverage 
Conditions, and Common Policy Conditions of this policy. 

 

Endorsements and schedules may also apply to this 
coverage part. They are identified on the "declarations".  

 

Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have special 
meanings. Such words are shown in quotation marks in 
this coverage part. 

 

 

 

CONDOMINIUM BUILDING COVERAGE PART 
 

We cover direct physical loss to covered property at the 
premises described on the declarations caused by a 
covered peril. 

 

 

 

 

 

 

 

 

The proposed form adds an Agreement 
section to identify other pertinent parts 
of the policy that may interact with this 
form. 
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PROPERTY COVERED 

"We" pay for direct physical loss to the following types of 
covered property at the "described premises" if such loss is 
caused by a peril insured against. 

 

BUILDING PROPERTY 

 

"We" cover building property for which a "limit" is shown on 
the "declarations". Building property means buildings and 
structures described on the "declarations". This includes: 

1. completed additions; 

2. machinery and equipment that are a permanent part of 
the described building or structure; 

3. outdoor fixtures, and fixtures outside of individual units; 

4. personal property owned by "you" and used to 
maintain or service the "described premises", including 
air-conditioning equipment; fire extinguishing 
apparatus; outdoor furniture; floor coverings; and 
appliances for refrigerating, ventilating, cooking, 
dishwashing, and laundering;  

5. if not covered by other insurance; 

a. additions under construction, alterations, and 
repairs to the described building or structure; and 

b. materials, equipment, supplies, and temporary 
structures, on or within 100 feet of the "described 
premises", used for making additions, alterations, 
or repairs to the described building or structure; 
and 

 

PROPERTY COVERED 

 

We cover the following types of property for which a limit 
is shown on the declarations. 

 

 

BUILDING PROPERTY 

 

This means buildings and structures described on the 
declarations, including: 

1. completed additions; 

2. fixtures, machinery, and equipment which are a 
permanent part of the described building or structure; 

3. outdoor fixtures; 

4. personal property owned by you and used to 
maintain or service the described building or structure 
or its premises, including air-conditioning equipment; 
fire extinguishing apparatus; floor coverings; and 
appliances for refrigerating, cooking, dish washing, 
and laundering; 

5. if not covered by other insurance; 

 a. additions under construction, alterations, and 
repairs to the building or structure; and 

 b. materials, equipment, supplies, and temporary 
structures, on or within 100 feet of the described 
premises, used for making additions, alterations, 
or repairs to the building or structure. 

 

 

 

The proposed form specifies ‘direct 
physical loss’ to separate it from 
consequential loss as is found in a 
business income form, for instance. 
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6. the following property contained within a unit, 
regardless of ownership, if "your" condominium 
association agreement requires "you" to insure it: 

 

a. fixtures, improvements, and alterations that are a 
part of the described building or structure; and 

b. appliances for refrigerating, cooking, dishwashing, 
laundering, security, or housekeeping. 

 

Restriction -- Building property does not include 
personal property owned by, used by, or in the care, 
custody, or control of a unit-owner except as provided in 
item 6. above. 

 

 

6. the following property contained within a unit, 
regardless of ownership, if required by your 
Condominium Association Agreement to insure: 

 

 a. fixtures, improvements, and alterations that are a 
part of the building or structure; and 

 b. appliances for refrigerating, cooking, dishwash-
ing, laundering, security, or housekeeping. 

 

This does not include personal property owned by, used 
by, or in the care, custody, or control of a unit-owner 
except as provided in paragraph 6. above. 
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BUSINESS PERSONAL PROPERTY 

 

"We" cover business personal property for which a "limit" is 
shown on the "declarations". Business personal property 
means "your" business personal property in or on the 
buildings and structures described on the "declarations" or 
in the open (or in vehicles) on or within 100 feet of the 
"described premises".  

Unless otherwise shown on the "declarations", business 
personal property is limited to: 

 

1. "your" interest in personal property of others to the 
extent that labor, material, or services were furnished 
or arranged by "you"; 

2. personal property owned by "you" or owned indivisibly 
by all unit-owners; and 

3. leased personal property which "you" have a 
contractual responsibility to insure, unless otherwise 
covered under this coverage part, under Personal 
Property Of Others. 

 

Restriction -- "Your" business personal property does not 
include personal property owned solely by a unit-owner. 

 

 

BUSINESS PERSONAL PROPERTY 

 

This means your business personal property in the 
buildings and structures described on the declarations 
or in the open (or in vehicles) on or within 100 feet of the 
described premises. Unless otherwise specified on the 
declarations, this includes: 

 

 

 

1. your interest in personal property of others to the 
extent of your labor, material, and services; 

 

2. personal property owned by you or owned indivisibly 
by all unit-owners; and 

3. leased personal property which you have a 
contractual responsibility to insure, unless otherwise 
insured by the Commercial Property Coverage under 
Personal Property of Others. 

 

Your business personal property does not include 
personal property owned solely by a unit-owner. 
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PERSONAL PROPERTY OF OTHERS 

"We" cover personal property of others for which a "limit" is 
shown on the "declarations". Personal property of others 
means personal property owned by others that is: 

 

1. in "your" care, custody, or control; and 

2. located in or on the buildings and structures described 
on the "declarations" or in the open (or in vehicles) on 
or within 100 feet of the "described premises". 

 

However, "our" payment for loss to personal property of 
others is only for the benefit of the owners of the personal 
property. 

 

 

 

PERSONAL PROPERTY OF OTHERS 

This means personal property of others: 

 

 

1. that is in your care, custody, or control; and 

2. located in the buildings and structures described on the 
declarations or in the open (or in vehicles) on or within 
100 feet of the described premises. 

 

However, our payment for loss to personal property of 
others is only for the benefit of the owners of the personal 
property. 
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PROPERTY NOT COVERED 

1. Animals -- "We" do not cover animals.  

However, this does not apply to animals that are: 

a. owned by others and boarded by "you"; or 

b. owned by "you" and held as "stock", but only 
while inside of a building. 

2. Antennas, Fences, Or Signs -- "We" do not cover 
outdoor: 

a. radio, television, satellite, dish-type, or other 
antennas, including their masts, towers, and lead-
in wiring; 

 

 

 

b. fences; or 

c. signs; 

except as provided under Supplemental Coverages. 

3. Automobiles -- "We" do not cover automobiles held 
for sale. 

4. Contraband -- "We" do not cover contraband or 
property in the course of illegal transportation, 
possession, or trade. 

5. Electronic Data -- "We" do not cover "electronic 
data", except as provided under Additional 
Coverages. 

 

 

PROPERTY EXCLUDED 

AND LIMITATIONS 

1. Animals -- We do not cover animals, including birds 
and fish, unless owned by others and boarded by 
you. We do cover animals you own and hold for 
sale. 

 

  

2. Antennas,  Awnings,  Canopies,  Fences,  and 

 Signs -- Except as provided under Supplemental 
Coverages, we do not cover outdoor: 

 a. radio, television, satellite, dish-type, or other 
antennas including their masts, towers, and lead-
in wiring; 

 b. awnings or canopies of fabric or slat construction 
or their supports; 

 c. fences; or 

 d. signs, other than signs attached to buildings. 

 

 

 

3. Contraband -- We do not cover contraband or 
property in the course of illegal transportation or trade. 

 

 

 

 

 

 

 

 

Awnings and canopies are removed 
from excluded property. 
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6. Foundations, Retaining Walls, Bulkheads, Piling, 
Piers, Wharves, Or Docks -- "We" do not cover: 

a. foundations of buildings, structures, machinery, or 
boilers that are below: 

1) the lowest basement floor; or  

2) ground level if there is no basement;  

b. retaining walls that are not part of a building; or 

c. bulkheads, pilings, piers, wharves, or docks. 

7. Land; Water; Cost Of Excavation, Grading, Or 
Filling; Paved Surfaces; Or Underground Pipes, 
Flues, Or Drains -- "We" do not cover: 

a. land, including any land on which the "described 
premises" is located; 

b. water; 

 

c. costs of excavations, grading, filling, or backfilling; 

d. paved outdoor surfaces, including driveways, 
parking lots, roads, bridges, or walks; or 

e. underground pipes, flues, or drains. 

8. Lottery Tickets -- "We" do not cover lottery tickets not 
held for sale. 

9. Money And Securities -- "We" do not cover accounts, 
bills, currency, food stamps, or other evidences of 
debt, money, notes, or securities. 

 

 

4. Foundations, Retaining Walls, Piling, Piers, 
Wharves, or Docks -- We do not cover foundations 
which are below the lowest basement floor or below 
ground level if there is no basement; retaining walls 
that are not part of buildings or structures; or pilings, 
piers, wharves, or docks. 

 

 

 

5. Land; Water; Growing Crops or Lawns; Cost of 
Excavation, Grading, or Filling; Paved Surfaces; 
or Underground Pipes, Flues, or Drains -- We do 
not cover: 

 a. land, including land on which the property is located; 

 b. underground or surface water; 

 c. growing crops or lawns; 

 d. cost of excavations, grading, or filling; 

 e. paved outdoor surfaces, including driveways, 
parking lots, roads, bridges, and walks; or 

 f. underground pipes, flues, and drains. 

 

 

6. Money and Securities -- We do not cover accounts, 
bills, currency, food stamps, or other evidences of 
debt, lottery tickets not held for sale, money, notes, or 
securities. 

 

 

The proposed form adds bulkheads as 
an excluded property. 

 

 

 

 

 

 

The proposed form removes crops and 
lawns from exclusion here, and adds it 
in item 12, however with a limitation 
that the exclusion only applies to 
outdoor crops or lawns. 
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10. Personal Property -- "We" do not cover personal 
property while airborne or waterborne. 

 

11. Property More Specifically Insured -- "We" do not 
cover property that is covered under another coverage 
part of this or any other policy in which it is more 
specifically insured. 

However, this does not apply to the amount in excess 
of the amount due from the other coverage for the 
more specific insurance. 

12. Trees, Shrubs, Plants, Lawns, Or Crops -- "We" do 
not cover outdoor: 

a. grain, hay, straw, or other crops; or  

b. trees, shrubs, plants, or lawns, except as provided 
under Supplemental Coverages. 

However, this does not include trees, shrubs, 
plants, or lawns: 

1) "you" own and hold as "stock"; or 

2) that are part of a vegetated roof. 

13. Valuable Papers And Records -- Research Cost -- 
"We" do not cover the cost to replace or restore the 
information on "valuable papers and records", except 
as provided under Supplemental Coverages. 

 

 

 

 

 

7. Property More Specifically Insured -- We do not 
cover property which is more specifically insured in 
whole or in part by any other insurance. We do cover 
the amount in excess of the amount due from the 
more specific insurance. 

 

8. Trees, Shrubs, and Plants -- Except as provided 
under Supplemental Coverages, we do not cover 
trees; shrubs; plants; and grain, hay, straw, or other 
crops, when outdoors. However, we do cover trees, 
shrubs, and plants you own and hold for sale. 

 

 

 

 

9. Valuable Papers and Records -- Research Cost -- 
Except as provided under Supplemental Coverages, 
we do not cover the cost to research, replace, or 
restore the information on valuable papers and 
records, including those which exist on electronic or 
magnetic media. 

 

 

The proposed form adds personal 
property that are airborne or 
waterborne as an excluded property. 
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14. Vehicles, Aircraft, Or Watercraft -- "We" do not 
cover vehicles or self-propelled machines (including 
aircraft or watercraft and their motors, equipment, and 
accessories) that are either required to be licensed for 
use on public roads or operated principally away from 
the "described premises". 

However, this does not apply to vehicles or self-
propelled machines that: 

a. "you" manufacture, process, or warehouse;  

b. "you" hold for sale, except for automobiles;  

c. are rowboats or canoes out of water at the 
"described premises"; or 

d. are trailers, but only to the extent provided by the 
Supplemental Coverage for Non-Owned Detached 
Trailers. 

 

 

10. Vehicles, Aircraft, and Watercraft -- We do not 
cover vehicles or self-propelled machines (including 
aircraft or watercraft and their motors, equipment, and 
accessories) that are: 

 a. required to be licensed for use on public roads; or 

 b. operated principally away from the described 
premises. 

We do cover vehicles or self-propelled machines you 
manufacture, process, warehouse, or hold for sale. 
However, this does not include autos you hold for 
sale. We also cover rowboats or canoes out of water 
at the described premises. 
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ADDITIONAL COVERAGES 

"We" provide the following additional coverages. These 
coverages provide additional insurance unless otherwise 
stated. 

1. Debris Removal -- "We" pay "your" expense to 
remove the debris of covered property and other 
debris located on the "described premises" if the 
debris is caused by a peril insured against that occurs 
during the policy period.  

a. Restrictions -- This additional coverage is subject 
to the following: 

This additional coverage does not include any 
expense to: 

1) extract "pollutants" from land or water, or to 
remove, restore, or replace polluted land or 
water; 

2) remove debris of "your" property that is not 
covered by this policy, or debris of property in 
"your" possession that is not covered property; 

3) remove any property described under Property 
Not Covered; 

4) remove any trees, shrubs, or plants, except as 
provided under the Supplemental Coverage 
for Trees, Shrubs, And Plants; 

5) remove any property of others that would not 
be considered covered property under this 
policy; or 

6) remove mud or earth deposits. 

 

 

ADDITIONAL COVERAGES 

 

 

 

1.  Debris Removal -- We cover the cost to remove the 
debris of covered property that is caused by a covered 
peril.  

 

 

 

 

This coverage does not include costs to: 

 a. extract pollutants from land or water; or 

 b. remove, restore, or replace polluted land or water. 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds the word 
‘your’ to clarify that expenses that any 
third party may be legally liable for are 
not covered. 

 

 

 

 

 

 

 

The proposed form adds items 2) 
through 6) to clarify what is not included 
in the debris removal coverage. 
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b. Coverage Limits 

1) If there is direct physical loss to covered 
property, the most "we" pay to remove the 
debris of such covered property under this 
additional coverage is no more than 25% of 
the amount "we" pay for the direct physical 
loss, plus 25% of the applicable deductible. 
"We" do not pay more for loss to property and 
debris removal combined than the "limit" that 
applies to the damaged property. 

If the debris removal expense exceeds 25% of 
the amount "we" pay for direct physical loss 
plus 25% of the deductible, or if the loss to 
property and debris removal combined 
exceeds the "limit" for the damaged property, 
"we" pay an additional amount of debris 
removal expense up to $25,000, unless a 
higher "limit" for this additional coverage is 
shown on the "declarations". 

2) If there is no direct physical loss to covered 
property, the most "we" pay to remove the 
debris of other property under this additional 
coverage is $5,000 per "described premises". 

c. Time Limitation -- "We" do not pay any expenses 
unless they are reported to "us", in writing, within 
180 days from the date on which the debris is 
caused by a peril insured against. 

 

 

We do not pay any more under this coverage than 25 
percent of the amount we pay for the direct physical 
loss. We do not pay more for loss to property and 
debris removal combined than the limit for the 
damaged property. 

 

 

 

 However, we pay an additional amount of debris 
removal expense up to $5,000 when the debris 
removal expense exceeds 25 percent of the amount 
we pay for direct physical loss or when the loss to 
property and debris removal combined exceeds the 
limit for the damaged property. 

 

  

 

 

 

We do not pay any expenses unless they are reported 
to us in writing within 180 days from the date of direct 
physical loss to covered property. 

 

 

 

The proposed form broadens coverage 
for debris removal by including in the 
limit 25% of deductible; increasing the 
additional limit from $5,000 to $25,000; 
providing $5,000 coverage in the event 
that there is no direct physical loss to 
covered property; and including an 
option for higher limit. 
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2. Emergency Removal To Preserve Property -- "We" 
pay for direct physical loss to covered property while it 
is being moved or after it is moved from the "described 
premises" to prevent a loss caused by a peril insured 
against.  

This does not increase the "limit" for the covered 
property. 

This additional coverage applies for up to 30 days after 
the property is first moved, but coverage does not 
extend past the date on which this policy expires. 

 

3. Fire Department Service Charges -- If the fire 
department is called to save or protect covered 
property from a peril insured against, "we" pay fire 
department service charges:  

a. for which "you" are liable under any local 
ordinance; or  

b. that "you" have assumed by contract or agreement 
before the loss. 

The most "we" pay under this additional coverage for 
charges incurred at each "described premises" is 
$2,500 per occurrence, unless a higher "limit" for this 
additional coverage is shown on the "declarations". 
The number of responding fire departments or the 
types of services performed does not increase the 
"limit" above.  

No deductible applies to this additional coverage. 

 

2. Emergency Removal -- We cover loss to covered 
property while moved or being moved from the 
described premises for preservation from loss caused 
by a covered peril. We pay for any direct physical loss 
to that property. This coverage applies for up to 10 
days after the property is first moved. This does not 
increase the limit. 

 

 

 

 

3. Fire Department Service Charges -- We pay up to 
$1,000 to cover your liability, assumed by contract or 
agreement prior to the loss, for fire department 
service charges. 

 

 

The proposed form increases the time 
limit for emergency removal coverage 
from 10 to 30 days. 

 

 

The proposed form adds the restriction 
that the emergency removal coverage 
does not extend beyond the expiration 
of the policy period. 

 

 

The proposed form broadens coverage 
for fire department service charges by 
also covering charges that the insured 
is liable for under local ordinance; 
increasing the sublimit from $1,000 to 
$2,500; and providing an option for 
higher limit. 
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4. Pollutant Clean Up And Removal -- "We" pay "your" 
expense to extract "pollutants" from land or water at 
the "described premises" if the discharge, dispersal, 
escape, emission, migration, release, or seepage of 
the "pollutants" is caused by a peril insured against 
that occurs during the policy period. 

a. Restrictions -- This additional coverage is subject 
to the following: 

1) "We" pay for such expenses if they are 
reported to "us", in writing, within 180 days 
from the date on which the peril insured 
against occurs. 

2) "We" pay the cost of evaluating, observing, 
recording, or testing the existence, level, or 
effects of "pollutants" only if the expense of 
extracting the "pollutants" is covered under 
this additional coverage. 

b. Coverage Limit -- Unless a higher "limit" for this 
additional coverage is shown on the 
"declarations", the most "we" pay under this 
additional coverage for each "described premises" 
is $10,000 for the sum of all such expenses arising 
out of a peril insured against occurring during each 
separate 12-month period of this policy. 

 

4. Pollutant Clean Up and Removal -- We pay your 
expense to extract pollutants from land or water at 
the described premises if the discharge, dispersal, 
seepage, migration, release, or escape of the 
pollutants is caused by a covered peril that occurs 
during the policy period. 

 

 We pay the cost of testing, evaluating, observing, or 
recording the existence, level, or effects of pollutants 
only when the expense of extracting the pollutants is 
covered by this Additional Coverage. 

 

  

 

 

The most we pay for each described premises is 
$10,000 for the sum of all such expenses arising out 
of a covered peril occurring during each separate 12 
month period of this policy. The expenses are paid 
only if they are reported to us in writing within 180 
days from the date the covered peril occurs. 

 

 This is an additional limit. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form provides an option 
for higher limit. 
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5. Increased Costs -- Ordinance Or Law -- "We" pay 
the increased costs of a covered loss resulting from 
the enforcement of or compliance with any code, 
ordinance, law, or decree that regulates the 
construction, use, or repair of any covered building or 
structure at the "described premises". 

Under Excluded Perils, Ordinance Or Law does not 
apply to this additional coverage. 

a. Restrictions -- This additional coverage is subject 
to the following: 

1) Coverage applies only to buildings or structures 
insured on a replacement cost basis. 

2) The code, ordinance, law, or decree regulating 
construction, use, or repair of the building or 
structure must be in force at the time of the 
covered loss. 

3) "We" do not pay for any increased costs that 
are the result of any code, ordinance, law, or 
decree with which "you" were required to 
comply with before the covered loss. 

4) If relocation to another premises is required by 
the code, ordinance, law or decree, "we" pay 
only for the increased costs of construction at 
the new premises. 

5) If "you" elect to rebuild at another premises, 
"we" pay only for the increased costs of 
construction that "you" would have incurred to 
rebuild at the "described premises". 

 

 

Supplemental Coverages, 2. 

 a. Increased Costs -- Ordinance or Law -- We pay 
up to $5,000 for each described premises to cover 
the increased costs of a covered loss, including 
debris removal expense, resulting from the 
enforcement of any ordinance, law, or decree that 
regulates or requires: 

 

 1) the construction, use, or repair of any property; 
or 

  2) the demolition of any property, in part or in 
whole, not damaged by a covered peril. 

 

 The ordinance, law, or decree must be in force at 
the time of loss. 

 

  Under Perils Excluded, Ordinance or Law does 
not apply to this Supplemental Coverage. 

 

 

 

Coverage for increased costs for 
ordinance or law is found under 
Supplemental Coverages in the current 
form. However, under the proposed 
form, the limit has been increased from 
$5,000 to $10,000. 
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6) "We" do not pay the increased costs until the 
covered building or structure is actually 
repaired or replaced and unless the repairs 
or replacement are made as soon as 
reasonably possible after the loss, not to 
exceed two years. "We" may extend this 
period in writing during the two-year period. 

7) "We" do not pay for: 

a) any cost associated with the enforcement 
of or compliance with any code, 
ordinance, law, or decree that requires 
"you" or anyone else test for, abate, 
monitor, clean up, remove, contain, treat, 
detoxify, neutralize, or in any way 
respond to or assess the effects of 
"pollutants", "fungus or related perils", or 
bacteria; or 

b) loss or increased cost caused by the 
enforcement of or compliance with any 
code, ordinance, law, or decree that 
regulates or requires the repair, 
replacement, remodeling, rehabilitation, 
or razing of property due to the existence 
of or any activity of "pollutants", "fungus 
or related perils", or bacteria. 
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b. Coverage Limit -- For each covered building or 
structure, "we" pay up to $10,000 or 5% of the 
Building Property "limit" shown on the 
"declarations" for that building or structure, 
whichever is less.  

For each covered building or structure covered 
under a blanket "limit" that applies to more than 
one building or structure, "we" pay up to $10,000 
or 5% of the value that damaged building or 
structure at the time of loss multiplied by the 
applicable coinsurance percentage, whichever is 
less. 
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6. Electronic Data -- If a "limit" is shown on the 
"declarations" for Business Personal Property, "we" 
pay the cost to replace or restore "electronic data" 
that has been corrupted or destroyed by a peril 
insured against or by a "computer" virus.  

a. Restrictions -- This additional coverage is subject 
to the following: 

1) Any peril added or excluded by endorsement 
does not apply to this additional coverage. 

2) If an entry on the "declarations" shows that 
Broad Perils applies to the coverage 
provided for Business Personal Property, the 
additional coverage for Collapse provided 
under Broad Perils part in the Perils Insured 
Against form also applies with respect to this 
additional coverage for "electronic data".  

3) If an entry on the "declarations" shows that 
Special Perils applies to the coverage 
provided for Business Personal Property, the 
perils insured against for "electronic data" are 
limited to the "specified perils". The additional 
coverage for Collapse provided under 
Special Perils part in the Perils Insured 
Against form also applies with respect to this 
additional coverage for "electronic data".  

4) "We" do not pay for loss caused by the 
manipulation of a "computer" system by any 
employee, temporary employee, leased 
employee, volunteer, or person or entity 
retained by "you" to perform "computer" 
systems related services. 

  

The proposed form adds a coverage for 
electronic data with a limit of $2,500 
and option for higher limit. 
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b. Coverage Limit -- Unless a higher "limit" for this 
additional coverage is shown on the 
"declarations", the most "we" pay under this 
additional coverage for all loss incurred during 
each separate 12-month period beginning with 
the inception date of this policy is $2,500, 
regardless of the number of occurrences, 
premises, locations, or "computers". All loss is 
deemed to be sustained in the policy year in 
which the occurrence began.  

If "electronic data" corrupted or destroyed by a 
peril insured against or a "computer" virus is not 
replaced or restored, "we" pay only for the 
replacement of substantially similar blank media 
on which such "electronic data" had been stored. 

 

 

PERILS INSURED AGAINST 

See the applicable Perils Part shown on the "declarations". 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

PERILS COVERED 

 

See the applicable Perils Part shown on the declarations. 
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SUPPLEMENTAL COVERAGES 

1. If a coinsurance percentage of 80% or more is shown 
on the "declarations", "we" provide the supplemental 
coverages described in this section. 

 Unless otherwise stated, each supplemental coverage: 

a. applies only to loss caused by a peril insured 
against; 

b. applies to property in or on buildings or structures 
described on the "declarations" or in the open (or 
in vehicles) within 100 feet of the "described 
premises";  

c. provides an additional amount of insurance; and 

d. is not subject to and not considered in applying 
coinsurance. 

 

 

SUPPLEMENTAL COVERAGES 

If a Coinsurance percentage of 80% or more is shown on 
the declarations, we provide the following supplemental 
coverages. 

Unless otherwise stated, each supplemental coverage: 

 a. applies for loss caused by a covered peril; 

  

b. applies to property in or on buildings or structures 
described on the declarations or in the open (or 
in vehicles) within 100 feet of the described 
premises;  

 c. is an additional amount of coverage; and 

 d. is not subject to and not considered in applying 
coinsurance. 
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2 The following supplemental coverages apply: 

 

 

a. Antennas And Fences  

1) "We" pay for direct physical loss to "your" 
outdoor: 

a) radio, television, satellite, dish-type, or 
other antennas, including their masts, 
towers, and lead-in wiring; and 

b) fences. 

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" only pay for direct physical loss caused 
by the following perils insured against 
("specified perils" if Special Perils apply): 

a) aircraft; 

b) civil commotion;  

c) explosion;  

d) fire;  

e) lightning; or  

f) riot. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $1,000, 
including the cost of debris removal. This 
"limit" applies to any one occurrence, 
regardless of the types or number of items 
lost or damaged in that occurrence. 

 

 

1. The following supplemental coverages apply when a 
limit is shown on the declarations for either Building 
Property or Business Personal Property. 

 

 a. Antennas, Awnings, Canopies, Fences, and 
Signs -- We pay up to $1,000 for your outdoor: 

  1) radio, television, satellite, dish-type, or other 
antennas including their masts, towers, and 
lead-in wiring; 

  2) awnings or canopies of fabric or slat 
construction or their supports; 

  3) fences; or 

  4) signs. 

  We only cover direct physical loss caused by 
aircraft, civil commotion, explosion, fire, lightning, 
or riot, including debris removal expense. 

 

 

 

 

 

Coverage for outdoor awnings and 
canopies is removed in the proposed 
form. Coverage for outdoor signs is 
separately provided as item 2.c., with 
an increase of limit from $1,000 to 
$2,500. 
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b. Property Off Premises  

1) "We" pay for direct physical loss to covered 
property while:  

a) temporarily at a location that "you" do not 
own, control, rent, or lease; 

b) in storage at a location "you" lease after 
the inception date of this policy period; or 

c) at any fair, trade show, or exhibition.  

2) Restriction -- This supplemental coverage is 
subject to the following: 

This supplemental coverage does not apply to 
property: 

a) in or on a vehicle; or 

b) in the care, custody, or control of "your" 
salesperson, unless that property is in the 
care, custody, or control of "your" 
salesperson at a fair, trade show, or 
exhibition. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $10,000, 
regardless of the number of occurrences 
during the policy period. 

 

 

 b. Property Off Premises -- We pay up to $5,000 
for covered property while temporarily at a location 
that you do not own, control, rent, or lease. 

  This coverage does not include property: 

  1) in or on a vehicle; 

  2) in the care, custody, or control of your 
salesperson; or  

3) at any fair or exhibition. 

 

The proposed form adds coverage for 
property at fair, trade show, or 
exhibition. In addition, coverage limit is 
increased from $5,000 to $10,000. 
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c. Signs 

1) "We" pay for direct physical loss to "your" 
outdoor signs.  

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" only pay for direct physical loss caused 
by the following perils insured against 
("specified perils" if Special Perils apply): 

a) aircraft;  

b) civil commotion;  

c) explosion;  

d) fire;  

e) lightning; or  

f) riot. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $2,500 per 
outdoor sign, per occurrence. 

 

 

 

 

The proposed form provides coverage 
for outdoor signs at an increased limit 
from $1,000 (included in item 1.a.  
under the current form) to $2,500. 
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d. Trees, Shrubs, And Plants 
1) "We" pay for direct physical loss to "your" outdoor 

trees, shrubs, and plants, including "your" expense 
to remove the debris of "your" outdoor trees, 
shrubs, and plants resulting from such loss. 

This does not include trees, shrubs, or plants: 

a) "you" own and hold as "stock"; or 

b) that are part of a vegetated roof. 

2) "We" also pay for the expense to remove debris of 
trees, shrubs, and plants owned by others from the 
"described premises", except when "you" are a 
tenant and the trees, shrubs, and plants are owned 
by the landlord of the "described premises". 

3) Restriction -- This supplemental coverage is subject 
to the following: 

"We" only pay for direct physical loss caused by the 
following perils insured against ("specified perils" if 
Special Perils apply): 

a) aircraft;  

b) civil commotion;  

c) explosion;  

d) fire;  

e) lightning; or  

f) riot. 

4) Coverage Limit -- The most "we" pay under this 
supplemental coverage is $250 for any one tree, 
shrub, or plant, up to a maximum of $1,000, 
regardless of the number of occurrences during 
the policy period. 

Supplmental Coverages, 2. 

c. Trees, Shrubs, and Plants -- We pay up to 
$1,000 for your outdoor trees, shrubs, and plants 
not held for sale. We only cover loss caused by 
aircraft, civil commotion, explosion, fire, lightning, 
or riot. This coverage is limited to $250 on any one 
tree, shrub, or plant, including debris removal. 
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3. The following supplemental coverage applies only if a 
"limit" is shown on the "declarations" for Building 
Property: 

Newly Acquired Buildings 

a. "We" pay for direct physical loss to "your" 
buildings:  

1) being built on the "described premises"; and 

2) that "you" acquire during the policy period at 
other locations for: 

a) similar use as the building described on 
the "declarations"; or 

b) use as a warehouse. 

b. Time Limitation and Premium Requirement -- This 
supplemental coverage applies:  

1) for 30 days after construction is started;  

2) for 30 days from the date "you" acquire the 
building; or  

3) until "you" report the newly acquired building 
to "us";  

whichever occurs first. This supplemental 
coverage does not extend beyond the end of the 
policy period. 

 "You" must pay any additional premium due from 
the date construction is started or the date "you" 
acquire the building. 

c. Coverage Limit -- The most "we" pay under this 
supplemental coverage is $250,000 for each 
newly acquired building. 

 

2. The following supplemental coverages apply only 
when a limit is shown on the declarations for 
Building Property. 

b. Newly Acquired Buildings -- We cover your 
buildings or structures being built or that you 
acquire during the policy period. 

  

 

 

 

 

 

This coverage applies for 30 days after 
construction is started or for 30 days from the date 
you acquire the building or structure; or until you 
report the newly acquired property to us; 
whichever occurs first. This coverage does not 
extend beyond the end of the policy period. 

 You must pay any additional premium due from 
the date construction is started or the date you 
acquire the property. 

  

 

 

 

We pay up to 25 percent of the limit shown on the 
declarations for Building Property but not 
exceeding $250,000 for each building or structure. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form removes the 25% 
limit restriction. 
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4. The following supplemental coverages apply only if a 
"limit" is shown on the "declarations" for Business 
Personal Property: 

a. Business Personal Property -- Other Locations 

1) "We" pay for direct physical loss to "your" 
business personal property, including newly 
acquired business personal property:  

a) at any location that "you" acquire, other 
than fairs, trade shows, or exhibitions; or 

b) located at "your" newly constructed or 
acquired buildings at the "described 
premises". 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) "We" do not pay for personal property of 
others that is temporarily in "your" 
possession in the course of: 

(1) installing or performing work on such 
property; or 

(2) "your" manufacturing or wholesaling 
activities. 

b) This supplemental coverage applies for 
30 days from the date "you" acquire the 
location or until "you" report the acquired 
location to "us", whichever occurs first.  

c) This supplemental coverage does not 
extend beyond the end of the policy 
period. 

d) "You" must pay any additional premium 
due from the date "you" acquire the 
location. 

 

 

3. The following supplemental coverages apply only 
when a limit is shown on the declarations for 
Business Personal Property. 

c.  Personal Property -- Acquired Locations -- We 
cover your business personal property at 
locations that you acquire, other than fairs or 
exhibitions. 

 

 

 

 

 

 

 

 

 

 

 

 

This coverage applies for 30 days from the date 
you acquire the location or until you report the  
acquired location to us, whichever occurs first. 
This coverage does not extend beyond the end 
of the policy period. 

 

 You must pay any additional premium due from 
that date you acquire the location. 
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3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $100,000 for 
each location described under item 1) above, 
regardless of the number of occurrences 
during the policy period. 

b. Business Personal Property -- Portable 
Storage Units 

1) "We" pay for direct physical loss to "your" 
business personal property stored 
temporarily in a portable storage unit or 
detached trailer located on or within 100 feet 
of the:  

a) "described premises"; or  

b) building or structure in which the 
"described premises" is located. 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) "We" do not pay for loss: 

 (1) that occurs more than 90 days after 
"your" business personal property is 
first stored in the portable storage 
unit or detached trailer; 

(2) if the portable storage unit or 
detached trailer itself has been in use 
for more than 90 consecutive days 
on the "described premises", even if 
"your" business personal property 
has been stored there for 90 or fewer 
days as of the time of loss; 

(3) otherwise covered by this policy or 
endorsement to this policy; or 

(4) to the portable storage unit or 
detached trailer itself. 

 

We pay up to 10 percent of the limit shown on the 
declarations for Business Personal Property but 
not exceeding $100,000 for each location. 

 

The proposed form removes the 10% 
limit restriction. 

 

 

The proposed form adds a coverage for 
business personal property in portable 
storage units with a limit of $10,000 and 
option for higher limit. 
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b) "We" do not pay for loss to "your" 
business personal property stored 
temporarily in a portable storage unit or 
detached trailer caused by rain, snow, 
sleet, ice, sand, or dust, all whether 
driven by wind or not. 

 However, "we" do cover direct physical 
loss or damage to "your" business 
personal property stored temporarily in a 
portable storage unit or detached trailer: 

(1) caused by: 

(a) rain; 

(b) snow; 

(c) sleet; 

(d) ice; 

(e) sand; or 

(f) dust; 

 that enters through a roof or wall that 
has been damaged by a peril insured 
against; or  

 (2) caused by thawing of snow, sleet, or 
ice on the portable storage unit or 
detached trailer. 
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3) Coverage Limit -- Unless a higher "limit" for this 
coverage is shown on the "declarations", the 
most "we" pay under this supplemental 
coverage is $10,000, regardless of the number 
of: 

a) occurrences during the policy period; and 

b) portable storage units or detached 
trailers.  

 The "limit" for this supplemental coverage is 
part of, and not in addition to, the business 
personal property "limit". It does not increase 
the "limit" for business personal property 
shown on the "declarations". 
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c. Extra Expenses 

1) "We" pay the necessary extra expenses that 
"you" incur to resume or continue "your" 
normal business activities as nearly as 
practicable following loss by a peril insured 
against.  

This supplemental coverage applies when the 
damage is to property at the "described 
premises" or in the open (or in vehicles) on or 
within 100 feet of the "described premises".  

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) "We" do not pay for the normal cost of 
repair, replacement, or restoration of 
property.  

b) "We" do not pay for the cost of research 
or other extra expense necessary to 
reproduce, replace, or restore: 

(1) lost information on lost or damaged 
"valuable papers and records"; or 

(2) "electronic data". 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $1,000, 
regardless of the number of occurrences 
during the policy period. 

 

a. Extra Expenses -- We pay up to $1,000 for the 
necessary extra expenses that you incur in order 
to continue as nearly as practical your normal 
business following loss by a covered peril. This 
applies when the damage is to property in the 
described buildings or structures or in the open (or 
in vehicles) on or within 100 feet of the described 
premises. 

 

  We cover your extra expenses for the time it 
should reasonably take to resume your normal 
business, but not longer than the time it should 
reasonably take to rebuild, repair, or replace the 
property that has incurred the loss. 

 

  We do not cover the normal cost of repair, 
replacement, or restoration of property. We cover 
expenses in excess of normal that you 
necessarily incur to reduce loss, but only to the 
extent they reduce the loss under this coverage. 

 

  We do not cover the cost of research or other 
extra expense necessary to reproduce, replace, or 
restore lost information on lost or damaged 
valuable papers and records, including those 
which exist on electronic or magnetic media. 
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4) Time Limitation -- "We" pay for "your" extra 
expenses for the time it should reasonably 
take to resume "your" normal business, but 
not longer than the time it should reasonably 
take to rebuild, repair, or replace the property 
that has incurred the loss. 

d. Non-Owned Detached Trailers 

1) "We" pay for direct physical loss to trailers: 

a) "you" do not own; 

b) used in "your" business; 

c) in "your" care, custody, or control at the 
"described premises"; and 

d) that "you" have a contractual 
responsibility to pay for its damage. 

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" do not pay for loss that occurs to a trailer: 

a) during hitching or unhitching operations;  

b) that accidently unhitches from a motor vehicle 
or motorized conveyance; or 

c) while it is attached to any motor vehicle or 
motorized conveyance, whether or not the motor 
vehicle or motorized conveyance is in motion. 

3) Coverage Limit -- Unless a higher "limit" for 
this supplemental coverage is shown on the 
"declarations", the most "we" pay under this 
supplemental coverage is $5,000, regardless 
of the number of occurrences during the policy 
period. This supplemental coverage is excess 
over any other insurance for the trailer, 
whether "you" can collect it or not. 

We cover expenses in excess of normal that you 
necessarily incur to reduce loss, but only to the extent 
that they reduce the loss under this coverage. 

 

 

 

 

 

The proposed form adds coverage for 
non-owned detached trailers with a limit 
of $5,000 and option for higher limit. 
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e. Personal Effects And Property Of Others 

1) "We" pay for direct physical loss to: 

a) personal effects owned by "you", "your" 
officers or directors, "your" partners or 
members, or "your" managers or 
employees; and 

b) personal property of others in "your" care, 
custody, or control.  

2) Restriction -- This supplemental coverage is 
subject to the following: 

The coverage for loss to personal property of 
others is only for the benefit of the owners of 
the personal property. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $2,500 at each 
"described premises". 

 

 

b. Personal Effects -- We pay up to $500, at each 
described premises, for personal effects owned by 
you, your officers, your partners, or your 
employees. This coverage is limited to $100 on 
property owned by any one person. 

 

d. Personal Property of Others -- We pay up to $2,500, 
at each described premises, for personal property of 
others in your care, custody, or control. This coverage 
is only for the benefit of the owners of the personal 
property. 

 

In the proposed form, coverage limit for 
personal effects is increased from $500 
to $2,500, and the $100 per person 
limit is removed. 
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f. Property In Transit 

1) "We" pay for direct physical loss to covered 
business personal property that is, at the 
time of loss: 

a) in transit more than 100 feet from the 
"described premises";  

b) in vehicles "you" own, lease, or operate; 
and 

c) not in the care, custody, or control of 
"your" salesperson.  

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" only pay for direct physical loss caused 
by: the following perils insured against 
("specified perils" if Special Perils apply): 

a) civil commotion;  

b) explosion;  

c) fire;  

d) hail;  

e) lightning;  

f) riot;  

g) vandalism; or  

h) windstorm. 

 

 

e. Property in Transit -- We pay up to $1,000 for 
covered business personal property (other than 
property in the care, custody, or control of your 
salesperson) in transit more than 100 feet from the 
described premises in vehicles you own, lease, or 
operate. 

 

   

 

 

We only cover direct physical loss caused by civil 
commotion; collision with another vehicle or object, 
other than the road bed; explosion, fire; hail; lightning; 
overturn or upset of the vehicle; riot; vandalism; or 
windstorm. 
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3) "We" also pay for direct physical loss caused 
by: 

a) collision with another vehicle or object, 
other than the road bed;  

b) overturn or upset of the vehicle; or 

c) theft of an entire package, case, or bale 
from within a locked part of "your" 
vehicle, but only when proven by visible 
marks of forced entry. 

4) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $1,000, 
regardless of the number of occurrences 
during the policy period. 

 

 

 

 

 

 

This coverage also includes loss of an entire package, 
case, or bale from within a locked part of your vehicle 
caused by theft. Theft must be proven by visible marks of 
forced entry. 
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g. Valuable Papers And Records 

1) "We" pay for:  

a) the cost necessary to reproduce, replace, 
or restore lost information from "valuable 
papers and records" for which duplicates 
do not exist; 

b) the cost of blank materials needed to 
recreate "your" records; and 

c) the reasonable cost of labor to transcribe 
or copy the records for which duplicates 
do exist. 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) Any peril added or excluded by 
endorsement does not apply to this 
supplemental coverage. 

b) If an entry on the "declarations" shows 
that Broad Perils apply to the coverage 
provided for Business Personal Property, 
the additional coverage for Collapse 
provided under Broad Perils part in the 
Perils Insured Against form also applies 
with respect to this supplemental 
coverage.  

 

 

f. Valuable Papers and Records -- Research Cost -- 
We pay up to $1,000 for the cost of research or other 
expenses necessary to reproduce, replace, or restore 
lost information on lost or damaged valuable papers 
and records, including those which exist on electronic 
or magnetic media, for which duplicates do not exist. 

 

 

The limit for valuable papers and 
records coverage in the proposed form 
is increased from $1,000 to $2,500 with 
an option for higher limit.  
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c) If an entry on the "declarations" shows 
that the Special Perils apply to the 
coverage provided for Business Personal 
Property, the perils insured against for 
this supplemental coverage are limited to 
the "specified perils". The additional 
coverage for Collapse provided under 
Special Perils part in the Perils Insured 
Against form also applies with respect to 
this supplemental coverage.  

3) Coverage Limits  

a) Unless a higher "limit" for this coverage 
is shown on the "declarations", the most 
"we" pay for costs under item 1)a) above 
is $2,500 at each "described premises", 
regardless of the number of occurrences 
during the policy period; and 

b) costs under items 1)b) and 1)c) above 
are subject to the Business Personal 
Property "limit" shown on the 
"declarations". These costs are not an 
additional amount of insurance, and do 
not increase the maximum "we" pay 
under the Business Personal Property 
"limit". 
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WHAT MUST BE DONE  

IN CASE OF LOSS 

 

1. Cooperation -- "You" must cooperate in performing all 
acts required by this policy. 

2. Damaged Property -- "You" must exhibit the 
damaged and undamaged property as often as "we" 
reasonably request and allow "us" to inspect or take 
samples of such property. 

3. Examination Under Oath -- "You" must submit to 
examination under oath in matters connected with the 
loss or relating to this insurance as often as "we" 
reasonably request and give "us" signed, sworn 
statements of the answers. If more than one person is 
examined, "we" have the right to examine and receive 
statements separately and not in the presence of the 
others. 

4. Notice -- In case of a loss, "you" must: 

a. give "us" or "our" agent prompt notice including a 
description of the property involved ("we" may 
request written notice); and 

b. give notice to the police if the act that caused the 
loss may have been a crime. 

 

 

 

WHAT MUST BE DONE 

IN CASE OF LOSS 

 

9. Cooperation -- You must cooperate in performing all 
acts required by the Commercial Property Coverage. 

6. Damaged Property -- You must exhibit the damaged 
and undamaged property as often as we reasonably 
request and allow us to inspect or take samples of 
the property. 

4. Examination Under Oath -- You must submit to 
examination under oath in matters connected with the 
loss as often as we reasonably request and give us 
sworn statements of the answers. If more than one 
person is examined, we have the right to examine 
and receive statements separately and not in the 
presence of the others. 

 

1. Notice -- In case of a loss, you must: 

 a. give us or our agent prompt notice including a 
description of the property involved (we may 
request written notice); 

 b. give notice to the police when the act that causes 
the loss is a crime; and 

 c. give notice to the credit card company if the loss 
involves a credit card. 
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5. Proof Of Loss -- Within 60 days after "our" request, 
"you" must send "us" a signed, sworn proof of loss.  

The proof of loss must include the following 
information: 

a. the date, time, place, and circumstances of the loss; 
 
b. other policies of insurance that may cover the loss; 

 
c. "your" interest and the interests of all others in the 

property involved, including all mortgages and liens; 

d. changes in title, use, or occupancy of the covered 
property during the policy period; 

e. detailed estimates for repair or replacement of 
covered property; 

f. available plans and specifications of buildings or 
structures; 

g. detailed estimates of any covered loss of income 
and expenses; and 

h. an inventory of damaged and undamaged covered 
personal property that shows, in detail, the:  

1) quantity;  

2) description; and 

3) estimated cost to repair or replace.  

Copies of all bills, receipts, and related documents 
that substantiate the values stated in the inventory 
must be attached.  

An inventory of undamaged personal property is 
not required if the total claim for a loss is less than 
$10,000 and less than 5% of the total "limit" that 
applies to the covered property. 

 

 

3. Proof of Loss -- You must send us, within 60 days 
after our request, a signed, sworn proof of loss. This 
must include the following information: 

 

 a. the time, place, and circumstances of the loss; 

 b. other policies of insurance that may cover the loss; 

 c. your interest and the interests of all others in the 
property involved, including all mortgages and 
liens; 

 d. changes in title or occupancy of the covered 
property during the policy period; 

 e. detailed estimates for repair or replacement of 
covered property; 

 f. available plans and specifications of buildings or 
structures; 

 g. detailed estimates of any covered loss of income 
and expenses; and 

 h. an inventory of damaged and undamaged covered 
personal property showing in detail the quantity, 
description, cost, actual cash value, and amount of 
the loss. You must attach to the inventory copies of 
all bills, receipts, and related documents that 
substantiate the inventory. An inventory of 
undamaged personal property is not required if the 
total claim for a loss is less than $10,000 and less 
than five percent of the total limit. 
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6. Protect Property -- "You" must take all reasonable 
steps to protect covered property at the time of and 
after a covered loss to avoid further loss. "We" pay the 
reasonable costs incurred by "you" for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
peril insured against if a peril insured against has 
already caused a loss to covered property.  

This does not increase the "limit" that applies to the 
covered property. 

Restriction -- "We" do not pay for such repairs or 
emergency measures performed on property that has 
not been damaged by a peril insured against. 

7. Records -- "You" must produce records, including tax 
returns and bank records of all cancelled checks, that 
relate to the value, loss, and expense. "You" must 
permit copies to be made of these records as often as 
"we" reasonably request. 

8. Volunteer Payments -- "You" must not voluntarily 
make any payment, assume any obligation, pay or 
offer any reward, or incur any other cost, except at 
"your" own expense. This does not apply with respect 
to protecting property from further damage by a peril 
insured against. 

 

 

 

2. Protect Property -- You must take all reasonable 
steps to protect covered property at and after an 
insured loss to avoid further loss. We pay the 
reasonable costs incurred by you for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
covered peril if a covered peril has already caused a 
loss to covered property. However, we do not pay for 
such repairs or emergency measures performed on 
property which has not been damaged by a covered 
peril. This does not increase our limit. 

 

 

5. Records -- You must produce records, including tax 
returns and bank microfilms of all cancelled checks, 
relating to value, loss, and expense and permit copies 
and extracts to be made of them as often as we 
reasonably request. 

7. Volunteer Payments -- You must not, except at your 
own expense, voluntarily make any payments, 
assume any obligations, pay or offer any rewards, or 
incur any other expenses except as respects 
protecting property from further damage. 
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VALUATION 

1. Actual Cash Value -- Subject to items 2. through 7. 
below, and unless Replacement Cost is shown on the 
"declarations", the value of covered property is based 
on the actual cash value at the time of the loss. 

 

2. Limited Replacement Cost -- If the Building Property 
"limit" satisfies the coinsurance percentage shown on 
the "declarations", "we" pay up to $2,500 for the cost 
to repair or replace "your" covered buildings or 
structures. This applies only when the total loss does 
not exceed $2,500.  

Restrictions -- This Limited Replacement Cost is 
subject to the following: 

a. The cost to repair or replace "your" covered 
buildings or structures does not include the 
increased cost resulting from the enforcement of 
or compliance with any code, ordinance, law, or 
decree that regulates the construction, use, or 
repair of such building or structure. 

b. The following property will be valued at actual 
cash value, even when attached to "your" 
covered building or structure: 

1) awnings or floor coverings; 

2) appliances for refrigerating, ventilating, 
cooking, dishwashing, or laundering; or 

3) outdoor equipment or furniture. 

 

VALUATION 

 

1. Actual Cash Value -- When replacement cost is not 
shown on the declarations for covered property, the 
value is based on the actual cash value at the time of 
the loss (with a deduction for depreciation), except as 
provided in paragraphs 2. through 9. below. 

 

2. Limited Replacement Cost -- When the limit for 
Building Property satisfies the coinsurance 
requirement, we pay up to $2,500 to cover the cost to 
repair or replace your buildings or structures. This 
applies only when the total loss does not exceed 
$2,500. This provision does not apply to awnings; 
canopies; floor coverings; appliances for refrigerating, 
ventilating, cooking, dishwashing, or laundering; or 
outdoor equipment or furniture. 
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3. Replacement Cost -- If Replacement Cost is shown 
on the "declarations" for covered property, Actual 
Cash Value does not apply. The value of such 
property is based on its replacement cost at the time of 
the loss without any deduction for depreciation. 

Restrictions -- This Replacement Cost is subject to 
the following: 

a. Replacement Cost does not apply to: 

1) objects of art, rarity, or antiquity, including but 
not limited to etchings, pictures, statues, 
marbles, bronzes, porcelains, collectibles, and 
bric-a-brac; 

2) personal property of others; 

3) contents of a building or structure; 

4) "stock", unless the "stock" included option is 
shown on the "declarations"; or 

5) the property described in items 5. through 7. 
below. 

b. "You" may make a claim for the actual cash value 
of the damaged property before the repair or the 
replacement takes place, and then make a follow-
up claim later for the replacement cost provided 
"you" notify "us" of "your" intent within 180 days 
after the loss or damage. 

 

7. Replacement Cost -- When replacement cost is 
shown on the declarations for covered property, the 
value is based on replacement cost without any 
deduction for depreciation. 

  

 

 

This replacement cost provision does not apply to 
objects of art, rarity, or antiquity; property of others; or 
paragraphs 3. through 6. above. 

 The replacement cost is limited to the cost of repair or 
replacement with similar materials on the same site 
and used for the same purpose. The payment shall 
not exceed the amount you spend to repair or replace 
the damaged or destroyed property. 

  

 

Except as provided under Limited Replacement Cost, 
replacement cost valuation does not apply until the 
damaged or destroyed property is repaired or 
replaced. You may make a claim for actual cash 
value before repair or replacement takes place, and 
later for the replacement cost if you notify us of your 
intent within 180 days after the loss. 

 

 

 

 

 

 

 

 

 

 

 

 



Page 41 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0019 01 18 CP-19 Ed 1.0 COMMENTS 

 

c. Replacement cost valuation does not apply until 
the covered property is actually repaired or 
replaced. The repairs or replacement must be 
made as soon as reasonably possible after the 
loss or damage.  

d. "We" pay the cost to repair, rebuild, or replace 
lost or damaged property, but no more than the 
least of: 

1) the "limit" that applies to the lost or damaged 
property; 

2) the cost to replace, on the same premises, 
the lost or damaged property with property of 
materials with like kind and quality, that is to 
be used for the same purpose; or 

3) the amount "you" actually spend that is 
necessary to repair or replace the lost or 
damaged property. 

If a building or structure is not rebuilt on the same 
premises, the cost to replace is limited to the cost 
that would have been incurred had the building or 
structure been rebuilt on the same premises, with 
materials of like kind and quality, and used for the 
same purpose. 

e. The cost to repair, rebuild, or replace lost or 
damaged property does not include the increased 
cost attributable to enforcement of or compliance 
with any code, ordinance, law, or decree 
regulating the construction, use, or repair of any 
property. 
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4. Replacement Cost For Personal Property Of 
Others -- If Replacement Cost For Personal Property 
Of Others is shown on the "declarations", Actual Cash 
Value does not apply. The value of personal property 
of others is based on its replacement cost at the time 
of the loss without any deduction for depreciation. 

Restrictions -- This Replacement Cost For Personal 
Property Of Others is subject to the following: 

a. All the provisions of item 3. Replacement Cost 
apply to Replacement Cost For Personal 
Property Of Others except for item 3.a.2) above. 

b. If personal property of others is subject to a 
written contract that governs "your" liability for 
loss to such personal property of others, the 
valuation of such personal property of others will 
be based on the amount for which "you" are liable 
under such contract, but not exceed the lesser of 
the replacement cost of the property or the 
applicable "limit". 

5. Glass -- The value of glass is based on the cost of 
safety glazing material if required by code, ordinance, 
law, or decree. 

6. Pair Or Set -- If there is a loss to an item that is part 
of a pair or set, "we" pay only to repair or replace the 
item, or "we" pay the difference in actual cash value 
of the pair or set before and after the loss. 

7. Loss To Parts -- If there is a loss to a part of an item 
that consists of several parts when it is complete, 
"we" pay only for the value of the lost or damaged 
part or the cost to repair or replace it. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

3. Glass -- The value of glass is based on the cost of 
safety glazing material where required by code, 
ordinance, or law. 

5. Pair or Set -- The value of a lost or damaged article 
which is part of a pair or set is based on a reasonable 
proportion of the value of the entire pair or set. The 
loss is not considered a total loss of the pair or set. 

6. Loss to Parts -- The value of a lost or damaged part 
of an item that consists of several parts when it is 
complete is based on the value of only the lost or 
damaged part or the cost to repair or replace it. 

 

 

The proposed form adds an option for 
replacement cost for personal property 
of others, subject to a limitation that is 
the insured’s liability for such property 
under a contract.  
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HOW MUCH WE PAY 

1. Insurable Interest -- "We" do not pay more than 
"your" insurable interest in any property. 

 

2. Deductible -- "We" pay only that part of "your" loss in 
excess of the deductible amount shown on the 
"declarations" in any one occurrence. The deductible 
applies to the loss after application of any coinsurance 
or reporting provision. 

 

3. Loss Settlement Terms -- Subject to paragraphs 1., 
2., 4., 5., 6., 7., 8., and 9. under How Much We Pay, 
"we" pay the least of: 

a. the amount determined under the Valuation 
section; 

b. the cost to repair, replace, or rebuild the property 
with material of like kind and quality to the extent 
practicable; or 

c. the "limit" that applies to covered property. 

 

 

5. Valuable Papers and Records -- The value of 
valuable papers and records, including those which 
exist on electronic or magnetic media (other than 
prepackaged software programs) is based on the cost 
of blank materials, and the labor to transcribe or copy 
the records when there is a duplicate. 

 

 

HOW MUCH WE PAY 

 

1. Insurable Interest -- We do not cover more than 
your insurable interest in any property. 

 

2. Deductible -- We pay only that part of your loss over 
the deductible amount stated on the declarations in 
any one occurrence. The deductible applies to the 
loss before application of any coinsurance or 
reporting provision. 

 

3. Loss Settlement Terms -- Subject to paragraphs 1., 
2., 4., 5., and 6. under How Much We Pay, we pay 
the lesser of: 

 a. the amount determined under Valuation; 

 b. the cost to repair, replace, or rebuild the property 
with material of like kind and quality to the extent 
practicable; or 

 c. the limit that applies to covered property. 

 

 

Under the proposed form, the valuation 
of valuable papers and records is 
addressed under Supplemental 
Coverages, 4.g., for this coverage. 
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4. Coinsurance -- If a coinsurance percentage is shown 
on the "declarations", "we" only pay a part of the loss if 
the "limit" is less than the value of the covered property 
at the time of the loss multiplied by the coinsurance 
percentage shown on the "declarations" for such 
covered property.  

"Our" part of the loss is determined using the following 
steps: 

a. multiply the value of the covered property at the 
time of the loss by the coinsurance percentage; 

b. divide the "limit" for the covered property by the 
figure determined in a. above;  

c. multiply the total amount of loss by the figure 
determined in b. above; and 

d. subtract the deductible amount from the figure 
determined in c. above. 

 

The most "we" pay is the amount determined in 4.d. 
above or the "limit", whichever is less. "We" do not pay 
any remaining part of the loss. 

 

If there is only one "limit" shown on the "declarations" 
for this coverage part, this procedure applies to the 
total of all covered property to which the "limit" applies. 

 

If there is more than one "limit" shown on the 
"declarations" for this coverage part, this procedure 
applies separately to each "limit". 

 

 

 

4. Coinsurance -- When a coinsurance percentage is 
shown on the declarations, we only pay a part of the 
loss if the limit is less than the value of the covered 
property at the time of the loss multiplied by the 
coinsurance percentage shown for it on the 
declarations. Our part of the loss is determined 
using the following steps: 

 

 a. Multiply the value of the covered property at the 
time of the loss by the coinsurance percentage; 

 b. Divide the limit for covered property by the figure 
determined in 4.a. above;  

 c. Multiply the total amount of loss, after the 
application of any deductible, by the figure 
determined in 4.b. above. 

 

 

 The most we pay is the amount determined in 4.c. 
above or the limit, whichever is less. We do not pay 
any remaining part of the loss. 

 

 If there is more than one limit shown on the 
declarations for this Coverage Part, this procedure 
applies separately to each limit. 

 

 If there is only one limit shown on the declarations 
for this Coverage Part, this procedure applies to the 
total of all covered property to which the limit applies. 

 

 

Under the proposed form, the 
deductible is applied after, rather than 
before, the application of any 
coinsurance or reporting provision   

 

 

 

The application of coinsurance differs 
between the proposed and current 
forms in the way that the deductible is 
applied, as discussed in the previous 
comment.   
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Example -- Underinsurance 

Value of covered property $100,000 

Coinsurance          80% 

Limit     $60,000 

Loss     $21,000 

Deductible       $1,000 

Step a.: $100,000 x 80% = $80,000 (minimum 
"limit" needed to meet coinsurance 
requirements) 

Step b.: $60,000 ÷ $80,000 = .75 

Step c.: $21,000 x .75 = $15,750 

Step d.:  $15,750 - $1,000 = $14,750 

"We" pay no more than $14,750. "We" do not pay the 
remaining $6,250. 

 

 

 Example -- Underinsurance 

 Value of covered property $100,000 

 Coinsurance 80% 

 Limit   $60,000 

 Loss   $21,000 

 Deductible $1,000 

 Step a.: $100,000 x 80% = $80,000 (minimum limit 
needed to meet coinsurance requirements) 

 Step b.: $60,000 ÷ $80,000 = .75 

 Step c.: $21,000 - $1,000 = $20,000 

    $20,000 x .75 = $15,000 

 We pay no more than $15,000. We do not pay the 
remaining $6,000. 

 

 

In the illustrated underinsurance 
example, the difference in the 
application of deductible results in a 
slightly lower loss payment under the 
proposed form.  
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Example -- Sufficient Insurance 

Value of covered property $100,000 

Coinsurance          80% 

Limit      $80,000 

Loss     $21,000 

Deductible       $1,000 

 

Step a.: $100,000 x 80% = $80,000 (minimum 
"limit" needed to meet coinsurance 
requirements) 

Step b.: $80,000 ÷ $80,000 = 1.00 

Step c.:  $21,000 x 1.00 = $21,000 

Step d.: $21,000 - $1,000 = $20,000 

"We" pay $20,000. No coinsurance penalty applies. 
"We" do not pay the remaining $1,000 representing 
the deductible. 

 

 

 

Example -- Sufficient Insurance 

 Value of covered property $100,000 

 Coinsurance 80% 

 Limit    $80,000 

 Loss   $21,000 

 Deductible $1,000 

 

 Step a.: $100,000 x 80% = $80,000 (minimum limit 
needed to meet coinsurance requirements) 

 Step b.: $80,000 ÷ $80,000 = 1.00 

 Step c.: $21,000 - $1,000 = $20,000 

    $20,000 x 1.00 = $20,000 

We pay no more than $20,000 in excess of the 
deductible. No penalty applies. 
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Example -- Blanket Limit 

Value of covered property 

 Building at Location 1.  $75,000 

 Building at Location 2.  $75,000 

 Personal Property at Location 2. $50,000 

Total Value of covered property $200,000 

Coinsurance   80% 

Limit     $128,000 

Loss 

 Building at Location 2.  $20,000 

 Personal Property at Location 2. $11,000 

Total Loss    $31,000 

Deductible    $1,000 

Step a.: $200,000 x 80% = $160,000 (minimum 
"limit" needed to meet coinsurance 
requirements) 

 Step b.: $128,000 ÷ $160,000 = .80 

Step c.: $31,000 x .80 = $24,800 

Step d.: $24,800 - $1,000 = $23,800 

"We" pay no more than $23,800. "We" do not pay the 
remaining $7,200. 

 

 

Example -- Blanket Limit 

 Value of covered property 

  Building at Location 1. $75,000 

  Building at Location 2. $75,000 

  Personal Property at Location2.               $50,000 

 Total Value of covered property $200,000 

 Coinsurance 80% 

 Limit    $128,000 

 Loss 

  Building at Location 2. $20,000 

  Personal Property at Location 2. $11,000 

 Total Loss $31,000 

 Deductible $1,000 

 

 Step a.: $200,000 x 80% = $160,000 (minimum 
limit needed to meet coinsurance 
requirements) 

 Step b.: $128,000 ÷ $160,000 = .80 

 Step c.: $31,000 - $1,000 = $30,000 

    $30,000 x .80 = $24,000 

We pay no more than $24,000. We do not pay the 
remaining $7,000. 

 

 

In the illustrated blanket limit example, 
the difference in the application of 
deductible results in a slightly lower 
loss payment under the proposed form. 
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5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, "we" pay no more than the actual claim or 
loss sustained. 

 

6. Insurance Under More Than One Policy -- "You" 
may have another policy subject to the same plan, 
"terms", conditions, and provisions as this policy. If 
"you" do, "we" pay "our" share of the covered loss. 
"Our" share is the proportion that the applicable "limit" 
under this policy bears to the "limit" of all policies 
covering on the same basis. 

 If there is another policy covering the same loss, other 
than that described above, "we" pay only for the 
amount of covered loss in excess of the amount due 
from that other policy, whether "you" can collect on it 
or not. But "we" do not pay more than the applicable 
"limit". 

 

7. Agreed Value -- If Agreed Value is shown on the 
"declarations" for covered property, Coinsurance 
does not apply to such property. 

 The most "we" pay for loss is the proportion that the 
"limit" of the covered property bears to the Agreed 
Value shown on the "declarations" for that covered 
property. 

 

 

5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, we pay no more than the actual claim or 
loss sustained. 

 

6. Insurance Under More Than One Policy -- You 
may have another policy subject to the same plan, 
terms, conditions, and provisions as this policy. If you 
do, we pay our share of the covered loss. Our share 
is the proportion that the applicable limit under this 
policy bears to the limit of all policies covering on the 
same basis. 

 If there is another policy covering the same loss, other 
than that described above, we pay only for the 
amount of covered loss in excess of the amount due 
from that other policy, whether you can collect on it or 
not. But we do not pay more than the applicable limit. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds an Agreed 
Value option for covered property. 
Coinsurance requirement is waived 
under this option. 
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8.  Automatic Increase -- If Automatic Increase is shown 
on the "declarations" for the covered property, the 
corresponding "limit" for that covered property at the 
"described premises" is increased by the respective 
annual percentage shown on the "declarations". Such 
increase applies proportionally from the effective date 
this Automatic Increase is made a part of the policy. 

 To calculate the amount of increase: 

Step a.: multiply the applicable "limit" by the annual 
percentage expressed as a decimal (6% is 
.06); 

Step b.: determine the number of days from the 
effective date this Automatic Increase is 
made a part of the policy to the date of 
loss, inclusive of the start and end dates, 
and divide this number of days by 365; and 

Step c.: multiply the figure determined in Step a. by 
the figure determined in Step b. to get the 
Automatic Increase amount. 

 Example -- Automatic Increase 

The applicable "limit" is   $100,000 

The annual automatic increase is             6% 

Number of days from effective date  

this Automatic Increase is made  

a part of the policy to the date of loss          146 

 The amount of increase is:  

Step a.: $100,000 x .06 = $6,000 

Step b.: 146/365 = .4 

Step c.: $6,000 x .4 = $2,400 

 

  

The proposed form adds an automatic 
increase option for covered property. 
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9. Unit-Owner's Insurance -- If a unit-owner has 
insurance covering the same property as this policy, 
"our" policy will be primary and not contributory with 
the unit-owner's insurance. 

 

 

LOSS PAYMENT 

1. Our Options -- In the event of loss covered by this 
policy, "we" have the following options: 

a. pay the value of the lost or damaged property; 

b. pay the cost of repairing or replacing the lost or 
damaged property; 

c. rebuild, repair, or replace the property with 
material of like kind and quality, to the extent 
practicable, within a reasonable time; or 

d. take all or any part of the damaged property at the 
agreed or appraised value. 

"We" must give "you" notice of "our" intent to rebuild, 
repair, or replace within 30 days after receipt of a 
signed, sworn proof of loss. 

"We" will determine the value of lost or damaged 
property, or the cost of its repair or replacement, by 
applying the "terms" of this coverage part’s Valuation 
section, or any applicable provisions that act to 
modify or supersede such Valuation section. 

 

 

7. Unit-Owner's Insurance -- If a unit-owner has 
insurance covering the same property as this policy, 
our policy shall be primary and not contributory with 
the unit-owner's insurance. 

 

 

LOSS PAYMENT 

 

1. Our Options -- We may: 

 

 a. pay the value of the loss; 

 b. pay the cost of repairing or replacing the loss; 

 c. rebuild, repair, or replace with property of 
equivalent kind and quality, to the extent 
practicable; or 

 d. take all or any part of the damaged property at the 
agreed or appraised value. 

 

 We must give you notice of our intentions within 30 
days after we have received a satisfactory proof of 
loss. 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form replaces ‘loss’ with 
‘lost or damaged property’, which is an 
important point of clarification. 

 

 

 

 

 

 

 

The proposed form adds the statement 
that the value of lost or damaged 
property is determined in accordance 
with the terms of the Valuation section. 
This is an important point of 
clarification. 
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2. Your Losses -- Except as provided in item 4. below, 
"we" adjust all losses with "you". Payment is made to 
"you" unless another loss payee is named in the 
policy. A covered loss is payable 30 days after a 
signed, sworn proof of loss is received, and: 

a. the amount of the loss has been agreed to in 
writing; 

b. an appraisal award has been filed with "us"; or 

c. a final judgment has been entered. 

If "you" name an insurance trustee, "we" adjust losses 
with "you", but "we" pay the insurance trustee. 
Payment to the trustee satisfies "our" obligation to 
"you" for the losses. 

 

3. Property Of Others -- Losses to property of others 
may be adjusted with and paid to: 

a. "you" on behalf of the owner; or 

b. the owner, subject to the owner’s interest. 

If "we" pay the owner, "we" do not have to pay "you". 
"We" may also choose to defend any suit arising from 
the owners at "our" expense. 

 

 

2. Your Losses -- We adjust all losses with you. 
Payment is made to you unless another loss payee is 
named in the policy. A covered loss is payable 30 
days after a satisfactory proof of loss is received, and: 

 a. the amount of the loss has been agreed to in 
writing; 

 b. an appraisal award has been filed with us; or 

 c. a final judgment has been entered. 

 If you name an insurance trustee, we adjust losses 
with you, but we pay the insurance trustee. Payment 
to the trustee satisfies our obligation to you for the 
losses. 

 

 

3. Property of Others -- Losses to property of others 
may be adjusted with and paid to: 

 a. you on behalf of the owner; or 

 b. the owner. 

 If we pay the owner, we do not have to pay you. We 
may also choose to defend any suits arising from the 
owners at our expense. 

 

 

The proposed form adds the restriction 
that Proof of Loss be signed and sworn. 
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4. A Common Wall -- In the event of loss to a common 
wall:  

a. "We" pay the proportion of the loss to the 
common wall equal to "your" ownership interest 
in the common wall. 

b. If "you" choose to repair or replace damage to 
the common wall caused by a peril insured 
against, but the adjoining owner chooses not to, 
"we" pay the full value of the loss to "you".  

c. "We" retain "our" rights to subrogation against the 
owner or insurer of the adjoining property or any 
other person or entity. The Subrogation Condition 
of this policy is not altered by this provision. 

With respect to this Loss Payment provision, a common 
wall is a shared wall dividing two adjoining properties 
that have different ownership. 

 

 

CONDITIONS 

 

The following is added to Subrogation: 

"We" waive "our" right of recovery against any unit-owners 
of the described condominium or members of their 
household. Waiver of right of recovery does not apply to 
the developer who may be held liable for acts or omissions 
as the developer. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CONDITIONS 

 

The following is added to "Subrogation": 

We waive our right of recovery against any unit-owners 
of the described condominium or members of their 
household. Waiver of right of recovery does not apply to 
the developer who may be held liable for acts or 
omissions as the developer. 

 

 

The proposed form adds a provision to 
address potential issues with shared 
walls. 
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OTHER CONDITIONS 

The following conditions apply only to the coverages 
described in this coverage part: 

1. Abandonment -- "We" do not have to accept any 
abandonment of property. 

 

 

 

 

2. Appraisal -- If "you" and "we" do not agree on the 
amount of the loss, either party may make a written 
demand for an appraisal of the loss. 

If either makes a written demand for appraisal, each 
party will select a competent and independent 
appraiser and notify the other of the appraiser's 
identity within 20 days of receipt of the written 
demand. The two appraisers will then select a 
competent and impartial umpire. If the two appraisers 
are unable to agree upon an umpire within 15 days, 
"you" or "we" can ask a judge of a court of competent 
jurisdiction in the state where the property is located to 
select an umpire. 

The appraisers will state separately the amount of loss. 

If requested, the appraisers may also determine the 
actual cash value of covered property items at the time 
of the loss. 

 

 

 

 

What Must Be Done In Case of Loss: 

8. Abandonment -- We do not have to accept any 
abandonment of property. 

 

OTHER CONDITIONS 

In addition to the policy terms which are contained in 
other sections of the Commercial Property Coverage, the 
following conditions apply. 

1. Appraisal -- If you and we do not agree on the 
amount of the loss or the actual cash value of 
covered property, either party may demand that these 
amounts be determined by appraisal. 

If either makes a written demand for appraisal, each 
selects a competent, independent appraiser and 
notifies the other of the appraiser's identity within 20 
days of receipt of the written demand. The two 
appraisers then select a competent, impartial umpire. 
If the two appraisers are unable to agree upon an 
umpire within 15 days, you or we can ask a judge of 
a court of record in the state where the property is 
located to select an umpire. 

 The appraisers then determine and state separately 
the amount of each loss. 

 The appraisers also determine the actual cash value 
of covered property items at the time of the loss, if 
requested. 
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If the appraisers fail to agree within a reasonable time, 
they submit only their differences to the umpire. The 
itemized and signed written agreement of any two of 
these three will be binding on all parties. 

"You" will pay the expense of "your" appraiser and 
"we" will pay the expense of "our" appraiser. "We" and 
"you" will share equally the expense of the umpire and 
the other expenses of the appraisal. 

Under no circumstance will an appraisal be used to 
interpret policy "terms", determine causation, or 
determine whether or not a loss is covered under this 
policy.  

"We" do not waive any of "our" rights under the "terms" 
of this policy by agreeing to an appraisal. 

 

3. Mortgage Provisions -- If a mortgagee is named in 
this policy, covered loss to buildings or structures will 
be paid to such mortgagee and "you" as the interests 
of each appear. If more than one mortgagee is named, 
they will be paid in order of precedence. 

The insurance for the mortgagee continues in effect 
even when "your" insurance may be void because of 
"your" acts, neglect, or failure to comply with the 
coverage "terms". However, the insurance for the 
mortgagee does not continue in effect if the mortgagee 
is aware of changes in ownership or substantial 
increase in risk and does not notify "us". 

 

A written agreement is binding on all parties. If the 
appraisers fail to agree within a reasonable time, they 
submit only their differences to the umpire. Written 
agreement so itemized and signed by any two of 
these three is binding on all parties. 

 Each appraiser is paid by the party selecting that 
appraiser. Other expenses of the appraisal and the 
compensation of the umpire is paid equally by you 
and us. 

 

 

If there is an appraisal, we retain our right to deny the 
claim. 

 

2. Mortgage Provisions -- If a mortgagee (mortgage 
holder) is named in this policy, loss to Building 
Property shall be paid to the mortgagee and you as 
their interest appears. If more than one mortgagee is 
named, they shall be paid in order of precedence. 

 The insurance for the mortgagee continues in effect 
even when your insurance may be void because of 
your acts, neglect, or failure to comply with the 
coverage terms. The insurance for the mortgagee 
does not continue in effect if the mortgagee is aware 
of changes in ownership or substantial increase in 
risk and does not notify us. 

 

 

 

 

 

 

 

 

The proposed form adds a provision 
that an appraisal cannot be used to 
interpret policy terms, determine 
causation, etc.  This is an important 
point of clarification. 
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If "you" fail to do so, "we" may request from the 
mortgagee: 

a. payment of the premium; and 

b. a signed, sworn proof of loss within 60 days after 
"our" request. 

If "we" pay the mortgagee for a loss where "your" 
insurance may be void, the mortgagee's right to collect 
that portion of the mortgage debt from "you" then 
belongs to "us". This does not affect the mortgagee's 
right to collect the remainder of the mortgage debt 
from "you". As an alternative, "we" may pay the 
mortgagee the remaining principal and accrued 
interest in return for a full assignment of the 
mortgagee's interest and any instrument given as 
security for the mortgage debt. 

If "we" cancel this policy, "we" will notify the 
mortgagee at least ten days before the effective date 
of cancellation if "we" cancel for "your" nonpayment 
of premium, or 30 days before the effective date of 
cancellation if "we" cancel for any other reason. If 
"we" choose not to renew this policy, "we" will give 
written notice to the mortgagee at least ten days 
before the expiration date of this policy. 

 

If we cancel this policy, we notify the mortgagee at 
least 10 days before the effective date of cancellation 
if we cancel for your nonpayment of premium, or 30 
days before the effective date of cancellation if we 
cancel for any other reason. 

 

 We may request payment of the premium from the 
mortgagee, if you fail to pay the premium. 

 If we pay the mortgagee for a loss where your 
insurance may be void, the mortgagee's right to 
collect that portion of the mortgage debt from you 
then belongs to us. This does not affect the 
mortgagee's right to collect the remainder of the 
mortgage debt from you. As an alternative, we may 
pay the mortgagee the remaining principal and 
accrued interest in return for a full assignment of the 
mortgagee's interest and any instruments given as 
security for the mortgage debt. 

 

 If we choose not to renew this policy, we give written 
notice to the mortgagee at least 10 days before the 
expiration date of this policy. 
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4. Recoveries -- If "we" pay "you" for a loss, and the lost 
or damaged property is recovered, or payment is 
made by those responsible for the loss, the following 
provisions apply: 

a. "You" must notify "us" promptly if "you" recover 
property or receive payment. 

b. "We" must notify "you" promptly if "we" recover 
property or receive payment. 

c. "We" pay any recovery expenses incurred, and 
the expense to repair the recovered property, 
subject to the "limit" of insurance. 

d. "You" may keep the recovered property, but "you" 
must refund to "us" the amount of the claim paid, 
or any lesser amount to which "we" agree. 

e. If the claim paid is less than the agreed loss due to 
a deductible or other limiting "term" of this policy, 
any recovery is prorated between "you" and "us" 
based on "our" respective interest in the loss. 

 

 

 

3. Recoveries -- If we pay you for the loss and lost or 
damaged property is recovered, or payment is made 
by those responsible for the loss, the following 
provisions apply: 

a. You must notify us promptly if you recover 
property or receive payment. 

 b. We must notify you promptly if we recover 
property, or receive payment. 

 c. Any recovery expenses incurred by either are 
reimbursed first. 

 d. You may keep the recovered property but you 
must refund to us the amount of the claim paid, or 
any lesser amount to which we agree. 

 e. If the claim paid is less than the agreed loss due to 
a  deductible  or  other  limiting  term  of  this 
policy any recovery is pro rated between you and 
us based on our respective interest in the loss. 

 

 

 

 

 

 

 

 

 

The proposed form removes the 
condition that the recovery expenses 
are reimbursed first. 
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5. Vacancy Restriction 

a. If a loss occurs at a building or structure that has 
been vacant for more than 60 consecutive days 
before the loss: 

1) "We" do not pay for loss caused by: 

a) attempted theft; 

b) theft;  

c) breakage of building glass;  

d) sprinkler leakage (unless "you" have 
protected the system against freezing);  

e) vandalism; or  

f) water damage.  

2) The amount "we" pay for any loss that is not 
otherwise excluded is reduced by 15%. 

b. Property is considered vacant if: 

1) the occupants of a building or structure have 
moved, leaving the building or structure 
empty or containing limited business 
personal property; 

2) "you" are the owner or general lessee, when 
30% or less of the total square footage is 
occupied as intended; or 

3) "you" are the tenant, when the area rented to 
"you" does not contain enough business 
personal property to conduct "your" 
customary activities or operations. 

 Buildings or structures that are under construction 
or being renovated are not considered vacant. 

 

 

4. Vacancy -- Unoccupancy -- We do not pay for loss 
caused by attempted theft, breakage of building 
glass, sprinkler leakage (unless you have protected 
the system against freezing), theft, vandalism, or 
water damage occurring while the building or 
structure has been: 

 a. vacant for more than 60 consecutive days; or 

 b. unoccupied for more than 

  1) 60 consecutive days; or 

  2) the usual or incidental unoccupancy period for 
the described premises 

  whichever is longer. 

 

 The amount we pay for any loss that is not otherwise 
excluded is reduced by 15%. 

 Unoccupied means that the customary activities or 
operations of the described occupancy are sus-
pended, but business personal property has not been 
removed. The building or structure shall be 
considered vacant and not unoccupied when the 
occupants have moved, leaving the building or 
structure empty or containing only limited business 
personal property. Buildings or structures under 
construction are not considered vacant or 
unoccupied. 

 

 

The proposed form incorporates the 
conditions of ‘unoccupancy’ into the 
term ‘vacancy’ or ‘vacant’ for simplicity. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds the 30% or 
less condition for a building to be 
considered vacant if the insured owns 
or is the general lessee.  

 



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0021 01 18 (Proposed) vs. CP-21 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up-to-date AAIS lines of insurance forms  
- Reinforcing original coverage intent 
- Addressing more recent exposures 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the proposed form 
includes more substantive changes that either broaden or restrict coverages found in the current form. These changes are also identified and 
described in the Comments column of the exhibit. The exhibit follows the original order of provisions in the proposed form.
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COMMERCIAL PROPERTY COVERAGE 

CONDOMINIUM UNIT COVERAGE PART 
 

 

 

AGREEMENT 

Subject to all the "terms" that apply, and in return for 
"your" payment of the required premium, "we" provide the 
Commercial Property Coverage described in this 
coverage part. This coverage part is also subject to the 
"declarations", Commercial Property Coverage 
conditions, and Common Policy Conditions. 

 

Endorsements and schedules may also apply to this 
coverage part. They are identified on the "declarations".  

 

Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have special 
meanings. Such words are shown in quotation marks in 
this coverage part. 

 

 

 
CONDOMINIUM UNIT COVERAGE PART 

 

We cover direct physical loss to covered property at the 
premises described on the declarations caused by a 
covered peril. 

 

 

 

 

 

 

 

 

The proposed form adds an Agreement 
section to identify other pertinent parts 
of the policy that may interact with this 
form. 



Page 2 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0021 01 18 CP-21 Ed 1.0 COMMENTS 

 

PROPERTY COVERED 

"We" pay for direct physical loss to the following types of 
covered property at the "described premises" if such loss is 
caused by a peril insured against. 

 

BUSINESS PERSONAL PROPERTY 

 

"We" cover business personal property for which a "limit" is 
shown on the "declarations". Business personal property 
means "your" business personal property in or on the 
buildings and structures described on the "declarations" or 
in the open (or in vehicles) on or within 100 feet of the 
"described premises".  

If the "described premises" is only a portion of a building 
or structure, this also means "your" business personal 
property that is in the open (or in vehicles) within 100 feet 
of such building or structure. 

Unless otherwise shown on the "declarations", business 
personal property is limited to: 

1. furniture; 

2. fixtures, improvements, and alterations included with 
or added to part of the described building or structure 
and owned by "you"; 

3. machinery and equipment; 

4. "stock"; 

 

 

PROPERTY COVERED 

 

We cover the following types of property for which a limit 
is shown on the declarations. 

 

 

BUSINESS PERSONAL PROPERTY 

 

This means your business personal property in the 
buildings and structures described on the declarations 
or in the open (or in vehicles) on or within 100 feet of the 
described premises. Unless otherwise specified on the 
declarations, this includes: 

 

 

 

 

 

1. fixtures, improvements, and alterations included with 
or added to your unit and owned by you; 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form provides a more 
comprehensive list of covered business 
personal property.  
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5. all other personal property owned by "you" and that is 
used in "your" business; 

6. "your" interest in personal property of others to the 
extent that labor, material, or services were furnished 
or arranged by "you"; and 

7. leased personal property that "you" have a 
contractual responsibility to insure, unless otherwise 
covered under this coverage part, under Personal 
Property Of Others. 

 

 

PERSONAL PROPERTY OF OTHERS 

"We" cover personal property of others for which a "limit" is 
shown on the "declarations". Personal property of others 
means personal property owned by others that is in "your" 
care, custody, or control and located in or on the buildings 
and structures described on the "declarations" or in the 
open (or in vehicles) on or within 100 feet of the "described 
premises". 

If the "described premises" is only a portion of a building or 
structure, this also means personal property of others: 

1. in "your" care, custody, or control; and 

2. located in the open (or in vehicles) within 100 feet of 
such building or structure. 

However, "our" payment for loss to personal property of 
others is only for the benefit of the owners of the personal 
property. 

 

 

 

 

2. your interest in personal property of others to the extent 
of your labor, material, and services; 

3. leased personal property which you have a contractual 
responsibility to insure, unless otherwise insured by 
the Commercial Property Coverage under Personal 
Property of Others. 

This does not include any property owned indivisibly by all 
unit-owners. 

 

PERSONAL PROPERTY OF OTHERS 

This means personal property of others: 

1. that is in your care, custody, or control; and 

2. located in the buildings and structures described on the 
declarations or in the open (or in vehicles) on or within 
100 feet of the described premises. 

 

 

 

 

 

However, our payment for loss to personal property of 
others is only for the benefit of the owners of the personal 
property. 
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PROPERTY NOT COVERED 

1. Animals -- "We" do not cover animals.  

However, this does not apply to animals that are: 

a. owned by others and boarded by "you"; or 

b. owned by "you" and held as "stock" while kept 
inside of a building. 

2. Antennas, Fences, Or Signs -- "We" do not cover 
outdoor: 

a. radio, television, satellite, dish-type, or other 
antennas, including their masts, towers, and lead-
in wiring; 

 

 

 

b. fences; or 

c. signs; 

except as provided under Supplemental Coverages. 

3. Automobiles -- "We" do not cover automobiles held 
for sale. 

4. Contraband -- "We" do not cover contraband or 
property in the course of illegal transportation, 
possession, or trade. 

5. Electronic Data -- "We" do not cover "electronic 
data", except as provided under Additional 
Coverages. 

 

 

PROPERTY EXCLUDED 

AND LIMITATIONS 

1. Animals -- We do not cover animals, including birds 
and fish, unless owned by others and boarded by 
you. We do cover animals you own and hold for 
sale. 

 

  

2. Antennas,  Awnings,  Canopies,  Fences,  and 
Signs -- Except as provided under Supplemental 
Coverages, we do not cover outdoor: 

 a. radio, television, satellite, dish-type, or other 
antennas including their masts, towers, and lead-
in wiring; 

 b. awnings or canopies of fabric or slat construction 
or their supports; 

 c. fences; or 

 d. signs, other than signs attached to buildings. 

 

 

 

3. Contraband -- We do not cover contraband or 
property in the course of illegal transportation or trade. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Awnings and canopies are removed 
from excluded property. 
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6. Fixtures, Improvements, Alterations, And 
Appliances -- "We" do not cover the following 
property contained within a unit, regardless of 
ownership, if "your" condominium association 
agreement requires the association to insure it: 

a. fixtures, improvements, and alterations that are a 
part of the building or structure; and 

b. appliances for refrigerating, cooking, dishwashing, 
laundering, security, or housekeeping. 

7. Water -- "We" do not cover water. 

 

 

 

 

8. Lottery Tickets -- "We" do not cover lottery tickets not 
held for sale. 

9. Money And Securities -- "We" do not cover accounts, 
bills, currency, food stamps, or other evidences of 
debt, money, notes, or securities. 

 

 

4. Fixtures, Improvements, Alterations, and 
Appliances -- We do not cover the following property 
contained within a unit, regardless of ownership, if 
required by your Condominium Association 
Agreement to insure: 

 a. fixtures, improvements, and alterations that are a 
part of the building or structure; and 

 b. appliances for refrigerating, cooking, dishwash-
ing, laundering, security, or housekeeping. 

5. Growing Crops, Lawns, or Water -- We do not 
cover: 

 a. underground or surface water; or 

 b. growing crops or lawns. 

 

6. Money and Securities -- We do not cover accounts, 
bills, currency, food stamps, or other evidences of 
debt, lottery tickets not held for sale, money, notes, or 
securities. 

 

 

The proposed form adds bulkheads as 
an excluded property. 

 

 

 

 

 

The proposed form removes crops and 
lawns from exclusion here, and adds it 
in item 12, however with a limitation 
that the exclusion only applies to 
outdoor crops or lawns. 

 

Under the proposed form, lottery tickets 
versus money and securities are 
addressed separately. 
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10. Personal Property -- "We" do not cover personal 
property while airborne or waterborne. 

11. Property More Specifically Insured -- "We" do not 
cover property that is covered under another coverage 
part of this or any other policy in which it is more 
specifically insured. 

However, this does not apply to the amount in excess 
of the amount due from the other coverage for the 
more specific insurance. 

12. Trees, Shrubs, Plants, Lawns, Or Crops -- "We" do 
not cover outdoor: 

a. grain, hay, straw, or other crops; or  

b. trees, shrubs, plants, or lawns, except as provided 
under Supplemental Coverages. 

However, this does not include trees, shrubs, 
plants, or lawns "you" own and hold as "stock". 

. 

13. Valuable Papers And Records -- Research Cost -- 
"We" do not cover the cost to replace or restore the 
information on "valuable papers and records", except 
as provided under Supplemental Coverages. 

 

 

 

 

7. Property More Specifically Insured -- We do not 
cover property which is more specifically insured in 
whole or in part by any other insurance. We do cover 
the amount in excess of the amount due from the 
more specific insurance. 

 

8. Trees, Shrubs, and Plants -- Except as provided 
under Supplemental Coverages, we do not cover 
trees; shrubs; plants; and grain, hay, straw, or other 
crops, when outdoors. However, we do cover trees, 
shrubs, and plants you own and hold for sale. 

 

 

 

 

9. Valuable Papers and Records -- Research Cost -- 
Except as provided under Supplemental Coverages, 
we do not cover the cost to research, replace, or 
restore the information on valuable papers and 
records, including those which exist on electronic or 
magnetic media. 

 

 

The proposed form adds personal 
property that are airborne or 
waterborne as an excluded property. 
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14. Vehicles, Aircraft, Or Watercraft -- "We" do not 
cover vehicles or self-propelled machines (including 
aircraft or watercraft and their motors, equipment, and 
accessories) that are either required to be licensed for 
use on public roads or operated principally away from 
the "described premises". 

However, this does not apply to vehicles or self-
propelled machines that: 

a. "you" manufacture, process, or warehouse;  

b. "you" hold for sale, except for automobiles;  

c. are rowboats or canoes out of water at the 
"described premises"; or 

d. are trailers, but only to the extent provided by the 
Supplemental Coverage for Non-Owned Detached 
Trailers. 

 

 

10. Vehicles, Aircraft, and Watercraft -- We do not 
cover vehicles or self-propelled machines (including 
aircraft or watercraft and their motors, equipment, and 
accessories) that are: 

 a. required to be licensed for use on public roads; or 

 b. operated principally away from the described 
premises. 

We do cover vehicles or self-propelled machines you 
manufacture, process, warehouse, or hold for sale. 
However, this does not include autos you hold for 
sale. We also cover rowboats or canoes out of water 
at the described premises. 

 

 

 

 

 

 

 

 

 

 

 



Page 8 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0021 01 18 CP-21 Ed 1.0 COMMENTS 

 

ADDITIONAL COVERAGES 

"We" provide the following additional coverages. These 
coverages provide additional insurance unless otherwise 
stated. 

1. Debris Removal -- "We" pay "your" expense to 
remove the debris of covered property and other 
debris located on the "described premises" if the 
debris is caused by a peril insured against that occurs 
during the policy period.  

a. Restrictions -- This additional coverage is subject 
to the following: 

This additional coverage does not include any 
expense to: 

1) extract "pollutants" from land or water, or to 
remove, restore, or replace polluted land or 
water; 

2) remove debris of "your" property that is not 
covered by this policy, or debris of property in 
"your" possession that is not covered property; 

3) remove any property described under Property 
Not Covered; 

4) remove any trees, shrubs, or plants, except as 
provided under the Supplemental Coverage 
for Trees, Shrubs, And Plants; 

5) remove any property of others that would not 
be considered covered property under this 
policy;  

6) remove mud or earth deposits. 

 

 

 

ADDITIONAL COVERAGES 

 

 

 

1.  Debris Removal -- We cover the cost to remove the 
debris of covered property that is caused by a covered 
peril.  

 

 

 

 

This coverage does not include costs to: 

 a. extract pollutants from land or water; or 

 b. remove, restore, or replace polluted land or water. 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds the word 
‘your’ to clarify that expenses that any 
third party may be legally liable for are 
not covered. 

 

 

 

 

 

 

 

The proposed form adds items 2) 
through 6) to clarify what is not included 
in the debris removal coverage. 
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b. Coverage Limits 

1) If there is direct physical loss to covered 
property, the most "we" pay to remove the 
debris of such covered property under this 
additional coverage is no more than 25% of 
the amount "we" pay for the direct physical 
loss, plus 25% of the applicable deductible. 
"We" do not pay more for loss to property and 
debris removal combined than the "limit" that 
applies to the damaged property. 

If the debris removal expense exceeds 25% of 
the amount "we" pay for direct physical loss 
plus 25% of the deductible, or if the loss to 
property and debris removal combined 
exceeds the "limit" for the damaged property, 
"we" pay an additional amount of debris 
removal expense up to $25,000, unless a 
higher "limit" for this additional coverage is 
shown on the "declarations". 

2) If there is no direct physical loss to covered 
property, the most "we" pay to remove the 
debris of other property under this additional 
coverage is $5,000 per "described premises". 

c. Time Limitation -- "We" do not pay any expenses 
unless they are reported to "us", in writing within 
180 days from the date on which the debris is 
caused by a peril insured against. 

 

 

We do not pay any more under this coverage than 25 
percent of the amount we pay for the direct physical 
loss. We do not pay more for loss to property and 
debris removal combined than the limit for the 
damaged property. 

 

 

 

 However, we pay an additional amount of debris 
removal expense up to $5,000 when the debris 
removal expense exceeds 25 percent of the amount 
we pay for direct physical loss or when the loss to 
property and debris removal combined exceeds the 
limit for the damaged property. 

 

  

 

 

 

We do not pay any expenses unless they are reported 
to us in writing within 180 days from the date of direct 
physical loss to covered property. 

 

 

 

The proposed form broadens coverage 
for debris removal by including in the 
limit 25% of deductible; increasing the 
additional limit from $5,000 to $25,000; 
providing $5,000 coverage in the event 
that there is no direct physical loss to 
covered property; and including an 
option for higher limit. 
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2. Emergency Removal To Preserve Property -- "We" 
pay for direct physical loss to covered property while it 
is being moved or after it is moved from the "described 
premises" to prevent a loss caused by a peril insured 
against.  

This does not increase the "limit" for the covered 
property. 

This additional coverage applies for up to 30 days after 
the property is first moved, but coverage does not 
extend past the date on which this policy expires. 

 

 

3. Fire Department Service Charges -- If the fire 
department is called to save or protect covered 
property from a peril insured against, "we" pay fire 
department service charges:  

a. for which "you" are liable under any local 
ordinance; or  

b. that "you" have assumed by contract or agreement 
before the loss. 

The most "we" pay under this additional coverage for 
charges incurred at each "described premises" is 
$2,500 per occurrence, unless a higher "limit" for this 
additional coverage is shown on the "declarations". 
The number of responding fire departments or the 
types of services performed does not increase the 
"limit" above.  

No deductible applies to this additional coverage. 

 

2. Emergency Removal -- We cover loss to covered 
property while moved or being moved from the 
described premises for preservation from loss caused 
by a covered peril. We pay for any direct physical loss 
to that property. This coverage applies for up to 10 
days after the property is first moved. This does not 
increase the limit. 

 

 

 

 

 

3. Fire Department Service Charges -- We pay up to 
$1,000 to cover your liability, assumed by contract or 
agreement prior to the loss, for fire department 
service charges. 

 

 

The proposed form increases the time 
limit for emergency removal coverage 
from 10 to 30 days. 

 

 

 

The proposed form adds the restriction 
that the emergency removal coverage 
does not extend beyond the expiration 
of the policy period. 

 

 

The proposed form broadens coverage 
for fire department service charges by 
also covering charges that the insured 
is liable for under local ordinance; 
increasing the sublimit from $1,000 to 
$2,500; and providing an option for 
higher limit. 
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4. Pollutant Clean Up And Removal -- "We" pay "your" 
expense to extract "pollutants" from land or water at 
the "described premises" if the discharge, dispersal, 
escape, emission, migration, release, or seepage of 
the "pollutants" is caused by a peril insured against 
that occurs during the policy period. 

a. Restrictions -- This additional coverage is subject 
to the following: 

1) "We" pay for such expenses if they are 
reported to "us", in writing, within 180 days 
from the date on which the peril insured 
against occurs. 

2) "We" pay the cost of evaluating, observing, 
recording, or testing the existence, level, or 
effects of "pollutants" only if the expense of 
extracting the "pollutants" is covered under 
this additional coverage. 

b. Coverage Limit -- Unless a higher "limit" for this 
additional coverage is shown on the 
"declarations", the most "we" pay under this 
additional coverage for each "described premises" 
is $10,000 for the sum of all such expenses arising 
out of a peril insured against occurring during each 
separate 12-month period of this policy. 

 

4. Pollutant Clean Up and Removal -- We pay your 
expense to extract pollutants from land or water at 
the described premises if the discharge, dispersal, 
seepage, migration, release, or escape of the 
pollutants is caused by a covered peril that occurs 
during the policy period. 

 

 We pay the cost of testing, evaluating, observing, or 
recording the existence, level, or effects of pollutants 
only when the expense of extracting the pollutants is 
covered by this Additional Coverage. 

 

  

 

 

The most we pay for each described premises is 
$10,000 for the sum of all such expenses arising out 
of a covered peril occurring during each separate 12 
month period of this policy. The expenses are paid 
only if they are reported to us in writing within 180 
days from the date the covered peril occurs. 

 This is an additional limit. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form provides an option 
for higher limit. 



Page 12 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0021 01 18 CP-21 Ed 1.0 COMMENTS 

 

5. Electronic Data -- If a "limit" is shown on the 
"declarations" for Business Personal Property, "we" 
pay the cost to replace or restore "electronic data" 
that has been corrupted or destroyed by a peril 
insured against or by a "computer" virus.  

a. Restrictions -- This additional coverage is subject 
to the following: 

1) Any perils added or excluded by 
endorsement does not apply to this additional 
coverage. 

2) If an entry on the "declarations" shows that 
Broad Perils applies to the coverage 
provided for Business Personal Property, the 
additional coverage for Collapse provided 
under Broad Perils part in the Perils Insured 
Against form also applies with respect to this 
additional coverage for "electronic data".  

3) If an entry on the "declarations" shows that 
Special Perils applies to the coverage 
provided for Business Personal Property, the 
perils insured against for "electronic data" are 
limited to the "specified perils". The additional 
coverage for Collapse provided under 
Special Perils part in the Perils Insured 
Against form also applies with respect to this 
additional coverage for "electronic data".  

4) "We" do not pay for loss caused by the 
manipulation of a "computer" system by any 
employee, temporary employee, leased 
employee, volunteer, or person or entity 
retained by "you" to perform "computer" 
systems related services. 

  

The proposed form adds a coverage for 
electronic data with a limit of $2,500 
and option for higher limit. 
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b. Coverage Limit -- Unless a higher "limit" for this 
additional coverage is shown on the 
"declarations", the most "we" pay under this 
additional coverage for all loss incurred during 
each separate 12-month period beginning with 
the inception date of this policy is $2,500, 
regardless of the number of occurrences, 
premises, locations, or "computers". All loss is 
deemed to be sustained in the policy year in 
which the occurrence began.  

If "electronic data" corrupted or destroyed by a 
peril insured against or a "computer" virus is not 
replaced or restored, "we" pay only for the 
replacement of substantially similar blank media 
on which such "electronic data" had been stored. 

 

 

PERILS INSURED AGAINST 

See the applicable Perils Part shown on the "declarations". 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

PERILS COVERED 

 

See the applicable Perils Part shown on the declarations. 
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SUPPLEMENTAL COVERAGES 

1. If a coinsurance percentage of 80% or more is shown 
on the "declarations", "we" provide the supplemental 
coverages described in this section. 

 Unless otherwise stated, each supplemental coverage: 

a. applies only to loss caused by a peril insured 
against; 

b. applies to property in or on buildings or structures 
described on the "declarations" or in the open (or 
in vehicles) within 100 feet of the "described 
premises";  

c. provides an additional amount of insurance; and 

d. is not subject to and not considered in applying 
coinsurance. 

 

 

SUPPLEMENTAL COVERAGES 

If a Coinsurance percentage of 80% or more is shown on 
the declarations, we provide the following supplemental 
coverages. 

Unless otherwise stated each supplemental coverage: 

 a. applies for loss caused by a covered peril; 

 b. applies to property in or on buildings or structures 
described on the declarations or in the open (or in 
vehicles) within 100 feet of the described premises;  

  

c. is an additional amount of coverage; and 

 d. is not subject to and not considered in applying 
coinsurance. 
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2 The following supplemental coverages apply: 

a. Antennas And Fences  

1) "We" pay for direct physical loss to "your" 
outdoor: 

a) radio, television, satellite, dish-type, or 
other antennas, including their masts, 
towers, and lead-in wiring; and 

b) fences. 

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" only pay for direct physical loss caused 
by the following perils insured against 
("specified perils" if Special Perils apply): 

a) aircraft; 

b) civil commotion;  

c) explosion;  

d) fire;  

e) lightning; or  

f) riot. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $1,000, 
including the cost of debris removal. This 
"limit" applies to any one occurrence, 
regardless of the types or number of items 
lost or damaged in that occurrence. 

 

 

 

1. Antennas, Awnings, Canopies, Fences, and Signs 
-- We pay up to $1,000 for your outdoor: 

 

 a. radio, television, satellite, dish-type, or other 
antennas including their masts, towers, and lead-
in wiring; 

 b. awnings or canopies of fabric or slat construction 
or their supports; 

 c. fences; or 

 d. signs. 

 We only cover direct physical loss caused by aircraft, 
civil commotion, explosion, fire, lightning, or riot, 
including debris removal expense.  

 

 

 

 

 

Coverage for outdoor awnings and 
canopies is removed in the proposed 
form. Coverage for outdoor signs is 
separately provided as item 2.i., with an 
increase of limit from $1,000 to $2,500. 
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b. Business Personal Property -- Other Locations 

1) "We" pay for direct physical loss to "your" 
business personal property, including newly 
acquired business personal property:  

a) at any location that "you" acquire, other 
than fairs, trade shows, or exhibitions; or 

b) located at "your" newly constructed or 
acquired buildings at the "described 
premises". 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) "We" do not pay for personal property of 
others that is temporarily in "your" 
possession in the course of: 

(1) installing or performing work on such 
property; or 

(2) "your" manufacturing or wholesaling 
activities. 

b) This supplemental coverage applies for 
30 days from the date "you" acquire the 
location or until "you" report the acquired 
location to "us", whichever occurs first.  

c) This supplemental coverage does not 
extend beyond the end of the policy period. 

d) "You" must pay any additional premium 
due from that date "you" acquire the 
location. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $100,000 for 
each location described under item 1) above, 
regardless of the number of occurrences 
during the policy period. 

 

5. Personal Property -- Acquired Locations -- We 
cover your business personal property at locations 
that you acquire, other than fairs or exhibitions. 

 

 This coverage applies for 30 days from the date you 
acquire the location or until you report the acquired 
location to us, whichever occurs first. This coverage 
does not extend beyond the end of the policy period. 

 

 You must pay any additional premium due from that 
date you acquire the location. 

 

 We pay up to 10 percent of the limit shown on the 
declarations for Business Personal Property but not 
exceeding $100,000 for each location. 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form removes the 10% 
limit restriction. 
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c. Business Personal Property -- Portable 
Storage Units 

1) "We" pay for direct physical loss to "your" 
business personal property stored temporarily 
in a portable storage unit or detached trailer 
located on or within 100 feet of the: 

a) "described premises"; or  

b) building or structure in which the 
"described premises" is located. 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) "We" do not pay for loss: 

(1) that occurs more than 90 days after 
"your" business personal property is 
first stored in the portable storage 
unit or detached trailer; 

(2) if the portable storage unit or 
detached trailer itself has been in use 
for more than 90 consecutive days 
on the "described premises", even if 
"your" business personal property 
has been stored there for 90 or fewer 
days as of the time of loss; 

(3) otherwise covered by this policy or 
endorsement to this policy; or 

(4) to the portable storage unit or 
detached trailer itself. 

b) "We" do not pay for loss to "your" 
business personal property stored 
temporarily in a portable storage unit or 
detached trailer caused by rain, snow, 
sleet, ice, sand, or dust, all whether 
driven by wind or not. 

  

The proposed form adds a coverage for 
business personal property in portable 
storage units with a limit of $10,000 and 
option for higher limit. 
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However, "we" do cover direct physical loss 
or damage to "your" business personal 
property stored temporarily in a portable 
storage unit or detached trailer: 

(1) caused by: 

(a) rain; 

(b) snow; 

(c) sleet; 

(d) ice; 

(e) sand; or 

(f) dust; 

 that enters through a roof or wall that 
has been damaged by a peril insured 
against; or  

(2) caused by thawing of snow, sleet, or 
ice on the portable storage unit or 
detached trailer. 

3) Coverage Limit -- Unless a higher "limit" for 
this supplemental coverage is shown on the 
"declarations", the most "we" pay under this 
supplemental coverage is $10,000, 
regardless of the number of: 

a) occurrences during the policy period; and 

b) portable storage units or detached 
trailers.  

 The "limit" for this supplemental coverage is 
part of, and not in addition to, the business 
personal property "limit". It does not increase 
the "limit" for business personal property 
shown on the "declarations". 
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d. Extra Expenses 

1) "We" pay the necessary extra expenses that 
"you" incur to resume or continue "your" 
normal business activities as nearly as 
practicable following loss by a peril insured 
against.  

This supplemental coverage applies when the 
damage is to property at the "described 
premises" or in the open (or in vehicles) on or 
within 100 feet of the "described premises". 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) "We" do not pay for the normal cost of 
repair, replacement, or restoration of 
property.  

b) "We" do not pay for the cost of research 
or other extra expense necessary to 
reproduce, replace, or restore lost 
information on: 

(1) lost or damaged "valuable papers and 
records"; or 

(2) "electronic data". 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $1,000, 
regardless of the number of occurrences 
during the policy period. 

4) Time Limitation -- "We" pay for "your" extra 
expenses for the time it should reasonably 
take to resume "your" normal business, but 
not longer than the time it should reasonably 
take to rebuild, repair, or replace the property 
that has incurred the loss. 

 

2. Extra Expenses -- We pay up to $1,000 for the 
necessary extra expenses that you incur in order to 
continue as nearly as practical your normal business 
following loss by a covered peril. This applies when 
the damage is to property in the described buildings 
or structures or in the open (or in vehicles) on or 
within 100 feet of the described premises. 

 We cover your extra expenses for the time it should 
reasonably take to resume your normal business, but 
not longer than the time it should reasonably take to 
rebuild, repair, or replace the property that has 
incurred the loss. 

 We do not cover the normal cost of repair, 
replacement, or restoration of property. We cover 
expenses in excess of normal that you necessarily 
incur to reduce loss, but only to the extent they 
reduce the loss under this coverage. 

 We do not cover the cost of research or other extra 
expense necessary to reproduce, replace, or restore 
lost information on lost or damaged valuable papers 
and records, including those which exist on electronic 
or magnetic media. 

 We cover expenses in excess of normal that you 
necessarily incur to reduce loss, but only to the extent 
that they reduce the loss under this coverage. 

 

 



Page 20 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0021 01 18 CP-21 Ed 1.0 COMMENTS 

 

e. Non-Owned Detached Trailers 

1) "We" pay for direct physical loss to trailers: 

a) "you" do not own; 

b) used in "your" business; 

c) in "your" care, custody, or control at the 
"described premises"; and 

d) that "you" have a contractual 
responsibility to pay for its damage. 

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" do not pay for loss that occurs to a 
trailer: 

a) during hitching or unhitching operations;  

b) that accidently unhitches from a motor 
vehicle or motorized conveyance; or  

c) while it is attached to any motor vehicle 
or motorized conveyance, whether or not 
the motor vehicle or motorized 
conveyance is in motion. 

3) Coverage Limit -- Unless a higher "limit" for 
this supplemental coverage is shown on the 
"declarations", the most "we" pay under this 
supplemental coverage is $5,000, regardless 
of the number of occurrences during the 
policy period. This supplemental coverage is 
excess over any other insurance for the 
trailer, whether "you" can collect it or not. 

  

The proposed form adds coverage for 
non-owned detached trailers with a limit 
of $5,000 and option for higher limit. 
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f. Personal Effects And Property Of Others 

1) "We" pay for direct physical loss to: 

a) personal effects owned by "you", "your" 
officers or directors, "your" partners or 
members, or "your" managers or 
employees; and 

b) personal property of others in "your" care, 
custody, or control.  

2) Restriction -- This supplemental coverage is 
subject to the following: 

The coverage for loss to personal property of 
others is only for the benefit of the owners of 
the personal property. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $2,500 at each 
"described premises". 

 

g. Property In Transit 

1) "We" pay for direct physical loss to covered 
business personal property that is, at the 
time of loss: 

a) in transit more than 100 feet from the 
"described premises";  

b) in vehicles "you" own, lease, or operate; 
and 

c) not in the care, custody, or control of 
"your" salesperson.  

 

 

4. Personal Effects -- We pay up to $500, at each 
described premises, for personal effects owned by 
you, your officers, your partners, or your 
employees. This coverage is limited to $100 on 
property owned by any one person. 

 

6. Personal Property of Others -- We pay up to 
$2,500, at each described premises, for personal 
property of others in your care, custody, or control. 
This coverage is only for the benefit of the owners of 
the personal property. 

 

 

 

 

 

7. Property in Transit -- We pay up to $1,000 for covered 
business personal property (other than property in the 
care, custody, or control of your salesperson) in transit 
more than 100 feet from the described premises in 
vehicles you own, lease, or operate. 

 

 

In the proposed form, coverage limit for 
personal effects is increased from $500 
to $2,500, and the $100 per person 
limit is removed. 

 



Page 22 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0021 01 18 CP-21 Ed 1.0 COMMENTS 

 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

"We" pay for direct physical loss caused by 
the following perils insured against 
("specified perils" if Special Perils apply): 

a) civil commotion;  

b) explosion;  

c) fire;  

d) hail;  

e) lightning;   

f) riot;  

g) vandalism; or  

h) windstorm. 

3) "We" also pay for direct physical loss caused 
by: 

a) collision with another vehicle or object, 
other than the road bed;  

b) overturn or upset of the vehicle; or 

c) theft of an entire package, case, or bale 
from within a locked part of "your" 
vehicle, but only when proven by visible 
marks of forced entry. 

4) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $1,000 
regardless of the number of occurrences 
during the policy period. 

 

 

 

 

 We only cover direct physical loss caused by civil 
commotion; collision with another vehicle or object, 
other than the road bed; explosion, fire; hail; lightning; 
overturn or upset of the vehicle; riot; vandalism; or 
windstorm. 

  

 

 

 

 

 

 

 

 

 

 

This coverage also includes loss of an entire package, 
case, or bale from within a locked part of your vehicle 
caused by theft. Theft must be proven by visible 
marks of forced entry. 
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h. Property Off Premises 

1) "We" pay for direct physical loss to covered 
property while:  

a) temporarily at a location that "you" do not 
own, control, rent, or lease; 

b) in storage at a location "you" lease after 
the inception date of this policy period; or 

c) at any fair, trade show, or exhibition.  

2) Restriction -- This supplemental coverage is 
subject to the following: 

This supplemental coverage does not apply to 
property: 

a) in or on a vehicle; or 

b) in the care, custody, or control of "your" 
salesperson unless that property is in the 
care, custody, or control of "your" 
salesperson at a fair, trade show, or 
exhibition. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $10,000 
regardless of the number of occurrences for 
loss during the policy period. 

 

 

8. Property Off Premises -- We pay up to $5,000 for 
covered property while temporarily at a location that 
you do not own, control, rent, or lease. 

 This coverage does not include property: 

 a. in or on a vehicle; 

 b. in the care, custody, or control of your 
salesperson; or  

 c. at any fair or exhibition. 

 

 

The proposed form adds coverage for 
property at fair, trade show, or 
exhibition. In addition, coverage limit is 
increased from $5,000 to $10,000. 
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i. Signs 

1) "We" pay for direct physical loss to "your" 
outdoor signs. 

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" only pay for direct physical loss caused 
by the following perils insured against 
("specified perils" if Special Perils apply): 

a) aircraft;  

b) civil commotion;  

c) explosion;  

d) fire;  

e) lightning; or  

f) riot. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $2,500 per 
outdoor sign, per occurrence. 

  

The proposed form provides coverage 
for outdoor signs at an increased limit 
from $1,000 (included in item 1.d.  
under the current form) to $2,500. 
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j. Trees, Shrubs, And Plants 
1) "We" pay for direct physical loss to "your" 

outdoor trees, shrubs, and plants, including 
"your" expense to remove the debris of "your" 
outdoor trees, shrubs, and plants resulting 
from such loss. 

This does not include trees, shrubs, or plants 
"you" own and hold as "stock". 

2) "We" also pay for the expense to remove 
debris of trees, shrubs, and plants owned by 
others from the "described premises" except 
when "you" are a tenant and the trees, shrubs, 
and plants are owned by the landlord of the 
"described premises". 

3) Restriction -- This supplemental coverage is 
subject to the following: 

"We" only pay for direct physical loss caused 
by the following perils insured against 
("specified perils" if Special Perils apply): 

a) aircraft;  

b) civil commotion;  

c) explosion;  

d) fire;  

e) lightning; or  

f) riot. 

4) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $250 for any 
one tree, shrub, or plant, up to a maximum of 
$1,000, regardless of the number of 
occurrences during the policy period. 

 

9. Trees, Shrubs, and Plants -- We pay up to $1,000 
for your outdoor trees, shrubs, and plants not held for 
sale. We only cover loss caused by aircraft, civil 
commotion, explosion, fire, lightning, or riot. This 
coverage is limited to $250 on any one tree, shrub, or 
plant, including debris removal. 
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k. Valuable Papers And Records  

1) "We" pay for:  

a) the cost necessary to reproduce, replace, 
or restore lost information from "valuable 
papers and records" for which duplicates 
do not exist; 

b) the cost of blank materials needed to 
recreate "your" records; and 

c) the reasonable cost of labor to transcribe 
or copy the records for which duplicates 
do exist. 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) Any peril added or excluded by 
endorsement does not apply to this 
supplemental coverage. 

b) If an entry on the "declarations" shows 
that Broad Perils applies to the coverage 
provided for Business Personal Property, 
the additional coverage for Collapse 
provided under the Perils Insured Against 
- Broad Perils Part form also applies with 
respect to this supplemental coverage.  

c) If an entry on the "declarations" shows 
that the Special Perils applies to the 
coverage provided for Business Personal 
Property, the perils insured against for 
this supplemental coverage are limited to 
the "specified perils". The additional 
coverage for Collapse provided under the 
Perils Insured Against - Special Perils 
Part form also applies with respect to this 
supplemental coverage.  

 

10. Valuable Papers and Records -- Research Cost -- 
We pay up to $1,000 for the cost of research or other 
expenses necessary to reproduce, replace, or restore 
lost information on lost or damaged valuable papers 
and records, including those which exist on electronic 
or magnetic media, for which duplicates do not exist. 

 

 

The limit for valuable papers and 
records coverage in the proposed form 
is increased from $1,000 to $2,500 with 
an option for higher limit.  
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3) Coverage Limits 

a) Unless a higher "limit" for this 
supplemental coverage is shown on the 
"declarations", the most "we" pay for 
costs under item 1)a) above is $2,500 at 
each "described premises", regardless of 
the number of occurrences during the 
policy period. 

b) Costs under items 1)b) and 1)c) above 
are subject to the Business Personal 
Property "limit" shown on the 
"declarations". These costs are not an 
additional amount of insurance, and do 
not increase the maximum "we" pay 
under the Business Personal Property 
"limit". 

 

 

 

 

 

 

 

 

 

 

 

 

 

3. Increased Costs -- Ordinance or Law -- We pay up 
to $5,000 for each described premises to cover the 
increased costs of a covered loss, including debris 
removal expense, resulting from the enforcement of 
any ordinance, law, or decree that regulates or 
requires: 

 a. the construction, use, or repair of any property; or 

 b. the demolition of any property, in part or in whole, 
not damaged by a covered peril. 

 The ordinance, law, or decree must be in force at the 
time of loss. 

 Under Perils Excluded, Ordinance or Law does not 
apply to this Supplemental Coverage. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form eliminates coverage 
for increased costs due to ordinance or 
law. 
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WHAT MUST BE DONE  

IN CASE OF LOSS 

 

1. Cooperation -- "You" must cooperate in performing all 
acts required by this policy. 

2. Damaged Property -- "You" must exhibit the 
damaged and undamaged property as often as "we" 
reasonably request and allow "us" to inspect or take 
samples of such property. 

3. Examination Under Oath -- "You" must submit to 
examination under oath in matters connected with the 
loss or relating to this insurance as often as "we" 
reasonably request and give "us" signed, sworn 
statements of the answers. If more than one person is 
examined, "we" have the right to examine and receive 
statements separately and not in the presence of the 
others. 

4. Notice -- In case of a loss, "you" must: 

a. give "us" or "our" agent prompt notice including a 
description of the property involved ("we" may 
request written notice); and 

b. give notice to the police if the act that caused the 
loss may have been a crime. 

 

 

WHAT MUST BE DONE 

IN CASE OF LOSS 

 

 

9. Cooperation -- You must cooperate in performing all 
acts required by the Commercial Property Coverage. 

6. Damaged Property -- You must exhibit the damaged 
and undamaged property as often as we reasonably 
request and allow us to inspect or take samples of 
the property. 

4. Examination Under Oath -- You must submit to 
examination under oath in matters connected with the 
loss as often as we reasonably request and give us 
sworn statements of the answers. If more than one 
person is examined, we have the right to examine 
and receive statements separately and not in the 
presence of the others. 

 

1. Notice -- In case of a loss, you must: 

 a. give us or our agent prompt notice including a 
description of the property involved (we may 
request written notice); 

 b. give notice to the police when the act that causes 
the loss is a crime; and 

 c. give notice to the credit card company if the loss 
involves a credit card. 
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5. Proof Of Loss -- Within 60 days after "our" request, 
"you" must send "us" a signed, sworn proof of loss.  

The proof of loss must include the following 
information: 

a. the date, time, place, and circumstances of the loss; 
 
b. other policies of insurance that may cover the loss; 

 
c. "your" interest and the interests of all others in the 

property involved, including all mortgages and liens; 

d. changes in title, use, or occupancy of the covered 
property during the policy period; 

e. detailed estimates for repair or replacement of 
covered property; 

f. available plans and specifications of buildings or 
structures; 

g. detailed estimates of any covered loss of income 
and expenses; and 

h. an inventory of damaged and undamaged covered 
personal property that shows, in detail, the:  

1) quantity;  

2) description; 

3) estimated cost to repair or replace.  

Copies of all bills, receipts, and related documents 
that substantiate the values stated in the inventory 
must be attached.  

An inventory of undamaged personal property is 
not required if the total claim for a loss is less than 
$10,000 and less than 5% of the total "limit" that 
applies to the covered property. 

 

 

3. Proof of Loss -- You must send us, within 60 days 
after our request, a signed, sworn proof of loss. This 
must include the following information: 

 

 a. the time, place, and circumstances of the loss; 

 b. other policies of insurance that may cover the loss; 

 c. your interest and the interests of all others in the 
property involved, including all mortgages and 
liens; 

 d. changes in title or occupancy of the covered 
property during the policy period; 

 e. detailed estimates for repair or replacement of 
covered property; 

 f. available plans and specifications of buildings or 
structures; 

 g. detailed estimates of any covered loss of income 
and expenses; and 

 h. an inventory of damaged and undamaged covered 
personal property showing in detail the quantity, 
description, cost, actual cash value, and amount of 
the loss. You must attach to the inventory copies of 
all bills, receipts, and related documents that 
substantiate the inventory. An inventory of 
undamaged personal property is not required if the 
total claim for a loss is less than $10,000 and less 
than five percent of the total limit. 
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6. Protect Property -- "You" must take all reasonable 
steps to protect covered property at the time of and 
after a covered loss to avoid further loss. "We" pay the 
reasonable costs incurred by "you" for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
peril insured against if a peril insured against has 
already caused a loss to covered property.  

This does not increase the "limit" that applies to the 
covered property. 

Restriction -- "We" do not pay for such repairs or 
emergency measures performed on property that has 
not been damaged by a peril insured against. 

7. Records -- "You" must produce records, including tax 
returns and bank records of all cancelled checks, that 
relate to the value, loss, and expense. "You" must 
permit copies to be made of these records as often as 
"we" reasonably request. 

8. Volunteer Payments -- "You" must not voluntarily 
make any payment, assume any obligation, pay or 
offer any reward, or incur any other cost, except at 
"your" own expense. This does not apply with respect 
to protecting property from further damage by a peril 
insured against. 

 

 

 

2. Protect Property -- You must take all reasonable 
steps to protect covered property at and after an 
insured loss to avoid further loss. We pay the 
reasonable costs incurred by you for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
covered peril if a covered peril has already caused a 
loss to covered property. However, we do not pay for 
such repairs or emergency measures performed on 
property which has not been damaged by a covered 
peril. This does not increase our limit. 

 

 

5. Records -- You must produce records, including tax 
returns and bank microfilms of all cancelled checks, 
relating to value, loss, and expense and permit copies 
and extracts to be made of them as often as we 
reasonably request. 

7. Volunteer Payments -- You must not, except at your 
own expense, voluntarily make any payments, 
assume any obligations, pay or offer any rewards, or 
incur any other expenses except as respects 
protecting property from further damage. 
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VALUATION 

1. Actual Cash Value -- Subject to items 2. through 7. 
below, and unless Replacement Cost is shown on the 
"declarations", the value of covered property is based 
on the actual cash value at the time of the loss. 

 

2. Replacement Cost -- If Replacement Cost is shown on 
the "declarations" for covered property, Actual Cash 
Value does not apply. The value of such property is 
based on its replacement cost at the time of the loss 
without any deduction for depreciation. 

Restrictions -- This Replacement Cost is subject to 
the following: 

a. Replacement Cost does not apply to: 

1) objects of art, rarity, or antiquity, including but 
not limited to etchings, pictures, statues, 
marbles, bronzes, porcelains, collectibles, and 
bric-a-brac; 

2) personal property of others; 

3) contents of a building or structure; 

4) "stock", unless the "stock" included option is 
shown on the "declarations"; or 

5) the property described in items 4. through 7. 
below. 

b. "You" may make a claim for the actual cash value 
of the damaged property before the repair or the 
replacement takes place, and then make a follow-
up claim later for the replacement cost provided 
"you" notify "us" of "your" intent within 180 days 
after the loss or damage. 

 

VALUATION 

 

1. Actual Cash Value -- When replacement cost is not 
shown on the declarations for covered property, the 
value is based on the actual cash value at the time of 
the loss (with a deduction for depreciation), except as 
provided in paragraphs 2. through 9. below. 

 

7. Replacement Cost -- When replacement cost is 
shown on the declarations for covered property, the 
value is based on replacement cost without any 
deduction for depreciation. 

 This replacement cost provision does not apply to 
objects of art, rarity, or antiquity; property of others; or 
paragraphs 2. through 6. above. 

 The replacement cost is limited to the cost of repair or 
replacement with similar materials on the same site 
and used for the same purpose. The payment shall 
not exceed the amount you spend to repair or replace 
the damaged or destroyed property. 

 Except as provided under Limited Replacement Cost, 
replacement cost valuation does not apply until the 
damaged or destroyed property is repaired or 
replaced. You may make a claim for actual cash 
value before repair or replacement takes place, and 
later for the replacement cost if you notify us of your 
intent within 180 days after the loss. 
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c. Replacement cost valuation does not apply until 
the covered property is actually repaired or 
replaced. The repairs or replacement must be 
made as soon as reasonably possible after the 
loss or damage.  

d. "We" pay the cost to repair, rebuild, or replace 
lost or damaged property, but no more than the 
least of: 

1) the "limit" that applies to the lost or damaged 
property; 

2) the cost to replace, on the same premises, 
the lost or damaged property with property of 
materials with like kind and quality, that is to 
be used for the same purpose; or 

3) the amount "you" actually spend that is 
necessary to repair or replace the lost or 
damaged property. 

If a building or structure is not rebuilt on the same 
premises, the cost to replace is limited to the cost 
that would have been incurred had the building or 
structure been rebuilt on the same premises, with 
materials of like kind and quality, and used for the 
same purpose. 

e. The cost to repair, rebuild, or replace lost or 
damaged property does not include the increased 
cost attributable to enforcement of or compliance 
with any code, ordinance, law, or decree 
regulating the construction, use, or repair of any 
property. 
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3. Replacement Cost For Personal Property Of 
Others -- If Replacement Cost For Personal Property 
Of Others is shown on the "declarations", Actual Cash 
Value does not apply. The value of personal property 
of others is based on its replacement cost at the time 
of the loss without any deduction for depreciation. 

Restrictions -- This Replacement Cost For Personal 
Property Of Others is subject to the following: 

a. All the provisions of item 2. Replacement Cost 
apply to Replacement Cost For Personal 
Property Of Others except for item 2.a.2) above. 

b. If personal property of others is subject to a 
written contract that governs "your" liability for 
loss to such personal property of others, then the 
valuation of such personal property of others will 
be based on the amount for which "you" are liable 
under such contract, but not exceed the lesser of 
the replacement cost of the property or the 
applicable "limit". 

 

4. Glass -- The value of glass is based on the cost of 
safety glazing material if required by code, ordinance, 
law, or decree. 

 

5. Pair Or Set -- If there is a loss to an item that is part 
of a pair or set, "we" pay only to repair or replace the 
item, or "we" pay the difference in actual cash value 
of the pair or set before and after the loss. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2. Glass -- The value of glass is based on the cost of 
safety glazing material where required by code, 
ordinance, or law. 

 

5. Pair or Set -- The value of a lost or damaged article 
which is part of a pair or set is based on a reasonable 
proportion of the value of the entire pair or set. The 
loss is not considered a total loss of the pair or set. 

 

 

The proposed form adds an option for 
replacement cost for personal property 
of others, subject to a limitation that is 
the insured’s liability for such property 
under a contract.  
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6. Loss To Parts -- If there is a loss to a part of an item 
that consists of several parts when it is complete, 
"we" pay only for the value of the lost or damaged 
part or the cost to repair or replace it. 

 

7. Stock Sold -- The value of "stock" that "you" have sold 
but not delivered is based on the selling price less all 
discounts and unincurred expenses. 

 

 

 

 

 

 

HOW MUCH WE PAY 

1. Insurable Interest -- "We" do not pay more than 
"your" insurable interest in any property. 

 

2. Deductible -- "We" pay only that part of "your" loss in 
excess of the deductible amount shown on the 
"declarations" in any one occurrence. The deductible 
applies to the loss after application of any coinsurance 
or reporting provision. 

 

 

 

6. Loss to Parts -- The value of a lost or damaged part 
of an item that consists of several parts when it is 
complete is based on the value of only the lost or 
damaged part or the cost to repair or replace it. 

 

3. Merchandise Sold -- The value of merchandise that 
you have sold but not delivered is based on the selling 
price less all discounts and unincurred expenses. 

 

4. Valuable Papers and Records -- The value of 
valuable papers and records, including those which 
exist on electronic or magnetic media (other than 
prepackaged software programs) is based on the cost 
of blank materials, and the labor to transcribe or copy 
the records when there is a duplicate. 

 

HOW MUCH WE PAY 

 

1. Insurable Interest -- We do not cover more than 
your insurable interest in any property. 

 

2. Deductible -- We pay only that part of your loss over 
the deductible amount stated on the declarations in 
any one occurrence. The deductible applies to the 
loss before application of any coinsurance or 
reporting provision. 

 

 

 

 

 

 

 

 

 

Under the proposed form, the valuation 
of valuable papers and records is 
addressed under Supplemental 
Coverages, 2.k., for this coverage. 

 

 

 

 

 

 

 

 

Under the proposed form, the 
deductible is applied after, rather than 
before, the application of any 
coinsurance or reporting provision   
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3. Loss Settlement Terms -- Subject to paragraphs 1., 
2., 4., 5., 6., 7., 8., and 9. under How Much We Pay, 
"we" pay the least of: 

a. the amount determined under the Valuation 
section; 

b. the cost to repair, replace, or rebuild the property 
with material of like kind and quality to the extent 
practicable; or 

c. the "limit" that applies to covered property. 

4. Coinsurance -- If a coinsurance percentage is shown 
on the "declarations", "we" only pay a part of the loss if 
the "limit" is less than the value of the covered property 
at the time of the loss multiplied by the coinsurance 
percentage shown on the "declarations" for such 
covered property.  

"Our" part of the loss is determined using the following 
steps: 

a. multiply the value of the covered property at the 
time of the loss by the coinsurance percentage; 

b. divide the "limit" for the covered property by the 
figure determined in a. above;  

c. multiply the total amount of loss by the figure 
determined in b. above; and 

d. subtract the deductible amount from the figure 
determined in c. above. 

 

 

3. Loss Settlement Terms -- Subject to paragraphs 1., 
2., 4., 5., and 6. under How Much We Pay, we pay 
the lesser of: 

 a. the amount determined under Valuation; 

 b. the cost to repair, replace, or rebuild the property 
with material of like kind and quality to the extent 
practicable; or 

 c. the limit that applies to covered property. 

 

4. Coinsurance -- When a coinsurance percentage is 
shown on the declarations, we only pay a part of the 
loss if the limit is less than the value of the covered 
property at the time of the loss multiplied by the 
coinsurance percentage shown for it on the 
declarations. Our part of the loss is determined 
using the following steps: 

 a. Multiply the value of the covered property at the 
time of the loss by the coinsurance percentage; 

 b. Divide the limit for covered property by the figure 
determined in 4.a. above;  

 c. Multiply the total amount of loss, after the 
application of any deductible, by the figure 
determined in 4.b. above. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The application of coinsurance differs 
between the proposed and current 
forms in the way that the deductible is 
applied, as discussed in the previous 
comment.   
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The most "we" pay is the amount determined in 4.d. 
above or the "limit", whichever is less. "We" do not pay 
any remaining part of the loss. 

 

If there is only one "limit" shown on the "declarations" 
for this coverage part, this procedure applies to the 
total of all covered property to which the "limit" applies. 

 

If there is more than one "limit" shown on the 
"declarations" for this coverage part, this procedure 
applies separately to each "limit". 

 

Example -- Underinsurance 

Value of covered property $100,000 

Coinsurance          80% 

Limit     $60,000 

Loss     $21,000 

Deductible       $1,000 

Step a.: $100,000 x 80% = $80,000 (minimum 
"limit" needed to meet coinsurance 
requirements) 

Step b.: $60,000 ÷ $80,000 = .75 

Step c.: $21,000 x .75 = $15,750 

Step d.:  $15,750 - $1,000 = $14,750 

"We" pay no more than $14,750. "We" do not pay the 
remaining $6,250. 

 

 

 The most we pay is the amount determined in 4.c. 
above or the limit, whichever is less. We do not pay 
any remaining part of the loss. 

 

 If there is more than one limit shown on the 
declarations for this Coverage Part, this procedure 
applies separately to each limit. 

 

 If there is only one limit shown on the declarations 
for this Coverage Part, this procedure applies to the 
total of all covered property to which the limit applies. 

 

 Example -- Underinsurance 

 Value of covered property $100,000 

 Coinsurance 80% 

 Limit   $60,000 

 Loss   $21,000 

 Deductible $1,000 

 Step a.: $100,000 x 80% = $80,000 (minimum limit 
needed to meet coinsurance requirements) 

 Step b.: $60,000 ÷ $80,000 = .75 

 Step c.: $21,000 - $1,000 = $20,000 

    $20,000 x .75 = $15,000 

 We pay no more than $15,000. We do not pay the 
remaining $6,000. 

 

 

 

 

 

 

 

 

 

 

 

 

In the illustrated underinsurance 
example, the difference in the 
application of deductible results in a 
slightly lower loss payment under the 
proposed form.  
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Example -- Sufficient Insurance 

Value of covered property $100,000 

Coinsurance          80% 

Limit      $80,000 

Loss     $21,000 

Deductible       $1,000 

 

Step a.: $100,000 x 80% = $80,000 (minimum 
"limit" needed to meet coinsurance 
requirements) 

Step b.: $80,000 ÷ $80,000 = 1.00 

Step c.:  $21,000 x 1.00 = $21,000 

Step d.: $21,000 - $1,000 = $20,000 

"We" pay $20,000. No coinsurance penalty applies. 
"We" do not pay the remaining $1,000 representing 
the deductible. 

 

 

 

Example -- Sufficient Insurance 

 Value of covered property $100,000 

 Coinsurance 80% 

 Limit    $80,000 

 Loss   $21,000 

 Deductible $1,000 

 

 Step a.: $100,000 x 80% = $80,000 (minimum limit 
needed to meet coinsurance requirements) 

 Step b.: $80,000 ÷ $80,000 = 1.00 

 Step c.: $21,000 - $1,000 = $20,000 

    $20,000 x 1.00 = $20,000 

We pay no more than $20,000 in excess of the 
deductible. No penalty applies. 
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Example -- Blanket Limit 

Value of covered property 

 Building at Location 1.  $75,000 

 Building at Location 2.  $75,000 

 Personal Property at Location 2. $50,000 

Total Value of covered property $200,000 

Coinsurance   80% 

Limit     $128,000 

Loss 

 Building at Location 2.  $20,000 

 Personal Property at Location 2. $11,000 

Total Loss    $31,000 

Deductible    $1,000 

Step a.: $200,000 x 80% = $160,000 (minimum 
"limit" needed to meet coinsurance 
requirements) 

 Step b.: $128,000 ÷ $160,000 = .80 

Step c.: $31,000 x .80 = $24,800 

Step d.: $24,800 - $1,000 = $23,800 

"We" pay no more than $23,800. "We" do not pay the 
remaining $7,200. 

 

 

Example -- Blanket Limit 

 Value of covered property 

  Building at Location 1. $75,000 

  Building at Location 2. $75,000 

  Personal Property at Location2.               $50,000 

 Total Value of covered property $200,000 

 Coinsurance 80% 

 Limit    $128,000 

 Loss 

  Building at Location 2. $20,000 

  Personal Property at Location 2. $11,000 

 Total Loss $31,000 

 Deductible $1,000 

 

 Step a.: $200,000 x 80% = $160,000 (minimum 
limit needed to meet coinsurance 
requirements) 

 Step b.: $128,000 ÷ $160,000 = .80 

 Step c.: $31,000 - $1,000 = $30,000 

    $30,000 x .80 = $24,000 

We pay no more than $24,000. We do not pay the 
remaining $7,000. 

 

 

In the illustrated blanket limit example, 
the difference in the application of 
deductible results in a slightly lower 
loss payment under the proposed form. 
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5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, "we" pay no more than the actual claim or 
loss sustained. 

 

6. Insurance Under More Than One Policy -- "You" 
may have another policy subject to the same plan, 
"terms", conditions, and provisions as this policy. If 
"you" do, "we" pay "our" share of the covered loss. 
"Our" share is the proportion that the applicable "limit" 
under this policy bears to the "limit" of all policies 
covering on the same basis. 

 If there is another policy covering the same loss, other 
than that described above, "we" pay only for the 
amount of covered loss in excess of the amount due 
from that other policy, whether "you" can collect on it 
or not. But "we" do not pay more than the applicable 
"limit". 

 

7. Agreed Value -- If Agreed Value is shown on the 
"declarations" for covered property, Coinsurance 
does not apply to such property. 

 The most "we" will pay for loss is the proportion that 
the "limit" of the covered property bears to the 
Agreed Value shown on the "declarations" for that 
covered property. 

 

 

5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, we pay no more than the actual claim or 
loss sustained. 

 

6. Insurance Under More Than One Policy -- You 
may have another policy subject to the same plan, 
terms, conditions, and provisions as this policy. If you 
do, we pay our share of the covered loss. Our share 
is the proportion that the applicable limit under this 
policy bears to the limit of all policies covering on the 
same basis. 

 If there is another policy covering the same loss, other 
than that described above, we pay only for the 
amount of covered loss in excess of the amount due 
from that other policy, whether you can collect on it or 
not. But we do not pay more than the applicable limit. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds an Agreed 
Value option for covered property. 
Coinsurance requirement is waived 
under this option. 
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8.  Automatic Increase -- If Automatic Increase is shown 
on the "declarations" for the covered property, the 
corresponding "limit" for that covered property at the 
"described premises" is increased by the respective 
annual percentage shown on the "declarations". Such 
increase applies proportionally from the effective date 
this Automatic Increase is made a part of the policy. 

 To calculate the amount of increase: 

Step a.: multiply the applicable "limit" by the annual 
percentage expressed as a decimal (6% is 
.06); 

Step b.: determine the number of days from the 
effective date this Automatic Increase is 
made a part of the policy to the date of 
loss, inclusive of the start and end dates, 
and divide this number of days by 365; and 

Step c.: multiply the figure determined in Step a. by 
the figure determined in Step b. to get the 
Automatic Increase amount. 

 Example -- Automatic Increase 

The applicable "limit" is   $100,000 

The annual automatic increase is             6% 

Number of days from effective date  

this Automatic Increase is made  

a part of the policy to the date of loss          146 

 The amount of increase is:  

Step a.: $100,000 x .06 = $6,000 

Step b.: 146/365 = .4 

Step c.: $6,000 x .4 = $2,400 

 

  

The proposed form adds an automatic 
increase option for covered property. 
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9. Condominium Association’s Insurance -- If "your" 
condominium association has insurance covering the 
same property as this policy, "our" policy will be 
excess and not contributory with the condominium 
association's insurance. 

 

LOSS PAYMENT 

1. Our Options -- In the event of loss covered by this 
policy, "we" have the following options: 

a. pay the value of the lost or damaged property; 

b. pay the cost of repairing or replacing the lost or 
damaged property; 

c. rebuild, repair, or replace the property with 
material of like kind and quality, to the extent 
practicable, within a reasonable time; or 

d. take all or any part of the damaged property at the 
agreed or appraised value. 

"We" must give "you" notice of "our" intent to rebuild, 
repair, or replace within 30 days after receipt of a 
signed, sworn proof of loss. 

"We" will determine the value of lost or damaged 
property, or the cost of its repair or replacement, by 
applying the "terms" of this coverage part’s Valuation 
section, or any applicable provisions that act to 
modify or supersede such Valuation section. 

 

 

7. Condominium Association Insurance -- If the 
condominium association has insurance covering the 
same property as this policy, our policy shall be 
excess and not contributory with the condominium 
association's insurance. 

 

 

LOSS PAYMENT 

1. Our Options -- We may: 

 

 a. pay the value of the loss; 

 b. pay the cost of repairing or replacing the loss; 

 c. rebuild, repair, or replace with property of 
equivalent kind and quality, to the extent 
practicable; or 

 d. take all or any part of the damaged property at the 
agreed or appraised value. 

 

 We must give you notice of our intentions within 30 
days after we have received a satisfactory proof of 
loss. 

 

 

 

 

 

 

 

 

 

 

 

The proposed form replaces ‘loss’ with 
‘lost or damaged property’, which is an 
important point of clarification. 

 

 

 

 

 

 

 

The proposed form adds the statement 
that the value of lost or damaged 
property is determined in accordance 
with the terms of the Valuation section. 
This is an important point of 
clarification. 
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2. Your Losses -- "We" adjust all losses with "you". 
Payment is made to "you" unless another loss payee 
is named in the policy. A covered loss is payable 30 
days after a signed, sworn proof of loss is received, 
and: 

a. the amount of the loss has been agreed to in 
writing; 

b. an appraisal award has been filed with "us"; or 

c. a final judgment has been entered. 

 

3. Property Of Others -- Losses to property of others 
may be adjusted with and paid to: 

a. "you" on behalf of the owner; or 

b. the owner, subject to the owner’s interest. 

If "we" pay the owner, "we" do not have to pay "you". 
"We" may also choose to defend any suit arising from 
the owners at "our" expense. 

 

 

2. Your Losses -- We adjust all losses with you. 
Payment is made to you unless another loss payee is 
named in the policy. A covered loss is payable 30 
days after a satisfactory proof of loss is received, and: 

 

 a. the amount of the loss has been agreed to in 
writing; 

 b. an appraisal award has been filed with us; or 

 c. a final judgment has been entered. 

 

3. Property of Others -- Losses to property of others 
may be adjusted with and paid to: 

 a. you on behalf of the owner; or 

 b. the owner. 

 If we pay the owner, we do not have to pay you. We 
may also choose to defend any suits arising from the 
owners at our expense. 

 

 

The proposed form adds the restriction 
that Proof of Loss be signed and sworn. 
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OTHER CONDITIONS 

The following conditions apply only to the coverages 
described in this coverage part: 

1. Abandonment -- "We" do not have to accept any 
abandonment of property. 

 

 

 

 

2. Appraisal -- If "you" and "we" do not agree on the 
amount of the loss, either party may make a written 
demand for an appraisal of the loss. 

If either makes a written demand for appraisal, each 
party will select a competent and independent 
appraiser and notify the other of the appraiser's 
identity within 20 days of receipt of the written 
demand. The two appraisers will then select a 
competent and impartial umpire. If the two appraisers 
are unable to agree upon an umpire within 15 days, 
"you" or "we" can ask a judge of a court of competent 
jurisdiction in the state where the property is located to 
select an umpire. 

The appraisers will state separately the amount of loss. 

If requested, the appraisers may also determine the 
actual cash value of covered property items at the time 
of the loss. 

 

 

 

 

What Must Be Done In Case of Loss: 

8. Abandonment -- We do not have to accept any 
abandonment of property. 

 

OTHER CONDITIONS 

In addition to the policy terms which are contained in 
other sections of the Commercial Property Coverage, the 
following conditions apply. 

1. Appraisal -- If you and we do not agree on the 
amount of the loss or the actual cash value of 
covered property, either party may demand that these 
amounts be determined by appraisal. 

If either makes a written demand for appraisal, each 
selects a competent, independent appraiser and 
notifies the other of the appraiser's identity within 20 
days of receipt of the written demand. The two 
appraisers then select a competent, impartial umpire. 
If the two appraisers are unable to agree upon an 
umpire within 15 days, you or we can ask a judge of 
a court of record in the state where the property is 
located to select an umpire. 

 The appraisers then determine and state separately 
the amount of each loss. 

 The appraisers also determine the actual cash value 
of covered property items at the time of the loss, if 
requested. 
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If the appraisers fail to agree within a reasonable time, 
they submit only their differences to the umpire. The 
itemized and signed written agreement of any two of 
these three will be binding on all parties. 

"You" will pay the expense of "your" appraiser and 
"we" will pay the expense of "our" appraiser. "We" and 
"you" will share equally the expense of the umpire and 
the other expenses of the appraisal. 

Under no circumstance will an appraisal be used to 
interpret policy "terms", determine causation, or 
determine whether or not a loss is covered under this 
policy.  

"We" do not waive any of "our" rights under the "terms" 
of this policy by agreeing to an appraisal. 

 

 

A written agreement is binding on all parties. If the 
appraisers fail to agree within a reasonable time, they 
submit only their differences to the umpire. Written 
agreement so itemized and signed by any two of 
these three is binding on all parties. 

 Each appraiser is paid by the party selecting that 
appraiser. Other expenses of the appraisal and the 
compensation of the umpire is paid equally by you 
and us. 

 

 

If there is an appraisal, we retain our right to deny the 
claim. 

 

 

 

 

 

 

 

 

The proposed form adds a provision 
that an appraisal cannot be used to 
interpret policy terms, determine 
causation, etc.  This is an important 
point of clarification. 
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3. Recoveries -- If "we" pay "you" for a loss, and the lost 
or damaged property is recovered, or payment is 
made by those responsible for the loss, the following 
provisions apply: 

a. "You" must notify "us" promptly if "you" recover 
property or receive payment. 

b. "We" must notify "you" promptly if "we" recover 
property or receive payment. 

c. "We" pay any recovery expenses incurred, and 
the expense to repair the recovered property, 
subject to the "limit" of insurance. 

d. "You" may keep the recovered property, but "you" 
must refund to "us" the amount of the claim paid, 
or any lesser amount to which "we" agree. 

e. If the claim paid is less than the agreed loss due to 
a deductible or other limiting "term" of this policy, 
any recovery is prorated between "you" and "us" 
based on "our" respective interest in the loss. 

 

 

 

2. Recoveries -- If we pay you for the loss and lost or 
damaged property is recovered, or payment is made 
by those responsible for the loss, the following 
provisions apply: 

a. You must notify us promptly if you recover 
property or receive payment. 

 b. We must notify you promptly if we recover 
property, or receive payment. 

 c. Any recovery expenses incurred by either are 
reimbursed first. 

 d. You may keep the recovered property but you 
must refund to us the amount of the claim paid, or 
any lesser amount to which we agree. 

 e. If the claim paid is less than the agreed loss due to 
a  deductible  or  other  limiting  term  of  this 
policy any recovery is pro rated between you and 
us based on our respective interest in the loss. 

 

 

 

 

 

 

 

 

 

The proposed form removes the 
condition that the recovery expenses 
are reimbursed first. 
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4. Vacancy Restriction 

a. If a loss occurs to a building or structure that has 
been vacant for more than 60 consecutive days 
before the loss: 

1) "We" do not pay for loss caused by: 

a) attempted theft; 

b) theft;  

c) breakage of building glass;  

d) sprinkler leakage (unless "you" have 
protected the system against freezing);  

e) vandalism; or  

f) water damage.  

2) the amount "we" pay for any loss that is not 
otherwise excluded is reduced by 15%. 

b. Property is considered vacant if: 

1) the occupants of a building or structure have 
moved, leaving the building or structure 
empty or containing limited business 
personal property; 

2) "you" are the owner or general lessee, when 
30% or less of the total square footage is 
occupied as intended; or 

3) "you" are the tenant, when the area rented to 
"you" does not contain enough business 
personal property to conduct "your" 
customary activities or operations. 

 Buildings or structures that are under construction 
or being renovated are not considered vacant. 

 

 

3. Vacancy -- Unoccupancy -- We do not pay for loss 
caused by attempted theft, breakage of building 
glass, sprinkler leakage (unless you have protected 
the system against freezing), theft, vandalism, or 
water damage occurring while the unit has been: 

 a. vacant for more than 60 consecutive days; or 

 b. unoccupied for more than 

  1) 60 consecutive days; or 

  2) the usual or incidental unoccupancy period for 
the described premises 

  whichever is longer. 

 

 The amount we pay for any loss that is not otherwise 
excluded is reduced by 15%. 

 Unoccupied means that the customary activities or 
operations of the described occupancy are 
suspended, but business personal property has not 
been removed. The unit shall be considered vacant 
and not unoccupied when the occupants have 
moved, leaving the unit empty or containing only 
limited business personal property. 

 

 

The proposed form incorporates the 
conditions of ‘unoccupancy’ into the 
term ‘vacancy’ or ‘vacant’ for simplicity.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds the 30% or 
less condition for a building to be 
considered vacant if the insured owns 
or is the general lessee. 
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This endorsement changes the Commercial 
Property Coverages provided by this policy
 -- PLEASE READ THIS CAREFULLY -- 

AAIS CP-23
Ed 1.0

OPTIONAL PROPERTY COVERAGE 
PROPERTY COVERAGE

This policy is amended to include the following "terms". All other "terms" apply, except as amended by this 
endorsement. 

PROPERTY COVERED

BUILDING PROPERTY

The following building property shown in the Schedule below is added to Property Covered:

(Entries required to complete the Schedule will
be shown below or on the "declarations".)

SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

Prem.
No.

Bldg.
No. Additional Property Covered

PROPERTY EXCLUDEDNOT COVERED

AND LIMITATIONS

The following property shown in the Schedule below is deleted from Property Not Covered:

(Entries required to complete the Schedule will
be shown below or on the "declarations".)
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SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

Prem.
No.

Bldg.
No. Description ofOf Property

CP-23  Ed 1.0 AAIS
Copyright MCMXCIV, American Association of Insurance Services
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This endorsement changes the Commercial 
Property Coverages provided by this policy
 -- PLEASE READ THIS CAREFULLY -- 

AAIS CP-24
Ed 1.0HOUSEHOLD PERSONAL PROPERTY COVERAGE

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 

PROPERTY COVERED

The following is added:

HOUSEHOLD PERSONAL PROPERTY

This means your"We" cover household personal property infor which a "limit" is 
shown on the "declarations". Household personal property means "your" 
household personal property in or on the buildings and structures described on 
the "declarations" or in the open (or in vehicles) on or within 100 feet of the 
"described premises". 

If the “described premises” is only a portion of a building or structure, this also 
means "your" household personal property that is in the open (or in vehicles) 
within 100 feet of such building or structure. 

This includes household personal property that:

1. that at "your" option, belongs to a member of "your" family or "your" domestic 
worker; or

2. for which "you" may be legally liable for.

CP-24  Ed 1.0 AAIS 0024 01 18
Copyright MCMXCIV, American Association of Insurance Services



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0025 01 18 (Proposed) vs. CP-25 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up-to-date AAIS lines of insurance forms  
- Reinforcing original coverage intent 
- Addressing more recent exposures 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the proposed form 
includes more substantive changes that either broaden or restrict coverages found in the current form. These changes are also identified and 
described in the Comments column of the exhibit. 
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COMMERCIAL PROPERTY COVERAGE 

PERSONAL PROPERTY COVERAGE PART 

REPORTING FORM 
 

 

 

AGREEMENT 

Subject to all the "terms" that apply, and in return for 
"your" payment of the required premium, "we" provide the 
Commercial Property Coverage described in this 
coverage part. This coverage part is also subject to the 
"declarations", Commercial Property Coverage 
Conditions, and Common Policy Conditions of this policy. 

 

Endorsements and schedules may also apply to this 
coverage part. They are identified on the "declarations".  

 

Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have special 
meanings. Such words are shown in quotation marks in 
this coverage part. 

 

 

 
PERSONAL PROPERTY COVERAGE PART 

REPOPTING FORM 
 

We cover direct physical loss to covered property at the 
premises described on the declarations caused by a 
covered peril. 

 

 

 

 

 

 

 

 

The proposed form adds an Agreement 
section to identify other pertinent parts 
of the policy that may interact with this 
form. 
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PROPERTY COVERED 

"We" pay for direct physical loss to the following property 
at the "described premises" for which a "limit" is shown 
on the "declarations". 

 

BUSINESS PERSONAL PROPERTY 

"We" cover business personal property for which a "limit" is 
shown on the "declarations". Business personal property 
means "your" business personal property in or on the 
buildings and structures described on the "declarations" or 
in the open (or in vehicles) on or within 100 feet of the 
"described premises".  

If the "described premises" is only a portion of a building 
or structure, this also means "your" business personal 
property that is in the open (or in vehicles) within 100 feet 
of such building or structure. 

Unless otherwise shown on the "declarations", business 
personal property is limited to: 

1. furniture and fixtures; 

2. machinery and equipment; 

3. "stock"; 

4. all other personal property owned by "you" and that is 
used in "your" business; 

5. "your" interest in personal property of others to the 
extent that labor, material, or services were furnished 
or arranged by "you"; 

 

 

PROPERTY COVERED 

 

We cover the following property for which a limit is shown 
on the declarations. 

 

 

BUSINESS PERSONAL PROPERTY 

This means your business personal property in the 
buildings and structures described on the declarations 
or in the open (or in vehicles) on or within 100 feet of the 
described premises. Unless otherwise specified on the 
declarations, this includes: 

 

 

 

 

 

 

 

 

 

 

1. your interest in personal property of others to the 
extent of your labor, material, and services; 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form explicitly identifies 
‘your’ business personal property, as 
well as property that may not otherwise 
be considered as ‘your’ business 
personal property.  The current form 
identifies only those property that may 
not otherwise be considered as ‘your’ 
business personal property. 
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6. "your" use interest as tenant in improvements to the 
described building or structure. Improvements are 
fixtures, alterations, installations, or additions: 

a. to a building or structure "you" occupy, but do not 
own; and 

b. that are made or acquired at "your" expense and 
that "you" cannot legally remove; and 

7. leased personal property that "you" have a contractual 
responsibility to insure, unless otherwise covered 
under this coverage part, under Personal Property Of 
Others. 

 

BUSINESS PERSONAL PROPERTY -- 

ACQUIRED LOCATIONS 

"We" cover "your" business personal property at locations 
"you" acquire during the policy period. Coverage applies 
only in the states shown on the "declarations". If states 
are not specified, the policy territorial limits apply. This 
coverage does not apply to property in transit or at fairs 
or exhibitions. 

 

BUSINESS PERSONAL PROPERTY -- 

INCIDENTAL LOCATIONS 

"We" cover "your" business personal property at locations 
not shown on the "declarations" with values of $25,000 or 
less. This does not include property covered under 
Business Personal Property -- Acquired Locations. 

This coverage does not apply to property in transit or at 
fairs or exhibitions. 

 

2. your use interest as tenant in improvements to the 
described building or structure. Improvements are 
fixtures, alterations, installations, or additions: 

 a. to a building or structure you occupy but do not 
own; and 

 b. made or acquired at your expense and which 
cannot be legally removed by you; and 

3. leased personal property which you have a 
contractual responsibility to insure, unless otherwise 
insured by the Commercial Property Coverage under 
Personal Property of Others. 

 

BUSINESS PERSONAL PROPERTY -- 

ACQUIRED LOCATIONS 

"We" cover "your" business personal property at 
locations "you" acquire during the policy period. 
Coverage applies only in the states shown on the 
"declarations". If states are not specified, the policy 
territorial limits apply. This coverage does not apply to 
property in transit or at fairs or exhibitions. 

 

BUSINESS PERSONAL PROPERTY -- 

INCIDENTAL LOCATIONS 

"We" cover "your" business personal property at 
locations not shown on the "declarations" with values of 
$25,000 or less. This does not include property covered 
under Business Personal Property -- Acquired 
Locations. 

This coverage does not apply to property in transit or at 
fairs or exhibitions. 
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PERSONAL PROPERTY OF OTHERS 

"We" cover personal property of others for which a "limit" is 
shown on the "declarations". Personal property of others 
means personal property owned by others that is in "your" 
care, custody, or control and located in or on the buildings 
and structures described on the "declarations" or in the 
open (or in vehicles) on or within 100 feet of the "described 
premises". 

If the "described premises" is only a portion of a building or 
structure, this also means personal property of others that 
is: 

1. in "your" care, custody, or control; and 

2. located in the open (or in vehicles) within 100 feet of 
such building or structure. 

However, "our" payment for loss to personal property of 
others is only for the benefit of the owners of the personal 
property. 

 

 

PERSONAL PROPERTY OF OTHERS 

This means personal property of others: 

1. that is in your care, custody, or control; and 

2. located in the buildings and structures described on the 
declarations or in the open (or in vehicles) on or within 
100 feet of the described premises. 

 

 

 

 

 

 

However, our payment for loss to personal property of 
others is only for the benefit of the owners of the personal 
property. 
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PROPERTY NOT COVERED 

1. Animals -- "We" do not cover animals.  

However, this does not apply to animals that are: 

a. owned by others and boarded by "you"; or 

b. owned by "you" and held as "stock", but only 
while inside of a building. 

2. Antennas, Fences, Or Signs -- "We" do not cover 
outdoor: 

a. radio, television, satellite, dish-type, or other 
antennas, including their masts, towers, and lead-
in wiring; 

 

 

 

b. fences; or 

c. signs; 

except as provided under Supplemental Coverages. 

3. Contraband -- "We" do not cover contraband or 
property in the course of illegal transportation, 
possession, or trade. 

4. Water -- "We" do not cover water. 

 

 

PROPERTY EXCLUDED 

AND LIMITATIONS 

1. Animals -- We do not cover animals, including birds 
and fish, unless owned by others and boarded by 
you. We do cover animals you own and hold for 
sale. 

 

  

2. Antennas,  Awnings,  Canopies,  Fences,  and 

 Signs -- Except as provided under Supplemental 
Coverages, we do not cover outdoor: 

 a. radio, television, satellite, dish-type, or other 
antennas including their masts, towers, and lead-
in wiring; 

 b. awnings or canopies of fabric or slat construction 
or their supports; 

 c. fences; or 

 d. signs, other than signs attached to buildings. 

 

3. Contraband -- We do not cover contraband or 
property in the course of illegal transportation or 
trade. 

4. Growing Crops, Lawns, or Water -- We do not cover: 

 a. underground or surface water; or 

 b. growing crops or lawns. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form removes outdoor 
awnings and canopies from excluded 
property. 

 

 

 

 

 

The proposed form removes crops and 
lawns from the exclusion here, and 
adds it in item 8, however with a 
limitation that the exclusion only applies 
to outdoor crops or lawns. 
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5. Lottery Tickets -- "We" do not cover lottery tickets not 
held for sale. 

6. Money And Securities -- "We" do not cover accounts, 
bills, currency, food stamps, or other evidences of 
debt, money, notes, or securities. 

 

7. Property More Specifically Insured -- "We" do not 
cover property that is covered under another coverage 
part of this or any other policy in which it is more 
specifically insured. 

 

8. Trees, Shrubs, Plants, Lawns, Or Crops -- "We" do 
not cover outdoor: 

a. crops; or  

b. trees, shrubs, plants, or lawns, except as provided 
under Supplemental Coverages. 

However, this does not include trees, shrubs, 
plants, or lawns: 

1) "you" own and hold as "stock"; or 

2) that are part of a vegetated roof. 

 

9. Valuable Papers And Records -- Research Cost -- 
"We" do not cover the cost to replace or restore the 
information on "valuable papers and records", except 
as provided under Supplemental Coverages. 

 

 

5. Money and Securities -- We do not cover accounts, 
bills, currency, food stamps, or other evidences of 
debt, lottery tickets not held for sale, money, notes, or 
securities. 

 

 

6. Property More Specifically Insured -- We do not 
cover property which is more specifically insured in 
whole or in part by any other insurance. We do cover 
the amount in excess of the amount due from the 
more specific insurance. 

7. Trees, Shrubs, and Plants -- Except as provided 
under Supplemental Coverages, we do not cover 
trees; shrubs; plants; and grain, hay, straw, or other 
crops, when outdoors. However, we do cover trees, 
shrubs, and plants you own and hold for sale. 

 

 

 

 

 

8. Valuable Papers and Records -- Research Cost -- 
Except as provided under Supplemental Coverages, 
we do not cover the cost to research, replace, or 
restore the information on valuable papers and 
records, including those which exist on electronic or 
magnetic media. 

 

 

Under the proposed form, lottery tickets 
versus money and securities are 
addressed separately. 

 

 

 

 

 

 

 

 

 

 



Page 7 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0025 01 18 CP-25 Ed 1.0 COMMENTS 

 

10. Vehicles, Aircraft, Or Watercraft -- "We" do not 
cover vehicles or self-propelled machines (including 
aircraft or watercraft and their motors, equipment, and 
accessories) that are either required to be licensed for 
use on public roads or operated principally away from 
the "described premises". 

However, this does not apply to vehicles or self-
propelled machines that: 

a. "you" manufacture, process, or warehouse;  

b. "you" hold for sale, except for automobiles; or 

c. are rowboats or canoes out of water at the 
"described premises". 

 

 

9. Vehicles, Aircraft, and Watercraft -- We do not 
cover vehicles or self-propelled machines (including 
aircraft or watercraft and their motors, equipment, and 
accessories) that are: 

 a. required to be licensed for use on public roads; or 

 b. operated principally away from the described 
premises. 

We do cover vehicles or self-propelled machines you 
manufacture, process, warehouse, or hold for sale. 
However, this does not include autos you hold for 
sale. We also cover rowboats or canoes out of water 
at the described premises. 
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ADDITIONAL COVERAGES 

"We" provide the following additional coverages. These 
coverages provide additional insurance unless otherwise 
stated. 

1. Debris Removal -- "We" pay "your" expense to 
remove the debris of covered property and other 
debris located on the "described premises" if the 
debris is caused by a peril insured against that occurs 
during the policy period.  

a. Restrictions -- This additional coverage is subject 
to the following: 

This additional coverage does not include any 
expense to: 

1) extract "pollutants" from land or water, or to 
remove, restore, or replace polluted land or 
water; 

2) remove debris of "your" property that is not 
covered by this policy, or debris of property in 
"your" possession that is not covered property; 

3) remove debris of property owned by or leased 
to the landlord of the building where "your" 
"described premises" are located, unless "your" 
lease contractually requires "you" to insure 
such property and it is covered by this policy; 

4) remove any property described under 
Property Not Covered; 

5) remove any trees, shrubs, or plants, except as 
provided under the Supplemental Coverage 
for Trees, Shrubs, And Plants; 

 

ADDITIONAL COVERAGES 

 

 

 

1.  Debris Removal -- We cover the cost to remove the 
debris of covered property that is caused by a covered 
peril.  

 

 

 

 

This coverage does not include costs to: 

 a. extract pollutants from land or water; or 

 b. remove, restore, or replace polluted land or water. 
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6) remove any property of others that would not 
be considered covered property under this 
policy; or 

7) remove mud or earth deposits. 

b. Coverage Limits 

1) If there is direct physical loss to covered 
property, the most "we" pay to remove the 
debris of such covered property under this 
additional coverage is no more than 25% of 
the amount "we" pay for the direct physical 
loss, plus 25% of the applicable deductible. 
"We" do not pay more for loss to property and 
debris removal combined than the "limit" that 
applies to the damaged property. 

If the debris removal expense exceeds 25% of 
the amount "we" pay for direct physical loss 
plus 25% of the deductible, or if the loss to 
property and debris removal combined 
exceeds the "limit" for the damaged property, 
"we" pay an additional amount of debris 
removal expense up to $25,000, unless a 
higher "limit" for this additional coverage is 
shown on the "declarations". 

2) If there is no direct physical loss to covered 
property, the most "we" pay to remove the 
debris of other property under this additional 
coverage is $5,000 per "described premises". 

c. Time Limitation -- "We" do not pay any expenses 
unless they are reported to "us", in writing, within 180 
days from the date on which the debris is caused by 
a peril insured against. 

 

 

 

 

We do not pay any more under this coverage than 25 
percent of the amount we pay for the direct physical 
loss. We do not pay more for loss to property and 
debris removal combined than the limit for the 
damaged property. 

 

 

 

 However, we pay an additional amount of debris 
removal expense up to $5,000 when the debris 
removal expense exceeds 25 percent of the amount 
we pay for direct physical loss or when the loss to 
property and debris removal combined exceeds the 
limit for the damaged property. 

 

  

 

 

 

We do not pay any expenses unless they are reported 
to us in writing within 180 days from the date of direct 
physical loss to covered property. 

 

 

 

 

 

The proposed form broadens coverage 
for debris removal by including in the 
limit 25% of deductible; increasing the 
additional limit from $5,000 to $25,000; 
providing $5,000 coverage in the event 
that there is no direct physical loss to 
covered property; and including an 
option for higher limit. 
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2. Emergency Removal To Preserve Property -- "We" 
pay for direct physical loss to covered property while it 
is being moved or after it is moved from the "described 
premises" to prevent a loss caused by a peril insured 
against.  

This does not increase the "limit" for the covered 
property. 

This additional coverage applies for up to 30 days after 
the property is first moved, but coverage does not 
extend past the date on which this policy expires. 

3. Fire Department Service Charges -- If the fire 
department is called to save or protect covered 
property from a peril insured against, "we" pay fire 
department service charges:  

a. for which "you" are liable under any local 
ordinance; or  

b. that "you" have assumed by contract or agreement 
before the loss. 

The most "we" pay under this additional coverage for 
charges incurred at each "described premises" is 
$2,500 per occurrence, unless a higher "limit" for this 
additional coverage is shown on the "declarations". 
The number of responding fire departments or the 
types of services performed does not increase the 
"limit" above.  

No deductible applies to this additional coverage. 

 

2. Emergency Removal -- We cover loss to covered 
property while moved or being moved from the 
described premises for preservation from loss caused 
by a covered peril. We pay for any direct physical loss 
to that property. This coverage applies for up to 10 
days after the property is first moved. This does not 
increase the limit. 

 

 

 

3. Fire Department Service Charges -- We pay up to 
$1,000 to cover your liability, assumed by contract or 
agreement prior to the loss, for fire department 
service charges. 

 

 

The proposed form increases the time 
limit for emergency removal coverage 
from 10 to 30 days. 

 

 

 

 

 

 

The proposed form broadens coverage 
for fire department service charges by 
also covering charges that the insured 
is liable for under local ordinance;  
increasing the sublimit from $1,000 to 
$2,500; and providing an option for 
higher limit.  
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4. Pollutant Clean Up And Removal -- "We" pay "your" 
expense to extract "pollutants" from land or water at 
the "described premises" if the discharge, dispersal, 
escape, emission, migration, release, or seepage of 
the "pollutants" is caused by a peril insured against 
that occurs during the policy period. 

a. Restrictions -- This additional coverage is subject 
to the following: 

1) "We" pay for such expenses if they are 
reported to "us", in writing, within 180 days 
from the date on which the peril insured 
against occurs. 

2) "We" pay the cost of evaluating, observing, 
recording, or testing the existence, level, or 
effects of "pollutants" only if the expense of 
extracting the "pollutants" is covered under 
this additional coverage. 

b. Coverage Limit -- Unless a higher "limit" for this 
additional coverage is shown on the 
"declarations", the most "we" pay under this 
additional coverage for each "described premises" 
is $10,000 for the sum of all such expenses arising 
out of a peril insured against occurring during each 
separate 12-month period of this policy. 

 

4. Pollutant Clean Up and Removal -- We pay your 
expense to extract pollutants from land or water at 
the described premises if the discharge, dispersal, 
seepage, migration, release, or escape of the 
pollutants is caused by a covered peril that occurs 
during the policy period. 

 

 

 

 

 

 We pay the cost of testing, evaluating, observing, or 
recording the existence, level, or effects of pollutants 
only when the expense of extracting the pollutants is 
covered by this Additional Coverage. 

The most we pay for each described premises is 
$10,000 for the sum of all such expenses arising out 
of a covered peril occurring during each separate 12 
month period of this policy. The expenses are paid 
only if they are reported to us in writing within 180 
days from the date the covered peril occurs. 

 This is an additional limit. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form provides an option 
for higher limit. 
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PERILS INSURED AGAINST 

See the applicable Perils Part shown on the "declarations". 

 

 

SUPPLEMENTAL COVERAGES 

1. If a coinsurance percentage of 80% or more is shown 
on the "declarations", "we" provide the supplemental 
coverages described in this section. 

 Unless otherwise stated, each supplemental coverage: 

a. applies only to loss caused by a peril insured 
against; 

b. applies to property in or on buildings or structures 
described on the "declarations" or in the open (or 
in vehicles) within 100 feet of the "described 
premises".  

 If the "described premises" is only a portion of a 
building or structure, this also applies to property 
that is located in the open (or in vehicles) within 
100 feet of such building or structure;  

c. provides an additional amount of insurance; and 

d. is not subject to and not considered in applying 
coinsurance. 

 

PERILS COVERED 

 

See the applicable Perils Part shown on the declarations. 

 

 

 

SUPPLEMENTAL COVERAGES 

If a Coinsurance percentage of 80% or more is shown on 
the declarations, we provide the following supplemental 
coverages. 

Unless otherwise stated, each supplemental coverage: 

 a. applies for loss caused by a covered peril; 

 

 b. applies to property in or on buildings or structures 
described on the declarations or in the open (or in 
vehicles) within 100 feet of the described premises;  

 

 

 

 

c. is an additional amount of coverage; and 

 d. is not subject to and not considered in applying 
coinsurance. 
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2 The following supplemental coverages apply: 

a. Antennas And Fences  

1) "We" pay for direct physical loss to "your" 
outdoor: 

a) radio, television, satellite, dish-type, or 
other antennas, including their masts, 
towers, and lead-in wiring; and 

b) fences. 

 

 

 

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" only pay for direct physical loss caused 
by the following perils insured against 
("specified perils" if Special Perils apply): 

a) aircraft; 

b) civil commotion;  

c) explosion;  

d) fire;  

e) lightning; or  

f) riot. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $1,000, 
including the cost of debris removal. This 
"limit" applies to any one occurrence, 
regardless of the types or number of items 
lost or damaged in that occurrence. 

 

 

 

1. Antennas, Awnings, Canopies, Fences, and Signs 
-- We pay up to $1,000 for your outdoor: 

 

 a. radio, television, satellite, dish-type, or other 
antennas including their masts, towers, and lead-
in wiring; 

 b. awnings or canopies of fabric or slat construction 
or their supports; 

 c. fences; or 

 d. signs. 

 We cover direct physical loss caused by aircraft, civil 
commotion, explosion, fire, lightning, or riot, including 
debris removal expense. 

 

 

 

 

 

Coverage for outdoor awnings and 
canopies is removed in the proposed 
form. Coverage for outdoor signs is 
separately provided as item 2.g., with 
an increase in limit from $1,000 to 
$2,500. 



Page 14 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0025 01 18 CP-25 Ed 1.0 COMMENTS 

 

b. Extra Expenses  

1) "We" pay the necessary "extra expenses" 
that "you" incur to resume or continue "your" 
normal business activities as nearly as 
practicable following loss by a peril insured 
against.  

This supplemental coverage applies when the 
damage is to property in the buildings or 
structures at the "described premises" or in the 
open (or in vehicles) on or within 100 feet of the 
"described premises". When the "described 
premises" is only a portion of a building or 
structure, this also applies to property that is 
located in the open (or in vehicles) within 100 
feet of such building or structure. 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) "We" do not pay for the normal cost of 
repair, replacement, or restoration of 
property.  

b) "We" do not pay for the cost of research 
or other "extra expense" necessary to 
reproduce, replace, or restore: 

(1) lost information on lost or damaged 
"valuable papers and records"; or 

(2) "electronic data". 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $1,000, 
regardless of the number of occurrences 
during the policy period. 

 

 

3. Extra Expenses -- We pay up to $1,000 for the 
necessary extra expenses that you incur in order to 
continue as nearly as practical your normal business 
following loss by a covered peril. This applies when 
the damage is to property in the described buildings 
or structures or in the open (or in vehicles) on or 
within 100 feet of the described premises. 

 

 We cover your extra expenses for the time it should 
reasonably take to resume your normal business, but 
not longer than the time it should reasonably take to 
rebuild, repair, or replace the property that has 
incurred the loss. 

 

 We do not cover the normal cost of repair, 
replacement, or restoration of property. We cover 
expenses in excess of normal that you necessarily 
incur to reduce loss, but only to the extent they 
reduce the loss under this coverage. 

 

 We do not cover the cost of research or other extra 
expense necessary to reproduce, replace, or restore 
lost information on lost or damaged valuable papers 
and records, including those which exist on electronic 
or magnetic media. 

 

 We cover expenses in excess of normal that you 
necessarily incur to reduce loss, but only to the extent 
that they reduce the loss under this coverage. 
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4) Time Limitation -- "We" pay for "your" "extra 
expenses" for the time it should reasonably 
take to resume "your" normal business, but 
not longer than the time it should reasonably 
take to rebuild, repair, or replace the property 
that has incurred the loss. 

 

c. Business Personal Property -- Other Locations 

1) "We" pay for direct physical loss to "your" 
business personal property, including newly 
acquired business personal property at any 
location that "you" acquire other than fairs, 
trade shows, or exhibitions. 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) "We" do not pay for personal property of 
others that is temporarily in "your" 
possession in the course of: 

(1) installing or performing work on such 
property; or 

(2) "your" manufacturing or wholesaling 
activities. 

b) This supplemental coverage applies for 
30 days from the date "you" acquire the 
location or until "you" report the acquired 
location to "us", whichever occurs first.  

c) This supplemental coverage does not 
extend beyond the end of the policy period. 

d) "You" must pay any additional premium 
due from that date "you" acquire the 
location. 

 

 

 

 

 

 

 

5.  Personal Property -- Acquired Locations -- We 
cover your business personal property at locations 
that you acquire, other than fairs or exhibitions. 

This coverage applies for 30 days from the date you 
acquire the location or until you report the acquired 
location to us, whichever occurs first. This coverage 
does not extend beyond the end of the policy period. 

 

You must pay any additional premium due from that 
date you acquire the location. 
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3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $100,000 for 
each location described under item 1) above, 
regardless of the number of occurrences 
during the policy period. 

 

d. Personal Effects And Property Of Others 

1) "We" pay for direct physical loss to: 

a) personal effects owned by "you", "your" 
officers or directors, "your" partners or 
members, or "your" managers or 
employees; and 

b) personal property of others in "your" care, 
custody, or control.  

2) Restriction -- This supplemental coverage is 
subject to the following: 

The coverage for loss to personal property of 
others is only for the benefit of the owners of 
the personal property. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $2,500 at each 
"described premises". 

 

 

 We pay up to 10 percent of the limit shown on the 
declarations for Business Personal Property but not 
exceeding $100,000 for each location. 

 

 

4. Personal Effects -- We pay up to $500, at each 
described premises, for personal effects owned by 
you, your officers, your partners, or your 
employees. This coverage is limited to $100 on 
property owned by any one person. 

 

6. Personal Property of Others -- We pay up to 
$2,500, at each described premises, for personal 
property of others in your care, custody, or control. 
This coverage is only for the benefit of the owners of 
the personal property. 

 

 

 

The proposed form removes the 10% 
limit restriction. 

 

 

 

In the proposed form, coverage limit for 
personal effects is increased from $500 
to $2,500, and the $100 per person 
limit is removed. 
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e. Property In Transit 

1) "We" pay for direct physical loss to covered 
business personal property that is, at the 
time of loss: 

a)  in transit more than 100 feet from the 
"described premises";  

b) in vehicles "you" own, lease, or operate; 
and 

c) not in the care, custody, or control of 
"your" salesperson. 

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" only pay for direct physical loss caused 
by the following perils insured against 
("specified perils" if Special Perils apply): 

a)  civil commotion;  

b) explosion;  

c) fire;  

d) hail;  

e) lightning;  

f) overturn or upset of the vehicle;  

g) riot;  

h) vandalism; or  

i) windstorm. 

 

 

 

7. Property in Transit -- We pay up to $1,000 for 
covered business personal property (other than 
property in the care, custody, or control of your 
salesperson) in transit more than 100 feet from the 
described premises in vehicles you own, lease, or 
operate. 

 

 

  

 

 

 

We only cover direct physical loss caused by civil 
commotion; collision with another vehicle or object, 
other than the road bed; explosion; fire; hail; lightning; 
overturn or upset of the vehicle; riot; vandalism; or 
windstorm. 
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3) "We" also pay for direct physical loss caused 
by: 

a) collision with another vehicle or object, 
other than the road bed; or 

b)  theft of an entire package, case, or bale 
from within a locked part of "your" 
vehicle, but only when proven by visible 
marks of forced entry. 

4) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $1,000, 
regardless of the number of occurrences 
during the policy period. 

 

 

 

 

 This coverage also includes loss of an entire 
package, case, or bale from within a locked part of 
your vehicle caused by theft. Theft must be proven 
by visible marks of forced entry. 
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f. Property Off Premises  

1) "We" pay for direct physical loss to covered 
property while:  

a) temporarily at a location that "you" do not 
own, control, rent, or lease; 

b) in storage at a location "you" lease after 
the inception date of this policy period; or 

c) at any fair, trade show, or exhibition.  

2) Restriction -- This supplemental coverage is 
subject to the following: 

This supplemental coverage does not apply to 
property: 

a) in or on a vehicle; or 

b) in the care, custody, or control of "your" 
salesperson, unless that property is in the 
care, custody, or control of "your" 
salesperson at a fair, trade show, or 
exhibition. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $10,000, 
regardless of the number of occurrences 
during the policy period. 

 

 

8. Property Off Premises -- We pay up to $5,000 for 
covered property while temporarily at a location that 
you do not own, control, rent, or lease. 

 This coverage does not include property: 

 a. in or on a vehicle; 

 b. in the care, custody, or control of your salesperson; 
or  

 c. at any fair or exhibition. 

 

 

The proposed form adds coverage for 
property at fair, trade show, or 
exhibition. In addition, coverage limit is 
increased from $5,000 to $10,000. 



Page 20 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0025 01 18 CP-25 Ed 1.0 COMMENTS 

 

g. Signs 

1) "We" pay for direct physical loss to "your" 
outdoor signs.  

2) Restriction -- This supplemental coverage is 
subject to the following: 

"We" only pay for direct physical loss caused 
by the following perils insured against 
("specified perils" if Special Perils apply): 

a) aircraft;  

b) civil commotion;  

c) explosion;  

d) fire;  

e) lightning; or  

f) riot. 

3) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $2,500 per 
outdoor sign, per occurrence. 

 

 

 

 

The proposed form provides coverage 
for outdoor signs at an increased limit 
from $1,000 (included in item 1. under 
the current form) to $2,500. 
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h. Trees, Shrubs, And Plants 
1) "We" pay for direct physical loss to "your" outdoor 

trees, shrubs, and plants, including "your" expense 
to remove the debris of "your" outdoor trees, 
shrubs, and plants resulting from such loss. 

This does not include trees, shrubs, or plants: 

a) "you" own and hold as "stock"; or 

b) that are part of a vegetated roof. 

2) "We" also pay for the expense to remove debris 
of trees, shrubs, and plants owned by others 
from the "described premises", except when 
"you" are a tenant and the trees, shrubs, and 
plants are owned by the landlord of the 
"described premises". 

3) Restriction -- This supplemental coverage is subject 
to the following: 

"We" only pay for direct physical loss caused by the 
following perils insured against ("specified perils" if 
Special Perils apply): 

a) aircraft;  

b) civil commotion;  

c) explosion;  

d) fire;  

e) lightning; or  

f) riot. 

4) Coverage Limit -- The most "we" pay under 
this supplemental coverage is $250 for any 
one tree, shrub, or plant, up to a maximum of 
$1,000, regardless of the number of 
occurrences during the policy period. 

 

9. Trees, Shrubs, and Plants -- We pay up to $1,000 
for your outdoor trees, shrubs, and plants not held for 
sale. We only cover loss caused by aircraft, civil 
commotion, explosion, fire, lightning, or riot. This 
coverage is limited to $250 on any one tree, shrub, or 
plant, including debris removal. 
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i. Valuable Papers And Records 

1) "We" pay for:  

a) the cost necessary to reproduce, replace, 
or restore lost information from "valuable 
papers and records" for which duplicates 
do not exist; 

b) the cost of blank materials needed to 
recreate "your" records; and 

c) the reasonable cost of labor to transcribe 
or copy the records for which duplicates 
do exist. 

2) Restrictions -- This supplemental coverage is 
subject to the following: 

a) Any peril added or excluded by 
endorsement does not apply to this 
supplemental coverage. 

b) If an entry on the "declarations" shows 
that Broad Perils apply to the coverage 
provided for Business Personal Property, 
the additional coverage for Collapse 
provided under Broad Perils part in the 
Perils Insured Against form also applies 
with respect to this supplemental 
coverage.  

 

 

10. Valuable Papers and Records -- Research Cost -- 
We pay up to $1,000 for the cost of research or other 
expenses necessary to reproduce, replace, or restore 
lost information on lost or damaged valuable papers 
and records, including those which exist on electronic 
or magnetic media, for which duplicates do not exist. 

 

 

The limit for valuable papers and 
records coverage in the proposed form 
is increased from $1,000 to $2,500 with 
an option for higher limit. 
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c) If an entry on the "declarations" shows 
that the Special Perils apply to the 
coverage provided for Business Personal 
Property, the perils insured against for 
this supplemental coverage are limited to 
the "specified perils". The additional 
coverage for Collapse provided under 
Special Perils part in the Perils Insured 
Against form also applies with respect to 
this supplemental coverage.  

3) Coverage Limits  

a) Unless a higher "limit" for this coverage 
is shown on the "declarations", the most 
"we" pay for costs under item 1)a) above 
is $2,500 at each "described premises", 
regardless of the number of occurrences 
during the policy period; and 

b) costs under items 1)b) and 1)c) above 
are subject to the Business Personal 
Property "limit" shown on the 
"declarations". These costs are not an 
additional amount of insurance, and do 
not increase the maximum "we" pay 
under the Business Personal Property 
"limit". 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 2. Condominium Units -- If the described premises is a 
condominium unit that you own, we cover the fixtures, 
improvements, and alterations within your unit. 

  We pay up to 10 percent of the limit shown on the 
declarations for Business Personal Property but not 
exceeding $20,000 for each building or structure. 

 This is not an additional amount of coverage. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form removes the 
provision for property in condominium 
units. 
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WHAT MUST BE DONE  
IN CASE OF LOSS 

 

1. Cooperation -- "You" must cooperate in performing all 
acts required by this policy. 

2. Damaged Property -- "You" must exhibit the 
damaged and undamaged property as often as "we" 
reasonably request and allow "us" to inspect or take 
samples of such property. 

3. Examination Under Oath -- "You" must submit to 
examination under oath in matters connected with the 
loss or relating to this insurance as often as "we" 
reasonably request and give "us" signed, sworn 
statements of the answers. If more than one person is 
examined, "we" have the right to examine and receive 
statements separately and not in the presence of the 
others. 

4. Notice -- In case of a loss, "you" must: 

a. give "us" or "our" agent prompt notice including a 
description of the property involved ("we" may 
request written notice); and 

b. give notice to the police if the act that caused the 
loss may have been a crime. 

 

 

WHAT MUST BE DONE 

IN CASE OF LOSS 

 

 

9. Cooperation -- You must cooperate in performing all 
acts required by the Commercial Property Coverage. 

6. Damaged Property -- You must exhibit the damaged 
and undamaged property as often as we reasonably 
request and allow us to inspect or take samples of 
the property. 

4. Examination Under Oath -- You must submit to 
examination under oath in matters connected with the 
loss as often as we reasonably request and give us 
sworn statements of the answers. If more than one 
person is examined, we have the right to examine 
and receive statements separately and not in the 
presence of the others. 

 

1. Notice -- In case of a loss, you must: 

 a. give us or our agent prompt notice including a 
description of the property involved (we may 
request written notice); 

 b. give notice to the police when the act that causes 
the loss is a crime; and 

 c. give notice to the credit card company if the loss 
involves a credit card. 
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5. Proof Of Loss -- Within 60 days after "our" request, 
"you" must send "us" a signed, sworn proof of loss.  

The proof of loss must include the following 
information: 

a. the date, time, place, and circumstances of the loss; 
 
b. other policies of insurance that may cover the loss; 

 
c. "your" interest and the interests of all others in the 

property involved, including all mortgages and liens; 

d. changes in title, use, or occupancy of the covered 
property during the policy period; 

e. detailed estimates for repair or replacement of 
covered property; 

f. available plans and specifications of buildings or 
structures; 

g. detailed estimates of any covered loss of income 
and expenses; and 

h. an inventory of damaged and undamaged covered 
personal property that shows, in detail, the:  

1) quantity;  

2) description; and 

3) estimated cost to repair or replace.  

Copies of all bills, receipts, and related documents 
that substantiate the values stated in the inventory 
must be attached.  

An inventory of undamaged personal property is 
not required if the total claim for a loss is less than 
$10,000 and less than 5% of the total "limit" that 
applies to the covered property. 

 

 

3. Proof of Loss -- You must send us, within 60 days 
after our request, a signed, sworn proof of loss. This 
must include the following information: 

 

 a. the time, place, and circumstances of the loss; 

 b. other policies of insurance that may cover the loss; 

 c. your interest and the interests of all others in the 
property involved, including all mortgages and 
liens; 

 d. changes in title or occupancy of the covered 
property during the policy period; 

 e. detailed estimates for repair or replacement of 
covered property; 

 f. available plans and specifications of buildings or 
structures; 

 g. detailed estimates of any covered loss of income 
and expenses; and 

 h. an inventory of damaged and undamaged covered 
personal property showing in detail the quantity, 
description, cost, actual cash value, and amount of 
the loss. You must attach to the inventory copies of 
all bills, receipts, and related documents that 
substantiate the inventory. An inventory of 
undamaged personal property is not required if the 
total claim for a loss is less than $10,000 and less 
than five percent of the total limit. 

 

 

The proposed form adds the restriction 
that Proof of Loss be signed and sworn. 
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6. Protect Property -- "You" must take all reasonable 
steps to protect covered property at the time of and 
after a covered loss to avoid further loss. "We" pay the 
reasonable costs incurred by "you" for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
peril insured against if a peril insured against has 
already caused a loss to covered property.  

This does not increase the "limit" that applies to the 
covered property. 

Restriction -- "We" do not pay for such repairs or 
emergency measures performed on property that has 
not been damaged by a peril insured against. 

7. Records -- "You" must produce records, including tax 
returns and bank records of all cancelled checks, that 
relate to the value, loss, and expense. "You" must 
permit copies to be made of these records as often as 
"we" reasonably request. 

8. Volunteer Payments -- "You" must not voluntarily 
make any payment, assume any obligation, pay or 
offer any reward, or incur any other cost, except at 
"your" own expense. This does not apply with respect 
to protecting property from further damage by a peril 
insured against. 

 

 

 

2. Protect Property -- You must take all reasonable 
steps to protect covered property at and after an 
insured loss to avoid further loss. We pay the 
reasonable costs incurred by you for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
covered peril if a covered peril has already caused a 
loss to covered property. However, we do not pay for 
such repairs or emergency measures performed on 
property which has not been damaged by a covered 
peril. This does not increase our limit. 

 

 

5. Records -- You must produce records, including tax 
returns and bank microfilms of all cancelled checks, 
relating to value, loss, and expense and permit copies 
and extracts to be made of them as often as we 
reasonably request. 

7. Volunteer Payments -- You must not, except at your 
own expense, voluntarily make any payments, assume 
any obligations, pay or offer any rewards, or incur any 
other expenses except as respects protecting property 
from further damage. 
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VALUATION 

1. Actual Cash Value -- Subject to items 2. through 7. 
below, and unless Replacement Cost is shown on the 
"declarations", the value of covered property is based 
on the actual cash value at the time of the loss. 

 

2. Replacement Cost -- If Replacement Cost is shown 
on the "declarations" for covered property, Actual 
Cash Value does not apply. The value of such 
property is based on its replacement cost at the time of 
the loss without any deduction for depreciation. 

Restrictions -- This Replacement Cost is subject to 
the following: 

a. Replacement Cost does not apply to: 

1) objects of art, rarity, or antiquity, including but 
not limited to etchings, pictures, statues, 
marbles, bronzes, porcelains, collectibles, and 
bric-a-brac; 

2) personal property of others; 

3) contents of a building or structure; 

4) "stock", unless the "stock" included option is 
shown on the "declarations"; or 

5) the property described in items 3. through 7. 
below. 

Tenant’s improvements are not considered to be 
personal property of others. 

 

 

VALUATION 

 

1. Actual Cash Value -- When replacement cost is not 
shown on the declarations for covered property, the 
value is based on the actual cash value at the time of 
the loss (with a deduction for depreciation), except as 
provided in paragraphs 2. through 8. below. 

 

8. Replacement Cost -- When replacement cost is 
shown on the declarations for covered property, the 
value is based on replacement cost without any 
deduction for depreciation. 

  

 

 

This replacement cost provision does not apply to 
objects of art, rarity, or antiquity; property of others; or 
paragraphs 2. through 7. above. 

 The replacement cost is limited to the cost of repair or 
replacement with similar materials on the same site 
and used for the same purpose. The payment shall 
not exceed the amount you spend to repair or replace 
the damaged or destroyed property. 

  

 

 



Page 28 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0025 01 18 CP-25 Ed 1.0 COMMENTS 

 

b. Replacement cost valuation does not apply until 
the covered property is actually repaired or 
replaced. The repairs or replacement must be 
made as soon as reasonably possible after the 
loss or damage.  

c. "We" pay the cost to repair, rebuild, or replace lost 
or damaged property, but no more than the least of: 

1) the "limit" that applies to the lost or damaged 
property; 

2) the cost to replace, on the same premises, 
the lost or damaged property with property of 
materials with like kind and quality, that is to 
be used for the same purpose; or 

3) the amount "you" actually spend that is 
necessary to repair or replace the lost or 
damaged property. 

 

3. Glass -- The value of glass is based on the cost of 
safety glazing material if required by code, ordinance, 
law, or decree. 

4. Stock Sold -- The value of "stock" that "you" have sold 
but not delivered is based on the selling price less all 
discounts and unincurred expenses. 

5. Tenant's Improvements -- If the repair or 
replacement is not made as soon as reasonably 
possible after the loss or damage, the value of losses 
relating to tenant's improvements is based on a portion 
of "your" original cost. This portion is determined as 
follows: 

 

Replacement cost valuation does not apply until the 
damaged or destroyed property is repaired or 
replaced. You may make a claim for actual cash 
value before repair or replacement takes place, and 
later for the replacement cost if you notify us of your 
intent within 180 days after the loss. 

 

 

 

 

 

 

 

 

 

2. Glass -- The value of glass is based on the cost of 
safety glazing material where required by code, 
ordinance, or law. 

3. Merchandise Sold -- The value of merchandise that 
you have sold but not delivered is based on the selling 
price less all discounts and unincurred expenses. 

6. Tenant's Improvements -- The value of tenant's 
improvements losses is based on the actual cash 
value if repaired or replaced at your expense within a 
reasonable time. 

 The value of tenant's improvements losses is based 
on a portion of your original cost if not repaired or 
replaced within a reasonable time. This portion is 
determined as follows: 
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a. divide the number of days from the date of the loss 
to the expiration date of the lease by the number 
of days from the date of installation to the 
expiration date of the lease; and 

b. multiply the figure determined in a. above by the 
original cost. 

If "your" lease contains a renewal option, the expiration 
of the lease in this procedure is replaced by the 
expiration of the renewal option period. 

Restriction -- This Tenant’s Improvements is subject to 
the following: 

Losses relating to tenant's improvements are not 
covered if repaired or replaced at another's expense. 

 

6. Pair Or Set -- If there is a loss to an item that is part 
of a pair or set, "we" pay only to repair or replace the 
item, or "we" pay the difference in actual cash value 
of the pair or set before and after the loss. 

 

7. Loss To Parts -- If there is a loss to a part of an item 
that consists of several parts when it is complete, 
"we" pay only for the value of the lost or damaged 
part or the cost to repair or replace it. 

 

 

 a. Divide the number of days from the date of the 
loss to the expiration date of the lease by the 
number of days from the date of installation to the 
expiration date of the lease; and 

 b. Multiply the figure determined in 6.a. above by the 
original cost. 

 If your lease contains a renewal option, the expiration 
of the lease in this procedure is replaced by the 
expiration of the renewal option period. 

 Tenant's improvements losses are not covered if 
repaired or replaced at another's expense. 

 

 

 

6. Pair or Set -- The value of a lost or damaged article 
which is part of a pair or set is based on a reasonable 
proportion of the value of the entire pair or set. The 
loss is not considered a total loss of the pair or set. 

 

7. Loss to Parts -- The value of a lost or damaged part 
of an item that consists of several parts when it is 
complete is based on the value of only the lost or 
damaged part or the cost to repair or replace it. 

 

4. Valuable Papers and Records -- The value of 
valuable papers and records, including those which 
exist on electronic or magnetic media (other than 
prepackaged software programs) is based on the cost 
of blank materials, and the labor to transcribe or copy 
the records when there is a duplicate. 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Under the proposed form, the valuation 
of valuable papers and records is 
addressed under Supplemental 
Coverages, 2.i., for this coverage. 
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HOW MUCH WE PAY 

1. Insurable Interest -- "We" do not pay more than 
"your" insurable interest in any property. 

 

2. Deductible -- "We" pay only that part of "your" loss in 
excess of the deductible amount shown on the 
"declarations" in any one occurrence. The deductible 
applies to the loss after application of any coinsurance 
or reporting provision. 

 

3. Loss Settlement Terms -- Subject to paragraphs 1., 
2., 4., 5., and 6. under How Much We Pay, "we" pay 
the least of: 

a. the amount determined under the Valuation 
section; 

b. the cost to repair, replace, or rebuild the property 
with material of like kind and quality to the extent 
practicable; or 

c. the "limit" that applies to covered property. 

 

 

 

HOW MUCH WE PAY 

 

1. Insurable Interest -- We do not cover more than 
your insurable interest in any property. 

 

2. Deductible -- We pay only that part of your loss over 
the deductible amount stated on the declarations in 
any one occurrence. The deductible applies to the 
loss before application of any coinsurance or 
reporting provision. 

 

3. Loss Settlement Terms -- Subject to paragraphs 1., 
2., 4., 5., and 6. under How Much We Pay, we pay 
the lesser of: 

 a. the amount determined under Valuation; 

 b. the cost to repair, replace, or rebuild the property 
with material of like kind and quality to the extent 
practicable; or 

 c. the limit that applies to covered property. 

 

 

 

 

 

 

 

Under the proposed form, the 
deductible is applied after, rather than 
before, the application of any 
coinsurance or reporting provision   
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4. Full Reporting -- If the total value last reported (prior 
to the loss) is less than the actual cash value of the 
covered property as of the date of that report, "we" 
only pay a part of the loss. "Our" part of the loss is 
determined using the following steps: 

a. determine the actual cash value of the covered 
property as of the date of the last report prior to 
the loss; 

b. divide the total value reported as of the date of 
the last report prior to the loss by the figure 
determined in a. above; 

c. multiply the total amount of loss by the figure 
determined in b. above; and 

d. subtract the deductible amount from the figure 
determined in c. above. 

 The most "we" pay is the amount determined in 4.d. 
above or the "limit", whichever is less. "We" do not 
pay any remaining part of the loss. 

 If there is only one "limit" shown on the "declarations" fo  
this coverage part, this procedure applies to the total of 
all covered property to which the "limit" applies. 

 If there is more than one "limit" shown on the 
"declarations" for this coverage part, this procedure 
applies separately to each "limit". 

 

4. Full Reporting -- If the total value last reported (prior 
to the loss) is less than the actual cash value of the 
covered property as of the date of that report, we only 
pay a part of the loss. Our part of the loss is 
determined using the following steps: 

 a.  Determine the actual cash value of the covered 
property as of the date of the last report prior to 
the loss. 

 b.  Divide the total value reported as of the date of the 
last report prior to the loss by the figure 
determined in 4.a. above. 

 c.  Multiply the total amount of loss, after the 
application of any deductible, by the figure 
determined in 4.b. above. 

 

 The most we pay is the amount determined in 4.c. 
above or the limit, whichever is less. We do not pay 
any remaining part of the loss. 

 If there is more than one limit shown on the 
declarations for this Coverage Part, this procedure 
applies separately to each limit. 

 If there is only one limit shown on the declarations 
for this Coverage Part, this procedure applies to the 
total of all covered property to which the limit applies. 

 

The application of the full reporting 
provision differs between the proposed 
and current forms in the way that the 
deductible is applied, as discussed in 
the previous comment.   
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Example -- Underinsurance 

 

Actual cash value of covered property 

as of the date of the last report $100,000 

Total value reported 

as of the date of the last report $60,000 

Loss $21,000 

Deductible $1,000 

 

Step a.: $100,000 

Step b.: $60,000 ÷ $100,000 = .60 

Step c.: $21,000 x .60 = $12,600 

Step d.: $12,600 - $1,000 = $11,600 

 

"We" pay no more than $11,600. "We" do not pay the 
remaining $9,400. 

 

 

 Example -- Underinsurance 

 

 Actual cash value of covered property 

  as of the date of the last report $100,000 

 Total value reported 

  as of the date of the last report $60,000 

 Loss   $21,000 

 Deductible $1,000 

 

 Step a.: $100,000 

 Step b.: $60,000  $100,000 = .60 

 Step c.: $21,000 - $1,000 = $20,000 

    $20,000 x .60 = $12,000 

 

 We pay no more than $12,000. We do not pay the 
remaining $9,000. 

 

 

In the illustrated underinsurance 
example, the difference in the 
application of deductible results in a 
slightly lower loss payment under the 
proposed form.  
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Example -- Sufficient Insurance 

 

Actual cash value of covered property 

as of the date of the last report $100,000 

Total value reported 

as of the date of the last report $100,000 

Loss $21,000 

Deductible $1,000 

 

Step a.: $100,000 

Step b.: $100,000 ÷ $100,000 = 1.00 

Step c.: $21,000 x 1.00 = $21,000 

Step d.: $21,000 - $1,000 = $20,000 

 

"We" pay no more than $20,000. No penalty applies. 
"We" do not pay the remaining $1,000 representing 
the deductible. 

 

 

 Example -- Sufficient Insurance 

 

 Actual cash value of covered property 

  as of the date of the last report $100,000 

 Total value reported 

  as of the date of the last report $100,000 

 Loss   $21,000 

 Deductible $1,000 

 

 Step a.: $100,000 

 Step b.: $100,000 ÷ $100,000 = 1.00 

 Step c.: $21,000 - $1,000 = $20,000 

    $20,000 x 1.00 = $20,000 

 

 We pay no more than $20,000 in excess of the 
deductible. No penalty applies. 
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5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, "we" pay no more than the actual claim or 
loss sustained. 

 

6. Insurance Under More Than One Policy -- "You" 
may have another policy subject to the same plan, 
"terms", conditions, and provisions as this policy. If 
"you" do, "we" pay "our" share of the covered loss. 
"Our" share is the proportion that the applicable "limit" 
under this policy bears to the "limit" of all policies 
covering on the same basis. 

 If there is another policy covering the same loss, other 
than that described above, "we" pay only for the 
amount of covered loss in excess of the amount due 
from that other policy, whether "you" can collect on it 
or not. But "we" do not pay more than the applicable 
"limit". 

 

 

5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, we pay no more than the actual claim or 
loss sustained. 

 

6. Insurance Under More Than One Policy -- You 
may have another policy subject to the same plan, 
terms, conditions, and provisions as this policy. If you 
do, we pay our share of the covered loss. Our share 
is the proportion that the applicable limit under this 
policy bears to the limit of all policies covering on the 
same basis. 

 If there is another policy covering the same loss, other 
than that described above, we pay only for the 
amount of covered loss in excess of the amount due 
from that other policy, whether you can collect on it or 
not. But we do not pay more than the applicable limit. 
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LOSS PAYMENT 

1. Our Options -- In the event of loss covered by this 
policy, "we" have the following options: 

a. pay the value of the lost or damaged property; 

b. pay the cost of repairing or replacing the lost or 
damaged property; 

c. rebuild, repair, or replace the property with 
material of like kind and quality, to the extent 
practicable, within a reasonable time; or 

d. take all or any part of the damaged property at the 
agreed or appraised value. 

"We" must give "you" notice of "our" intent to rebuild, 
repair, or replace within 30 days after receipt of a 
signed, sworn proof of loss. 

"We" will determine the value of lost or damaged 
property, or the cost of its repair or replacement, by 
applying the "terms" of this coverage part’s Valuation 
section, or any applicable provisions that act to 
modify or supersede such Valuation section. 

2. Your Losses -- "We" adjust all losses with "you". 
Payment is made to "you" unless another loss payee 
is named in the policy. A covered loss is payable 30 
days after a signed, sworn proof of loss is received, 
and: 

a. the amount of the loss has been agreed to in 
writing; 

b. an appraisal award has been filed with "us"; or 

c. a final judgment has been entered. 

 

 

LOSS PAYMENT 

 

1. Our Options -- We may: 

 

 a. pay the value of the loss; 

 b. pay the cost of repairing or replacing the loss; 

 c. rebuild, repair, or replace with property of 
equivalent kind and quality, to the extent 
practicable; or 

 d. take all or any part of the damaged property at the 
agreed or appraised value. 

 

 We must give you notice of our intentions within 30 
days after we have received a satisfactory proof of 
loss. 

 

 

 

2. Your Losses -- We adjust all losses with you. 
Payment is made to you unless another loss payee is 
named in the policy. A covered loss is payable 30 
days after a satisfactory proof of loss is received, and: 

 

 a. the amount of the loss has been agreed to in 
writing; 

 b. an appraisal award has been filed with us; or 

 c. a final judgment has been entered. 
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3. Property Of Others -- Losses to property of others 
may be adjusted with and paid to: 

a. "you" on behalf of the owner; or 

b. the owner, subject to the owner’s interest. 

If "we" pay the owner, "we" do not have to pay "you". 
"We" may also choose to defend any suit arising from 
the owners at "our" expense. 

 

 

3. Property of Others -- Losses to property of others 
may be adjusted with and paid to: 

 a. you on behalf of the owner; or 

 b. the owner. 

 If we pay the owner, we do not have to pay you. We 
may also choose to defend any suits arising from the 
owners at our expense. 
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OTHER CONDITIONS 

The following conditions apply only to the coverages 
described in this coverage part: 

1.    Abandonment -- "We" do not have to accept any 
abandonment of property. 

 

 

 

 

2. Appraisal -- If "you" and "we" do not agree on the 
amount of the loss, either party may make a written 
demand for an appraisal of the loss. 

If either makes a written demand for appraisal, each 
party will select a competent and independent 
appraiser and notify the other of the appraiser's 
identity within 20 days of receipt of the written 
demand. The two appraisers will then select a 
competent and impartial umpire. If the two appraisers 
are unable to agree upon an umpire within 15 days, 
"you" or "we" can ask a judge of a court of competent 
jurisdiction in the state where the property is located to 
select an umpire. 

The appraisers will state separately the amount of loss. 

If requested, the appraisers may also determine the 
actual cash value of covered property items at the time 
of the loss. 

  

 

 

 

 

What Must Be Done In Case of Loss… 

8. Abandonment -- We do not have to accept any 
abandonment of property. 

OTHER CONDITIONS 

In addition to the policy terms which are contained in 
other sections of the Commercial Property Coverage, the 
following conditions apply. 

1. Appraisal -- If you and we do not agree on the 
amount of the loss or the actual cash value of 
covered property, either party may demand that these 
amounts be determined by appraisal. 

If either makes a written demand for appraisal, each 
selects a competent, independent appraiser and 
notifies the other of the appraiser's identity within 20 
days of receipt of the written demand. The two 
appraisers then select a competent, impartial umpire. 
If the two appraisers are unable to agree upon an 
umpire within 15 days, you or we can ask a judge of 
a court of record in the state where the property is 
located to select an umpire. 

 The appraisers then determine and state separately 
the amount of each loss. 

 The appraisers also determine the actual cash value 
of covered property items at the time of the loss, if 
requested. 
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If the appraisers fail to agree within a reasonable time, 
they submit only their differences to the umpire. The 
itemized and signed written agreement of any two of 
these three will be binding on all parties. 

 

"You" will pay the expense of "your" appraiser and 
"we" will pay the expense of "our" appraiser. "We" and 
"you" will share equally the expense of the umpire and 
the other expenses of the appraisal. 

 

Under no circumstance will an appraisal be used to 
interpret policy "terms", determine causation, or 
determine whether or not a loss is covered under this 
policy.  

 

"We" do not waive any of "our" rights under the "terms" 
of this policy by agreeing to an appraisal. 

 

 

A written agreement is binding on all parties. If the 
appraisers fail to agree within a reasonable time, they 
submit only their differences to the umpire. Written 
agreement so itemized and signed by any two of these 
three is binding on all parties. 

Each appraiser is paid by the party selecting that 
appraiser. Other expenses of the appraisal and the 
compensation of the umpire is paid equally by you and 
us. 

 

 

 

 

 

If there is an appraisal, we retain our right to deny the 
claim. 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision 
that an appraisal cannot be used to 
interpret policy terms, determine 
causation, etc.  This is an important 
point of clarification. 
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3. Recoveries -- If "we" pay "you" for a loss, and the lost 
or damaged property is recovered, or payment is 
made by those responsible for the loss, the following 
provisions apply: 

a. "You" must notify "us" promptly if "you" recover 
property or receive payment. 

b. "We" must notify "you" promptly if "we" recover 
property or receive payment. 

c. "We" pay any recovery expenses incurred, and 
the expense to repair the recovered property, 
subject to the "limit" of insurance. 

d. "You" may keep the recovered property, but "you" 
must refund to "us" the amount of the claim paid, 
or any lesser amount to which "we" agree. 

e. If the claim paid is less than the agreed loss due to 
a deductible or other limiting "term" of this policy, 
any recovery is prorated between "you" and "us" 
based on "our" respective interest in the loss. 

 

 

2. Recoveries -- If we pay you for the loss and lost or 
damaged property is recovered, or payment is made 
by those responsible for the loss, the following 
provisions apply: 

a. You must notify us promptly if you recover 
property or receive payment. 

 b. We must notify you promptly if we recover 
property, or receive payment. 

 c. Any recovery expenses incurred by either are 
reimbursed first. 

 

 d. You may keep the recovered property but you 
must refund to us the amount of the claim paid, or 
any lesser amount to which we agree. 

 e. If the claim paid is less than the agreed loss due to 
a  deductible  or  other  limiting  term  of  this 
policy any recovery is pro rated between you and 
us based on our respective interest in the loss. 

 

 

 

 

 

 

 

 

The proposed form removes the 
condition that the recovery expenses 
are reimbursed first. 
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4. Vacancy Restriction 

a. If a loss occurs at a building or structure that has 
been vacant for more than 60 consecutive days 
before the loss: 

1) "We" do not pay for loss caused by: 

a) attempted theft; 

b) theft;  

c) breakage of building glass;  

d) sprinkler leakage (unless "you" have 
protected the system against freezing);  

e) vandalism; or  

f) water damage.  

2) The amount "we" pay for any loss that is not 
otherwise excluded is reduced by 15%. 

b. Property is considered vacant if: 

1) the occupants of a building or structure have 
moved, leaving the building or structure 
empty or containing limited business 
personal property; 

2) "you" are the owner or general lessee, when 
30% or less of the total square footage is 
occupied as intended; or 

3) "you" are the tenant, when the area rented to 
"you" does not contain enough business 
personal property to conduct "your" 
customary activities or operations. 

 Buildings or structures that are under construction 
or being renovated are not considered vacant. 

 

 

3. Vacancy -- Unoccupancy -- We do not pay for loss 
caused by attempted theft, breakage of building 
glass, sprinkler leakage (unless you have protected 
the system against freezing), theft, vandalism, or 
water damage occurring while the building or 
structure has been: 

 a. vacant for more than 60 consecutive days; or 

 b. unoccupied for more than 

  1) 60 consecutive days; or 

  2) the usual or incidental unoccupancy period for 
the described premises 

  whichever is longer. 

 

 The amount we pay for any loss that is not otherwise 
excluded is reduced by 15%. 

 Unoccupied means that the customary activities or 
operations of the described occupancy are sus-
pended, but business personal property has not been 
removed. The building or structure shall be 
considered vacant and not unoccupied when the 
occupants have moved, leaving the building or 
structure empty or containing only limited business 
personal property. Buildings or structures under 
construction are not considered vacant or 
unoccupied. 

 

 

The proposed form incorporates the 
conditions of ‘unoccupancy’ into the 
term ‘vacancy’ or ‘vacant’ for simplicity.  
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REPORTING REQUIREMENTS 

The following provisions apply separately to each 
"described premises": 

1. Value At Inception -- Values for each property at the 
"described premises" must be reported at inception. 
The values at inception should be the actual cash 
value of each property as of that date. 

2. Reports Of Value -- Values must be reported within 
30 days of the end of each month. "You" must report 
the total value of each property at the "described 
premises" as of the end of the previous month. The 
total value of each property should be the actual cash 
value of each property.  

3. Late Reporting -- If "you" do not file reports of value 
as required, the most "we" pay is the value shown in 
the last report filed prior to the loss. 

 If "you" have not filed any reports of value, the most 
"we" pay is the actual cash value as of the inception 
date of this coverage part. 

4. Premium Adjustment -- The initial premium is based 
on the actual cash value of each property as of the 
inception date of this coverage part. 

 The premium is adjusted each month using the 
reports of value. The additional or return premium is 
calculated: 

a. from the midpoint between the date of the latest 
report and the date of the preceding report; 

b. to the expiration date of this coverage part. 

 

 

 

REPORTING REQUIREMENTS 

The following provisions apply separately to each 
described premises: 

1. Value at Inception -- Values for each property at the 
described premises must be reported at inception. 
The values at inception should be the actual cash 
value of each property as of that date. 

2. Reports of Value -- Values must be reported within 
30 days of the end of each month. You must report 
the total value of each property at the described 
premises as of the end of the previous month. The 
total value of each property should be the actual cash 
value of each property.  

3. Late Reporting --  If you do not file reports of value 
as required, we will not pay more than the value 
shown in the last report filed prior to the loss. 

 If you have not filed any reports of value, we will not 
pay more than the actual cash value as of the 
inception date of this Coverage Part. 

4. Premium Adjustment -- The initial premium is based 
on the actual cash value of each property as of the 
inception date of this Coverage Part. 

 The premium is adjusted each month using the 
reports of value. The additional or return premium is 
calculated: 

 a. from the midpoint between the date of the latest 
report and the date of the preceding report; 

 b. to the expiration date of this Coverage Part. 

 

 

 



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0060 01 18 (Proposed) vs. CP-60 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up-to-date AAIS lines of insurance forms  
- Reinforcing original coverage intent 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the proposed form 
includes more substantive changes that either broaden or restrict coverages found in the current form. These changes are also identified and 
described in the Comments column of the exhibit. 
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COMMERCIAL PROPERTY COVERAGE 

INCOME COVERAGE PART 

 

 

AGREEMENT 

 

Subject to all the "terms" that apply, and in return for 
"your" payment of the required premium, "we" provide the 
Commercial Property Coverage described in this 
coverage part. This coverage part is also subject to the 
"declarations", Commercial Property Coverage 
Conditions, and Common Policy Conditions of this policy. 

 

Endorsements and schedules may also apply to this 
coverage part. They are identified on the "declarations".  

 

Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have special 
meanings. Such words are shown in quotation marks in 
this coverage part. 

 

 

 

EARNINGS COVERAGE PART 

 

 

 

 

 

Coverage is provided for one or more of the Coverage 
Options when shown by a limit on the declarations. If a 
limit is shown for more than one of the Coverage 
Options, the provisions of the Commercial Property 
Coverage apply separately to each. 

 

 

 

The form title has been revised as 
‘Income Coverage Part’. Under the 
proposed form, earnings and rent are 
treated as two separate and distinct 
types of income. Under the current 
form, ‘earnings’ may or may not include 
rent.  

 

The proposed form adds an Agreement 
section to identify other pertinent parts 
of the policy that may interact with this 
form. 
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ADDITIONAL DEFINITIONS 

In addition to the Definitions section of the Commercial 
Property Coverage Conditions, the following definitions 
apply to this coverage part: 

 

1. "Earnings" means net income (net profit or loss before 
income taxes), payroll expense, interest, and other 
continuing operating expenses normally incurred or 
earned by "your" business. For manufacturing risks, 
net income also includes the net sales value of 
production. 

"Earnings" does not include "rent". 

 

 

2. "Finished stock" means goods and merchandise 
manufactured by "you". "Finished stock" includes 
whiskey and other alcoholic products being aged, 
unless a coinsurance percentage for income 
coverage is shown on the "declarations". 

However, "finished stock" does not include any such 
goods or merchandise that are held for sale on the 
premises of any retail outlet insured under this 
coverage part. 

 

 

 

 

 

COVERAGE OPTIONS… 

 

EARNINGS 

We cover your actual loss of net income (net profit or 
loss before income taxes), payroll expense, interest, and 
other continuing operating expenses normally incurred 
and earned by your business. 

We cover only the expenses that are necessary during 
the restoration period. Consideration is given to 
continuation of payroll and other expenses to the extent 
necessary to resume your business with the same 
quality of service that existed before the loss. 

 

 

 

 

 

 

 

 

‘Earnings’ is treated as a defined term 
under the proposed form, whereas it is 
a part of the coverage grant under the 
current form.  Under the proposed form, 
‘earnings’ does not include rent. Under 
the current form, earnings may or may 
not include rent depending on the 
coverage option chosen. 

 

 

The proposed form treats ‘finished 
stock’ as a defined term for added 
clarity.  
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3. "Interruption" means: 

a. the reduction or complete stoppage of "your" 
business; or 

b. all or part of the "described premises" that 
becomes unfit for tenant occupancy. 

 

4. "Rent" means: 

a. net income (net profit or loss before income taxes) 
normally incurred or earned by "your" business as 
rental income from tenant occupancy of the 
"described premises" as furnished or equipped by 
"you"; 

b. the fair rental value of any part of the "described 
premises" that "you" occupy; and 

c. charges for which a tenant is legally obligated 
and for which "you" would otherwise be obligated. 

 

ADDITIONAL DEFINITIONS  

1. Business means normal business activities occurring 
at the described premises including the tenantability of 
the described premises when the selected coverage 
option includes rents. 

 

 

 

 

 

3. Rents means your actual loss of: 

 a. rental income of the described premises as 
furnished or equipped less any expenses that do 
not continue; 

 

 b. the rental value of any part of the described 
premises that you occupy less any expenses that 
do not continue; and 

 c. other charges for which a tenant is legally 
obligated and for which you would otherwise be 
obligated. 

 

 

 

‘Business’ is no longer a defined term 
in the proposed form.  

 

 

The proposed form treats ‘interruption’ 
as a defined term for added clarity. 
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5. "Restoration period" means the time it should 
reasonably take to resume "your" normal business 
activities at the "described premises". 

a. The "restoration period" begins 72 hours after the 
time of direct physical loss caused by a peril 
insured against and ends on the earlier of: 

1) the date that the property should be rebuilt, 
repaired, or replaced with reasonable speed 
and using materials of similar quality; or  

2) the date when "your" business is resumed at a 
new permanent location. 

The length of the "restoration period" is not limited 
by the expiration date of the policy. 

b. The "restoration period" does not include any 
increase in time due to the enforcement of any 
code, ordinance, law, or decree that regulates or 
requires: 

1) the construction, use, repair, or demolition of 
any property; or 

2) that "you" or anyone else to test for, abate, 
monitor, clean up, remove, contain, treat, 
detoxify, neutralize, or in any way respond to 
or assess the effects of "pollutants" or "fungus 
or related perils". 

 

 

2. Restoration period means the time it should 
reasonably take to resume your business starting 
from the date of loss to the described premises 
caused by a covered peril, and ending on the date the 
property should be rebuilt, repaired, or replaced. This 
is not limited by the expiration date of the policy. 

 

  

 

 

 

 

This does not include any increase in time due to the 
enforcement of any ordinance, law, or decree that 
regulates or requires: 

 a. the construction, use, repair, or demolition of any 
property; or 

 b. the testing, evaluating, observing, or recording the 
existence, level, or effects of pollutants. 

 

 

 

The proposed form introduces a 72-
hour waiting period for income 
coverages.  
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INCOME COVERAGE 

1. "We" provide income coverage, as described below, 
during the "restoration period" if "your" business 
sustains a necessary "interruption" due to a direct 
physical loss to property caused by a peril insured 
against. Coverage is provided for an income coverage 
option only if a "limit" is shown on the "declarations" for 
that option. 

 

a. Earnings And Rent -- If a "limit" is shown on the 
"declarations" for Earnings And Rent "we" pay 
"your" actual loss of "earnings" and "rent" 

b. Earnings -- If a "limit" is shown on the 
"declarations" for Earnings, "we" pay "your" actual 
loss of "earnings". 

c. Rent -- If a "limit" is shown on the "declarations" 
for Rent, "we" pay "your" actual loss of "rent". 

 

If a "limit" is shown for more than one of the above 
income coverage options, the "terms" apply separately 
to each. 

 

COVERAGE OPTIONS 

Earnings includes rents when option 1. is selected. 
Earnings means only rents when option 3. is selected. 

We provide the coverage shown below during the 
restoration period when your business is necessarily 
interrupted by direct physical loss to real or personal 
property as a result of a covered peril. This coverage 
applies only when the loss to real or personal property is 
at the described premises or in the open (or in vehicles) 
within 100 feet thereof. 

 

1. Earnings including rents. 

 

2. Earnings other than rents. 

 

3. Rents only. 

 

 

 

 

 

 

The proposed form treats ‘earnings’ 
and ‘rent’ as separate and distinct types 
of income, removing the overlap and 
potential ambiguity present in the 
current form.  
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2. Income Coverage Limitation: 

a. "We" provide income coverage only if the direct 
physical loss to property occurs at the "described 
premises" or in the open (or in vehicles) within 100 
feet of the "described premises". If "you" occupy 
only a part of a building, the "described premises" 
means: 

1) the part of such building "you" "rent", lease, 
or occupy; 

2) the area that is in the open (or in vehicles) 
within 100 feet of such building; and 

3) any area within such building that provides 
services or access to the part of such 
building "you" "rent", lease, or occupy. 

 

b. "We" do not provide income coverage if the 
necessary "interruption" to "your" business is 
caused by loss, destruction, or corruption of 
"electronic data". 

However, this limitation does not apply: 

1) to the extent coverage is provided under the 
Additional Income Coverage for Electronic 
Data; or 

2) if the loss to "electronic data" involves only 
"electronic data" that is integrated in to 
operate or control the building's HVAC, 
lighting, elevator, or security system. 

 

EXCLUSIONS AND LIMITATIONS 

 

 

 

 

 

 

 

 

 

 

 

1. Electronic Information -- We do not cover loss of 
earnings caused by damage to or loss of electronic 
information beyond: 

 a. 60 consecutive days from the date of loss; or 

 b. the time from the date of loss until the date you 
could reasonably rebuild, repair, or replace other 
damaged property at the described premises 
caused by the same occurrence 

 whichever is greater 

 Electronic information is media, programs, or records 
for electronic data processing or electronically 
controlled equipment including films, tapes, discs, 
drums, or cells. 

 

 

 

The proposed form adds a limitation 
with respect to the parameters of the 
direct physical loss which aligns with 
terms in the property coverage parts. 

 

 

 

 

 

 

 

 

The proposed form provides coverage 
for electronic data at an additional limit, 
subject to exclusions. (See Additional 
Income Coverages And Extra 
Expenses.) 
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2. Finished Stock -- We do not cover loss of earnings 
caused by loss to stock manufactured by you which 
is ready to pack, ship, or sell. This does not apply to 
stock manufactured for retail outlets that you own. 

 

 

3. Fire Extinguishment -- We do not cover expenses to 
put out a fire. 

 

 

4. Leases, Licenses, Contracts, or Orders -- We do 
not cover any increase in loss due to the suspension, 
lapse, or cancellation of leases, licenses, contracts, or 
orders. 

 However, we do cover loss during the restoration 
period if the suspension, lapse, or cancellation 
results directly from the interruption of your 
business. 

5. Strikes, Protests, and Other Interference -- We do 
not cover any increase in loss due to interference by 
strikers or other persons at the described premises. 
This applies to interference with rebuilding, repairing, 
or replacing the property or with resuming your 
business. 

6. Unnecessary Expenses -- We do not cover any 
expenses that are not necessary during the 
restoration period. 

 

 

Finished stock is broadly excluded from 
the earnings coverage in the current 
form. Under the proposed form, it is 
only excluded from the Period of Loss 
Extension coverage. 

  

The proposed form also excludes fire 
extinguishment expenses under 
Extensions of Income Coverage, 2. 

 

 

The proposed form eliminates 
exclusions 4 through 6 found in the 
current form. 
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EXTENSIONS OF INCOME COVERAGE 

"We" provide the following extensions of income 
coverage. These extensions of income coverage do not 
increase the "limit". 

1. Alterations And New Buildings -- "We" extend "your" 
income coverage to include loss to: 

a. additions or alterations; 

b. new buildings or structures, whether completed or 
under construction; and 

c. machinery, equipment, supplies, or building 
materials located on or within 100 feet of the 
"described premises" and: 

1) used in the construction of alterations or 
additions; or  

2) incidental to the occupancy of new buildings 
or structures; 

at the "described premises" caused by a peril insured 
against. 

If such loss delays the start of "your" normal business 
activities, the "restoration period" begins from the time 
"your" business would have begun had no loss 
occurred.  

 

2. Expenses To Reduce Loss -- "We" extend "your" 
income coverage to include necessary expenses "you" 
incur, except the cost of extinguishing a fire, to avoid 
further loss. 

 

 

 

ADDITIONAL COVERAGES 

 

 

1. Alterations and New Buildings -- We extend your 
coverage to include loss caused by damage to: 

 a. additions or alterations; 

 b. new buildings or structures, completed or under 
construction; and 

 c. machinery, equipment, supplies, or building 
materials located on or within 100 feet of the 
described premises used in the construction, 
alterations, or additions; or incidental to the 
occupancy of new buildings or structures 

  

 

 

at the described premises caused by a covered peril. 

If such loss delays the start of your business, the 
restoration period starts from the time your 
business would have begun had no loss occurred. 
This does not increase the limit. 

 

2. Expenses to Reduce Loss -- We extend your 
coverage to include expenses to reduce the amount 
of loss, but only to the extent that they reduce the 
amount of loss under this Coverage Part. This does 
not increase the limit. 
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3. Interruption By Civil Authority  

a. "We" extend "your" income coverage to include 
loss while access to the "described premises" is 
specifically denied by an order of civil authority, 
but only if:  

1) the order is a result of damage:  

a) to property other than at the "described 
premises"; and  

b) caused by a peril insured against; 

2) the order is initiated: 

a) to allow civil authority to have access to 
the damaged property without 
interference; or 

b) due to dangerous conditions as a result 
of the damage or continuation of the peril 
insured against that caused the damage; 
and 

3) the "described premises" is: 

a) within one mile of the damaged property; 
and 

b) within the area where access is denied 
by civil authority. 

 

b. This extension of income coverage will begin 72 
hours after the time of the initial order of civil 
authority that denies access to the "described 
premises" and will apply for a period of up to four 
consecutive weeks from the date this extension of 
income coverage began. 

 

 

3. Interruption by Civil Authority -- We extend your 
coverage to include loss while access to the 
described premises is specifically denied by an order 
of civil authority. This order must be a result of 
damage to property other than at the described 
premises and caused by a covered peril. This 
extension is limited to two consecutive weeks from 
the date of the order. This does not increase the limit. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a restriction 
that the described premises under the 
Interruption by Civil Authority coverage 
must be within one mile of the 
damaged property and within the area 
where access is denied by civil 
authority. 

 

The proposed form introduces a 72-
hour waiting period to the Interruption 
By Civil Authority coverage. However, it 
also increases the coverage period 
from 2 weeks in the current form to 4 
weeks. 
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4. Period Of Loss Extension  

a. "We" extend "your" income coverage to include loss 
from the date the property that incurred the loss is 
rebuilt, repaired, or replaced until the earlier of: 

1) 60 consecutive days (unless otherwise shown 
on the "declarations"); or 

2) the date "you" could reasonably resume "your" 
normal business activities to the conditions 
that would have existed had no loss occurred. 

b. This extension of income coverage: 

1) does not apply to loss resulting from 
unfavorable business conditions caused by 
the impact of the peril insured against in the 
area where the "described premises" is 
located; and 

2) does not apply to loss to "finished stock". 

 

4. Period of Loss Extension -- We extend your 
coverage for earnings to cover loss from the date the 
property that incurred the loss is rebuilt, repaired, or 
replaced until: 

 a. the end of 30 consecutive days (unless otherwise 
shown on the declarations); or 

 

 b. the date you could reasonably resume your 
business to the conditions that would have 
existed had no loss occurred, 

 whichever is earlier. 

 This does not increase the limit. 

 

 

The proposed form broadens the 
Period of Loss Extension coverage by 
increasing the extension period from 30 
to 60 days. 

 

 

 

 

 

The proposed form adds a clarification 
that the Period of Loss Extension 
coverage does not apply to loss 
resulting from unfavorable business 
conditions. 
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ADDITIONAL INCOME COVERAGES  

"We" provide the following additional income coverages. 
These additional income coverages provide additional 
insurance unless otherwise stated. 

1. Electronic Data -- "We" also provide income 
coverage if "your" business sustains a necessary 
"interruption" due to a direct physical loss to property 
caused by corruption or destruction of "electronic 
data" due to a peril insured against or a "computer" 
virus. 

a. Restrictions -- This additional income coverage is 
subject to the following: 

1) Any peril added or excluded by endorsement 
does not apply to this additional income 
coverage. 

2) If an entry on the "declarations" shows that 
Broad Perils applies to "your" income 
coverage, the additional coverage for 
Collapse provided under the Perils Insured 
Against - Broad Perils Part form also applies 
with respect to this additional income 
coverage for "electronic data".  

 

  

 

 

 

 

 

The proposed form adds coverage for 
electronic data at an additional $2,500 
limit with option for higher limit. 
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3) If an entry on the "declarations" shows that 
Special Perils applies to "your" income 
coverage, the perils insured against for 
"electronic data" are limited to the "specified 
perils". The additional coverage for Collapse 
provided under the Perils Insured Against - 
Special Perils Part form also applies with 
respect to this additional income coverage for 
"electronic data".  

4) "We" do not pay for loss caused by the 
manipulation of a "computer" system by any 
employee, temporary employee, leased 
employee, volunteer, or person or entity 
retained by "you" to perform computer 
systems related services. 

5) This additional income coverage does not 
apply if loss to "electronic data" involves only 
"electronic data" that is integrated in to 
operate or control the building's HVAC, 
lighting, elevator, or security system. 

6) This additional income coverage does not 
apply to loss that occurs after the "restoration 
period" ends, even if the "limit" that applies 
has not been exhausted. 

b. Coverage Limit -- Unless a higher "limit" for this 
additional income coverage is shown on the 
"declarations", the most "we" pay under this 
additional income coverage for all loss incurred 
during each separate 12-month period beginning 
with the inception date of this policy is $2,500, 
regardless of the number of occurrences, 
premises, locations, or "computers". All loss is 
deemed to be sustained in the policy year in which 
the occurrence began. 
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2. Newly Acquired Locations  

a. "We" also provide income coverage if "your" 
business sustains a necessary "interruption" 
caused by direct physical loss to property at 
locations that "you" acquire, other than at fairs or 
exhibitions. The damage must be caused by a 
peril insured against.  

b. Time Limitation and Premium Requirement -- This 
additional income coverage: 

1) applies for 30 days after "you" acquire the 
location or until "you" report the location to 
"us", whichever occurs first; and  

2) does not extend past the date on which this 
policy expires. 

"You" must pay any additional premium due from 
the date "you" acquire the location. 

c. Coverage Limit -- The most "we" pay under this 
additional income coverage is 10% of the highest 
"limit" shown on the "declarations" for this 
coverage part, but not exceeding $100,000 at 
each location. 

This additional income coverage is not subject to 
and not considered in applying coinsurance. 

 

 

4. Newly Acquired Locations -- We extend your 
coverage to include loss caused by damage to 
property at locations, other than at fairs or exhibitions, 
that you acquire. The damage must be caused by a 
covered peril. The most we pay is 10 percent of the 
highest limit shown on the declarations for this 
Coverage Part, but not exceeding $100,000. 

 This coverage applies for 30 days after you acquire 
the location or until you report the newly acquired 
location to us, whichever occurs first. This coverage 
does not go beyond the expiration of this policy. 

 You must pay any additional premium due from the 
date you acquire the location. 

 This is an additional amount of insurance and is not 
subject to and not considered in applying 
coinsurance. 

 

 

 

The proposed form provides coverage 
for newly acquired locations at an 
additional limit of $100,000 at each 
location, removing the ambiguity 
present in the current form. 
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PERILS INSURED AGAINST 

See the applicable Perils Part shown on the "declarations". 

 

WHAT MUST BE DONE  

IN CASE OF LOSS 

1. Cooperation -- "You" must cooperate in performing all 
acts required by this policy. 

2. Damaged Property -- "You" must exhibit the 
damaged and undamaged property as often as "we" 
reasonably request and allow "us" to inspect or take 
samples of such property. 

3. Examination Under Oath -- "You" must submit to 
examination under oath in matters connected with the 
loss or relating to this insurance as often as "we" 
reasonably request and give "us" signed, sworn 
statements of the answers. If more than one person is 
examined, "we" have the right to examine and receive 
statements separately and not in the presence of the 
others. 

4. Intent To Continue Business -- If "you" intend to 
continue "your" business, "you" must resume all or 
part of "your" business as soon as possible. 

 

 

PERILS COVERED 

 

See the applicable Perils Part shown on the 
declarations. 

 

WHAT MUST BE DONE 

IN CASE OF LOSS 

 

7. Cooperation -- You must cooperate in performing all 
acts required by the Commercial Property Coverage. 

6. Damaged Property -- You must exhibit the damaged 
and undamaged property as often as we reasonably 
request and allow us to inspect or take samples of 
the property. 

4. Examination Under Oath -- You must submit to 
examination under oath in matters connected with the 
loss as often as we reasonably request and give us 
sworn statements of the answers. If more than one 
person is examined, we have the right to examine 
and receive statements separately and not in the 
presence of others. 

8. Intent to Continue Business -- If you intend to 
continue your business, you must resume all or part 
of your business as soon as possible. 
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5. Notice -- In case of a loss, "you" must: 

a. give "us" or "our" agent prompt notice including a 
description of the property involved ("we" may 
request written notice); and 

b. give notice to the police if the act that caused the 
loss may have been a crime. 

6. Proof Of Loss -- Within 60 days after "our" request, 
"you" must send "us" a signed, sworn proof of loss.  

The proof of loss must include the following 
information: 

a. the date, time, place, and circumstances of the 
loss; and 

b. other information "we" request to investigate the 
loss. 

7. Protect Property -- "You" must take all reasonable 
steps to protect covered property at the time of and 
after a covered loss to avoid further loss. "We" pay the 
reasonable costs incurred by "you" for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
peril insured against if a peril insured against has 
already caused a loss to covered property. However, 
"we" do not pay for such repairs or emergency 
measures performed on property which has not been 
damaged by a covered peril.  

This does not increase the "limit". 

 

1. Notice -- In case of a loss, you must: 

 a. give us or our agent prompt notice including a 
description of the property involved (we may 
request written notice); and 

 b. give notice to the police when the act that causes 
the loss is a crime. 

3. Proof of Loss -- You must send us, within 60 days 
after our request, a signed, sworn proof of loss. This 
must include the time, place, and circumstances of 
the loss, and other information we request to 
investigate the loss. 

 

 

 

2. Protect Property -- You must take all reasonable 
steps to protect covered property at and after an 
insured loss to avoid further loss. We pay the 
reasonable costs incurred by you for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
covered peril if a covered peril has already caused a 
loss to covered property. However, we do not pay for 
such repairs or emergency measures performed on 
property which has not been damaged by a covered 
peril. This does not increase our limit. 
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8. Records -- "You" must produce records, including tax 
returns and bank records of all cancelled checks, that 
relate to the value, loss, and expense. "You" must 
permit copies to be made of these records as often as 
"we" reasonably request. 

 

VALUATION 

1. In determining "your" income coverage amount, "we" 
consider:  

a. the experience of "your" business before the loss 
and the probable experience of "your" business had 
no loss occurred. However, "we" will not consider 
any potential increase in "your" net income 
resulting from favorable business conditions 
caused by the impact of the peril insured against 
on customers or other businesses; 

b. the operating expenses necessary to resume 
"your" business to the conditions that would have 
existed had no loss occurred; and 

c. "your" financial information, including but not 
limited to financial records, accounting 
processes, evidence of receivables and 
payables, contracts, liens, and deeds. 

2. "We" do not pay for any increase in loss due to "your" 
failure to use reasonable efforts to resume all or part of 
"your" business. This includes making use of other 
locations and property to reduce the loss. 

3. If "your" business is not resumed as soon as possible, 
or if it is not resumed at all, "we" pay based on the 
period of time it would have otherwise taken to resume 
"your" business as soon as possible. 

 

5. Records -- You must produce records, including tax 
returns and bank microfilms of all cancelled checks, 
relating to value, loss and expense and permit copies 
and extracts to be made of them as often as we 
reasonably request. 

 

 

VALUATION 

 

In determining a loss, we consider the experience of 
your business before the loss and the probable 
experience had no loss occurred. 

 

 

 

 

 

 

 

 

 

We do not pay for any increase in loss due to your 
failure to use reasonable efforts to resume all or part of 
your business. This includes making use of other 
locations and property to reduce the loss. 

If your business is not resumed as soon as possible, or 
if it is not resumed at all, the value of loss payment is 
based on the period of time it would have otherwise 
taken to resume your business as soon as possible. 

 

 

 

 

 

 

 

 

 

The proposed form adds an important 
point of clarification that potential 
increase in the insured’s income is not 
considered when determining the value 
of loss. 
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HOW MUCH WE PAY 

"We" pay no more than "our" "limit" that applies to any loss 
under this coverage part.  

1. Period Of Indemnity -- The most "we" pay for loss is 
the lesser of: 

a. the amount of loss sustained within 120 days from 
the beginning of the "restoration period"; or  

b. the "limit". 

However, this does not apply if a coinsurance 
percentage, a monthly limitation, or an agreed value 
amount is shown on the "declarations". 

2. Coinsurance -- If a coinsurance percentage is shown 
on the "declarations", "we" only pay a part of the loss if 
the "limit" is less than the coinsurance percentage 
multiplied by the sum of "your" "earnings" projected for 
the 12 months following the inception, or at the last 
previous anniversary date, of this policy, whichever is 
later.  

"Our" part of the loss is determined using the following 
steps: 

 

HOW MUCH WE PAY 

 

We pay no more than our limit for any loss. Payment for 
earnings and extra expense combined does not exceed 
the limit. 

1. Period of Indemnity -- The following applies when a 
coinsurance percentage or a monthly limitation is not 
shown on the declarations. 

 We do not cover more than the loss of earnings 
sustained within 120 days right after the loss to 
property, or the limit, whichever is less. 

 

 

2. Coinsurance -- The following applies when a 
coinsurance percentage is shown on the 
declarations. Coinsurance does not apply to the 
Additional Coverage, Expenses to Reduce Loss. 

We only pay a part of the loss if the limit is less than the 
coinsurance percentage multiplied by the sum of your net 
income (net profit or loss before income taxes), payroll 
expense, interest, and other continuing operating expenses 
projected for the 12 months following the inception, or last 
previous anniversary date of this policy (whichever is later), 
normally earned by your business. Our part of the loss is 
determined using the following steps: 
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a. multiply the coinsurance percentage by the sum 
of "your" "earnings" projected for the 12 months 
following the inception, or at the last previous 
anniversary date, of this policy, whichever is later; 

b. divide the "limit" by the figure determined in a. 
above; and 

c. multiply the total amount of loss by the figure 
determined in b. above. 

 

The most "we" pay is the amount determined in 2.c. 
above or the "limit", whichever is less. "We" do not pay 
any remaining part of the loss. 

 If there is more than one "limit" shown on the 
"declarations" for this coverage part, this procedure 
applies separately to each "limit". 

Coinsurance does not apply to the Extension Of 
Income Coverage for Expenses to Reduce Loss. 

 

 

 a. Multiply the coinsurance percentage by the sum of 
your net income (net profit or loss before income 
taxes), payroll expense, interest, and other 
continuing operating expenses projected for the 12 
months following the inception, or last previous 
anniversary date of this policy; 

 b. Divide the limit by the figure determined in 2.a. 
above; 

 c. Multiply the total amount of loss by the figure 
determined in 2.b. above. 

 We pay the amount determined in 2.c. above; or the 
limit, whichever is less. We do not pay any remaining 
part of the loss. 

 If there is more than one limit shown on the 
declarations for this Coverage Part, this procedure 
applies separately to each limit. 
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Example -- Underinsurance 

Net Income  $100,000 

Coinsurance 50% 

Limit  $ 30,000 

Loss  $ 20,000 

Step a.: $100,000 x 50% = $50,000 (minimum "limit" 
needed to meet coinsurance requirement) 

Step b.: $30,000 ÷ $50,000 = .60 

Step c.: $20,000 x .60 = $12,000 

"We" pay no more than $12,000. "We" do not pay the 
remaining $8,000. 

 

Example -- Sufficient Insurance 

Net Income  $100,000 

Coinsurance 50% 

Limit  $ 50,000 

Loss  $ 20,000 

 

Step a.: $100,000 x 50% = $50,000 (minimum "limit" 
needed to meet coinsurance requirement) 

Step b.: $50,000 ÷ $50,000 = 1.00 

Step c.: $20,000 x 1.00 = $20,000 

"We" pay no more than $20,000. No penalty applies. 

 

  

Example -- Underinsurance 

 Net Income $100,000 

 Coinsurance 50% 

 Limit $ 30,000 

 Loss $ 20,000 

 Step a.: $100,000 x 50% = $50,000 (minimum limit 
needed to meet coinsurance requirement) 

 Step b.: $30,000 ÷ $50,000 = .60 

 Step c.: $20,000 x .60 = $12,000 

 We pay no more than $12,000. We do not pay the 
remaining $8,000. 

  

Example -- Sufficient Insurance 

 Net Income $100,000 

 Coinsurance 50% 

 Limit $ 50,000 

 Loss $ 20,000 

 

 Step a.: $100,000 x 50% = $50,000 (minimum limit 
needed to meet coinsurance requirement) 

 Step b.: $50,000 ÷ $50,000 = 1.00 

 Step c.: $20,000 x 1.00 = $20,000 

 We pay no more than $20,000. No penalty applies. 
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3. Monthly Limitation -- If a monthly limitation fraction is 
shown on the "declarations", the most "we" pay for 
loss in each period of 30 consecutive days after the 
beginning of the "restoration period" is: 

a. the "limit" multiplied by; 

b. the monthly limitation fraction. 

Coinsurance does not apply if the monthly limitation 
applies. 

 

Example 

Limit   $100,000 

Monthly limitation fraction 1/4 

"We" pay no more than $25,000 ($100,000 x 1/4) in 
each period of 30 consecutive days during any 30 
consecutive days. 

If the actual amount of loss is: 

Days   1 - 30  $30,000 

Days 31 - 60  $25,000 

Days 61 - 90  $10,000 

Total    $65,000 

 

"We" pay: 

Days   1 - 30  $25,000 

Days 31 - 60  $25,000 

Days 61 - 90  $10,000 

Total    $60,000 

"We" do not pay the remaining $5,000. 

 

3. Monthly Limitation -- The following applies when a 
monthly limitation is shown on the declarations. 

 We do not cover more than the monthly limitation 
shown on the declarations multiplied by the limit 
during any 30 consecutive days. 

  

 

 

Example 

 Limit $100,000 

 Monthly limitation 1/4 

 We pay no more than $25,000 ($100,000 x 1/4) during 
any 30 consecutive days. 

  

If the actual amount of loss is: 

 Days  1 - 30 $30,000 

 Days 31 - 60 $25,000 

 Days 61 - 90 $10,000 

 Total $65,000 

  

We pay: 

 Days  1 - 30 $25,000 

 Days 31 - 60 $25,000 

 Days 61 - 90 $10,000 

 Total $60,000 

 We do not pay the remaining $5,000. 
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4. Agreed Value -- If Agreed Value and an agreed 
value dollar amount are shown on the "declarations", 
the following "terms" apply to this coverage part: 

a. A complete and accurate Income Statement And 
Limits Worksheet must be submitted to "us" to 
initiate Agreed Value. The Income Statement And 
Limits Worksheet must contain the financial data 
for "your" business: 

1) during the 12 months immediately preceding 
the date of the worksheet; and  

2) projected for the 12 months immediately 
following the inception of this policy. 

b. The agreed value dollar amount must be at least 
equal to the coinsurance percentage shown on 
the "declarations" multiplied by the sum of “your” 
"earnings" to "your" business that "you" projected 
for the 12 months on the Income Statement And 
Limit Worksheet. 

c. If "you" do not submit a new Income Statement 
And Limits Worksheet within 12 months 
immediately following the inception of this policy, 
or when "you" request a change in the "limit", 
Coinsurance will be reinstated automatically. 
Coinsurance does not apply while the Agreed 
Value "terms" are in effect. 

d. The most "we" pay for loss is the agreed value 
dollar amount shown on the "declarations". 
However, if the "limit" is less than the agreed value 
dollar amount, "we" only pay a part of the loss. If 
the "limit" is less than the agreed value dollar 
amount, the most "we" pay for loss is the 
proportion that the "limit" bears to the agreed 
value dollar amount shown on the "declarations". 

 

  

The proposed form adds an agreed 
value option.  
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Example 

Limit $100,000 

Agreed Value $200,000 

Loss $ 60,000 

Step a.: $100,000 / $200,000 = 50% 

Step b.: $60,000 x 50% = $30,000 

"We" pay no more than $30,000. "We" do not pay 
the remaining $30,000. 

 

5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, "we" pay no more than the actual claim or 
loss sustained. 

 

6. Insurance Under More Than One Policy -- "You" 
may have another policy subject to the same plan, 
"terms", conditions, and provisions as this policy. If 
"you" do, "we" pay "our" share of the covered loss. 
"Our" share is the proportion that the applicable "limit" 
under this policy bears to the "limit" of all policies 
covering on the same basis. 

 If there is another policy covering the same loss, other 
than that described above, "we" pay only for the amount 
of covered loss in excess of the amount due from that 
other policy, whether "you" can collect on it or not. But 
"we" do not pay more than the applicable "limit". 

 

 

 

 

 

 

 

 

 

 

 

 

4. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the same 
loss, we pay no more than the actual claim or loss 
sustained. 

 

5. Insurance Under More Than One Policy -- You may 
have another policy subject to the same plan, terms, 
conditions, and provisions as this policy. If you do, we 
pay our share of the covered loss. Our share is the 
proportion that the applicable limit under this policy 
bears to the limit of all policies covering on the same 
basis. 

 If there is another policy covering the same loss, other 
than that described above, we pay only for the amount 
of covered loss in excess of the amount due from that 
other policy, whether you can collect on it or not. But 
we do not pay more than the applicable limit. 
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LOSS PAYMENT 

A covered loss is payable 30 days after "we" receive a 
signed, sworn proof of loss and:  

1. the amount of the loss has been agreed to in writing; or  

2. an appraisal award has been filed with "us". 

 

 

OTHER CONDITIONS 

The following condition applies only to the income 
coverages described in this coverage part: 

 

Appraisal -- If "you" and "we" do not agree on the 
amount of loss, either party may make a written demand 
for an appraisal of the loss. 

 

If either makes a written demand for appraisal, each party 
will select a competent and independent appraiser and 
notify the other of the appraiser's identity within 20 days 
of receipt of the written demand. The two appraisers will 
then select a competent and impartial umpire. If the two 
appraisers are unable to agree upon an umpire within 15 
days, "you" or "we" can ask a judge of a court of 
competent jurisdiction in the state where the property is 
located to select an umpire. 

 

 

LOSS PAYMENT 

 

A covered loss is payable 30 days after a satisfactory 
proof of loss is received, and the amount of the loss has 
been established either by written agreement with you or 
the filing of an appraisal award with us. 

 

 

 

OTHER CONDITIONS 

 

In addition to the policy terms which are contained in 
other sections of the Commercial Property Coverage, the 
following condition applies: 

Appraisal -- If you and we do not agree on the amount 
of net income (net profit or loss before income taxes), 
payroll expense, interest, and operating expenses or the 
amount of loss, either party may demand that these 
amounts be determined by appraisal. 

If either makes a written demand for appraisal, each 
selects a competent, independent appraiser and notifies 
the other of the appraiser's identity within 20 days of 
receipt of the written demand. The two appraisers then 
select a competent, impartial umpire. If the two 
appraisers are unable to agree upon an umpire within 15 
days, you or we can ask a judge of a court of record in 
the state where the property is located to select an 
umpire. 
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The appraisers will state separately the amount of loss. 

 

If the appraisers fail to agree within a reasonable time, they 
submit only their differences to the umpire. The itemized 
and signed written agreement of any two of these three will 
be binding on all parties. 

"You" will pay the expense of "your" appraiser and "we" will 
pay the expense of "our" appraiser. "We" and "you" will 
share equally the expense of the umpire and the other 
expenses of the appraisal. 

Under no circumstance will an appraisal be used to 
interpret policy "terms", determine causation, or 
determine whether or not a loss is covered by this policy.  

 

"We" do not waive any of "our" rights under the "terms" of 
this policy by agreeing to an appraisal. 

 

The appraisers then determine and state separately the 
amount of each loss. 

A written agreement is binding on all parties. If the 
appraisers fail to agree within a reasonable time, they 
submit only their differences to the umpire. Written 
agreement so itemized and signed by any two of these 
three is binding on all parties. 

Each appraiser is paid by the party selecting that 
appraiser. Other expenses of the appraisal and the 
compensation of the umpire is paid equally by you and 
us. 

 

 

 

If there is an appraisal, we retain our right to deny the 
claim. 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision 
that an appraisal cannot be used to 
interpret policy terms, determine 
causation, etc.  This is an important 
point of clarification. 
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This endorsement changes the Commercial 
Property Coverages provided by this policy
--  PLEASE READ THIS CAREFULLY -- 

AAIS CP-67
Ed 1.0 INCOME COVERAGE FROM DEPENDENT LOCATIONS

SEPARATE LIMITS
Unless otherwise provided below, the terms of the Income Coverage Part or Earnings Coverage Part that 
apply to direct physical loss to real or personal property at the described premises also apply separately to 
the dependent locations described on the schedule shown below. The limits shown for dependent 
locations are separate from any other limits in this policy.

ADDITIONAL DEFINITIONS 
1. Dependent locations means locations operated by others and that your business depends on. They

include:

a. contributing locations. Contributing locations are your suppliers. Contributing locations do not include
water, communication, or power suppliers.

b. recipient locations. Recipient locations receive your products.

c. leader locations. Leader locations attract cus-tomers to your business.

d. manufacturing locations. Manufacturing loca-tions make products for delivery to your customers
under contract of sale.

INCOME COVERAGE FROM DEPENDENT LOCATIONS
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2. The definition of restoration period, with respect to dependent locations, is replaced by the following:

Restoration period means the time it should reasonably take to resume your business starting from 
the date of loss to the dependent location described on the schedule caused by a covered peril, and 
ending on the date the property at the dependent location described on the schedule should be rebuilt, 
repaired, or replaced. This is not limited by the expiration date of the policy.

This does not include any increase in time due to the enforcement of any ordinance, law, or decree that 
regulates or requires:

a. the construction, use, repair, or demolition of any property; and

b. the testing, evaluating, observing, or recording the existence, level, or effects of pollutants.

(Entries required to complete the Schedule will
be shown below or on the "declarations".)

SCHEDULE

(The information required below may be shown on a separate schedule or supplemental declarations.)

Name and Description of Dependent 
Location and Occupancy

 Dependent Location Type
(indicate with "x") Limit

Item
Contrib-utingContributing

Recipi
ent

Lea
der

Manufac
-

turingM
anufactu

ring

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. The "limits" shown 
for "dependent locations" are separate from any 
other "limits" in this policy.

ADDITIONAL DEFINITIONS
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1. "Dependent locations" means locations 
operated by others and that "your" business 
depends on. They include:

a. contributing locations. Contributing 
locations are "your" suppliers. Contributing 
locations do not include water, 
communication, or power suppliers.

b. recipient locations. Recipient locations 
receive "your" products.

c. leader locations. Leader locations attract 
customers to "your" business.

d. manufacturing locations. Manufacturing 
locations make products for delivery to 
"your" customers under contract of sale.

2. With respect to income coverage from 
"dependent locations", "restoration period" is 
deleted and replaced by the following:

"Restoration period" means the time it should 
reasonably take to resume "your" normal 
business activities starting from the date of 
loss to the "dependent location" shown in the 
Schedule above caused by a peril insured 
against, and ending on the date the property 
at the "dependent location" shown in the 
Schedule above should be rebuilt, repaired, or 
replaced. This is not limited by the expiration 
date of the policy.
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The "restoration period" does not include any 
increase in time due to the enforcement of any 
code, ordinance, law, or decree that regulates 
or requires:

a. the construction, use, repair, or demolition 
of any property; and

b. that "you" or anyone else test for, abate, 
monitor, clean up, remove, contain, treat, 
detoxify, neutralize, or in any way respond 
to or assess the effects of "pollutants" or 
"fungus or related perils".

INCOME COVERAGE

The following applies withWith respect to income 
coverage from "dependent locations", the following 
is added:

Coverage under the Income Coverage Part or 
EarningsIncome Coverage Part And Extra 
Expenses applies only when the loss to real or 
personal property is at a "dependent location 
described" shown in the Schedule above or on the 
declarations.

ADDITIONAL

EXTENSIONS OF INCOME 
COVERAGES

The following is added:

Other Locations -- "We" provide coverage during 
the "restoration period" when "your" business is 
necessarily interrupted by direct physical loss to 
real or personal
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property as a result of a covered peril insured 
against. This additionalextension of income 
coverage applies only when the loss to real or 
personal property is at a "dependent location" not 
described onshown in the scheduleSchedule 
above. However, "we" pay no more than .03 
percent times the sum of all "limits" shown onin the 
scheduleSchedule above for each day's 
"interruption" of business due to loss arising from 
any one location.

VALUATION

The following is added withWith respect to income 
coverage from "dependent locations", the following 
is added:

"We" will reduce the amount of "your" loss of 
"earnings" to the extent "you" can resume "your" 
normal business activities by using other available 
sources of materials or outlets for "your" products.

CP 0067 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-68
Ed 1.0 INCOME COVERAGE FROM DEPENDENT LOCATIONS

Unless otherwise provided below, the terms of the Income Coverage Part or Earnings Coverage Part that 
apply to direct physical loss to real or personal property at the described premises also apply separately to 
the dependent locations described on the schedule shown below.

ADDITIONAL DEFINITIONS 
1. Dependent locations means locations operated by others and that your business depends on. They

include:

a. contributing locations. Contributing locations are your suppliers. Contributing locations do not include
water, communication, or power suppliers.

b. recipient locations. Recipient locations receive your products.

c. leader locations. Leader locations attract customers to your business.

d. manufacturing locations. Manufacturing locations make products for delivery to your customers
under contract of sale.

INCOME COVERAGE FROM DEPENDENT LOCATIONS
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2. The definition of restoration period, with respect to dependent locations, is replaced by the following:

Restoration period means the time it should reasonably take to resume your business starting from
the date of loss to the dependent location described on the schedule caused by a covered peril, and
ending on the date the property at the dependent location described on the schedule should be rebuilt,
repaired, or replaced. This is not limited by the expiration date of the policy.

This does not include any increase in time due to the enforcement of any ordinance, law, or decree that
regulates or requires:

a. the construction, use, repair, or demolition of any property; and

b. the testing, evaluating, observing, or recording the existence, level, or effects of pollutants.
(Entries required to complete the Schedule will

be shown below or on the "declarations".)

SCHEDULE

SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

Item
Name and Description of Dependent Location 

and Occupancy

 Dependent Location Type
(indicate with "x")

Contrib-
utingContrib

uting
Recipient Leader

Manufac-
turingManufac

turing

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 

ADDITIONAL DEFINITIONS

1. "Dependent locations" means locations
operated by others and that "your" business 

depends on. They include:

a. contributing locations. Contributing
locations are "your" suppliers. 
Contributing locations do not include 
water, communication, or power 
suppliers.

b. recipient locations. Recipient locations
receive "your" products.
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c. leader locations. Leader locations attract
customers to "your" business.

d. manufacturing locations. Manufacturing
locations make products for delivery to 
"your" customers under contract of sale.

2. With respect to income coverage from
"dependent locations", "restoration period" is 
deleted and replaced by the following:

"Restoration period" means the time it 
should reasonably take to resume "your" 
normal business activities starting from the 
date of loss to the "dependent location" 
shown in the Schedule above caused by a 
peril insured against, and ending on the date 
the property at the "dependent location" 
shown in the Schedule should be rebuilt, 
repaired, or replaced. This is not limited by 
the expiration date of the policy.

The "restoration period" does not include 
any increase in time due to the enforcement 
of any code, ordinance, law, or decree that 
regulates or requires:

a. the construction, use, repair, or
demolition of any property; or
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b. that "you" or anyone else test for, abate,
monitor, clean up, remove, contain, 
treat, detoxify, neutralize, or in any way 
respond to or assess the effects of 
"pollutants" or "fungus or related perils".

INCOME COVERAGE

The following applies withWith respect to income 
coverage from "dependent locations", the 
following is added:

Coverage under the Income Coverage Part or 
Earnings CoverageIncome And Extra Expenses 
Part applies only when the loss to real or 
personal property is at a "dependent location 
described" shown in the Schedule above or on 
the declarations.

ADDITIONALEXTENSIONS OF 
INCOME COVERAGES

The following is added:

Other Locations -- "We" provide coverage 
during the "restoration period" when "your" 
business is necessarily interrupted by direct 
physical loss to real or personal 

property as a result of a covered peril insured 
against. This additionalextension of income 
coverage applies only when the loss to real or 
personal property is at a "dependent location" 
not described onshown in the scheduleSchedule 
above. However, "we" pay no more than .03 
percent times the limitsum of all "limits" shown 
in the Schedule for each day's "interruption" of 
business due to loss arising from any one 
location.
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VALUATION

The following is added withWith respect to 
income coverage from "dependent locations", 
the following is added:

"We" will reduce the amount of "your" loss of 
"earnings" to the extent "you" can resume "your" 
normal business activities by using other 
available sources of materials or outlets for 
"your" products.

CP 0068 01 18



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0069 01 18 (Proposed) vs. CP‐69 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up‐to‐date AAIS lines of insurance forms  
- Reinforcing original coverage intent 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the proposed form 
includes more substantive changes that either broaden or restrict coverages found in the current form. These changes are also identified and 
described in the Comments column of the exhibit. 
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COMMERCIAL PROPERTY COVERAGE 

EXTRA EXPENSES COVERAGE PART 

 

 

 

 

 

 

 

AGREEMENT 

 

Subject to all the "terms" that apply, and in return for 
"your" payment of the required premium, "we" provide the 
Commercial Property Coverage described in this 
coverage part. This coverage part is also subject to the 
"declarations", Commercial Property Coverage 
Conditions, and Common Policy Conditions of this policy. 

 

Endorsements and schedules may also apply to this 
coverage part. They are identified on the "declarations".  

 

Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have special 
meanings. Such words are shown in quotation marks in 
this coverage part. 

 

 

 

EXTRA EXPENSE COVERAGE PART 

 

We provide the coverage shown below during the 
restoration period when your business is necessarily 
interrupted by direct physical loss to real or personal 
property as a result of a covered peril. This coverage 
applies only when the loss to real or personal property is 
at the described premises or in the open (or in vehicles) 
within 100 feet thereof. 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds an Agreement 
section to identify other pertinent parts 
of the policy that may interact with this 
form. 



Page 2 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0069 01 18 CP-69 Ed 1.0 COMMENTS 

 

ADDITIONAL DEFINITIONS 

In addition to the Definitions section of the Commercial 
Property Coverage Conditions, the following definitions 
apply to this coverage part: 

 

 

1. "Extra Expenses" means necessary expenses "you" 
incur during the "restoration period" to resume or 
continue "your" business as nearly as practicable. 

 

2. "Interruption" means the reduction or complete 
stoppage of "your" business. 

 

3. "Restoration period" means the time that it should 
reasonably take to resume "your" normal business 
activities at the "described premises". 

a. The "restoration period" begins immediately after 
the time of direct physical loss caused by a peril 
insured against and ends on the earlier of: 

1) the date that the property should be rebuilt, 
repaired or replaced with reasonable speed 
and using materials of similar quality; or  

2) the date when "your" business is resumed at 
a new permanent location. 

The length of the "restoration period" is not limited 
by the expiration date of the policy. 

 

ADDITIONAL DEFINITIONS  

 

 

 

1. Business means normal business activities occurring 
at the described premises. 

 

 

 

 

 

 

 

 

2. Restoration period means the time it should 
reasonably take to resume your business starting 
from the date of loss to the described premises 
caused by a covered peril, and ending on the date the 
property should be rebuilt, repaired, or replaced. This 
is not limited by the expiration date of the policy. 

 

 

 

 

 

 

Business’ is no longer a defined term 
under the proposed form. 

 

‘Extra expense’ is treated as a defined 
term under the proposed form, whereas 
it is a part of the coverage grant under 
the current form.   

 

The proposed form treats ‘interruption’ 
as a defined term for added clarity. 
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b. The "restoration period" does not include any 
increase in time due to the enforcement of any 
code, ordinance, law, or decree that regulates or 
requires: 

1) the construction, use, repair, or demolition of 
any property; or 

2) that "you" or anyone else to test for, abate, 
monitor, clean up, remove, contain, treat, 
detoxify, neutralize, or in any way respond to 
or assess the effects of "pollutants" or 
"fungus or related perils". 

 

 

This does not include any increase in time due to the 
enforcement of any ordinance, law, or decree that 
regulates or requires: 

 a. the construction, use, repair, or demolition of any 
property; or 

 b. the testing, evaluating, observing, or recording the 
existence, level, or effects of pollutants. 
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EXTRA EXPENSES COVERAGE 

1. "We" pay "extra expenses" during the "restoration 
period" if "your" business sustains a necessary 
"interruption" due to a direct physical loss to property 
caused by a peril insured against. 

2. Limitations: 

a. "We" pay "extra expenses" only if the direct 
physical loss to property occurs at the "described 
premises" or in the open (or in vehicles) within 100 
feet of the "described premises. If "you" occupy 
only a part of a building, the "described premises" 
means: 

1) the part of such building "you" rent, lease, or 
occupy; 

2) the area that is in the open (or in vehicles) 
within 100 feet of such building; and 

3) any area within such building that provides 
services or access to the part of such 
building "you" rent, lease, or occupy. 

b. "We" do not pay "extra expenses" if the 
necessary "interruption" to "your" business is 
caused by loss, destruction, or corruption of 
"electronic data". 

However, this limitation does not apply: 

1) to the extent coverage is provided under the 
Additional Coverage for Electronic Data; or 

2) if the loss to "electronic data" involves only 
"electronic data" that is integrated in to 
operate or control the building's HVAC, 
lighting, elevator, or security 

 

COVERAGE 

We cover the necessary extra expenses that you incur to 
resume or continue your business as nearly as 
practicable. 

 

We cover only the extra expenses that are necessary 
during the restoration period. 

We cover extra expenses to repair, replace, or restore 
any property, but only to the extent that they reduce the 
loss otherwise payable under this Coverage Part. 

We cover extra expenses to research, replace, or restore 
information on damaged valuable papers and records, 
but only to the extent that they reduce the loss otherwise 
payable under this Coverage Part. 

 

 

 

 

 

 

 

 

The additional provisions of the extra 
expense coverage found in the current 
form (second through fourth 
paragraphs) are set forth in the 
Valuation section of the proposed form.  
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EXCLUSIONS AND LIMITATIONS 

 

1. Fire Extinguishment -- We do not cover expenses to 
put out a fire. 

 

2. Leases, Licenses, Contracts, or Orders -- We do 
not cover any increase in loss due to the suspension, 
lapse, or cancellation of leases, licenses, contracts, or 
orders. 

 However, we do cover loss during the restoration 
period if the suspension, lapse, or cancellation 
results directly from the interruption of your 
business. 

 We do not cover any extra expense caused by the 
suspension, lapse, or cancellation of leases, licenses, 
contracts, or orders beyond the restoration period. 

 

3. Strikes, Protests, and Other Interference -- We do 
not cover any increase in loss due to interference by 
strikers or other persons at the described premises. 
This applies to interference with rebuilding, repairing, 
or replacing the property or with resuming your 
business. 

 

4. Unnecessary Expenses -- We do not cover any 
expenses that are not necessary during the 
restoration period. 

 

 

 

 

 

 

These exclusions have been eliminated 
in the proposed form. 
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EXTENSIONS OF EXTRA EXPENSES COVERAGE 

"We" provide the following extensions of "extra expenses" 
coverage. These extensions of "extra expenses" 
coverage do not increase the "limit". 

1. Alterations And New Buildings -- "We" extend "your" 
"extra expenses" coverage to include loss to: 

a. additions or alterations; 

b. new buildings or structures, whether completed or 
under construction; and 

c. machinery, equipment, supplies, or building 
materials located on or within 100 feet of the 
"described premises" and: 

1) used in the construction of alterations or 
additions; or  

2) incidental to the occupancy of new buildings 
or structures; 

at the "described premises" caused by a peril insured 
against. 

If such loss delays the start of "your" normal business 
activities, the "restoration period" begins from the time 
"your" business would have begun had no loss 
occurred.  

 

 

 

ADDITIONAL COVERAGES 

 

 

1. Alterations and New Buildings -- We extend your 
coverage to include loss caused by damage to: 

 a. additions or alterations; 

 b. new buildings or structures, completed or under 
construction; and 

 

 c. machinery, equipment, supplies, or building 
materials located on or within 100 feet of the 
described premises used in the construction, 
alterations, or additions; or incidental to the 
occupancy of new buildings or structures 

  

at the described premises caused by a covered peril. 

 

If such loss delays the start of your business, the 
restoration period starts from the time your 
business would have begun had no loss occurred. 
This does not increase the limit. 
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2. Interruption by Civil Authority  

a. "We" extend "your" "extra expenses" coverage to 
include loss while access to the "described 
premises" is specifically denied by an order of civil 
authority, but only if:  

1) the order is a result of damage:  

a) to property other than at the "described 
premises"; and  

b) caused by a peril insured against; 

2) the order is initiated: 

a) to allow civil authority to have access to 
the damaged property without 
interference; or 

b) due to dangerous conditions as a result 
of the damage or continuation of the peril 
insured against that caused the damage; 
and 

3) the "described premises" is: 

a) within one mile of the damaged property; 
and 

b) within the area where access is denied 
by civil authority. 

b. This extension of "extra expenses" coverage will 
begin immediately after the time of the initial order 
of civil authority that denies access to the 
"described premises" and will apply for a period of 
up to four consecutive weeks from the date this 
extension of "extra expenses" coverage began. 

 

 

2. Interruption by Civil Authority -- We extend your 
coverage to include loss while access to the 
described premises is specifically denied by an order 
of civil authority. This order must be a result of 
damage to property other than at the described 
premises and caused by a covered peril. This 
extension is limited to two consecutive weeks from 
the date of the order. This does not increase the limit. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a restriction 
that the described premises under the 
Interruption by Civil Authority coverage 
must be within one mile of the 
damaged property and within the area 
where access is denied by civil 
authority. 

 

The proposed form increases the 
coverage period from 2 to 4 weeks. 
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ADDITIONAL EXTRA EXPENSES COVERAGES 

"We" provide the following additional "extra expenses" 
coverages. These additional "extra expenses" coverages 
provide additional insurance unless otherwise stated. 

1. Electronic Data -- "We" also pay "extra expenses" if 
"your" business sustains a necessary "interruption" 
due to a direct physical loss to property caused by 
corruption or destruction of "electronic data" due to a 
peril insured against or a "computer" virus. 

a. Restrictions -- This additional "extra expenses" 
coverage is subject to the following: 

1) Any peril added or excluded by endorsement 
does not apply to this additional "extra 
expenses" coverage. 

2) If an entry on the "declarations" shows that 
Broad Perils apply to "your" coverage, the 
additional coverage for Collapse provided 
under the Perils Insured Against - Broad 
Perils Part form also applies with respect to 
this additional "extra expenses" coverage for 
"electronic data".  

3) If an entry on the "declarations" shows that 
Special Perils apply to "your" coverage, the 
perils insured against for "electronic data" are 
limited to the "specified perils". The additional 
coverage for Collapse provided under the 
Perils Insured Against - Special Perils Part 
form also applies with respect to this 
additional "extra expenses" coverage for 
"electronic data".  

 

  

 

 

 

 

 

The proposed form adds coverage for 
electronic data at an additional $2,500 
limit with option for higher limit. 
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4) "We" do not pay for loss caused by the 
manipulation of a "computer" system by any 
employee, temporary employee, leased 
employee, volunteer, or person or entity 
retained by "you" to perform computer 
systems related services. 

5) This additional "extra expenses" coverage 
does not apply if loss to "electronic data" 
involves only "electronic data" that is 
integrated in to operate or control the 
building's HVAC, lighting, elevator, or 
security system. 

6) This additional "extra expenses" does not 
apply to loss that occurs after the "restoration 
period" ends, even if the "limit" that applies 
has not been exhausted. 

b. Coverage Limit -- Unless a higher "limit" for this 
additional "extra expenses" coverage is shown on 
the "declarations", the most "we" pay under this 
additional "extra expenses" coverage for all loss 
incurred during each separate 12-month period 
beginning with the inception date of this policy is 
$2,500, regardless of the number of occurrences, 
premises, locations, or "computers". All loss is 
deemed to be sustained in the policy year in which 
the occurrence began. 
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2. Newly Acquired Locations  

a. "We" also pay "extra expenses" if "your" business 
sustains a necessary "interruption" caused by 
damage to property at locations that "you" acquire, 
other than at fairs or exhibitions. The damage 
must be caused by a peril insured against.  

b. Time Limitation and Premium Requirement -- This 
additional "extra expenses" coverage: 

1) applies for 30 days after "you" acquire the 
location or until "you" report the location to 
"us", whichever occurs first; and  

2) does not extend past the date on which this 
policy expires. 

"You" must pay any additional premium due from 
the date "you" acquire the location. 

c. Coverage Limit -- The most "we" pay under this 
additional "extra expenses" coverage is 10% of 
the highest "limit" shown on the "declarations" for 
this coverage part, but not exceeding $100,000 at 
each location. 

 

 

 

3. Newly Acquired Locations -- We extend your 
coverage to include loss caused by damage to 
property at locations, other than at fairs or exhibitions, 
that you acquire. The damage must be caused by a 
covered peril. The most we pay is 10 percent of the 
highest limit shown on the declarations for this 
Coverage Part, but not exceeding $100,000. 

 This coverage applies for 30 days after you acquire 
the location or until you tell us how you want this 
coverage Part to apply to that location, whichever 
occurs first. This coverage does not go beyond the 
expiration of this policy. 

 You must pay any additional premium due from the 
date you acquire the location. 

 This is an additional amount of insurance. 

 

 

 

The proposed form provides coverage 
for newly acquired locations at an 
additional limit of $100,000 at each 
location, removing ambiguity present in 
the current form. 
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PERILS INSURED AGAINST 

See the applicable Perils Part shown on the "declarations". 

 

WHAT MUST BE DONE  

IN CASE OF LOSS 

1. Cooperation -- "You" must cooperate in performing all 
acts required by this policy. 

2. Damaged Property -- "You" must exhibit the 
damaged and undamaged property as often as "we" 
reasonably request and allow "us" to inspect or take 
samples of such property. 

3. Examination Under Oath -- "You" must submit to 
examination under oath in matters connected with the 
loss or relating to this insurance as often as "we" 
reasonably request and give "us" signed, sworn 
statements of the answers. If more than one person is 
examined, "we" have the right to examine and receive 
statements separately and not in the presence of the 
others. 

4. Intent To Continue Business -- If "you" intend to 
continue "your" business, "you" must resume all or 
part of "your" business as soon as possible. 

 

 

PERILS COVERED 

 

See the applicable Perils Part shown on the declarations.

 

 

WHAT MUST BE DONE 

IN CASE OF LOSS 

7. Cooperation -- You must cooperate in performing all 
acts required by the Commercial Property Coverage. 

6. Damaged Property -- You must exhibit the damaged 
and undamaged property as often as we reasonably 
request and allow us to inspect or take samples of 
the property. 

4. Examination Under Oath -- You must submit to 
examination under oath in matters connected with the 
loss as often as we reasonably request and give us 
sworn statements of the answers. If more than one 
person is examined, we have the right to examine 
and receive statements separately and not in the 
presence of others. 

 

8. Intent to Continue Business -- If you intend to 
continue your business, you must resume all or part 
of your business as soon as possible. 
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5. Notice -- In case of a loss, "you" must: 

a. give "us" or "our" agent prompt notice including a 
description of the property involved ("we" may 
request written notice); and 

b. give notice to the police if the act that caused the 
loss may have been a crime. 

6. Proof Of Loss -- Within 60 days after "our" request, 
"you" must send "us" a signed, sworn proof of loss.  

The proof of loss must include the following 
information: 

a. the date, time, place, and circumstances of the 
loss; and 

b. other information "we" request to investigate the 
loss. 

7. Protect Property -- "You" must take all reasonable 
steps to protect covered property at the time of and 
after a covered loss to avoid further loss. "We" pay the 
reasonable costs incurred by "you" for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
peril insured against if a peril insured against has 
already caused a loss to covered property. However, 
"we" do not pay for such repairs or emergency 
measures performed on property which has not been 
damaged by a covered peril.  

This does not increase the "limit". 

 

1. Notice -- In case of a loss, you must: 

 a. give us or our agent prompt notice including a 
description of the property involved (we may 
request written notice); and 

 b. give notice to the police when the act that causes 
the loss is a crime. 

3. Proof of Loss -- You must send us, within 60 days 
after our request, a signed, sworn proof of loss. This 
must include the time, place, and circumstances of 
the loss, and other information we request to 
investigate the loss. 

 

 

 

2. Protect Property -- You must take all reasonable 
steps to protect covered property at and after an 
insured loss to avoid further loss. We pay the 
reasonable costs incurred by you for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
covered peril if a covered peril has already caused a 
loss to covered property. However, we do not pay for 
such repairs or emergency measures performed on 
property which has not been damaged by a covered 
peril. This does not increase our limit. 
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8. Records -- "You" must produce records, including tax 
returns and bank records of all cancelled checks, that 
relate to the value, loss, and expense. "You" must 
permit copies to be made of these records as often as 
"we" reasonably request. 

 

 

VALUATION 

1. "We" pay "extra expenses": 

a. to repair, replace, or restore any property, but 
only to the extent that they reduce the loss 
otherwise payable under this coverage part. 

b. to research, replace, or restore information on 
damaged "valuable papers and records", but only 
to the extent that they reduce the loss otherwise 
payable under this coverage part. 

2. The salvage value of any property bought for 
temporary use shall be deducted from the amount of 
loss determined for "extra expenses". 

3. "We" do not pay for any increase in loss due to "your" 
failure to use reasonable efforts to resume all or part of 
"your" business. This includes making use of other 
locations and property to reduce the loss. 

If "your" business is not resumed as soon as possible, 
or if it is not resumed at all, "we" pay based on the 
period of time it would have otherwise taken to resume 
"your" business as soon as possible. 

 

 

5. Records -- You must produce records, including tax 
returns and bank microfilms of all cancelled checks, 
relating to value, loss and expense and permit copies 
and extracts to be made of them as often as we 
reasonably request. 

 

 

VALUATION 

 

In determining a loss, we consider the experience of 
your business before the loss and the probable 
experience had no loss occurred. 

The salvage value of any property bought for temporary 
use shall be deducted from the amount of loss 
determined for extra expense. 

 

 

 

 

We do not pay for any increase in loss due to your 
failure to use reasonable efforts to resume all or part of 
your business. This includes making use of other 
locations and property to reduce the loss. 

If your business is not resumed as soon as possible, or 
if it is not resumed at all, the value of loss payment is 
based on the period of time it would have otherwise 
taken to resume your business as soon as possible. 

 

 

 

 

 

 

 

 

 

 

 

The valuation provisions associated 
with the extra expense coverage are 
set forth in the coverage grant in the 
current form. 
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HOW MUCH WE PAY 

1. Monthly Limitation – The most "we" pay for loss is 
the "limit" multiplied by the percentages shown on the 
"declarations".  

If the "restoration period" is: 

a. 30 days or less, the first percentage applies to the 
"limit". 

b. 31 to 60 days, the second percentage applies to 
the "limit". 

c. over 60 days, the third percentage applies to the 
"limit". 

 

Example 

Limit   $100,000 

Percentages shown 

on the "declarations"      40% -- 80% -- 100% 

Restoration period  60 days 

Loss (incurred 

extra expenses)  $90,000 

 

"We" pay no more than $80,000 (80% x $100,000). 
"We" do not pay the remaining $10,000. 

 

 

HOW MUCH WE PAY 

 

1. Monthly Limitation -- We pay no more than our limit 
for any loss multiplied by the percentages shown on 
the declarations. When the restoration period is: 

 

 a. 30 days or less, the first percentage applies to the 
limit. 

 b. 31 to 60 days, the second percentage applies to 
the limit. 

 c. over 60 days, the third percentage applies to the 
limit. 

 

 Example 

 Limit $100,000 

 Percentages shown 

  on the declarations 40% -- 80% -- 100% 

 Restoration period 60 days 

 Loss (incurred 

  extra expenses) $90,000 

 

 We pay no more than $80,000 (80% x $100,000). We 
do not pay the remaining $10,000. 
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2. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, "we" pay no more than the actual claim or 
loss sustained. 

 

3. Insurance Under More Than One Policy -- "You" 
may have another policy subject to the same plan, 
"terms", conditions, and provisions as this policy. If 
"you" do, "we" pay "our" share of the covered loss. 
"Our" share is the proportion that the applicable "limit" 
under this policy bears to the "limit" of all policies 
covering on the same basis. 

 If there is another policy covering the same loss, other 
than that described above, "we" pay only for the amount 
of covered loss in excess of the amount due from that 
other policy, whether "you" can collect on it or not. But 
"we" do not pay more than the applicable "limit". 

 

 

 

2. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, we pay no more than the actual claim or 
loss sustained. 

 

3. Insurance Under More Than One Policy -- You 
may have another policy subject to the same plan, 
terms, conditions, and provisions as this policy. If you 
do, we pay our share of the covered loss. Our share 
is the proportion that the applicable limit under this 
policy bears to the limit of all policies covering on the 
same basis. 

 If there is another policy covering the same loss, other 
than that described above, we pay only for the 
amount of covered loss in excess of the amount due 
from that other policy, whether you can collect on it or 
not. But we do not pay more than the applicable limit. 
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LOSS PAYMENT 

A covered loss is payable 30 days after "we" receive a 
signed, sworn proof of loss and:  

1. the amount of the loss has been agreed to in writing; or 

2. an appraisal award has been filed with "us". 

 

 

OTHER CONDITIONS 

The following condition applies only to the coverages 
described in this coverage part: 

 

Appraisal -- If "you" and "we" do not agree on the 
amount of loss, either party may make a written demand 
for an appraisal of the loss. 

 

If either makes a written demand for appraisal, each party 
will select a competent and independent appraiser and 
notify the other of the appraiser's identity within 20 days 
of receipt of the written demand. The two appraisers will 
then select a competent and impartial umpire. If the two 
appraisers are unable to agree upon an umpire within 15 
days, "you" or "we" can ask a judge of a court of 
competent jurisdiction in the state where the property is 
located to select an umpire. 

 

 

LOSS PAYMENT 

 

A covered loss is payable 30 days after a satisfactory 
proof of loss is received, and the amount of the loss has 
been established either by written agreement with you or 
the filing of an appraisal award with us. 

 

 

 

OTHER CONDITIONS 

 

In addition to the policy terms which are contained in 
other sections of the Commercial Property Coverage, the 
following condition applies: 

Appraisal -- If you and we do not agree on the amount 
of loss, either party may demand that these amounts be 
determined by appraisal. 

 

If either makes a written demand for appraisal, each 
selects a competent, independent appraiser and notifies 
the other of the appraiser's identity within 20 days of 
receipt of the written demand. The two appraisers then 
select a competent, impartial umpire. If the two 
appraisers are unable to agree upon an umpire within 15 
days, you or we can ask a judge of a court of record in 
the state where the property is located to select an 
umpire. 
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The appraisers will state separately the amount of loss. 

 

If the appraisers fail to agree within a reasonable time, they 
submit only their differences to the umpire. The itemized 
and signed written agreement of any two of these three will 
be binding on all parties. 

"You" will pay the expense of "your" appraiser and "we" will 
pay the expense of "our" appraiser. "We" and "you" will 
share equally the expense of the umpire and the other 
expenses of the appraisal. 

Under no circumstance will an appraisal be used to 
interpret policy "terms", determine causation, or 
determine whether or not a loss is covered by this policy.  

 

"We" do not waive any of "our" rights under the "terms" of 
this policy by agreeing to an appraisal. 

 

The appraisers then determine and state separately the 
amount of each loss. 

A written agreement is binding on all parties. If the 
appraisers fail to agree within a reasonable time, they 
submit only their differences to the umpire. Written 
agreement so itemized and signed by any two of these 
three is binding on all parties. 

Each appraiser is paid by the party selecting that 
appraiser. Other expenses of the appraisal and the 
compensation of the umpire is paid equally by you and 
us. 

 

 

 

If there is an appraisal, we retain our right to deny the 
claim. 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision 
that an appraisal cannot be used to 
interpret policy terms, determine 
causation, etc.  This is an important 
point of clarification. 

 



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0070 01 18 (Proposed) vs. CP‐70 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up‐to‐date AAIS lines of insurance forms  
- Reinforcing original coverage intent 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the proposed form 
includes more substantive changes that either broaden or restrict coverages found in the current form. These changes are also identified and 
described in the Comments column of the exhibit. 
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COMMERCIAL PROPERTY COVERAGE 

INCOME COVERAGE PART AND EXTRA EXPENSES 

 

 

AGREEMENT 

 

Subject to all the "terms" that apply, and in return for 
"your" payment of the required premium, "we" provide the 
Commercial Property Coverage described in this 
coverage part. This coverage part is also subject to the 
"declarations", Commercial Property Coverage 
Conditions, and Common Policy Conditions of this policy. 

 

Endorsements and schedules may also apply to this 
coverage part. They are identified on the "declarations".  

 

Refer to the Definitions section of the Commercial 
Property Coverage Conditions for words that have special 
meanings. Such words are shown in quotation marks in 
this coverage part. 

 

 

 

INCOME COVERAGE PART 

 

 

 

 

 

Coverage is provided for one or more of the Coverage 
Options when shown by a limit on the declarations. If a 
limit is shown for more than one of the Coverage 
Options, the provisions of the Commercial Property 
Coverage apply separately to each. 

 

 

 

The form title has been revised to 
capture the two coverage components 
in this form: income (earnings and/or 
rent) and extra expense. 

 

 

 

The proposed form adds an Agreement 
section to identify other pertinent parts 
of the policy that may interact with this 
form. 
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ADDITIONAL DEFINITIONS 

In addition to the Definitions section of the Commercial 
Property Coverage Conditions, the following definitions 
apply to this coverage part: 

 

1. "Earnings" means net income (net profit or loss before 
income taxes), payroll expense, interest, and other 
continuing operating expenses normally incurred or 
earned by "your" business. For manufacturing risks, 
net income also includes the net sales value of 
production. 

"Earnings" does not include "rent". 

 

 

 

2. "Extra Expenses" means necessary expenses "you" 
incur during the "restoration period" to resume or 
continue "your" business as nearly as practicable. 

 

 

 

 

 

COVERAGE OPTIONS… 

 

EARNINGS 

We cover your actual loss of net income (net profit or 
loss before income taxes), payroll expense, interest, and 
other continuing operating expenses normally incurred 
and earned by your business. 

We cover only the expenses that are necessary during 
the restoration period. Consideration is given to 
continuation of payroll and other expenses to the extent 
necessary to resume your business with the same 
quality of service that existed before the loss. 

 

EXTRA EXPENSE 

We cover the necessary extra expenses that you incur to 
resume or continue your business as nearly as 
practicable. 

We cover only the extra expenses that are necessary 
during the restoration period. 

We cover extra expenses to repair, replace, or restore 
any property, but only to the extent that they reduce the 
loss otherwise payable under this Coverage Part. 

We cover extra expenses to research, replace, or restore 
information on damaged valuable papers and records, 
but only to the extent that they reduce the loss otherwise 
payable under this Coverage Part. 

 

 

 

 

 

 

 

 

‘Earnings’ is treated as a defined term 
under the proposed form, whereas it is 
a part of the coverage grant under the 
current form.  Under the proposed form, 
‘earnings’ does not include rent. Under 
the current form, earnings may or may 
not include rent depending on the 
coverage option chosen. 

 

 

 

‘Extra expense’ is treated as a defined 
term under the proposed form, whereas 
it is a part of the coverage grant under 
the current form.   

The additional provisions of the extra 
expense coverage found in the current 
form (second through fourth 
paragraphs) are set forth in the 
Valuation section of the proposed form.  
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3. "Finished stock" means goods and merchandise 
manufactured by "you". "Finished stock" includes 
whiskey and other alcoholic products being aged, 
unless a coinsurance percentage for income 
coverage is shown on the "declarations". 

However, "finished stock" does not include any such 
goods or merchandise that are held for sale on the 
premises of any retail outlet insured under this 
coverage part. 

 

4. "Interruption" means: 

a. the reduction or complete stoppage of "your" 
business; or 

b. all or part of the "described premises" that 
becomes unfit for tenant occupancy. 

 

5. "Rent" means: 

a. net income (net profit or loss before income taxes) 
normally incurred or earned by "your" business as 
rental income from tenant occupancy of the 
"described premises" as furnished or equipped by 
"you"; 

b. the fair rental value of any part of the "described 
premises" that "you" occupy; and 

c. charges for which a tenant is legally obligated 
and for which "you" would otherwise be obligated. 

 

 

 

 

 

 

 

 

 

 

 

 

 

ADDITIONAL DEFINITIONS  

 

3. Rents means your actual loss of: 

 a. rental income of the described premises as 
furnished or equipped less any expenses that do 
not continue; 

 b. the rental value of any part of the described 
premises that you occupy less any expenses that 
do not continue; and 

 c. other charges for which a tenant is legally 
obligated and for which you would otherwise be 
obligated. 

 

 

The proposed form treats ‘finished 
stock’ as a defined term for added 
clarity.  

 

 

 

 

 

The proposed form treats ‘interruption’ 
as a defined term for added clarity. 
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6. "Restoration period" means the time it should 
reasonably take to resume "your" normal business 
activities at the "described premises". 

a. The "restoration period" begins:  

1) 72 hours after the time of direct physical loss 
caused by a peril insured against; or  

2) with respect to "extra expenses", immediately 
after the time of direct physical loss caused by 
a peril insured against. 

b. The "restoration period" ends on the earlier of: 

1) the date that the property should be rebuilt, 
repaired, or replaced with reasonable speed 
and using materials of similar quality; or  

2) the date when "your" business is resumed at a 
new permanent location. 

The length of the "restoration period" is not limited 
by the expiration date of the policy. 

c. The "restoration period" does not include any 
increase in time due to the enforcement of any 
code, ordinance, law, or decree that regulates or 
requires: 

1) the construction, use, repair, or demolition of 
any property; or 

2) that "you" or anyone else to test for, abate, 
monitor, clean up, remove, contain, treat, 
detoxify, neutralize, or in any way respond to 
or assess the effects of "pollutants" or "fungus 
or related perils". 

 

 

2. Restoration period means the time it should 
reasonably take to resume your business starting 
from the date of loss to the described premises 
caused by a covered peril, and ending on the date the 
property should be rebuilt, repaired, or replaced. This 
is not limited by the expiration date of the policy. 

 

  

 

 

 

 

 

 

 

 

This does not include any increase in time due to the 
enforcement of any ordinance, law, or decree that 
regulates or requires: 

 a. the construction, use, repair, or demolition of any 
property; or 

 b. the testing, evaluating, observing, or recording the 
existence, level, or effects of pollutants. 

 

 

1. Business means normal business activities occurring 
at the described premises including the tenantability of 
the described premises when the selected coverage 
option includes rents. 

 

The proposed form introduces a 72-
hour waiting period for income 
coverages.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

‘Business’ is no longer a defined term 
in the proposed form.  
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INCOME COVERAGE AND  

EXTRA EXPENSES 

1. "We" provide income coverage and "extra expenses", 
as described below, during the "restoration period" if 
"your" business sustains a necessary "interruption" 
due to a direct physical loss to property caused by a 
peril insured against. Coverage is provided for an 
income coverage and "extra expenses" option only if a 
"limit" is shown on the "declarations" for that option. 

a. Earnings, Rent, And Extra Expenses -- If a 
"limit" is shown on the "declarations" for Earnings, 
Rent, And Extra Expenses, "we" pay "your":  

1) actual loss of "earnings" and "rent"; and 

2) "extra expenses". 

b. Earnings And Extra Expenses -- If a "limit" is 
shown on the "declarations" for Earnings And 
Extra Expenses, "we" pay "your": 

1) actual loss of "earnings"; and 

2) "extra expenses". 

c. Rent And Extra Expenses -- If a "limit" is shown 
on the "declarations" for Rent And Extra 
Expenses, "we" pay "your":  

1) actual loss of "rent"; and  

2) "extra expenses". 

If a "limit" is shown for more than one of the above 
income coverage and "extra expenses" options, the 
"terms" apply separately to each. 

 

COVERAGE OPTIONS 

Earnings includes rents when option 1. is selected. 
Earnings means only rents when option 3. is selected. 

We provide the coverages shown below during the 
restoration period when your business is necessarily 
interrupted by direct physical loss to real or personal 
property as a result of a covered peril. This coverage 
applies only when the loss to real or personal property is 
at the described premises or in the open (or in vehicles) 
within 100 feet thereof. 

 

1. Earnings, rents, and extra expense. 

 

 

 

2. Earnings and extra expense. 

 

 

 

3. Rents and extra expense. 

 

 

 

 

 

 

The proposed form treats ‘earnings’ 
and ‘rent’ as separate and distinct types 
of income, removing the overlap and 
potential ambiguity present in the 
current form.  
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2. Income Coverage And Extra Expenses Limitation: 

a. "We" provide income coverage and "extra 
expenses" only if the direct physical loss to 
property occurs at the "described premises" or in 
the open (or in vehicles) within 100 feet of the 
"described premises". If "you" occupy only a part 
of a building, the "described premises" means: 

1) the part of such building "you" "rent", lease, 
or occupy; 

2) the area that is in the open (or in vehicles) 
within 100 feet of such building; and 

3) any area within such building that provides 
services or access to the part of such 
building "you" "rent", lease, or occupy. 

 

b. "We" do not provide income coverage and "extra 
expenses" if the necessary "interruption" to "your" 
business is caused by loss, destruction, or 
corruption of "electronic data". 

However, this limitation does not apply: 

1) to the extent coverage is provided under the 
Additional Income Coverage for Electronic 
Data; or 

2) if the loss to "electronic data" involves only 
"electronic data" that is integrated in to 
operate or control the building's HVAC, 
lighting, elevator, or security system. 

 

EXCLUSIONS AND LIMITATIONS 

 

 

 

 

 

 

 

 

 

 

 

1. Electronic Information -- We do not cover loss of 
earnings caused by damage to or loss of electronic 
information beyond: 

 a. 60 consecutive days from the date of loss; or 

 b. the time from the date of loss until the date you 
could reasonably rebuild, repair, or replace other 
damaged property at the described premises 
caused by the same occurrence 

 whichever is greater 

  Electronic information is media, programs, or records 
for electronic data processing or electronically 
controlled equipment including films, tapes, discs, 
drums, or cells. 

 

 

 

The proposed form adds a limitation 
with respect to the parameters of the 
direct physical loss which aligns with 
terms in the property coverage parts. 

 

 

 

 

 

 

 

 

The proposed form provides coverage 
for electronic data at an additional limit, 
subject to exclusions. (See Additional 
Income Coverages And Extra 
Expenses.) 
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2. Finished Stock -- We do not cover loss of earnings 
caused by loss to stock manufactured by you which 
is ready to pack, ship, or sell. This does not apply to 
stock manufactured for retail outlets that you own. 

 

 

3. Fire Extinguishment -- We do not cover expenses to 
put out a fire. 

4. Leases, Licenses, Contracts, or Orders -- We do 
not cover any increase in loss due to the suspension, 
lapse, or cancellation of leases, licenses, contracts, or 
orders. 

 However, we do cover loss during the restoration 
period if the suspension, lapse, or cancellation 
results directly from the interruption of your 
business. 

 We do not cover any extra expense caused by the 
suspension, lapse, or cancellation of leases, licenses, 
contracts, or orders beyond the restoration period. 

5. Strikes, Protests, and Other Interference -- We do 
not cover any increase in loss due to interference by 
strikers or other persons at the described premises. 
This applies to interference with rebuilding, repairing, 
or replacing the property or with resuming your 
business. 

6. Unnecessary Expenses -- We do not cover any 
expenses that are not necessary during the 
restoration period. 

 

 

Finished stock is broadly excluded from 
earnings coverage in the current form. 
Under the proposed form, it is only 
excluded from the Period of Loss 
Extension coverage. 

  

The proposed form eliminates 
exclusions 3 through 6 found in the 
current form. 
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EXTENSIONS OF INCOME COVERAGE AND EXTRA 
EXPENSES 

"We" provide the following extensions of income 
coverage and "extra expenses". These extensions of 
income coverage and "extra expenses" do not increase 
the "limit". 

1. Alterations And New Buildings -- "We" extend "your" 
income coverage and "extra expenses" to include loss 
to: 

a. additions or alterations; 

b. new buildings or structures, whether completed or 
under construction; and 

c. machinery, equipment, supplies, or building 
materials located on or within 100 feet of the 
"described premises" and: 

1) used in the construction of alterations or 
additions; or  

2) incidental to the occupancy of new buildings 
or structures; 

at the "described premises" caused by a peril insured 
against. 

If such loss delays the start of "your" normal business 
activities, the "restoration period" begins from the time 
"your" business would have begun had no loss 
occurred.  

 

 

 

ADDITIONAL COVERAGES 

 

 

 

 

1. Alterations and New Buildings -- We extend your 
coverage for earnings and extra expense to include 
loss caused by damage to: 

 a. additions or alterations; 

 b. new buildings or structures, completed or under 
construction; and 

 c. machinery, equipment, supplies, or building 
materials located on or within 100 feet of the 
described premises used in the construction, 
alterations, or additions; or incidental to the 
occupancy of new buildings or structures 

 at the described premises caused by a covered peril. 

If such loss delays the start of your business, the 
restoration period starts from the time your 
business would have begun had no loss occurred. 
This does not increase the limit. 
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2. Interruption By Civil Authority  

a. "We" extend "your" income coverage and "extra 
expenses" to include loss while access to the 
"described premises" is specifically denied by an 
order of civil authority, but only if:  

1) the order is a result of damage:  

a) to property other than at the "described 
premises"; and  

b) caused by a peril insured against; 

2) the order is initiated: 

a) to allow civil authority to have access to 
the damaged property without 
interference; or 

b) due to dangerous conditions as a result 
of the damage or continuation of the peril 
insured against that caused the damage; 
and 

3) the "described premises" is: 

a) within one mile of the damaged property; 
and 

b) within the area where access is denied 
by civil authority. 

 

 

2. Interruption by Civil Authority -- We extend your 
coverage for earnings and extra expense to include 
loss while access to the described premises is 
specifically denied by an order of civil authority. This 
order must be a result of damage to property other 
than at the described premises and caused by a 
covered peril. This extension is limited to two 
consecutive weeks from the date of the order. This 
does not increase the limit. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a restriction 
that the described premises under the 
Interruption by Civil Authority coverage 
must be within one mile of the 
damaged property and within the area 
where access is denied by civil 
authority. 
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b. This extension of income coverage and "extra 
expenses": 

1) with respect to income coverage, will begin 72 
hours after the time of the initial order of civil 
authority that denies access to the "described 
premises" and will apply for a period of up to 
four consecutive weeks from the date this 
extension of income coverage began; and 

2) with respect to "extra expenses", will begin 
immediately after the time of the initial order of 
civil authority that denies access to the 
"described premises" and will apply for a period 
of up to four consecutive weeks from the date 
this extension of "extra expenses" began. 

3. Period Of Loss Extension  

a. "We" extend "your" income coverage and "extra 
expenses" to include loss from the date the 
property that incurred the loss is rebuilt, repaired, 
or replaced until the earlier of: 

1) 60 consecutive days (unless otherwise shown 
on the "declarations"); or 

2) the date "you" could reasonably resume "your" 
normal business activities to the conditions 
that would have existed had no loss occurred. 

b. This extension of income coverage and "extra 
expenses": 

1) does not apply to loss resulting from 
unfavorable business conditions caused by 
the impact of the peril insured against in the 
area where the "described premises" is 
located; and 

2) does not apply to loss to "finished stock". 

 

 

 

 

 

 

 

 

 

 

 

 

4. Period of Loss Extension -- We extend your 
coverage for earnings to cover loss from the date the 
property that incurred the loss is rebuilt, repaired, or 
replaced until: 

 a. the end of 30 consecutive days (unless otherwise 
shown on the declarations); or 

 

 b. the date you could reasonably resume your 
business to the conditions that would have 
existed had no loss occurred, 

 whichever is earlier. 

 This does not increase the limit. 

 

 

The proposed form introduces a 72-
hour waiting period to the Interruption 
By Civil Authority coverage with respect 
to income coverage. However it also 
increases the coverage period from 2 
weeks in the current form to 4 weeks. 

 

 

 

 

 

 

The proposed form broadens the 
Period of Loss Extension coverage by 
increasing the extension period from 30 
days in the current form to 60 days. 

 

 

 

 

 

 

 

The proposed form adds a clarification 
that the Period of Loss Extension 
coverage does not apply to loss 
resulting from unfavorable business 
conditions. 
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ADDITIONAL INCOME COVERAGES AND EXTRA 
EXPENSES 

"We" provide the following additional income coverages 
and "extra expenses". These additional income 
coverages and "extra expenses" provide additional 
insurance unless otherwise stated. 

1. Electronic Data -- "We" also provide income 
coverage and "extra expenses" if "your" business 
sustains a necessary "interruption" due to a direct 
physical loss to property caused by corruption or 
destruction of "electronic data" due to a peril insured 
against or a "computer" virus. 

a. Restrictions -- This additional income coverage 
and "extra expenses" is subject to the following: 

1) Any peril added or excluded by endorsement 
does not apply to this additional income 
coverage and "extra expenses". 

2) If an entry on the "declarations" shows that 
Broad Perils applies to "your" income 
coverage and "extra expenses", the 
additional coverage for Collapse provided 
under Perils Insured Against - Broad Perils 
Part form also applies with respect to this 
additional income coverage and "extra 
expenses" for "electronic data".  

 

  

 

 

 

 

 

 

The proposed form adds coverage for 
electronic data at an additional $2,500 
limit with option for higher limit. 
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3) If an entry on the "declarations" shows that 
Special Perils applies to "your" income 
coverage and "extra expenses", the perils 
insured against for "electronic data" are 
limited to the "specified perils". The additional 
coverage for Collapse provided under the 
Perils Insured Against - Special Perils Part 
form also applies with respect to this 
additional income coverage and "extra 
expenses" for "electronic data".  

4) "We" do not pay for loss caused by the 
manipulation of a "computer" system by any 
employee, temporary employee, leased 
employee, volunteer, or person or entity 
retained by "you" to perform computer 
systems related services. 

5) This additional income coverage and "extra 
expenses" does not apply if loss to 
"electronic data" involves only "electronic 
data" that is integrated in to operate or 
control the building's HVAC, lighting, 
elevator, or security system. 

6) This additional income coverage and "extra 
expenses" does not apply to loss that occurs 
after the "restoration period" ends, even if the 
"limit" that applies has not been exhausted. 

b. Coverage Limit -- Unless a higher "limit" for this 
additional income coverage and "extra expenses" 
is shown on the "declarations", the most "we" pay 
under this additional income coverage and "extra 
expenses" for all loss incurred during each 
separate 12-month period beginning with the 
inception date of this policy is $2,500, regardless of 
the number of occurrences, premises, locations, or 
"computers". All loss is deemed to be sustained in 
the policy year in which the occurrence began. 
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2. Newly Acquired Locations  

a. "We" also provide income coverage and "extra 
expenses" if "your" business sustains a necessary 
"interruption" caused by direct physical loss to 
property at locations that "you" acquire, other than 
at fairs or exhibitions. The damage must be 
caused by a peril insured against.  

b. Time Limitation and Premium Requirement -- This 
additional income coverage and "extra expenses": 

1) applies for 30 days after "you" acquire the 
location or until "you" report the location to 
"us", whichever occurs first; and  

2) does not extend past the date on which this 
policy expires. 

"You" must pay any additional premium due from 
the date "you" acquire the location. 

c. Coverage Limit -- The most "we" pay under this 
additional income coverage and "extra expenses" 
is 10% of the highest "limit" shown on the 
"declarations" for this coverage part, but not 
exceeding $100,000 at each location. 

This additional income coverage and "extra 
expenses" is not subject to and not considered in 
applying coinsurance. 

 

 

 

3. Newly Acquired Locations -- We extend your 
coverage for earnings and extra expense to include 
loss caused by damage to property at locations, other 
than at fairs or exhibitions, that you acquire. The 
damage must be caused by a covered peril. The most 
we pay is 10 percent of the highest limit shown on 
the declarations for this Coverage Part, but not 
exceeding $100,000. 

 This coverage applies for 30 days after you acquire 
the location or until you report the newly acquired 
location to us, whichever occurs first. This coverage 
does not go beyond the expiration of this policy. 

 You must pay any additional premium due from the 
date you acquire the location. 

 This is an additional amount of insurance and is not 
subject to and not considered in applying 
coinsurance. 

 

 

 

The proposed form provides coverage 
for newly acquired locations at an 
additional limit of $100,000 at each 
location, removing ambiguity present in 
the current form. 
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PERILS INSURED AGAINST 

See the applicable Perils Part shown on the "declarations". 

 

WHAT MUST BE DONE  

IN CASE OF LOSS 

1. Cooperation -- "You" must cooperate in performing all 
acts required by this policy. 

2. Damaged Property -- "You" must exhibit the 
damaged and undamaged property as often as "we" 
reasonably request and allow "us" to inspect or take 
samples of such property. 

3. Examination Under Oath -- "You" must submit to 
examination under oath in matters connected with the 
loss or relating to this insurance as often as "we" 
reasonably request and give "us" signed, sworn 
statements of the answers. If more than one person is 
examined, "we" have the right to examine and receive 
statements separately and not in the presence of the 
others. 

4. Intent To Continue Business -- If "you" intend to 
continue "your" business, "you" must resume all or 
part of "your" business as soon as possible. 

 

 

PERILS COVERED 

 

See the applicable Perils Part shown on the 
declarations. 

 

 

WHAT MUST BE DONE 

IN CASE OF LOSS 

7. Cooperation -- You must cooperate in performing all 
acts required by the Commercial Property Coverage. 

6. Damaged Property -- You must exhibit the damaged 
and undamaged property as often as we reasonably 
request and allow us to inspect or take samples of 
the property. 

 

4. Examination Under Oath -- You must submit to 
examination under oath in matters connected with the 
loss as often as we reasonably request and give us 
sworn statements of the answers. If more than one 
person is examined, we have the right to examine 
and receive statements separately and not in the 
presence of others. 

8. Intent to Continue Business -- If you intend to 
continue your business, you must resume all or part 
of your business as soon as possible. 

 

 



Page 15 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0070 01 18 CP-70 Ed 1.0 COMMENTS 

 

5. Notice -- In case of a loss, "you" must: 

a. give "us" or "our" agent prompt notice including a 
description of the property involved ("we" may 
request written notice); and 

b. give notice to the police if the act that caused the 
loss may have been a crime. 

6. Proof Of Loss -- Within 60 days after "our" request, 
"you" must send "us" a signed, sworn proof of loss.  

The proof of loss must include the following 
information: 

a. the date, time, place, and circumstances of the 
loss; and 

b. other information "we" request to investigate the 
loss. 

7. Protect Property -- "You" must take all reasonable 
steps to protect covered property at the time of and 
after a covered loss to avoid further loss. "We" pay the 
reasonable costs incurred by "you" for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
peril insured against if a peril insured against has 
already caused a loss to covered property. However, 
"we" do not pay for such repairs or emergency 
measures performed on property which has not been 
damaged by a covered peril.  

This does not increase the "limit". 

 

1. Notice -- In case of a loss, you must: 

 a. give us or our agent prompt notice including a 
description of the property involved (we may 
request written notice); and 

 b. give notice to the police when the act that causes 
the loss is a crime. 

3. Proof of Loss -- You must send us, within 60 days 
after our request, a signed, sworn proof of loss. This 
must include the time, place, and circumstances of 
the loss, and other information we request to 
investigate the loss. 

 

 

 

2. Protect Property -- You must take all reasonable 
steps to protect covered property at and after an 
insured loss to avoid further loss. We pay the 
reasonable costs incurred by you for necessary 
repairs or emergency measures performed solely to 
protect covered property from further damage by a 
covered peril if a covered peril has already caused a 
loss to covered property. However, we do not pay for 
such repairs or emergency measures performed on 
property which has not been damaged by a covered 
peril. This does not increase our limit. 
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8. Records -- "You" must produce records, including tax 
returns and bank records of all cancelled checks, that 
relate to the value, loss, and expense. "You" must 
permit copies to be made of these records as often as 
"we" reasonably request. 

 

 

VALUATION 

1. In determining "your" income coverage amount, "we" 
consider:  

a. the experience of "your" business before the loss 
and the probable experience of "your" business 
had no loss occurred. However, "we" will not 
consider any potential increase in "your" net 
income resulting from favorable business 
conditions caused by the impact of the peril 
insured against on customers or other 
businesses; 

b. the operating expenses necessary to resume 
"your" business to the conditions that would have 
existed had no loss occurred; and 

c. "your" financial information, including but not 
limited to financial records, accounting 
processes, evidence of receivables and 
payables, contracts, liens, and deeds. 

 

5. Records -- You must produce records, including tax 
returns and bank microfilms of all cancelled checks, 
relating to value, loss and expense and permit copies 
and extracts to be made of them as often as we 
reasonably request. 

 

 

VALUATION 

 

In determining a loss, we consider the experience of 
your business before the loss and the probable 
experience had no loss occurred. 

The salvage value of any property bought for temporary 
use shall be deducted from the amount of loss 
determined for extra expense. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds an important 
point of clarification that potential 
increase in the insured’s income is not 
considered when determining the value 
of loss. 
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2. With respect to "extra expenses": 

a. "We" pay "extra expenses": 

1) to repair, replace, or restore any property, but 
only to the extent that they reduce the loss 
otherwise payable under this coverage part. 

2) to research, replace, or restore information 
on damaged "valuable papers and records", 
but only to the extent that they reduce the 
loss otherwise payable under this coverage 
part. 

b. The salvage value of any property bought for 
temporary use shall be deducted from the amount 
of loss determined for "extra expense". 

3. "We" do not pay for any increase in loss due to "your" 
failure to use reasonable efforts to resume all or part of 
"your" business. This includes making use of other 
locations and property to reduce the loss. 

 

4. If "your" business is not resumed as soon as possible, 
or if it is not resumed at all, "we" pay based on the 
period of time it would have otherwise taken to resume 
"your" business as soon as possible. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

We do not pay for any increase in loss due to your 
failure to use reasonable efforts to resume all or part of 
your business. This includes making use of other 
locations and property to reduce the loss. 

 

If your business is not resumed as soon as possible, or 
if it is not resumed at all, the value of loss payment is 
based on the period of time it would have otherwise 
taken to resume your business as soon as possible. 

 

 

The valuation provisions associated 
with the extra expense coverage are 
set forth in the coverage grant in the 
current form. 
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HOW MUCH WE PAY 

"We" pay no more than "our" "limit" that applies to any loss 
under this coverage part.  

1. Period Of Indemnity -- The most "we" pay for loss is 
the lesser of: 

a. the amount of loss sustained within 120 days from 
the beginning of the "restoration period"; or  

b. the "limit". 

However, this does not apply if a coinsurance 
percentage, a monthly limitation, or an agreed value 
amount is shown on the "declarations". 

2. Coinsurance -- If a coinsurance percentage is shown 
on the "declarations", "we" only pay a part of the loss if 
the "limit" is less than the coinsurance percentage 
multiplied by the sum of "your" "earnings" projected for 
the 12 months following the inception, or at the last 
previous anniversary date, of this policy, whichever is 
later.  

"Our" part of the loss is determined using the following 
steps: 

 

 

HOW MUCH WE PAY 

 

We pay no more than our limit for any loss. Payment for 
earnings and extra expense combined does not exceed 
the limit. 

1. Period of Indemnity -- The following applies when a 
coinsurance percentage or a monthly limitation is not 
shown on the declarations. 

 We do not cover more than the loss of earnings and 
necessary extra expenses sustained within 120 days 
right after the loss to property, or the limit, whichever 
is less. 

 

2. Coinsurance -- The following applies when a 
coinsurance percentage is shown on the 
declarations. Coinsurance does not apply to 
coverage for extra expense. 

 We only pay a part of the loss if the limit is less than 
the coinsurance percentage multiplied by the sum of 
your net income (net profit or loss before income 
taxes), payroll expense, interest, and other continuing 
operating expenses projected for the 12 months 
following the inception, or last previous anniversary 
date of this policy (whichever is later), normally 
earned by your business. Our part of the loss is 
determined using the following steps:  
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a. multiply the coinsurance percentage by the sum 
of "your" "earnings" projected for the 12 months 
following the inception, or at the last previous 
anniversary date, of this policy, whichever is later; 

b. divide the "limit" by the figure determined in a. 
above; and 

c. multiply the total amount of loss by the figure 
determined in b. above. 

 

The most "we" pay is the amount determined in 2.c. 
above or the "limit", whichever is less. "We" do not pay 
any remaining part of the loss. 

 If there is more than one "limit" shown on the 
"declarations" for this coverage part, this procedure 
applies separately to each "limit". 

Coinsurance does not apply to "extra expenses". 

 

 

 a. Multiply the coinsurance percentage by the sum of 
your net income (net profit or loss before income 
taxes), payroll expense, interest, and other 
continuing operating expenses projected for the 12 
months following the inception, or last previous 
anniversary date of this policy; 

 b. Divide the limit by the figure determined in 2.a. 
above; 

 c. Multiply the total amount of loss by the figure 
determined in 2.b. above. 

 We pay the amount determined in 2.c. above; or the 
limit, whichever is less. We do not pay any remaining 
part of the loss. 

 If there is more than one limit shown on the 
declarations for this Coverage Part, this procedure 
applies separately to each limit. 
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Example -- Underinsurance 

Net Income  $100,000 

Coinsurance 50% 

Limit  $ 30,000 

Loss  $ 20,000 

Step a.: $100,000 x 50% = $50,000 (minimum "limit" 
needed to meet coinsurance requirement) 

Step b.: $30,000 ÷ $50,000 = .60 

Step c.: $20,000 x .60 = $12,000 

"We" pay no more than $12,000. "We" do not pay the 
remaining $8,000. 

 

Example -- Sufficient Insurance 

Net Income  $100,000 

Coinsurance 50% 

Limit  $ 50,000 

Loss  $ 20,000 

 

Step a.: $100,000 x 50% = $50,000 (minimum "limit" 
needed to meet coinsurance requirement) 

Step b.: $50,000 ÷ $50,000 = 1.00 

Step c.: $20,000 x 1.00 = $20,000 

"We" pay no more than $20,000. No penalty applies. 

 

  

Example -- Underinsurance 

 Net Income $100,000 

 Coinsurance 50% 

 Limit $ 30,000 

 Loss $ 20,000 

 Step a.: $100,000 x 50% = $50,000 (minimum limit 
needed to meet coinsurance requirement) 

 Step b.: $30,000 ÷ $50,000 = .60 

 Step c.: $20,000 x .60 = $12,000 

 We pay no more than $12,000. We do not pay the 
remaining $8,000. 

  

Example -- Sufficient Insurance 

 Net Income $100,000 

 Coinsurance 50% 

 Limit $ 50,000 

 Loss $ 20,000 

 

 Step a.: $100,000 x 50% = $50,000 (minimum limit 
needed to meet coinsurance requirement) 

 Step b.: $50,000 ÷ $50,000 = 1.00 

 Step c.: $20,000 x 1.00 = $20,000 

 We pay no more than $20,000. No penalty applies. 
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3. Monthly Limitation -- If a monthly limitation fraction is 
shown on the "declarations", the most "we" pay for 
loss in each period of 30 consecutive days after the 
beginning of the "restoration period" is: 

a. the "limit" multiplied by; 

b. the monthly limitation fraction. 

Coinsurance does not apply if the monthly limitation 
applies. 

 

Example 

Limit   $100,000 

Monthly limitation fraction 1/4 

"We" pay no more than $25,000 ($100,000 x 1/4) in 
each period of 30 consecutive days during any 30 
consecutive days. 

If the actual amount of loss is: 

Days   1 - 30  $30,000 

Days 31 - 60  $25,000 

Days 61 - 90  $10,000 

Total    $65,000 

 

"We" pay: 

Days   1 - 30  $25,000 

Days 31 - 60  $25,000 

Days 61 - 90  $10,000 

Total    $60,000 

"We" do not pay the remaining $5,000. 

 

3. Monthly Limitation -- The following applies when a 
monthly limitation is shown on the declarations. 

 We do not cover more than the monthly limitation 
shown on the declarations multiplied by the limit 
during any 30 consecutive days. 

  

 

 

Example 

 Limit $100,000 

 Monthly limitation 1/4 

 We pay no more than $25,000 ($100,000 x 1/4) during 
any 30 consecutive days. 

  

If the actual amount of loss is: 

 Days  1 - 30 $30,000 

 Days 31 - 60 $25,000 

 Days 61 - 90 $10,000 

 Total $65,000 

  

We pay: 

 Days  1 - 30 $25,000 

 Days 31 - 60 $25,000 

 Days 61 - 90 $10,000 

 Total $60,000 

 We do not pay the remaining $5,000. 
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4. Agreed Value -- If Agreed Value and an agreed 
value dollar amount are shown on the "declarations", 
the following "terms" apply to this coverage part: 

a. A complete and accurate Income Statement And 
Limits Worksheet must be submitted to "us" to 
initiate Agreed Value. The Income Statement And 
Limits Worksheet must contain the financial data 
for "your" business: 

1) during the 12 months immediately preceding 
the date of the worksheet; and  

2) projected for the 12 months immediately 
following the inception of this policy. 

b. The agreed value dollar amount should be at 
least equal to the coinsurance percentage shown 
on the "declarations" multiplied by the sum of the 
"earnings" to "your" business that "you" projected 
for the 12 months on the Income Statement And 
Limit Worksheet. 

c. If "you" do not submit a new Income Statement 
And Limits Worksheet within 12 months 
immediately following the inception of this policy, 
or when "you" request a change in the "limit", 
Coinsurance will be reinstated automatically. 
Coinsurance does not apply while the Agreed 
Value "terms" are in effect. 

d. The most "we" pay for loss is the agreed value 
dollar amount shown on the "declarations". 
However, if the "limit" is less than the agreed value 
dollar amount, "we" only pay a part of the loss. If 
the "limit" is less than the agreed value dollar 
amount, the most "we" pay for loss is the 
proportion that the "limit" bears to the agreed 
value dollar amount shown on the "declarations". 

 

  

The proposed form adds an agreed 
value option.  
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Example 

Limit $100,000 

Agreed Value $200,000 

Loss $ 60,000 

Step a.: $100,000 / $200,000 = 50% 

Step b.: $60,000 x 50% = $30,000 

"We" pay no more than $30,000. "We" do not pay 
the remaining $30,000. 

Agreed Value does not apply to Extra Expense 
coverage. 

 

5. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the 
same loss, "we" pay no more than the actual claim or 
loss sustained. 

 

6. Insurance Under More Than One Policy -- "You" 
may have another policy subject to the same plan, 
"terms", conditions, and provisions as this policy. If 
"you" do, "we" pay "our" share of the covered loss. 
"Our" share is the proportion that the applicable "limit" 
under this policy bears to the "limit" of all policies 
covering on the same basis. 

 If there is another policy covering the same loss, other 
than that described above, "we" pay only for the amount 
of covered loss in excess of the amount due from that 
other policy, whether "you" can collect on it or not. But 
"we" do not pay more than the applicable "limit". 

 

 

 

 

 

 

 

 

 

 

 

 

 

4. Insurance Under More Than One Coverage -- If 
more than one coverage of this policy insures the same 
loss, we pay no more than the actual claim or loss 
sustained. 

 

5. Insurance Under More Than One Policy -- You may 
have another policy subject to the same plan, terms, 
conditions, and provisions as this policy. If you do, we 
pay our share of the covered loss. Our share is the 
proportion that the applicable limit under this policy 
bears to the limit of all policies covering on the same 
basis. 

 If there is another policy covering the same loss, other 
than that described above, we pay only for the amount 
of covered loss in excess of the amount due from that 
other policy, whether you can collect on it or not. But 
we do not pay more than the applicable limit. 
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LOSS PAYMENT 

A covered loss is payable 30 days after "we" receive a 
signed, sworn proof of loss and:  

1. the amount of the loss has been agreed to in writing; or 

2. an appraisal award has been filed with "us". 

 

 

OTHER CONDITIONS 

The following condition applies only to the coverages 
described in this coverage part: 

 

Appraisal -- If "you" and "we" do not agree on the 
amount of loss, either party may make a written demand 
for an appraisal of the loss. 

 

If either makes a written demand for appraisal, each party 
will select a competent and independent appraiser and 
notify the other of the appraiser's identity within 20 days 
of receipt of the written demand. The two appraisers will 
then select a competent and impartial umpire. If the two 
appraisers are unable to agree upon an umpire within 15 
days, "you" or "we" can ask a judge of a court of 
competent jurisdiction in the state where the property is 
located to select an umpire. 

 

 

LOSS PAYMENT 

 

A covered loss is payable 30 days after a satisfactory 
proof of loss is received, and the amount of the loss has 
been established either by written agreement with you or 
the filing of an appraisal award with us. 

 

 

 

OTHER CONDITIONS 

 

In addition to the policy terms which are contained in 
other sections of the Commercial Property Coverage, the 
following condition applies: 

Appraisal -- If you and we do not agree on the amount 
of net income (net profit or loss before income taxes), 
payroll expense, interest, and operating expenses or the 
amount of loss, either party may demand that these 
amounts be determined by appraisal. 

If either makes a written demand for appraisal, each 
selects a competent, independent appraiser and notifies 
the other of the appraiser's identity within 20 days of 
receipt of the written demand. The two appraisers then 
select a competent, impartial umpire. If the two 
appraisers are unable to agree upon an umpire within 15 
days, you or we can ask a judge of a court of record in 
the state where the property is located to select an 
umpire. 
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The appraisers will state separately the amount of loss. 

 

If the appraisers fail to agree within a reasonable time, they 
submit only their differences to the umpire. The itemized 
and signed written agreement of any two of these three will 
be binding on all parties. 

"You" will pay the expense of "your" appraiser and "we" will 
pay the expense of "our" appraiser. "We" and "you" will 
share equally the expense of the umpire and the other 
expenses of the appraisal. 

Under no circumstance will an appraisal be used to 
interpret policy "terms", determine causation, or 
determine whether or not a loss is covered by this policy.  

 

"We" do not waive any of "our" rights under the "terms" of 
this policy by agreeing to an appraisal. 

 

The appraisers then determine and state separately the 
amount of each loss. 

A written agreement is binding on all parties. If the 
appraisers fail to agree within a reasonable time, they 
submit only their differences to the umpire. Written 
agreement so itemized and signed by any two of these 
three is binding on all parties. 

Each appraiser is paid by the party selecting that 
appraiser. Other expenses of the appraisal and the 
compensation of the umpire is paid equally by you and 
us. 

 

 

 

If there is an appraisal, we retain our right to deny the 
claim. 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision 
that an appraisal cannot be used to 
interpret policy terms, determine 
causation, etc.  This is an important 
point of clarification. 
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-73
Ed 1.0SEASONAL LEASES

SCHEDULE
(The informationEntries required below may be shown on a separate schedule or supplemental to complete the Schedule 

will
be shown below or on the "declarations".)

SCHEDULE

Prem.
No.

Bldg.
No. Months Limit Per Month

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 

INCOME COVERAGE

Under Coverage Options, the following replaces 
Earnings:With respect to the coverage provided by 
this endorsement, item 1.b. Earnings is deleted 
and replaced by the following:

EARNINGS

We cover your actual loss of net income (net profit 
or loss before income taxes), payroll expense, 
interest, and other continuing operating expenses 
normally incurred and earned by your businessIf a 
"limit" is shown on the Schedule above, "we" pay 
"your" actual loss of "earnings" and "rent" from the 
parts of the "described premises":

1. "you" occupy; or

2. rented to others under a written lease. 

We cover only the expenses that are necessary 
during the restoration period. Consideration is 
given to continuation  of  payroll  and  other 
expenses  to  the
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extent necessary to resume your business with 
the same quality of service that existed before the 
loss.HOW MUCH WE PAY

With respect to the coverage provided by this 
endorsement, How Much We Pay is 
amendeddeleted and replaced by the following:

We The most "we" pay no more thanis the Limit 
Per Month:

1. for that month shown on the 
scheduleSchedule above;

2. for the "described premises":

a. "you" occupy; or

b. rented to others under a written lease; and

3. for any loss.

"We" only pay for loss in a month for which a Limit 
Per Month for the described premises is shown 
above or on the declarationsSchedule above.

CP 0073 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY --

AAIS CP-75
Ed 1.0 TUITION COVERAGE

COVERAGE OPTIONSThis policy is 
amended to include the following "terms". All other 
"terms" apply, except as amended by this 
endorsement. 

ADDITIONAL DEFINITIONS

Under Coverage OptionsWith respect to the 
coverage provided by this endorsement, the 
following is added to coverage for the definition of 
"earnings":

"Earnings:

EARNINGSWe also cover your actual loss of" 
include tuition, fees, and other income from 
educational services and related activities.

ADDITIONAL COVERAGES
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EXTENSIONS OF INCOME COVERAGE

Under Additional CoverageWith respect to the 
coverage provided by this endorsement, Period 
ofOf Loss Extension is deleted and replaced by 
the following with respect to Tuition Coverage:

Period ofOf Loss Extension -- "We" extend 
"your" income coverage for earnings to 
coverinclude loss during the school term that 
follows the date the property is actually repaired, 
rebuilt, or replaced, if that date is within 30 days of 
the scheduled opening of the next school term.

Loss of earnings must be caused by direct physical 
loss at the described premises caused by a 
covered peril.

CP 0075 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-77 Ed 1.0 EXPANDED 
RESTORATION PERIOD -- EXTRA EXPENSEEXPENSES

HOW MUCH WE PAY(Entries required to complete the Schedule will

Under How Much We Pay, Monthly Limitation is replaced by the following with 
respect to the Extra Expense Coverage Part:

be shown below or on the "declarations".)

Monthly Limitation -- We pay no more than the percentages shown below or on 
the declarations multiplied by our limit for any loss. When a percentage is not 
shown for any restoration period, the percentage that applies to the limit is 100 
percent.

SCHEDULE

SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

When the restoration period is: theThe percentage that 
applies to the limit is:

30 days or less,
31 to 60 days,
61 to 90 days,

91 to 120 days,
121 to 150 days,

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 

HOW MUCH WE PAY

With respect to the coverage provided by this endorsement, Monthly Limitation is 
deleted and replaced by the following:

Monthly Limitation -- The most "we" pay for loss is "our" "limit" multiplied by the 
percentages shown on the Schedule above. When a percentage is not shown for 
any "restoration period", the percentage that applies to the "limit" is 100 percent.

CP-77  Ed 1.0 AAIS 0077 01 18
Copyright MCMXCIV, American Association of Insurance Services



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0080 01 18 (Proposed) vs. CP‐80 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up‐to‐date AAIS lines of insurance forms  
- Reinforcing original coverage intent 
- Addressing more recent exposures 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the proposed form 
includes more substantive changes that either broaden or restrict coverages found in the current form. These changes are also identified and 
described in the Comments column of the exhibit. 
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COMMERCIAL PROPERTY 

PERILS INSURED AGAINST - FIRE PERILS PART 

 

If Fire Perils is shown on the "declarations", the "terms" of 
this part apply. 

 

Refer to the definitions sections of this policy for words 
that have special meaning. These words are shown in 
quotation marks. 

 

"We" only pay for those losses caused by a peril insured 
against. The description of each peril insured against 
includes the causes that fall under that peril, and any 
exceptions for causes, losses, or property that do not fall 
under that peril.  

 

The list or description of any peril insured against can be 
altered by other forms and endorsements. 

 

 

 

FIRE PERILS PART 

 

 

 

 

 

 

The proposed form includes a lead-in 
which identifies pertinent parts of the 
policy that may impact this form. 
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PERILS INSURED AGAINST 

If Fire Perils is shown on the "declarations", the perils 
insured against are limited to the following:  

 

1. Fire Or Lightning  

Under this peril, "we" pay for loss caused by fire or 
lightning. 

2. Explosion 

a. Under this peril, "we" pay for loss caused by 
explosion, including explosion of gas or fuel in a 
firebox, combustion chamber, or flue. 

b. However, under this peril, "we" do not pay for any 
loss caused by:  

1) rupturing, bursting, or operating of pressure 
release devices; or 

2) rupturing or bursting due to the expansion of 
contents of a building or structure if the 
expansion is caused by water. 

 

 

PERILS COVERED 

 

When "Fire Perils" is shown on the declarations, the 
covered perils are: 

 

1. Fire or Lightning. 

 

 

2. Explosion. This includes explosion of gas or fuel in a 
firebox, combustion chamber, or flue. This peril does 
not include loss caused by rupturing, bursting, or 
operating of pressure release devices; or rupturing or 
bursting due to the expansion of contents of a 
building or structure due to water. 
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EXCLUDED PERILS 

1. "We" do not pay for a loss if one or more of the 
following excluded perils cause the loss, regardless 
of any other causes or events that contribute to or 
aggravate the loss, and regardless of whether these 
other causes or events act to produce the loss 
before, at the same time as, or after the excluded 
perils, unless otherwise stated: 

a. Ordinance Or Law 

1) "We" do not pay for any loss or increased 
cost caused by enforcement of or compliance 
with any code, ordinance, law, or decree that:  

(a) regulates the use, construction, or repair 
of any building or structure; or  

(b) requires the demolition of any building or 
structure, including the cost of removing 
its debris. 

2) This excluded peril applies regardless of 
whether the loss results from:  

(a) a code, ordinance, law, or decree that is 
enforced, even if the property has not 
been damaged; or  

(b) the increased costs incurred to comply 
with a code, ordinance, law, or decree 
during the construction, repair, 
renovation, remodeling, demolition of 
property, or debris removal following a 
physical loss to that property. 

 

 

 

PERILS EXCLUDED 

1. We do not pay for loss if one or more of the following 
exclusions apply to the loss, regardless of other 
causes or events that contribute to or aggravate the 
loss, whether such causes or events act to produce 
the loss before, at the same time as, or after the 
excluded causes or events. 

  

a. Ordinance or Law -- We do not cover loss or 
increased cost caused by enforcement of any 
code, ordinance, or law regulating the use, 
construction, or repair of any building or structure;  

 

 

or requiring the demolition of any building or 
structure including the cost of removing its debris. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision to 
reinforce the intent with respect to this 
excluded peril. 
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b. Earth Movement 

1) "We" do not pay for any loss caused by earth 
movement, meaning: 

(a) earthquake, earth tremor, or earth 
temblor, including any aftershocks, 
whether manifested in shaking, ground 
displacement, or otherwise; 

(b) soil liquefaction, whether or not caused 
by earthquake, earth tremor, or earth 
temblor; 

(c) landslide, including the movement of 
material present in or carried or 
otherwise moved by landslide; 

(d) mine subsidence, whether or not the 
man-made mine is currently in use; and 

(e) any other movement of earth, including 
sinking, shifting, contracting, or rising, 
including erosion, expansion, shrinking, 
freezing, thawing, soil compaction, and 
movement caused by water under the 
surface of the ground. 

2) This excluded peril applies whether or not the 
earth movement results from man-made or 
natural causes. 

3) Exception -- If fire or explosion results from 
earth movement, "we" pay for the loss 
caused by such fire or explosion. 

 

  

b. Earth Movement or Volcanic Eruption -- We do 
not cover loss caused by any earth movement 
(other than sinkhole collapse) or caused by 
eruption, explosion, or effusion of a volcano. Earth 
movement includes, but is not limited to 
earthquake; landslide; mudflow; mudslide; mine 
subsidence; or sinking, rising, or shifting of earth. 

  We cover direct physical loss by fire, explosion, or 
volcanic action resulting from either earth 
movement or eruption, explosion, or effusion of a 
volcano. 

 All volcanic eruptions that occur within a 168 hour 
period shall be considered a single loss. 

  Sinkhole collapse means the sudden settlement or 
collapse of earth supporting the covered property 
into subterranean voids created by the action of 
water on a limestone or similar rock formation. It 
does not include the value of the land or the cost 
of filling sinkholes. 

Volcanic action means airborne volcanic blast or 
airborne shock waves; ash, dust, or particulate 
matter; or lava flow. It does not include the cost to 
remove ash, dust, or particulate matter that does 
not cause direct physical loss to the covered 
property. 

 

The proposed form separately 
addresses the volcanic eruption 
exclusion under item c.  
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c. Volcanic Eruption 

1) "We" do not pay for any loss caused by 
eruption, explosion, or effusion of a volcano, 
including shaking or ground rupture before, 
during, or after a Volcanic Eruption. 

2) This excluded peril applies whether or not the 
Volcanic Eruption results from man-made or 
natural causes. 

3) Exception -- If fire results from Volcanic 
Eruption, "we" pay for the loss caused by 
such fire. 

 

d. Civil Authority 

1) "We" do not pay for any loss caused by order 
of any civil authority, including seizure, 
confiscation, destruction, or quarantine of 
property. 

2) Exception -- If the loss is caused by the acts 
of destruction by the civil authority to prevent 
the spread of fire, "we" pay for such loss, 
unless the fire is caused by a peril excluded 
by this policy. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 c. Civil Authority -- We do not cover loss caused by 
order of any civil authority, including seizure, 
confiscation, destruction, or quarantine of 
property. 

 

  We cover loss resulting from acts of destruction by 
the civil authority to prevent the spread of fire, 
unless the fire is caused by a peril excluded under 
this policy. 

 

 

 

(Comparing to the volcanic eruption 
exclusion contained in item b. of the 
current form) The current form sets 
forth a limitation that all eruptions 
occurring within a 168-hour period shall 
be considered a single loss. The 
proposed form eliminates this limitation. 
In addition, the proposed form 
introduces a fire exception to this 
exclusion.    
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e. Nuclear Hazard 

1) "We" do not pay for any loss caused by a 
nuclear hazard, which means nuclear 
reaction, nuclear radiation, or radioactive 
contamination that results from any cause.  

2) A loss caused by a nuclear hazard will not be 
considered a loss caused by fire, explosion, 
or smoke.  

3) Exception -- If fire results from a nuclear 
hazard, "we" pay for the loss caused by such 
fire. 

 

f. Utility Failure 

1) "We" do not pay for any loss caused by 
failure or disruption of power, water, 
communication, or other utility services 
supplied to the "described premises" that 
results from any cause, if the failure or 
disruption originates:  

(a) away from the "described premises"; or 

(b) at the "described premises", if such 
failure or disruption involves equipment 
used to furnish the utility service to the 
"described premises" from a source 
located away from the "described 
premises". 

 

 

d. Nuclear Hazard -- We do not cover loss caused 
by a nuclear reaction, nuclear radiation, or 
radioactive contamination (whether controlled or 
uncontrolled; whether caused by, contributed to or 
aggravated by a covered peril; and whether 
caused by natural, accidental, or artificial means). 
Loss caused by nuclear hazard is not considered 
loss caused by fire, explosion, or smoke. Direct 
physical loss by fire resulting from the nuclear 
hazard is covered. 

 

 

 

 e. Utility Failure -- We do not cover loss caused by 
interruption of power or other utility services 
resulting from any cause if the interruption takes 
place away from the described premises. 
Interruption includes reduced or increased voltage, 
low or high pressure, or other interruptions of 
normal services. 
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2) Failure or disruption includes reduced or 
increased voltage, power surge, low or high 
pressure, reduction in supply, or other 
disruptions of normal services. 

3) Communication services include but are not 
limited to services related to connectivity or 
access to cable, internet, telephone, cellular, 
satellite, or other electronic networks or 
services.  

4) Exception -- If a peril insured against results 
from the failure or disruption described in 
items 1.f.1) and 1.f.2) above, "we" pay for the 
loss caused by such peril insured against. 

5) Exception -- This excluded peril does not 
apply to losses otherwise covered under the 
Extra Expenses Coverage Part, the Income 
Coverage Part, or the Income Coverage Part 
And Extra Expenses, if applicable. 

g. War And Military Action 

1) "We" do not pay for any loss caused directly 
or indirectly by the following: 

(a) war, including undeclared war or civil 
war; 

(b) any warlike action by a military force, 
including actions taken to hinder or 
defend against an actual or expected 
attack by any government, sovereign, or 
other authority using military personnel or 
other agents; or 

(c) insurrection, rebellion, revolution, 
usurped power, or any action taken by 
governmental authority to hinder or 
defend against any of these. 

 

 

 

 

 

 

 

 

We cover the direct physical loss by a covered peril 
which occurs on the described premises as a result of 
any power interruption. 

 

 

 

 

f. War -- We do not cover loss caused by war. This 
means: 

 

  1) declared war, undeclared war, civil war, 
insurrection, rebellion, or revolution; 

  2) a warlike act by a military force or by military 
personnel; 

  3) the destruction, seizure, or use of the property for a 
military purpose; or 

  4) the discharge of a nuclear weapon, even if it is 
accidental. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form incorporates the 
war and military action exclusion found 
in mandatory endorsement CP 0643, 
Exclusion – War And Military Action. 
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2)   With respect to any loss excluded under the 
"terms" of this excluded peril but not 
excluded under the "terms" of the Nuclear 
Hazard excluded peril, the "terms" of this 
excluded peril will prevail. 

h. Water 

1) "We" do not pay for any loss caused by the 
following: 

(a) flood; surface water; waves, including, 
but not limited to, tidal wave and tsunami; 
tidal water; tides; overflow of any body of 
water; or spray from any of these; all 
whether or not driven by wind. This 
includes, but is not limited to, storm 
surge, storm tide, and tidal surge; 

(b) water that backs up through, overflows 
from, or is otherwise discharged from: 

(1) a sewer or drain; 

(2) a sump, sump pump, or related 
equipment; or 

(3) any other type of system designed to 
remove subsurface water that is 
drained from the foundation area; 

(c) water below the surface of the ground. 
This includes water that exerts pressure 
on or flows, seeps, or leaks through or 
into: 

(1) basements, whether paved or not; 

(2) doors, windows, or other openings; 

 

 

 

  

 

 

 

g. Water -- We do not cover loss caused by water. This 
means: 

 

  1) flood, surface water, waves, tidal water, or the 
overflow of a body of water. This includes 
spray that results from these whether driven by 
wind or not; 

 

 

  2) water that backs up through a sewer or drain; 
and 

 

 

 

 

 

  3) water below the surface of the ground. This 
includes water that exerts pressure on or flows, 
seeps, or leaks through or into a building or 
structure, sidewalk, driveway, foundation, 
swimming pool, or other structure. 

 

   

 

 

 

 

 

 

The proposed form incorporates the 
water damage exclusion found in the 
mandatory endorsement CP 0171, 
Exclusion – Water Damage. 
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(3) foundations, floors, walls, or paved 
surfaces; or 

(4) swimming pools, septic tanks, or 
other structures; or 

(d) material present in or carried or 
otherwise moved by water described in 
items (a) through (c) above. 

 However, if fire or explosion results, "we" pay 
for the resulting loss. 

2) This excluded peril: 

(a) applies regardless of the cause of the 
water or the material carried or moved by 
water described under items 1)(a) 
through 1)(d) above, whether or not such 
cause results from man-made or natural 
acts; and 

(b) applies to, but is not limited to, water and 
material present in or carried or moved 
by water, whether or not driven by wind, 
that: 

(1) overtops; 

(2) escapes from; 

(3) is released from; or 

(4) is otherwise discharged from; 

 a dam, levee, dike, floodgate, seawall, or 
other device or feature designed or used 
to retain, contain, or control water. 

 

 

 

 

 

 

 

If fire or explosion results, we do cover the resulting loss. 
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i. Fungus Or Related Perils 

1) "We" do not pay for any loss, cost, or 
expense caused by or relating to the 
existence or activity of "fungus or related 
perils". 

2) Exceptions: 

 

(a) If a peril insured against results from 
"fungus or related perils", "we" pay for 
loss caused by such peril insured 
against. 

(b) If the Equipment Breakdown Coverage 
endorsement applies, "we" pay for loss 
caused by an "accident" to "covered 
equipment" that results from "fungus or 
related perils", unless the loss is limited 
or caused by another peril that is 
excluded under the "terms" of that 
endorsement. 

(c) This excluded peril does not apply to loss 
caused by "fungus or related perils" that 
results from fire or lightning. 

  

The proposed form incorporates the 
fungus and related perils exclusion 
which is currently found under optional 
endorsement CP 0640, Limited Fungus 
And Related Perils Coverage. 
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j. Virus Or Bacteria 

1) "We" do not pay for any loss, cost, or 
expense caused by, resulting from, or 
relating to any virus, bacterium, or other 
microorganism that causes disease, illness, 
or physical distress or that is capable of 
causing disease, illness, or physical distress. 

 This excluded peril applies to, but is not 
limited to, any loss, cost, or expense as a 
result of: 

(a) any contamination by any virus, 
bacterium, or other microorganism; or 

(b) any denial of access to property because 
of any virus, bacterium, or other 
microorganism. 

 

2. "We" do not pay for loss if one or more of the 
following excluded perils apply to such loss: 

a. Boiler Explosion 

1) "We" do not pay for any loss caused by boiler 
explosion, which means explosion of steam 
boilers, steam pipes, steam turbines, or 
steam engines that "you" own or lease or that 
are operated under "your" control.  

2) Exception -- If a fire or combustion explosion 
results from a boiler explosion, "we" pay for 
the loss caused by such fire or combustion 
explosion. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2. We do not pay for loss or damage if one or more of 
the following exclusions apply to the loss: 

 a. Boiler Explosion -- We do not cover loss caused 
by explosion of steam boilers, steam pipes, steam 
turbines, or steam engines that you own or lease 
or that are operated under your control. If a fire or 
combustion explosion results, we cover the 
resulting loss. 

 

 

The proposed form incorporates the 
virus or bacteria perils exclusion which 
is currently found under mandatory 
endorsement CL 0700, Virus Or 
Bacteria Exclusion. 
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b. Electrical Currents 

1) "We" do not pay for any loss caused by 
electrical currents that results in damage or 
disruption to: 

(a) electrical or electronic wiring, networks, 
systems, appliances, or devices; or 

(b) network, systems, appliances, and 
devices which utilize wireless, 
microwave, satellite, or cellular 
technologies. 

2) Exception -- If fire results from electrical 
currents, "we" pay for the loss caused by 
such fire. 

3) Electrical currents mean man-made or 
mechanically produced electrical, 
electromagnetic, or magnetic currents or 
energy, including but not limited to: 

(a) the flow of electricity and its arcing; 

(b) electromagnetic energy pulses; 

(c) electromagnetic waves and microwaves; 
or 

(d) the electrical charges generated by or 
conducted through a magnetic or 
electromagnetic field. 

  

c. Increased Hazard 

"We" do not pay for any loss occurring while the 
hazard has been materially increased by any 
means within "your" knowledge or control. 

 

 

 

 b. Electrical Currents -- We do not cover loss 
caused by arcing or by electrical currents other 
than lightning. If a fire results, we cover only the 
loss caused by fire. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 c. Increased Hazard -- We do not cover loss 
occurring while the hazard has been materially 
increased by any means within your knowledge or 
your control. 

 

The proposed form limits the Electrical 
Currents exclusion to damages to 
specified objects or systems. 
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d. Mechanical Breakdown 

1) "We" do not pay for any loss caused by 
mechanical breakdown, including any 
rupturing or bursting caused by centrifugal 
force.  

2) Exception -- If a peril insured against results 
from a mechanical breakdown, "we" pay for 
the loss caused by such peril insured 
against. 

 

e. Neglect 

"We" do not pay for any loss caused by "your" 
neglect to use all reasonable means to save and 
preserve property from further damage at and 
after the time of loss.  

 

 

f. Rupturing Or Bursting 

 "We" do not pay for any loss caused by rupturing 
or bursting of water pipes unless caused by a 
peril insured against. 

 

 

 d. Mechanical Breakdown -- We do not cover loss 
caused by mechanical breakdown or rupturing or 
bursting of moving parts of machinery caused by 
centrifugal force. If loss caused by a covered peril 
results, we cover the resulting loss. 

 

 

 

 

 e. Neglect -- We do not cover loss caused by your 
neglect to use all reasonable means to save 
covered property at and after the time of loss. 

  We do not cover loss caused by your neglect to 
use all reasonable means to save and preserve 
covered property when endangered by a covered 
peril. 

 

 f. Rupturing or Bursting -- We do not cover loss 
caused by rupturing or bursting of water pipes 
unless caused by a covered peril. 

 

 

 



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0082 01 18 (Proposed) vs. CP‐82 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up-to-date AAIS lines of insurance forms  
- Reinforcing original coverage intent 
- Addressing more recent exposures 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 
- Provision addressing vegetated roof which is a new exposure 

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the proposed 
form includes more substantive changes that either broaden or restrict coverages found in the current form. These changes are 
also identified and described in the Comments column of the exhibit. 
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COMMERCIAL PROPERTY 

PERILS INSURED AGAINST - BASIC PERILS PART 

 

If Basic Perils is shown on the "declarations", the "terms" 
of this part apply. 

 

Refer to the definitions sections of this policy for words 
that have special meaning. These words are shown in 
quotation marks. 

 

"We" only pay for those losses caused by a peril insured 
against. The description of each peril insured against 
includes the causes that fall under that peril, and any 
exceptions for causes, losses, or property that do not fall 
under that peril.  

 

The list or description of any peril insured against can be 
altered by other forms and endorsements. 

 

 

 

BASIC PERILS PART 

 

 

 

 

 

 

The proposed form includes a lead-in 
which identifies pertinent parts of the 
policy that may impact this form. 
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PERILS INSURED AGAINST 

If Basic Perils is shown on the "declarations", the perils 
insured against are limited to the following:  

 

1. Fire Or Lightning  

Under this peril, "we" pay for loss caused by fire or 
lightning. 

2. Explosion 

a. Under this peril, "we" pay for loss caused by 
explosion, including explosion of gas or fuel in a 
firebox, combustion chamber, or flue. 

b. However, under this peril, "we" do not pay for any 
loss caused by:  

1) rupturing, bursting, or operating of pressure 
release devices; or 

2) rupturing or bursting due to the expansion of 
contents of a building or structure if the 
expansion is caused by water. 

 

 

PERILS COVERED 

 

When "Basic Perils" is shown on the declarations, the 
covered perils are: 

 

1. Fire or Lightning. 

 

 

2. Explosion. This includes explosion of gas or fuel in a 
firebox, combustion chamber, or flue. This peril does 
not include loss caused by rupturing, bursting, or 
operating of pressure release devices; or rupturing or 
bursting due to the expansion of contents of a 
building or structure due to water. 
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3. Sonic Boom 

Under this peril, "we" pay for loss caused by sonic 
boom. 

4. Windstorm Or Hail 

a. Under this peril, "we" pay for loss caused by 
windstorm or hail. 

b. However, under this peril, "we" do not pay for any 
loss caused directly or indirectly by:  

1) frost;  

2) cold weather;  

3) ice (other than hail);  

4) sleet; or  

5) snow;  

all whether driven by wind or not.  

c. However, under this peril, "we" do not pay for any 
loss to the interior of a building or structure, or to 
property inside such building or structure, caused 
by dust, rain, sand, sleet, or snow (all whether 
driven by wind or not) unless wind or hail first 
damages the building or structure, allowing dust, 
rain, sand, sleet, or snow to enter through 
openings made by the direct force of wind or hail. 

d. However, under this peril, "we" do not pay for any 
loss caused by hail to trees, shrubs, plants, or 
lawns that are part of a vegetated roof. 

 

 

3. Sonic Boom. 

 

 

4. Windstorm or Hail. We do not cover loss caused 
directly or indirectly by frost or cold weather or by ice 
(other than hail), sleet or snow, all whether driven by 
wind or not. 

 

 

 

 

 

 

 

 We do not cover loss to the interior of a building or 
structure, or to property inside, caused by dust, rain, 
sand, sleet, snow, or water, all whether driven by 
wind or not, unless entering through openings made 
by the direct force of wind or hail. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

An exclusion is added with respect to 
vegetated roof which is a new 
exposure. 
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5. Smoke 

a. Under this peril, "we" pay for sudden and 
accidental loss caused by smoke.  

b. However, under this peril, "we" do not pay for any 
loss caused by smoke from industrial operations 
or agricultural smudging. 

 

6. Vehicle Or Aircraft 

a. Under this peril, "we" pay for loss caused by 
actual physical contact between covered property 
and:  

1) an aircraft or object fallen from an aircraft; or  

2) a vehicle or object thrown up by a vehicle. 

b. However, under this peril, "we" do not pay for any 
loss caused by vehicles that:  

1) "you" own or lease; or  

2) are operated in the course of "your" 
business; 

c. For the purposes of this peril, aircraft includes 
spacecraft and self-propelled missiles. 

 

7. Riot Or Civil Commotion 

a. Under this peril, "we" pay for loss caused by riot 
or civil commotion, including:  

1) looting and pillaging at the time and place of 
the riot or civil commotion; and 

2) acts of striking employees while occupying 
the "described premises". 

 

5. Smoke. This includes sudden and accidental loss 
caused by smoke. 

 

 We do not cover loss from smoke from industrial 
operations or agricultural smudging. 

 

 

6. Vehicles and Aircraft. This includes loss caused by 
actual physical contact of aircraft, objects falling from 
aircraft, vehicles, or objects thrown by vehicles with 
covered property. Aircraft includes spacecraft and 
self-propelled missiles. 

 

 We do not cover loss caused by vehicles you own or 
lease, or that are operated in the course of your 
business. 

 

 

 

 

 

7. Riot or Civil Commotion. This includes looting and 
pillaging at the time and place of the riot or civil 
commotion. We also cover loss caused by striking 
employees of the owner or tenants while occupying 
the described premises. 
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8. Vandalism 

a. Under this peril, "we" pay for loss caused by 
willful and malicious acts that result in damage to 
or destruction of covered property. 

b. However, under this peril, "we" do not pay for any 
loss caused by theft, except for damage to a 
building caused by burglars breaking in or exiting a 
building. 

 

 

9. Sprinkler Leakage 

a. Under this peril, "we" pay for loss caused by:  

1) leakage or discharge of water or other 
substances from within a sprinkler system; or  

2) collapse or fall of a tank that is part of a 
sprinkler system. 

b. A sprinkler system means:  

1) an automatic fire protection system; and  

2) any nonautomatic fire protection equipment 
supplied from the automatic fire protection 
system. 

c. Under this peril, if the sprinkler system is located 
within a covered building or structure, "we" also pay
for:  

 
1) the cost of repairs or replacement to damaged 

parts of such sprinkler system if damage:  

(a) is directly caused by freezing; or  

(b) results in sprinkler leakage; and 

2) the reasonable cost of removing and 
replacing parts of a covered building or 
structure necessary to make repairs to a 
damaged sprinkler system.  

8. Vandalism. This means willful and malicious damage 
to, or destruction of, the described premises. 

 

 We do not cover loss caused by theft, except for 
intentional damage done by burglars. 

 We do not cover loss to glass (other than glass 
building blocks) which is part of a building, structure, 
or outdoor sign. We do cover loss to other property 
caused by breakage of glass by vandals. 

 

9. Sprinkler Leakage. This includes loss caused by 
leakage or discharge of water or other substances 
from within a sprinkler system. 

 

 We cover loss caused by collapse or fall of a tank 
which is part of a sprinkler system. 

 

 A sprinkler system is an automatic fire protection 
system and any nonautomatic fire protection 
equipment supplied from the sprinkler system. 

 

 We cover the costs of repairs or replacement of a 
covered sprinkler system when damage is caused by 
freezing or by breakage that results in sprinkler 
leakage. We also cover the reasonable cost of 
removing and replacing part of the covered building or 
structure necessary to make repairs. 

 

 

 

 

 

With respect to the covered vandalism 
peril, the proposed form removes the 
exclusion pertaining to building glass. 

 

 

 

 

 

 

 

 

 

 

 

The proposed form clarifies that, in 
order for the (limited) sprinkler system 
repair and replacement coverage to 
apply, the sprinkler system must be 
located within a covered building or 
structure.  
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10. Sinkhole Collapse 

a. Under this peril, "we" pay for loss caused by 
sudden settlement or collapse of earth supporting 
any covered property that results from 
subterranean voids created by the action of water 
on a limestone or similar rock formation. 

 
b. However, under this peril, "we" do not pay for:  

1) any loss to the value of real property;  

2) the cost of filling sinkholes; or  

3) any loss caused by the sinking or collapse of 
land into man-made underground voids. 

 

11. Volcanic Action 

a. Under this peril, "we" pay for loss caused by:  

1) an airborne volcanic blast; 

2) airborne shock waves resulting from a 
volcanic blast;  

3) volcanic ash, dust, or particulate matter; or  

4) lava flow.  

b. All losses under this peril that occur within a 168-
hour period shall be considered a single loss. 
This 168-hour period is not limited by the policy 
expiration. 

c. However, under this peril, "we" do not pay for the 
removal of ash, dust, or particulate matter that 
does not cause direct physical loss to covered 
property. 

 

10. Sinkhole Collapse. This means sudden settlement 
or collapse of earth supporting the covered property. 
The earth settlement or collapse must result from 
subterranean voids created by the action of water on 
a limestone or similar rock formation. 

 

 We do not cover the value of land; the cost of filling 
sinkholes; or sinking or collapse of land into man-
made underground cavities. 

 

 

 

11. Volcanic Action. This means: 

 a. airborne volcanic blast or airborne shock waves; 

 

 b. ash, dust, or particulate matter; or 

 

 c. lava flow. 

 

 All loss that occurs within a 168-hour period shall be 
considered a single loss. 

 

 We do not cover removal of ash, dust, or particulate 
matter that does not cause direct physical loss to the 
described premises. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form clarifies that the 
168-hour ‘restriction’ is not limited by 
the policy expiration. 
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EXCLUDED PERILS 

1. "We" do not pay for a loss if one or more of the 
following excluded perils cause the loss, regardless 
of any other causes or events that contribute to or 
aggravate the loss, and regardless of whether these 
other causes or events act to produce the loss 
before, at the same time as, or after the excluded 
perils, unless otherwise stated: 

a. Ordinance Or Law 

1) "We" do not pay for any loss or increased 
cost caused by enforcement of or compliance 
with any code, ordinance, law, or decree that:  

(a) regulates the use, construction, or repair 
of any building or structure; or  

(b) requires the demolition of any building or 
structure, including the cost of removing 
its debris. 

2) This excluded peril applies regardless of 
whether the loss results from:  

(a) a code, ordinance, law, or decree that is 
enforced, even if the property has not 
been damaged; or  

(b) the increased costs incurred to comply 
with a code, ordinance, law, or decree 
during the construction, repair, 
renovation, remodeling, demolition of 
property, or debris removal following a 
physical loss to that property. 

 

 

 

PERILS EXCLUDED 

1. We do not pay for loss if one or more of the following 
exclusions apply to the loss, regardless of other 
causes or events that contribute to or aggravate the 
loss, whether such causes or events act to produce 
the loss before, at the same time as, or after the 
excluded causes or events. 

  

a. Ordinance or Law -- We do not cover loss or 
increased cost caused by enforcement of any 
code, ordinance, or law regulating the use, 
construction, or repair of any building or structure; 
or requiring the demolition of any building or 
structure including the cost of removing its debris. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision to 
reinforce the intent with respect to the 
Ordinance Or Law exclusion. 
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b. Earth Movement 

1) "We" do not pay for any loss caused by earth 
movement, meaning: 

(a) earthquake, earth tremor, or earth 
temblor, including any aftershocks, 
whether manifested in shaking, ground 
displacement, or otherwise; 

(b) soil liquefaction, whether or not caused 
by earthquake, earth tremor, or earth 
temblor; 

(c) landslide, including the movement of 
material present in or carried or 
otherwise moved by landslide; 

(d) mine subsidence, whether or not the 
man-made mine is currently in use; and 

(e) any other movement of earth, including 
sinking (other than Sinkhole Collapse), 
shifting, contracting, or rising, including 
erosion, expansion, shrinking, freezing, 
thawing, soil compaction, and movement 
caused by water under the surface of the 
ground. 

2) This excluded peril applies whether or not the 
earth movement results from man-made or 
natural causes. 

3) Exception -- If fire or explosion results from 
earth movement, "we" pay for the loss 
caused by such fire or explosion. 

 

  

b. Earth Movement or Volcanic Eruption -- We do 
not cover loss caused by any earth movement 
(other than sinkhole collapse) or caused by 
eruption, explosion, or effusion of a volcano. Earth 
movement includes, but is not limited to 
earthquake; landslide; mudflow; mudslide; mine 
subsidence; or sinking, rising, or shifting of earth. 

  We cover direct physical loss by fire, explosion, or 
volcanic action resulting from either earth 
movement or eruption, explosion, or effusion of a 
volcano. 

  

 

 

The proposed form separately 
addresses the volcanic eruption 
exclusion under item c.  
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c. Volcanic Eruption 

1) "We" do not pay for any loss caused by 
eruption, explosion, or effusion of a volcano, 
including shaking or ground rupture before, 
during, or after a Volcanic Eruption. 

2) This excluded peril applies whether or not the 
Volcanic Eruption results from man-made or 
natural causes. 

3) Exception -- If fire or Volcanic Action results 
from Volcanic Eruption, "we" pay for the loss 
caused by such fire or Volcanic Action. 

 

d. Civil Authority 

1) "We" do not pay for any loss caused by order 
of any civil authority, including seizure, 
confiscation, destruction, or quarantine of 
property. 

2) Exception -- If the loss is caused by the acts 
of destruction by the civil authority to prevent 
the spread of fire, "we" pay for such loss, 
unless the fire is caused by a peril excluded 
by this policy. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 c. Civil Authority -- We do not cover loss caused by 
order of any civil authority, including seizure, 
confiscation, destruction, or quarantine of 
property. 

 

  We cover loss resulting from acts of destruction by 
the civil authority to prevent the spread of fire, 
unless the fire is caused by a peril excluded under 
this policy. 
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e. Nuclear Hazard 

1) "We" do not pay for any loss caused by a 
nuclear hazard, which means nuclear 
reaction, nuclear radiation, or radioactive 
contamination that results from any cause.  

2) A loss caused by a nuclear hazard will not be 
considered a loss caused by fire, explosion, 
or smoke.  

3) Exception -- If fire results from a nuclear 
hazard, "we" pay for the loss caused by such 
fire. 

 

f. Utility Failure 

1) "We" do not pay for any loss caused by 
failure or disruption of power, water, 
communication, or other utility services 
supplied to the "described premises" that 
results from any cause, if the failure or 
disruption originates:  

(a) away from the "described premises"; or 

(b) at the "described premises", if such 
failure or disruption involves equipment 
used to furnish the utility service to the 
"described premises" from a source 
located away from the "described 
premises". 

 

 

d. Nuclear Hazard -- We do not cover loss caused 
by a nuclear reaction, nuclear radiation, or 
radioactive contamination (whether controlled or 
uncontrolled; whether caused by, contributed to or 
aggravated by a covered peril; and whether 
caused by natural, accidental, or artificial means). 
Loss caused by nuclear hazard is not considered 
loss caused by fire, explosion, or smoke. Direct 
physical loss by fire resulting from the nuclear 
hazard is covered. 

 

 

 

 e. Utility Failure -- We do not cover loss caused by 
interruption of power or other utility services 
resulting from any cause if the interruption takes 
place away from the described premises. 
Interruption includes reduced or increased voltage, 
low or high pressure, or other interruptions of 
normal services. 
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2) Failure or disruption includes reduced or 
increased voltage, power surge, low or high 
pressure, reduction in supply, or other 
disruptions of normal services. 

3) Communication services include but are not 
limited to services related to connectivity or 
access to cable, internet, telephone, cellular, 
satellite, or other electronic networks or 
services.  

4) Exception -- If a peril insured against results 
from the failure or disruption described in 
items 1.f.1) and 1.f.2) above, "we" pay for the 
loss caused by such peril insured against. 

5) Exception -- This excluded peril does not 
apply to losses otherwise covered under the 
Extra Expenses Coverage Part, the Income 
Coverage Part, or the Income Coverage Part 
And Extra Expenses, if applicable. 

g. War And Military Action 

1) "We" do not pay for any loss caused directly 
or indirectly by the following: 

(a) war, including undeclared war or civil 
war; 

(b) any warlike action by a military force, 
including actions taken to hinder or 
defend against an actual or expected 
attack by any government, sovereign, or 
other authority using military personnel or 
other agents; or 

(c) insurrection, rebellion, revolution, 
usurped power, or any action taken by 
governmental authority to hinder or 
defend against any of these. 

 

 

 

 

 

 

 

 

We cover the direct physical loss caused by a 
covered peril which occurs on the described premises 
as a result of any power interruption. 

 

 

 

 

f. War -- We do not cover loss caused by war. This 
means: 

 

  1) declared war, undeclared war, civil war, 
insurrection, rebellion, or revolution; 

  2) a warlike act by a military force or by military 
personnel; 

  3) the destruction, seizure, or use of the property for a 
military purpose; or 

  4) the discharge of a nuclear weapon, even if it is 
accidental. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form incorporates the 
war and military action exclusion found 
in mandatory endorsement CP 0643, 
Exclusion – War And Military Action. 
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2)    With respect to any loss excluded under the 
"terms" of this excluded peril but not 
excluded under the "terms" of the Nuclear 
Hazard excluded peril, the "terms" of this 
excluded peril will prevail. 

 

h. Water 

1) "We" do not pay for any loss caused by the 
following: 

(a) flood; surface water; waves, including, 
but not limited to, tidal wave and tsunami; 
tidal water; tides; overflow of any body of 
water; or spray from any of these; all 
whether or not driven by wind. This 
includes, but is not limited to, storm 
surge, storm tide, and tidal surge; 

(b) water that backs up through, overflows 
from, or is otherwise discharged from: 

(1) a sewer or drain; 

(2) a sump, sump pump, or related 
equipment; or 

(3) any other type of system designed to 
remove subsurface water that is 
drained from the foundation area; 

(c) water below the surface of the ground. 
This includes water that exerts pressure 
on or flows, seeps, or leaks through or 
into: 

(1) basements, whether paved or not; 

(2) doors, windows, or other openings; 

 

 

  

 

 

 

 

g. Water -- We do not cover loss caused by water. This 
means: 

 

  1) flood, surface water, waves, tidal water, or the 
overflow of a body of water. This includes 
spray that results from these whether driven by 
wind or not; 

 

 

  2) water that backs up through a sewer or drain; 
and 

 

 

 

 

 

  3) water below the surface of the ground. This 
includes water that exerts pressure on or flows, 
seeps, or leaks through or into a building or 
structure, sidewalk, driveway, foundation, 
swimming pool, or other structure. 

 

   

 

 

 

 

 

 

The proposed form incorporates the 
water damage exclusion found in the 
mandatory endorsement CP 0171, 
Exclusion – Water Damage. 
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(3) foundations, floors, walls, or paved 
surfaces; or 

(4) swimming pools, septic tanks, or 
other structures; or 

(d) material present in or carried or 
otherwise moved by water described in 
items (a) through (c) above. 

 However, if fire, explosion, or Sprinkler 
Leakage results, "we" pay for the resulting 
loss. 

2) This excluded peril: 

(a) applies regardless of the cause of the 
water or the material carried or moved by 
water described under items 1)(a) 
through 1)(d) above, whether or not such 
cause results from man-made or natural 
acts; and 

(b) applies to, but is not limited to, water and 
material present in or carried or moved 
by water, whether or not driven by wind, 
that: 

(1) overtops; 

(2) escapes from; 

(3) is released from; or 

(4) is otherwise discharged from; 

 a dam, levee, dike, floodgate, seawall, or 
other device or feature designed or used 
to retain, contain, or control water. 

 

 

 

 

 

 

If fire, explosion, or sprinkler leakage results, we do 
cover the resulting loss. 
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i. Fungus Or Related Perils 

1) "We" do not pay for any loss, cost, or 
expense caused by or relating to the 
existence or activity of "fungus or related 
perils". 

2) Exceptions: 

 

(a) If a peril insured against results from 
"fungus or related perils", "we" pay for 
loss caused by such peril insured 
against. 

(b) If the Equipment Breakdown Coverage 
endorsement applies, "we" pay for loss 
caused by an "accident" to "covered 
equipment" that results from "fungus or 
related perils", unless the loss is limited 
or caused by another peril that is 
excluded under the "terms" of that 
endorsement. 

(c) This excluded peril does not apply to loss 
caused by "fungus or related perils" that 
results from fire or lightning. 

  

The proposed form incorporates the 
fungus and related perils exclusion 
which is currently found under optional 
endorsement CP 0640, Limited Fungus 
And Related Perils Coverage. 
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j. Virus Or Bacteria 

1) "We" do not pay for any loss, cost, or 
expense caused by, resulting from, or 
relating to any virus, bacterium, or other 
microorganism that causes disease, illness, 
or physical distress or that is capable of 
causing disease, illness, or physical distress. 

 This excluded peril applies to, but is not 
limited to, any loss, cost, or expense caused 
by: 

(a) any contamination by any virus, 
bacterium, or other microorganism; or 

(b) any denial of access to property because 
of any virus, bacterium, or other 
microorganism. 

2) With respect to any loss excluded under the 
"terms" of this excluded peril but not excluded 
under the "terms" of Contamination Or 
Deterioration, the "terms" of this excluded 
peril will prevail. 

 

2. "We" do not pay for loss if one or more of the 
following excluded perils apply to such loss: 

a. Boiler Explosion 

1) "We" do not pay for any loss caused by boiler 
explosion, which means explosion of steam 
boilers, steam pipes, steam turbines, or 
steam engines that "you" own or lease or that 
are operated under "your" control.  

2) Exception -- If a fire or combustion explosion 
results from a boiler explosion, "we" pay for 
the loss caused by such fire or combustion 
explosion. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2. We do not pay for loss or damage if one or more of 
the following exclusions apply to the loss: 

 a. Boiler Explosion -- We do not cover loss caused 
by explosion of steam boilers, steam pipes, steam 
turbines, or steam engines that you own or lease 
or that are operated under your control. If a fire or 
combustion explosion results, we cover the 
resulting loss. 

 

 

The proposed form incorporates the 
virus or bacteria perils exclusion which 
is currently found under mandatory 
endorsement CL 0700, Virus Or 
Bacteria Exclusion. 
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b. Contamination Or Deterioration 

1) "We" do not pay for any loss caused by:  

(a) contamination;  

(b) deterioration, including corrosion, rust; or  

(c) any quality, fault, or weakness in 
property that causes it to damage or 
destroy itself. 

2) Exception -- If a peril insured against results 
from Contamination Or Deterioration, "we" 
pay for the loss caused by such peril insured 
against. 

 

c. Electrical Currents 

1) "We" do not pay for any loss caused by 
electrical currents that results in damage or 
disruption to: 

(a) electrical or electronic wiring, networks, 
systems, appliances, or devices; or 

(b) network, systems, appliances, and 
devices which utilize wireless, 
microwave, satellite, or cellular 
technologies. 

2) Exception -- If fire results from electrical 
currents, "we" pay for the loss caused by 
such fire. 

 

 

 b. Contamination or Deterioration -- We do not 
cover loss caused by contamination or 
deterioration including corrosion, decay, fungus, 
mildew, mold, rot, rust or any quality, fault, or 
weakness in property that causes it to damage or 
destroy itself. If loss caused by a covered peril 
results, we cover the resulting loss. 

 

 

 

 

 

 

 c. Electrical Currents -- We do not cover loss 
caused by arcing or by electrical currents other 
than lightning. If a fire results, we cover only the 
loss caused by fire. 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form limits the Electrical 
Currents exclusion to damages to 
specified objects or systems. 
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3) Electrical currents mean man-made or 
mechanically produced electrical, 
electromagnetic, or magnetic currents or 
energy, including but not limited to: 

(a) the flow of electricity and its arcing; 

(b) electromagnetic energy pulses; 

(c) electromagnetic waves and microwaves; 
or 

(d) the electrical charges generated by or 
conducted through a magnetic or 
electromagnetic field. 

  

d. Increased Hazard 

"We" do not pay for any loss occurring while the 
hazard has been materially increased by any 
means within "your" knowledge or control. 

 

e. Mechanical Breakdown 

1) "We" do not pay for any loss caused by 
mechanical breakdown, including any 
rupturing or bursting caused by centrifugal 
force.  

2) Exception -- If a peril insured against results 
from a mechanical breakdown, "we" pay for 
the loss caused by such peril insured 
against. 

 

 

 

 

 

 

 

 

 

 

 

 

d. Increased Hazard -- We do not cover loss 
occurring while the hazard has been materially 
increased by any means within your knowledge 
or your control. 

 

 e. Mechanical Breakdown -- We do not cover loss 
caused by mechanical breakdown or rupturing or 
bursting of moving parts of machinery caused by 
centrifugal force. If loss caused by a covered peril 
results, we cover the resulting loss. 
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f. Neglect 

"We" do not pay for any loss caused by "your" 
neglect to use all reasonable means to save and 
preserve property from further damage at and 
after the time of loss.  

 

g. Rupturing Or Bursting 

 "We" do not pay for any loss caused by rupturing 
or bursting of water pipes unless caused by a 
peril insured against. 

h. Smog, Smoke, Vapor, Or Gas 

"We" do not pay for any loss caused by smog, 
smoke, vapor, or gas from agricultural smudging 
or industrial operations. 

 

i. Water Damage 

1) "We" do not pay for any loss caused by 
sudden or accidental discharge or leakage of 
water or steam that directly results from the 
breaking or cracking of a part of the system 
or appliance containing water or steam other 
than a sprinkler system.  

2) Exception -- If a peril insured against causes 
breaking or cracking of a part of a system or 
appliance containing water or steam, "we" 
pay for loss caused by such peril insured 
against. 

j. Wear And Tear 

"We" do not pay for any loss caused by wear and 
tear, marring, or scratching. 

 

 

 f. Neglect -- We do not cover loss caused by your 
neglect to use all reasonable means to save 
covered property at and after the time of loss. 

  We do not cover loss caused by your neglect to 
use all reasonable means to save and preserve 
covered property when endangered by a covered 
peril. 

 f. Rupturing or Bursting -- We do not cover loss 
caused by rupturing or bursting of water pipes 
(other than sprinkler systems) unless caused by a 
covered peril. 

 h. Smog, Smoke, Vapor, or Gas -- We do not cover 
loss caused by smog, smoke, vapor, or gas from 
agricultural smudging or industrial operations 
unless caused by a covered peril. 

 

 i. Water Damage -- We do not cover loss caused by 
accidental discharge or leakage of water or steam 
as a direct result of breaking or cracking of a part 
of the system or appliance containing water or 
steam other than a sprinkler system, unless the 
system or appliance is damaged by a covered 
peril. 

 

 

 

 

 j. Wear and Tear -- We do not cover loss caused by 
wear and tear, marring, or scratching unless 
caused by a covered peril. 

 

 

 

 

 

 

 

The proposed form removes the 
sprinkler systems exception. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form removes the 
indirect cause exception, rendering 
Wear and Tear an absolute exclusion. 
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This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0083 01 18 (Proposed) vs. CP‐83 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up‐to‐date AAIS lines of insurance forms  
- Reinforcing original coverage intent 
- Addressing more recent exposures 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 
- Provision addressing vegetated roof which is a new exposure 

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the proposed 
form includes more substantive changes that either broaden or restrict coverages found in the current form. These changes are 
also identified and described in the Comments column of the exhibit. 
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COMMERCIAL PROPERTY 

PERILS INSURED AGAINST - BROAD PERILS PART 

 

If Broad Perils is shown on the "declarations", the "terms" 
of this part apply. 

 

Refer to the definitions sections of this policy for words 
that have special meaning. These words are shown in 
quotation marks. 

 

"We" only pay for those losses caused by a peril insured 
against. The description of each peril insured against 
includes the causes that fall under that peril, and any 
exceptions for causes, losses, or property that do not fall 
under that peril.  

 

The list or description of any peril insured against can be 
altered by other forms and endorsements. 

 

 

 

BROAD PERILS PART 

 

 

 

 

 

 

The proposed form includes a lead-in 
which identifies pertinent parts of the 
policy that may impact this form. 
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PERILS INSURED AGAINST 

If Broad Perils is shown on the "declarations", the perils 
insured against are limited to the following:  

 

1. Fire Or Lightning  

Under this peril, "we" pay for loss caused by fire or 
lightning. 

2. Explosion 

a. Under this peril, "we" pay for loss caused by 
explosion, including explosion of gas or fuel in a 
firebox, combustion chamber, or flue. 

b. However, under this peril, "we" do not pay for any 
loss caused by:  

1) rupturing, bursting, or operating of pressure 
release devices; or 

2) rupturing or bursting due to the expansion of 
contents of a building or structure if the 
expansion is caused by water. 

 

 

PERILS COVERED 

 

When "Broad Perils" is shown on the declarations, the 
covered perils are: 

 

1. Fire or Lightning. 

 

 

2. Explosion. This includes explosion of gas or fuel in a 
firebox, combustion chamber, or flue. This peril does 
not include loss caused by rupturing, bursting, or 
operating of pressure release devices; or rupturing or 
bursting due to the expansion of contents of a 
building or structure due to water. 

 

 



Page 3 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0083 01 18 CP-83 Ed 1.0 COMMENTS 

 

3. Sonic Boom 

Under this peril, "we" pay for loss caused by sonic 
boom. 

4. Windstorm Or Hail 

a. Under this peril, "we" pay for loss caused by 
windstorm or hail. 

b. However, under this peril, "we" do not pay for any 
loss caused directly or indirectly by:  

1) frost;  

2) cold weather;  

3) ice (other than hail);  

4) sleet; or  

5) snow;  

all whether driven by wind or not.  

c. However, under this peril, "we" do not pay for any 
loss to the interior of a building or structure, or to 
property inside such building or structure, caused 
by dust, rain, sand, sleet, or snow (all whether 
driven by wind or not) unless wind or hail first 
damages the building or structure, allowing dust, 
rain, sand, sleet, or snow to enter through 
openings made by the direct force of wind or hail. 

d. However, under this peril, "we" do not pay for any 
loss caused by hail to trees, shrubs, plants, or 
lawns that are part of a vegetated roof. 

 

 

3. Sonic Boom. 

 

 

4. Windstorm or Hail. We do not cover loss caused 
directly or indirectly by frost or cold weather or by ice 
(other than hail), sleet or snow, all whether driven by 
wind or not. 

 

 

 

 

 

 

 

 We do not cover loss to the interior of a building or 
structure, or to property inside, caused by dust, rain, 
sand, sleet, snow, or water, all whether driven by 
wind or not, unless entering through openings made 
by the direct force of wind or hail. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds an exclusion 
with respect to vegetated roof which is 
a new exposure. 
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5. Smoke 

a. Under this peril, "we" pay for sudden and 
accidental loss caused by smoke.  

b. However, under this peril, "we" do not pay for any 
loss caused by smoke from industrial operations 
or agricultural smudging. 

 

6. Vehicle Or Aircraft 

a. Under this peril, "we" pay for loss caused by 
actual physical contact between covered property 
and:  

1) an aircraft or object fallen from an aircraft; or  

2) a vehicle or object thrown up by a vehicle. 

b. However, under this peril, "we" do not pay for any 
loss caused by vehicles that:  

1) "you" own or lease; or  

2) are operated in the course of "your" 
business; 

c. For the purposes of this peril, aircraft includes 
spacecraft and self-propelled missiles. 

 

7. Riot Or Civil Commotion 

a. Under this peril, "we" pay for loss caused by riot 
or civil commotion, including:  

1) looting and pillaging at the time and place of 
the riot or civil commotion; and 

2) acts of striking employees while occupying 
the "described premises". 

 

5. Smoke. This includes sudden and accidental loss 
caused by smoke. 

 

 We do not cover loss from smoke from industrial 
operations or agricultural smudging. 

 

 

6. Vehicles and Aircraft. This includes loss caused by 
actual physical contact of aircraft, objects falling from 
aircraft, vehicles, or objects thrown by vehicles with 
covered property. Aircraft includes spacecraft and 
self-propelled missiles. 

 

 We do not cover loss caused by vehicles you own or 
lease, or that are operated in the course of your 
business. 

 

 

 

 

 

7. Riot or Civil Commotion. This includes looting and 
pillaging at the time and place of the riot or civil 
commotion. We also cover loss caused by striking 
employees of the owner or tenants while occupying 
the described premises. 

 



Page 5 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0083 01 18 CP-83 Ed 1.0 COMMENTS 

8. Vandalism 

a. Under this peril, "we" pay for loss caused by 
willful and malicious acts that result in damage to 
or destruction of covered property. 

b. However, under this peril, "we" do not pay for any 
loss caused by theft, except for damage to a 
building caused by burglars breaking in or exiting a 
building. 

 

 

9. Sprinkler Leakage 

a. Under this peril, "we" pay for loss caused by:  

1) leakage or discharge of water or other 
substances from within a sprinkler system; or  

2) collapse or fall of a tank that is part of a 
sprinkler system. 

b. A sprinkler system means:  

1) an automatic fire protection system; and  

2) any nonautomatic fire protection equipment 
supplied from the automatic fire protection 
system. 

c. Under this peril, if the sprinkler system is located 
within a covered building or structure, "we" also pay
for:  

 
1) the cost of repairs or replacement to damaged 

parts of such sprinkler system if damage:  

(a) is directly caused by freezing; or  

(b) results in sprinkler leakage; and 

2) the reasonable cost of removing and 
replacing parts of a covered building or 
structure necessary to make repairs to a 
damaged sprinkler system.  

8. Vandalism. This means willful and malicious damage 
to, or destruction of, the described premises. 

 

 We do not cover loss caused by theft, except for 
intentional damage done by burglars. 

 We do not cover loss to glass (other than glass 
building blocks) which is part of a building, structure, 
or outdoor sign. We do cover loss to other property 
caused by breakage of glass by vandals. 

 

9. Sprinkler Leakage. This includes loss caused by 
leakage or discharge of water or other substances 
from within a sprinkler system. 

 

 We cover loss caused by collapse or fall of a tank 
which is part of a sprinkler system. 

 

 A sprinkler system is an automatic fire protection 
system and any nonautomatic fire protection 
equipment supplied from the sprinkler system. 

 

 We cover the costs of repairs or replacement of a 
covered sprinkler system when damage is caused by 
freezing or by breakage that results in sprinkler 
leakage. We also cover the reasonable cost of 
removing and replacing part of the covered building or 
structure necessary to make repairs. 

 

 

 

 

 

With respect to the covered vandalism 
peril, the proposed form removes the 
exclusion pertaining to building glass. 

 

 

 

 

 

 

 

 

 

 

 

The proposed form clarifies that, in 
order for the (limited) sprinkler system 
repair and replacement coverage to 
apply, the sprinkler system must be 
located within a covered building or 
structure.  
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10. Sinkhole Collapse 

a. Under this peril, "we" pay for loss caused by 
sudden settlement or collapse of earth supporting 
any covered property that results from 
subterranean voids created by the action of water 
on a limestone or similar rock formation. 

 
b. However, under this peril, "we" do not pay for:  

1) any loss to the value of real property;  

2) the cost of filling sinkholes; or  

3) any loss caused by the sinking or collapse of 
land into man-made underground voids. 

 

11. Volcanic Action 

a. Under this peril, "we" pay for loss caused by:  

1) an airborne volcanic blast; 

2) airborne shock waves resulting from a 
volcanic blast;  

3) volcanic ash, dust, or particulate matter; or  

4) lava flow.  

b. All losses under this peril that occur within a 168-
hour period shall be considered a single loss. 
This 168-hour period is not limited by the policy 
expiration. 

c. However, under this peril, "we" do not pay for the 
removal of ash, dust, or particulate matter that 
does not cause direct physical loss to covered 
property. 

 

10. Sinkhole Collapse. This means sudden settlement 
or collapse of earth supporting the covered property. 
The earth settlement or collapse must result from 
subterranean voids created by the action of water on 
a limestone or similar rock formation. 

 

 We do not cover the value of land; the cost of filling 
sinkholes; or sinking or collapse of land into man-
made underground cavities. 

 

 

 

11. Volcanic Action. This means: 

 a. airborne volcanic blast or airborne shock waves; 

 

 b. ash, dust, or particulate matter; or 

 

 c. lava flow. 

 

 All loss that occurs within a 168-hour period shall be 
considered a single loss. 

 

 We do not cover removal of ash, dust, or particulate 
matter that does not cause direct physical loss to the 
described premises. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form clarifies that the 
168-hour ‘restriction’ is not limited by 
the policy expiration. 
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12. Glass Breakage 

a. Under this peril, "we" pay for loss caused by 
breakage of glass or other glazing material that is 
part of a building or structure.  

b. However, under this peril, "we" do not pay for any 
loss to neon tubing.  

c. For all losses under this peril, "we" do not pay 
more than:  

1) $100 for any plate, pane, multiple plate 
insulating unit, heating panel, jalousie, 
louver, or shutter; and  

2) $500 for any one occurrence. 

This limitation does not increase the "limit" under 
any coverage part. 

 

13. Falling Objects 

a. Under this peril, "we" pay for loss caused by 
falling objects. 

b. However, under this peril, "we" do not pay for any 
loss to:  

1) the interior of a building or structure, or to 
property inside of a building or structure, 
unless the impact of the falling object first 
damages an outside wall or the roof of such 
building or structure; or 

2) personal property in the open. 

 

 

12. Glass Breakage. This means breakage of glass or 
other glazing material that is part of a building or 
structure. This does not include neon tubing. We do 
not pay more than $100 for any plate, pane, multiple 
plate insulating unit, heating panel, jalousie, louver, or 
shutter or more than $500 in any one occurrence. 

 

 

 

 

 

 

 

13. Falling Objects. This includes loss to the interior of 
buildings or structures and the personal property 
inside buildings or structures caused by falling objects 
that have first damaged the exterior of the roof or 
walls. We do not cover loss to personal property in 
the open. 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds clarification 
that the sub-limits pertaining to the 
glass breakage peril are part of, not in 
addition to, the policy limit. 
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14. Weight Of Ice, Sleet, Or Snow 

a. Under this peril, "we" pay for loss caused by the 
weight of ice, sleet, or snow.  

b. However, under this peril, "we" do not pay for any 
loss to:  

1) trees, shrubs, plants, or lawns that are part of 
a vegetated roof; or  

2) personal property in the open. 

 

15. Water Damage 

a. Under this peril, "we" pay for loss caused by a 
sudden or accidental discharge or leakage of 
water or steam that is a direct result of the 
breaking or cracking of any part of a heating, air 
conditioning, plumbing, or other system or 
appliance:  

1) that is located on the "described premises"; 
and  

2) containing water or steam.  

b. Under this peril, "we" also pay for the cost to tear 
out and replace any part of a covered building or 
structure to repair damage to the heating, air 
conditioning, plumbing, or other system or 
appliance from which water or steam escapes.  

 

 

14. Weight of Ice, Sleet, or Snow. We do not cover loss 
to gutters and downspouts; or personal property 
outside of buildings or structures. 

 

 

 

 

 

 

15. Water Damage -- This means sudden or accidental 
discharge or leakage of water or steam as a direct 
result of the breaking or cracking of any part of the 
system or appliance containing water or steam, other 
than a sprinkler system…  

 

 

 

 

…We also pay the cost to tear out and replace any 
part of a covered building or structure to repair 
damage to the system or appliance from which the 
water or steam escapes. 

 

  

 

The proposed form removes the 
exclusion pertaining to gutters and 
downspouts, and add an exclusion with 
respect to the new exposure of 
vegetated roof. 
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c. However, under this peril, "we" do not pay for:  

1) the cost to repair any defect that caused the 
loss;  

2) any loss caused by continuous or repeated 
seepage or leakage over a period of 14 days 
or more;  

3) any loss caused by freezing, unless: 

(a) "you" used reasonable care to maintain 
heat in the building or structure; or  

(b) if the heat was not maintained in the 
building or structure, "you" drained the 
equipment containing water or steam and 
turned off the water supply to the building 
or structure; 

4) any loss caused by sprinkler systems as 
described in item 9.b. above; or 

5) any loss caused by discharge or leakage 
from: 

(a) gutters, downspouts, or similar 
equipment; or 

(b) a sump, sump pump, or related 
equipment, including backup, overflow, 
or discharge due to mechanical 
breakdown of such sump, sump pump, or 
related equipment. 

 

 

We do not cover the cost to repair any defect that 
caused the loss; or for loss caused by continuous or 
repeated seepage or leakage over a period of 14 
days or more. 

 

 

 We do not cover loss caused by freezing, unless you 
used reasonable care to maintain heat in the building 
or structure; or you drain the equipment and turn off 
the water supply if the heat is not maintained. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Within the covered water damage peril, 
the proposed form excludes any loss 
caused by sprinkler systems, or gutters, 
downspouts, sump, sump pump and 
similar equipment. 
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ADDITIONAL COVERAGES 

The following additional coverage is added: 

Collapse 

"We" pay for direct physical loss to covered property 
involving the collapse of a building or structure, or the 
collapse of any part of a building or structure:  

1. if the collapse is caused by one or more of the 
following:  

a. hidden decay of the building or structure, unless 
"you" knew of or should have reasonably 
suspected the presence of such decay prior to 
collapse; 

b. hidden insect or vermin damage, unless "you" 
knew of or should have reasonably suspected the 
presence of such damage prior to collapse; 

c. the weight of people or business personal 
property; 

d. the weight of rain water that collects on a roof; or 

e. the use of defective material or methods in 
construction, remodeling, or renovation, but only 
if the collapse occurs:  

1) during construction, remodeling, or 
renovation; or 

2) after construction, remodeling, or renovation, 
but only if the collapse is also caused in part 
by one or more of the perils in items 1.a. 
through 1.d. above; or  

 

 

ADDITIONAL COVERAGE 
 

 

Collapse -- We pay for loss caused by direct physical 
loss involving collapse of a building or structure or any 
part of a building or structure caused only by one or more 
of the following: 

 

 

2. hidden decay; 

 

 

3. hidden insect or vermin damage; 

 

 

4. weight of people or business personal property;  

5. weight of rain that collects on a roof; or 

6. the use of defective material or methods in 
construction, remodeling or renovation if the collapse 
occurs during the course of the construction, 
remodeling or renovation. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds coverage for 
collapse, as a result from use of 
defective materials and methods, that 
occurs after construction has been 
completed, subject to limitations. 
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2. if the collapse is caused by one or more of the 
following perils, but only as insured against in this 
Broad Perils part: 

a. Fire Or Lightning;  

b. Explosion;  

c. Sonic Boom;  

d. Windstorm Or Hail;  

e. Smoke;  

f. Vehicles And Aircraft;  

g. Riot Or Civil Commotion;  

h. Vandalism;  

i. Sprinkler Leakage;  

j. Sinkhole Collapse;  

k. Volcanic Action;  

l. Glass Breakage;  

m. Falling Objects;  

n. Weight Of Ice, Sleet Or Snow; or  

o. Water Damage. 

 

1. fire or lightning; explosion; sonic boom; windstorm or 
hail; smoke; vehicles and aircraft; riot or civil 
commotion; vandalism; sprinkler leakage; sinkhole 
collapse; volcanic action; glass breakage; falling 
objects; weight of ice, sleet or snow; water damage; 
all only as covered in the Commercial Property 
Coverage; 
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3. If a collapse is caused by one of the perils described 
in this Additional Coverage, items 1.a. through 1e. 
above, "we" do not pay for any loss to the following 
types of property, if otherwise covered by this policy, 
unless such loss is a direct result of the collapse of a 
covered building or structure: 

a. outdoor equipment, antennas, masts, and towers 
used for communications and any lead-in wiring 
or guy-wires;  

b. outdoor awnings or canopies or their supports;  

c. fences;  

d. gutters and downspouts;  

e. yard fixtures;  

f. outdoor swimming pools;  

g. piers, wharves, and docks;  

h. beach or diving platforms, and their 
appurtenances;  

i. retaining walls; and 

j. walks, roadways, and other paved surfaces. 

 

4. For purposes of this additional coverage, collapse 
means a sudden and unexpected falling down or 
caving in of a building or structure, or any portion 
thereof, such that the building or structure, or a 
portion of the building or structure, cannot be used for 
its intended purpose. 

 

 

If otherwise covered under the Commercial Property 
Coverage, under items 2. through 6. above, we do not pay 
for loss to the following types of property unless the loss is 
a direct result of the collapse of a building or structure: 

 outdoor radio, television, satellite, dish-type, or other 
antennas including their masts, towers, and lead-in 
wiring; outdoor awnings or canopies or their supports; 
fences; gutters and downspouts; yard fixtures; 
outdoor swimming pools; piers, wharves, and docks; 
beach or diving platforms or appurtenances; retaining 
walls; foundations; walks, roadways, and other paved 
surfaces. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a description 
for ‘collapse’ as used in this additional 
coverage. 
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5. For purposes of this additional coverage, a building 
or structure, or any portion of a building or structure 
that is standing, is not considered to be in a state of 
collapse even if it: 

a. displays evidence of bending, bulging, cracking, 
expansion, leaning, sagging, settling, or 
shrinkage; 

b. is in danger of falling down or caving in; and 

c. has separated from another portion of the 
building or structure.  

6. "We" pay for direct physical loss to covered personal 
property that suddenly and unexpectedly falls down 
or caves in, if:  

a. the falling down or caving in is not the result of a 
collapse of a building or structure; 

b. the falling down or caving in was caused by a 
peril listed in item 1. or 2. above; 

c. the personal property is inside a building or 
structure;  

d. the property is not listed in item 3.a. through 3.j. 
above; and 

e. the damage to personal property is beyond 
marring and scratching. 

7. This additional coverage does not increase the "limit" 
under any coverage part. 

 

 

 

 

Collapse does not include settling, cracking, shrinking, 
bulging, or expanding. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This does not increase the limit. 

 

 

 

 

 

 

 

 

 

The proposed form adds limited 
collapse coverage for covered personal 
property.   
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EXCLUDED PERILS 

1. "We" do not pay for a loss if one or more of the 
following excluded perils cause the loss, regardless 
of any other causes or events that contribute to or 
aggravate the loss, and regardless of whether these 
other causes or events act to produce the loss 
before, at the same time as, or after the excluded 
perils, unless otherwise stated: 

a. Ordinance Or Law 

1) "We" do not pay for any loss or increased 
cost caused by enforcement of or compliance 
with any code, ordinance, law, or decree that:  

(a) regulates the use, construction, or repair 
of any building or structure; or  

(b) requires the demolition of any building or 
structure, including the cost of removing 
its debris. 

2) This excluded peril applies regardless of 
whether the loss results from:  

(a) a code, ordinance, law, or decree that is 
enforced, even if the property has not 
been damaged; or  

(b) the increased costs incurred to comply 
with a code, ordinance, law, or decree 
during the construction, repair, 
renovation, remodeling, demolition of 
property, or debris removal following a 
physical loss to that property. 

 

 

 

PERILS EXCLUDED 

1. We do not pay for loss if one or more of the following 
exclusions apply to the loss, regardless of other 
causes or events that contribute to or aggravate the 
loss, whether such causes or events act to produce 
the loss before, at the same time as, or after the 
excluded causes or events. 

  

a. Ordinance or Law -- We do not cover loss or 
increased cost caused by enforcement of any 
code, ordinance, or law regulating the use, 
construction, or repair of any building or structure; 
or requiring the demolition of any building or 
structure including the cost of removing its debris. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision to 
reinforce the intent with respect to the 
Ordinance Or Law exclusion. 
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b. Earth Movement 

1) "We" do not pay for any loss caused by earth 
movement, meaning: 

(a) earthquake, earth tremor, or earth 
temblor, including any aftershocks, 
whether manifested in shaking, ground 
displacement, or otherwise; 

(b) soil liquefaction, whether or not caused 
by earthquake, earth tremor, or earth 
temblor; 

(c) landslide, including the movement of 
material present in or carried or 
otherwise moved by landslide; 

(d) mine subsidence, whether or not the 
man-made mine is currently in use; and 

(e) any other movement of earth, including 
sinking (other than Sinkhole Collapse), 
shifting, contracting, or rising, including 
erosion, expansion, shrinking, freezing, 
thawing, soil compaction, and movement 
caused by water under the surface of the 
ground. 

2) This excluded peril applies whether or not the 
earth movement results from man-made or 
natural causes. 

3) Exception -- If fire or explosion results from 
earth movement, "we" pay for the loss 
caused by such fire or explosion. 

 

  

b. Earth Movement or Volcanic Eruption -- We do 
not cover loss caused by any earth movement 
(other than sinkhole collapse) or caused by 
eruption, explosion, or effusion of a volcano. Earth 
movement includes, but is not limited to 
earthquake; landslide; mudflow; mudslide; mine 
subsidence; or sinking, rising, or shifting of earth. 

  We cover direct physical loss by fire, explosion, or 
volcanic action resulting from either earth 
movement or eruption, explosion, or effusion of a 
volcano. 

  

 

 

The proposed form separately 
addresses the volcanic eruption 
exclusion under item c.  
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c. Volcanic Eruption 

1) "We" do not pay for any loss caused by 
eruption, explosion, or effusion of a volcano, 
including shaking or ground rupture before, 
during, or after a Volcanic Eruption. 

2) This excluded peril applies whether or not the 
Volcanic Eruption results from man-made or 
natural causes. 

3) Exception -- If fire, Glass Breakage, or 
Volcanic Action results from Volcanic 
Eruption, "we" pay for the loss caused by 
such fire, Glass Breakage, or Volcanic 
Action. 

 

d. Civil Authority 

1) "We" do not pay for any loss caused by order 
of any civil authority, including seizure, 
confiscation, destruction, or quarantine of 
property. 

2) Exception -- If the loss is caused by the acts 
of destruction by the civil authority to prevent 
the spread of fire, "we" pay for such loss, 
unless the fire is caused by a peril excluded 
by this policy. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 c. Civil Authority -- We do not cover loss caused by 
order of any civil authority, including seizure, 
confiscation, destruction, or quarantine of 
property. 

 

  We cover loss resulting from acts of destruction by 
the civil authority to prevent the spread of fire, 
unless the fire is caused by a peril excluded under 
this policy. 
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e. Nuclear Hazard 

1) "We" do not pay for any loss caused by a 
nuclear hazard, which means nuclear 
reaction, nuclear radiation, or radioactive 
contamination that results from any cause.  

2) A loss caused by a nuclear hazard will not be 
considered a loss caused by fire, explosion, 
or smoke.  

3) Exception -- If fire results from a nuclear 
hazard, "we" pay for the loss caused by such 
fire. 

 

f. Utility Failure 

1) "We" do not pay for any loss caused by 
failure or disruption of power, water, 
communication, or other utility services 
supplied to the "described premises" that 
results from any cause, if the failure or 
disruption originates:  

(a) away from the "described premises"; or 

(b) at the "described premises", if such 
failure or disruption involves equipment 
used to furnish the utility service to the 
"described premises" from a source 
located away from the "described 
premises". 

2) Failure or disruption includes reduced or 
increased voltage, power surge, low or high 
pressure, reduction in supply, or other 
disruptions of normal services. 

 

 

d. Nuclear Hazard -- We do not cover loss caused 
by a nuclear reaction, nuclear radiation, or 
radioactive contamination (whether controlled or 
uncontrolled; whether caused by, contributed to or 
aggravated by a covered peril; and whether 
caused by natural, accidental, or artificial means). 
Loss caused by nuclear hazard is not considered 
loss caused by fire, explosion, or smoke. Direct 
physical loss by fire resulting from the nuclear 
hazard is covered. 

 

 

 

 e. Utility Failure -- We do not cover loss caused by 
interruption of power or other utility services 
resulting from any cause if the interruption takes 
place away from the described premises. 
Interruption includes reduced or increased voltage, 
low or high pressure, or other interruptions of 
normal services. 
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3) Communication services include but are not 
limited to services related to connectivity or 
access to cable, internet, telephone, cellular, 
satellite, or other electronic networks or 
services.  

4) Exception -- If a peril insured against results 
from the failure or disruption described in 
items 1.f.1) and 1.f.2) above, "we" pay for the 
loss caused by such peril insured against. 

5) Exception -- This excluded peril does not 
apply to losses otherwise covered under the 
Extra Expenses Coverage Part, the Income 
Coverage Part, or the Income Coverage Part 
And Extra Expenses, if applicable. 

g. War And Military Action 

1) "We" do not pay for any loss caused directly 
or indirectly by the following: 

(a) war, including undeclared war or civil war; 

(b) any warlike action by a military force, 
including actions taken to hinder or 
defend against an actual or expected 
attack by any government, sovereign, or 
other authority using military personnel or 
other agents; or 

(c) insurrection, rebellion, revolution, 
usurped power, or any action taken by 
governmental authority to hinder or 
defend against any of these. 

2) With respect to any loss excluded under the 
"terms" of this excluded peril but not excluded 
under the "terms" of the Nuclear Hazard 
excluded peril, the "terms" of this excluded peril 
will prevail. 

 

 

 

 

 

We cover the direct physical loss by a covered peril 
which occurs on the described premises as a result of 
any power interruption. 

 

 

 

 

f. War -- We do not cover loss caused by war. This 
means: 

 

  1) declared war, undeclared war, civil war, 
insurrection, rebellion, or revolution; 

  2) a warlike act by a military force or by military 
personnel; 

  3) the destruction, seizure, or use of the property for a 
military purpose; or 

  4) the discharge of a nuclear weapon, even if it is 
accidental. 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form incorporates the 
war and military action exclusion found 
in mandatory endorsement CP 0643, 
Exclusion – War And Military Action. 
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h. Water 

1) "We" do not pay for any loss caused by the 
following: 

(a) flood; surface water; waves, including, 
but not limited to, tidal wave and tsunami; 
tidal water; tides; overflow of any body of 
water; or spray from any of these; all 
whether or not driven by wind. This 
includes, but is not limited to, storm 
surge, storm tide, and tidal surge; 

(b) water that backs up through, overflows 
from, or is otherwise discharged from: 

(1) a sewer or drain; 

(2) a sump, sump pump, or related 
equipment; or 

(3) any other type of system designed to 
remove subsurface water that is 
drained from the foundation area; 

(c) water below the surface of the ground. 
This includes water that exerts pressure 
on or flows, seeps, or leaks through or 
into: 

(1) basements, whether paved or not; 

(2) doors, windows, or other openings; 

(3) foundations, floors, walls, or paved 
surfaces; or 

(4) swimming pools, septic tanks, or 
other structures; or 

 

 

 

 g. Water -- We do not cover loss caused by water. 
This means: 

 

  1) flood, surface water, waves, tidal water, or the 
overflow of a body of water. This includes 
spray that results from these whether driven by 
wind or not; 

  2) water that backs up through a sewer or drain; 
and 

  3) water below the surface of the ground. This 
includes water that exerts pressure on or flows, 
seeps, or leaks through or into a building or 
structure, sidewalk, driveway, foundation, 
swimming pool, or other structure. 

 

   

 

 

The proposed form incorporates the 
water damage exclusion found in the 
mandatory endorsement CP 0171, 
Exclusion – Water Damage. 
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(d) material present in or carried or 
otherwise moved by water described in 
items (a) through (c) above. 

 However, if fire, explosion, or Sprinkler 
Leakage results, "we" pay for the resulting 
loss. 

2) This excluded peril: 

(a) applies regardless of the cause of the 
water or the material carried or moved by 
water described under items 1)(a) 
through 1)(d) above, whether or not such 
cause results from man-made or natural 
acts; and 

(b) applies to, but is not limited to, water and 
material present in or carried or moved 
by water, whether or not driven by wind, 
that: 

(1) overtops; 

(2) escapes from; 

(3) is released from; or 

(4) is otherwise discharged from; 

 a dam, levee, dike, floodgate, seawall, or 
other device or feature designed or used 
to retain, contain, or control water. 

 

 

 

If fire, explosion, or sprinkler leakage results, we do 
cover the resulting loss. 
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i. Fungus Or Related Perils 

1) "We" do not pay for any loss, cost, or expense 
caused by or relating to the existence or 
activity of "fungus or related perils". 

2) Exceptions: 

 

(a) If a peril insured against results from 
"fungus or related perils", "we" pay for 
loss caused by such peril insured 
against. 

(b) If the Equipment Breakdown Coverage 
endorsement applies, "we" pay for loss 
caused by an "accident" to "covered 
equipment" that results from "fungus or 
related perils", unless the loss is limited 
or caused by another peril that is 
excluded under the "terms" of that 
endorsement. 

(c) This excluded peril does not apply to: 

(1) loss caused by "fungus or related 
perils" that results from fire or 
lightning; or 

(2) collapse caused by hidden decay, to 
the extent that such loss is covered 
under the Additional Coverage for 
Collapse. 

 

  

The proposed form incorporates the 
fungus and related perils exclusion 
which is currently found under optional 
endorsement CP 0640, Limited Fungus 
And Related Perils Coverage. 
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j. Virus Or Bacteria 

1) "We" do not pay for any loss, cost, or 
expense caused by, resulting from, or 
relating to any virus, bacterium, or other 
microorganism that causes disease, illness, 
or physical distress or that is capable of 
causing disease, illness, or physical distress. 

 This excluded peril applies to, but is not 
limited to, any loss, cost, or expense caused 
by: 

(a) any contamination by any virus, 
bacterium, or other microorganism; or 

(b) any denial of access to property because 
of any virus, bacterium, or other 
microorganism. 

2) With respect to any loss excluded under the 
"terms" of this excluded peril but not excluded 
under the "terms" of Contamination Or 
Deterioration, the "terms" of this excluded 
peril will prevail. 

 

2. "We" do not pay for loss if one or more of the 
following excluded perils apply to such loss: 

a. Boiler Explosion 

1) "We" do not pay for any loss caused by boiler 
explosion, which means explosion of steam 
boilers, steam pipes, steam turbines, or 
steam engines that "you" own or lease or that 
are operated under "your" control.  

2) Exception -- If a fire or combustion explosion 
results from a boiler explosion, "we" pay for 
the loss caused by such fire or combustion 
explosion. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2. We do not pay for loss if one or more of the following 
exclusions apply to the loss: 

 a. Boiler Explosion -- We do not cover loss caused 
by explosion of steam boilers, steam pipes, steam 
turbines, or steam engines that you own or lease 
or that are operated under your control. If a fire or 
combustion explosion results, we cover the 
resulting loss. 

 

 

The proposed form incorporates the 
virus or bacteria perils exclusion which 
is currently found under mandatory 
endorsement CL 0700, Virus Or 
Bacteria Exclusion. 
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b. Contamination Or Deterioration 

1) "We" do not pay for any loss caused by:  

(a) contamination;  

(b) deterioration, including corrosion, rust; or  

(c) any quality, fault, or weakness in 
property that causes it to damage or 
destroy itself. 

2) Exception -- If a peril insured against results 
from Contamination Or Deterioration, "we" 
pay for the loss caused by such peril insured 
against. 

 

c. Electrical Currents 

1) "We" do not pay for any loss caused by 
electrical currents that results in damage or 
disruption to: 

(a) electrical or electronic wiring, networks, 
systems, appliances, or devices; or 

(b) network, systems, appliances, and 
devices which utilize wireless, 
microwave, satellite, or cellular 
technologies. 

2) Exception -- If fire results from electrical 
currents, "we" pay for the loss caused by 
such fire. 

 

 

 b. Contamination or Deterioration -- We do not 
cover loss caused by contamination or 
deterioration including corrosion, decay, fungus, 
mildew, mold, rot, rust or any quality, fault, or 
weakness in property that causes it to damage or 
destroy itself. If loss caused by a covered peril 
results, we cover the resulting loss. 

 

 

 

 

 

 c. Electrical Currents -- We do not cover loss 
caused by arcing or by electrical currents other 
than lightning. If a fire results, we cover only the 
loss caused by fire. 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form limits the Electrical 
Currents exclusion to damages to 
specified objects or systems. 
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3) Electrical currents mean man-made or 
mechanically produced electrical, 
electromagnetic, or magnetic currents or 
energy, including but not limited to: 

(a) the flow of electricity and its arcing; 

(b) electromagnetic energy pulses; 

(c) electromagnetic waves and microwaves; 
or 

(d) the electrical charges generated by or 
conducted through a magnetic or 
electromagnetic field. 

  

d. Increased Hazard 

"We" do not pay for any loss occurring while the 
hazard has been materially increased by any 
means within "your" knowledge or control. 

 

e. Mechanical Breakdown 

1) "We" do not pay for any loss caused by 
mechanical breakdown, including any 
rupturing or bursting caused by centrifugal 
force.  

2) Exception -- If a peril insured against results 
from a mechanical breakdown, "we" pay for 
the loss caused by such peril insured 
against. 

 

 

 

 

 

 

 

 

 

 

 

 

d. Increased Hazard -- We do not cover loss 
occurring while the hazard has been materially 
increased by any means within your knowledge 
or your control. 

 

 e. Mechanical Breakdown -- We do not cover loss 
caused by mechanical breakdown or rupturing or 
bursting of moving parts of machinery caused by 
centrifugal force. If loss caused by a covered peril 
results, we cover the resulting loss. 
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f. Neglect 

"We" do not pay for any loss caused by "your" 
neglect to use all reasonable means to save and 
preserve property from further damage at and 
after the time of loss.  

 

g. Smog, Smoke, Vapor, Or Gas 

"We" do not pay for any loss caused by smog, 
smoke, vapor, or gas from agricultural smudging 
or industrial operations. 

 

h. Wear And Tear 

"We" do not pay for any loss caused by wear and 
tear, marring, or scratching. 

 

 

 f. Neglect -- We do not cover loss caused by your 
neglect to use all reasonable means to save 
covered property at and after the time of loss. 

  We do not cover loss caused by your neglect to 
use all reasonable means to save and preserve 
covered property when endangered by a covered 
peril. 

 g. Smog, Smoke, Vapor, or Gas -- We do not cover 
loss caused by smog, smoke, vapor, or gas from 
agricultural smudging or industrial operations 
unless caused by a covered peril. 

 

 h. Wear and Tear -- We do not cover loss caused by 
wear and tear, marring, or scratching unless 
caused by a covered peril. 

 

 

 

 

 

 

 

 

 

 

 

The proposed form removes the 
indirect cause exception, rendering 
Wear and Tear an absolute exclusion. 

 



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0085 01 18 (Proposed) vs. CP-85 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up-to-date AAIS lines of insurance forms  
- Reinforcing original coverage intent 
- Addressing more recent exposures 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the proposed 
form includes more substantive changes that either broaden or restrict coverages found in the current form. These changes are 
also identified and described in the Comments column of the exhibit. 
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COMMERCIAL PROPERTY 

PERILS INSURED AGAINST - SPECIAL PERILS PART 

 

If Special Perils is shown on the "declarations", the "terms" 
of this part apply. 

Refer to the definitions sections of this policy for words 
that have special meaning. These words are shown in 
quotation marks. 

 

ADDITIONAL DEFINITIONS 

In addition to the Definitions section of the Commercial 
Property Coverage Conditions, the following definition is 
added: 

"Specified perils" means: 

1. aircraft;  

2. civil commotion;  

3. explosion;  

4. falling objects. However, falling objects does not 
include loss to personal property in the open or to the 
interior of a building or structure or personal property 
inside of a building or structure unless the impact of 
the falling object first damages an outside wall or the 
roof of such building or structure; 

5. fire;  

6. hail;  

7. leakage from fire extinguishing equipment; 

 

 

SPECIAL PERILS PART 

 

 

 

 

 

 

 

ADDITIONAL DEFINITIONS  

 

 

2. Specified Perils -- This means aircraft; civil 
commotion; explosion; falling objects; fire; hail; 
leakage from fire extinguishing equipment; lightning; 
riot; sinkhole collapse; smoke; sonic boom; 
vandalism; vehicles; volcanic action; water damage; 
weight of ice, snow, or sleet; and windstorm. 

 Falling objects does not include loss to personal 
property in the open or to the interior of buildings or 
structures or personal property inside buildings or 
structures unless the exterior of the roof or walls are 
first damaged by a falling object. 
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8. lightning;  

9. riot;  

10. sinkhole collapse. Sinkhole collapse means the 
sudden sinking or collapse of land that results from 
subterranean voids created by the action of water on 
a limestone or similar rock formation; however, the 
following losses will not be considered a loss caused 
by sinkhole collapse: 

a. the cost of filling sinkholes; and 

b. any loss caused by the sinking or collapse of land 
into man-made underground voids;  

11. smoke;  

12. sonic boom;  

13. vandalism;  

14. vehicles; 

15. volcanic action;  

16. water damage. Water damage means: 

a. the sudden or accidental discharge or leakage of 
water or steam that directly results from the 
breaking or cracking of a part of the system or 
appliance containing the water or steam; or  

b. the sudden or accidental discharge or leakage of 
water or waterborne materials that directly result 
from the breaking or cracking of a water or sewer 
pipe that is part of a municipal sanitary sewer 
system that is located off the "described 
premises" and is caused only by wear and tear. 

 To the extent that water damage is caused by the 
breaking or cracking described in a. or b. above, the 
exclusions for surface water and water below the 
surface of the ground set forth in the excluded peril 
for Water do not apply. 

 

 

1. Sinkhole Collapse -- This means the sudden 
settlement or collapse of earth supporting the 
covered property into subterranean voids created by 
the action of water on a limestone or similar rock 
formation. It does not include the value of the land or 
the cost of filling sinkholes. 

 

 

 

 

 

 

 

 

 

 

 

 

Water damage means the sudden or accidental 
discharge or leakage of water or steam as a direct result 
of breaking or cracking of a part of the system or 
appliance containing the water or steam. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds the damage 
caused by municipal water or sewer 
pipes resulting from wear and tear to 
the ‘specified peril’ of Water Damage. 
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17. weight of ice, snow, or sleet; or 

18. windstorm; 

 all except as excluded or limited. 

 

 

 

 

 

 

 

 

 

 

 

PERILS INSURED AGAINST 

If Special Perils is shown on the "declarations", "we" pay 
for direct physical loss unless such loss is limited or 
caused by an excluded peril. 

 

 

 

 

 

 

2. Volcanic Action -- This means airborne volcanic 
blast or airborne shock waves; ash, dust, or 
particulate matter; or lava flow. It does not include 
the cost to remove ash, dust, or particulate matter 
that does not cause direct physical loss to the 
covered property. 

 

 

 

 

 

 

PERILS COVERED 

 

When "Special Perils" is shown on the declarations, we 
cover risks of direct physical loss unless the loss is 
limited or caused by a peril that is excluded. 

 

 

 

 

 

 

The proposed form incorporates the 
‘definition’ of volcanic action under the 
section Excluded Perils, Volcanic 
Eruption. 
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EXCLUDED PERILS  

 

1. "We" do not pay for a loss if one or more of the 
following excluded perils cause the loss, regardless 
of any other causes or events that contribute to or 
aggravate the loss, and regardless of whether these 
other causes or events act to produce the loss 
before, at the same time as, or after the excluded 
perils, unless otherwise stated: 

a. Ordinance Or Law 

1) "We" do not pay for any loss or increased 
cost caused by enforcement of or compliance 
with any code, ordinance, law, or decree that:  

(a) regulates the use, construction, or repair 
of any building or structure; or  

(b) requires the demolition of any building or 
structure, including the cost of removing 
its debris. 

2) This excluded peril applies regardless of 
whether the loss results from:  

(a) a code, ordinance, law, or decree that is 
enforced, even if the property has not 
been damaged; or  

(b) the increased costs incurred to comply 
with a code, ordinance, law, or decree 
during the construction, repair, 
renovation, remodeling, demolition of 
property, or debris removal following a 
physical loss to that property. 

 

 

 

PERILS EXCLUDED 

 

1. We do not pay for loss if one or more of the following 
exclusions apply to the loss, regardless of other 
causes or events that contribute to or aggravate the 
loss, whether such causes or events act to produce 
the loss before, at the same time as, or after the 
excluded causes or events. 

 

a. Ordinance or Law -- We do not cover loss or 
increased cost caused by enforcement of any 
code, ordinance, or law regulating the use, 
construction, or repair of any building or structure;  

 

 

or requiring the demolition of any building or 
structure including the cost of removing its debris. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision to 
reinforce the intent with respect to this 
excluded peril. 
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b. Earth Movement 

1) "We" do not pay for any loss caused by earth 
movement, meaning: 

(a) earthquake, earth tremor, or earth 
temblor, including any aftershocks, 
whether manifested in shaking, ground 
displacement, or otherwise; 

(b) soil liquefaction, whether or not caused 
by earthquake, earth tremor, or earth 
temblor; 

(c) landslide, including the movement of 
material present in or carried or 
otherwise moved by landslide; 

(d) mine subsidence, whether or not the 
man-made mine is currently in use; and 

(e) any other movement of earth, including 
sinking (other than sinkhole collapse as 
described in "specified perils"), shifting, 
contracting, or rising, including erosion, 
expansion, shrinking, freezing, thawing, 
soil compaction, and movement caused 
by water under the surface of the ground. 

2) This excluded peril applies whether or not the 
earth movement results from man-made or 
natural causes. 

3) Exception -- If fire or explosion results from 
earth movement, "we" pay for the loss 
caused by such fire or explosion. 

 

 

 b. Earth Movement or Volcanic Eruption -- We do 
not cover loss caused by any earth movement 
(other than sinkhole collapse) or caused by 
eruption, explosion, or effusion of a volcano. Earth 
movement includes, but is not limited to 
earthquake; landslide; mudflow; mudslide; mine 
subsidence; or sinking, rising, or shifting of earth. 

  We cover direct physical loss by fire, explosion, or 
volcanic action resulting from either earth 
movement or eruption, explosion, or effusion of a 
volcano. 

  All volcanic eruptions that occur within a 168 hour 
period shall be considered a single loss. 

 

  

 

The proposed form separately 
addresses the volcanic eruption 
exclusion under item c.  
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c. Volcanic Eruption 

1) "We" do not pay for any loss caused by 
eruption, explosion, or effusion of a volcano, 
including shaking or ground rupture before, 
during, or after a Volcanic Eruption. 

2) This excluded peril applies whether or not the 
Volcanic Eruption results from man-made or 
natural causes. 

3) Exception -- If fire, glass breakage, or 
volcanic action results from Volcanic 
Eruption, "we" pay for the loss caused by 
such fire, glass breakage, or volcanic action. 

4) Volcanic action means loss caused by: 

(a) an airborne volcanic blast; 

(b) airborne shock waves resulting from a 
volcanic blast;  

(c) volcanic ash, dust, or particulate matter; 
or  

(d) lava flow.  

All losses under volcanic action that occur 
within a 168-hour period shall be considered 
a single loss. This 168-hour period is not 
limited by the policy expiration. 

However, under volcanic action, "we" do not 
pay for the removal of ash, dust, or 
particulate matter that does not cause direct 
physical loss to covered property. 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form clarifies that the 
168-hour ‘restriction’ is not limited by 
the policy expiration. 
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d. Civil Authority  

1) "We" do not pay for any loss caused by order 
of any civil authority, including seizure, 
confiscation, destruction, or quarantine of 
property. 

2) Exception -- If the loss is caused by the acts 
of destruction by the civil authority to prevent 
the spread of fire, "we" pay for such loss, 
unless the fire is caused by a peril excluded 
by this policy. 

 

e. Nuclear Hazard 

1) "We" do not pay for any loss caused by a 
nuclear hazard, which means nuclear 
reaction, nuclear radiation, or radioactive 
contamination that results from any cause.  

2) A loss caused by a nuclear hazard will not be 
considered a loss caused by fire, explosion, 
or smoke.  

3) Exception -- If fire results from a nuclear 
hazard, "we" pay for the loss caused by such 
fire. 

 

 

c. Civil Authority -- We do not cover loss caused by 
order of any civil authority, including seizure, 
confiscation, destruction, or quarantine of property. 

 

  We cover loss resulting from acts of destruction by 
the civil authority to prevent the spread of fire, unless 
the fire is caused by a peril excluded under this policy. 

 

 

 

d. Nuclear Hazard -- We do not cover loss caused by a 
nuclear reaction, nuclear radiation, or radioactive 
contamination (whether controlled or uncontrolled; 
whether caused by, contributed to or aggravated by a 
covered peril; and whether caused by natural, 
accidental, or artificial means). Loss caused by 
nuclear hazard is not considered loss caused by fire, 
explosion, or smoke. Direct physical loss by fire 
resulting from the nuclear hazard is covered. 
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f. Utility Failure 

1) "We" do not pay for any loss caused by 
failure or disruption of power, water, 
communication, or other utility services 
supplied to the "described premises" that 
results from any cause, if the failure or 
disruption originates:  

(a) away from the "described premises"; or 

(b) at the "described premises", if such 
failure or disruption involves equipment 
used to furnish the utility service to the 
"described premises" from a source 
located away from the "described 
premises". 

2) Failure or disruption includes reduced or 
increased voltage, power surge, low or high 
pressure, reduction in supply, or other 
disruptions of normal services. 

3) Communication services include but are not 
limited to services related to connectivity or 
access to cable, internet, telephone, cellular, 
satellite, or other electronic networks or 
services.  

4) Exception -- If a peril insured against results 
from the failure or disruption described in 
items 1.f.1) and 1.f.2) above, "we" pay for the 
loss caused by such peril insured against. 

5) Exception -- This excluded peril does not 
apply to losses otherwise covered under the 
Extra Expenses Coverage Part, the Income 
Coverage Part, or the Income Coverage Part 
And Extra Expenses, if applicable. 

 

 

 e. Utility Failure -- We do not cover loss caused by 
interruption of power or other utility services resulting 
from any cause if the interruption takes place away 
from the described premises. Interruption includes 
reduced or increased voltage, low or high pressure, or 
other interruptions of normal services. 

 

 

 

 

 

 

 

 

 

 

 

 

 

We cover the direct physical loss by a covered peril 
which occurs on the described premises as a result of 
any power interruption. 
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g. War And Military Action 

1) "We" do not pay for any loss caused directly 
or indirectly by the following: 

(a) war, including undeclared war or civil 
war; 

(b) any warlike action by a military force, 
including actions taken to hinder or 
defend against an actual or expected 
attack by any government, sovereign, or 
other authority using military personnel or 
other agents; or 

(c) insurrection, rebellion, revolution, 
usurped power, or any action taken by 
governmental authority to hinder or 
defend against any of these. 

2)    With respect to any loss excluded under the 
"terms" of this excluded peril but not 
excluded under the "terms" of the Nuclear 
Hazard excluded peril, the "terms" of this 
excluded peril will prevail. 

 

h. Water 

1) "We" do not pay for any loss caused by the 
following: 

(a) flood; surface water; waves, including, 
but not limited to, tidal wave and tsunami; 
tidal water; tides; overflow of any body of 
water; or spray from any of these; all 
whether or not driven by wind. This 
includes, but is not limited to, storm 
surge, storm tide, and tidal surge; 

 

 f. War -- We do not cover loss caused by war. This 
means: 

 

  1) declared war, undeclared war, civil war, 
insurrection, rebellion, or revolution; 

  2) a warlike act by a military force or by military 
personnel; 

  3) the destruction, seizure, or use of the property 
for a military purpose; or 

  4) the discharge of a nuclear weapon, even if it is 
accidental. 

 

 

 

 

 

 

 

 g. Water -- We do not cover loss caused by water. 
This means: 

  1) flood, surface water, waves, tidal water, or the 
overflow of a body of water. This includes 
spray that results from these whether driven by 
wind or not; 

 

The proposed form incorporates the 
war and military action exclusion found 
in mandatory endorsement CP 0643, 
Exclusion – War And Military Action. 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form incorporates the 
water damage exclusion found in the 
mandatory endorsement CP 0171, 
Exclusion – Water Damage. 
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(b) water that backs up through, overflows 
from, or is otherwise discharged from: 

(1) a sewer or drain; 

(2) a sump, sump pump, or related 
equipment; or 

(3) any other type of system designed to 
remove subsurface water which is 
drained from the foundation area; 

(c) water below the surface of the ground. 
This includes water that exerts pressure 
on or flows, seeps, or leaks through or 
into: 

(1) basements, whether paved or not; 

(2) doors, windows, or other openings; 

(3) foundations, floors, walls, or paved 
surfaces; or 

(4) swimming pools, septic tanks, or 
other structures; or 

(d) material present in or carried or 
otherwise moved by water described in 
items (a) through (c) above. 

 However, if fire, explosion, or sprinkler 
leakage results, "we" pay for the resulting 
loss. 

2) This excluded peril: 

(a) applies regardless of the cause of the 
water or the material carried or moved by 
water described under items 1)(a) 
through 1)(d) above, whether or not such 
cause results from man-made or natural 
acts; and 

 

  2) water that backs up through a sewer or drain; 
and 

   

 

 

 

 

3) water below the surface of the ground. This 
includes water that exerts pressure on or flows, 
seeps, or leaks through or into a building or 
structure, sidewalk, driveway, foundation, 
swimming pool, or other structure. 

 

 

 

 

 

 

 

  If fire, explosion, or sprinkler leakage results, we 
do cover the resulting loss. 
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(b) applies to, but is not limited to, water and 
material present in or carried or moved 
by water, whether or not driven by wind, 
that: 

(1) overtops; 

(2) escapes from; 

(3) is released from; or 

(4) is otherwise discharged from; 

 a dam, levee, dike, floodgate, seawall, or other 
device or feature designed or used to retain, 
contain, or control water. 

 

i. Fungus Or Related Perils 

1) "We" do not pay for any loss, cost, or 
expense caused by or relating to the 
existence or activity of "fungus or related 
perils". 

2) Exceptions: 

(a) If a "specified peril" results from "fungus 
or related perils", "we" pay for loss 
caused by such "specified peril". 

(b) If the Equipment Breakdown Coverage 
endorsement applies, "we" pay for loss 
caused by an "accident" to "covered 
equipment" that results from "fungus or 
related perils", unless the loss is limited 
or caused by another peril that is 
excluded under the "terms" of that 
endorsement. 

 

  

 

 

 

 

 

 

 

 

 

 

 

The proposed form incorporates the 
fungus and related perils exclusion 
which is currently found under optional 
endorsement CP 0640, Limited Fungus 
And Related Perils Coverage. 
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(c) This excluded peril does not apply to:  

(1) loss caused by "fungus or related 
perils" that results from fire or 
lightning; or 

(2) collapse caused by hidden decay, to 
the extent that such loss is covered 
under the Additional Coverage for 
Collapse. 

 

j. Virus Or Bacteria 

 

1) "We" do not pay for any loss, cost, or 
expense caused by, resulting from, or 
relating to any virus, bacterium, or other 
microorganism that causes disease, illness, 
or physical distress or that is capable of 
causing disease, illness, or physical distress. 

 This excluded peril applies to, but is not 
limited to, any loss, cost, or expense as a 
result of: 

(a) any contamination by any virus, 
bacterium, or other microorganism; or 

(b) any denial of access to property because 
of any virus, bacterium, or other 
microorganism. 

2) With respect to any loss excluded under the 
"terms" of this excluded peril but not 
excluded under the "terms" of Contamination 
Or Deterioration or Pollutants, the "terms" of 
this excluded peril will prevail. 

 

  

 

 

 

 

 

 

 

 

The proposed form incorporates the 
virus or bacteria perils exclusion which 
is currently found under mandatory 
endorsement CL 0700, Virus Or 
Bacteria Exclusion. 
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2. "We" do not pay for loss if one or more of the 
following excluded perils apply to such loss: 

a. Animals 

1) "We" do not pay for any loss caused by 
animals (including birds, insects, or vermin) 
or by their nesting, infestation, or discharge 
or release of waste products or secretions.  

2) Exception -- If a "specified peril" or glass 
breakage results from animals, "we" pay for 
loss caused by such "specified peril" or glass 
breakage. 

 

b. Collapse 

1) Except as set forth under the Additional 
Coverage for collapse below, "we" do not pay 
for any loss caused by collapse. 

2) Collapse includes:  

(a) the sudden and unexpected falling down 
or caving in of a building or structure, or 
any portion thereof, such that the building 
or structure, or a portion of the building or 
structure, cannot be used for its intended 
purpose; 

(b) evidence of bending, bulging, cracking, 
expansion, leaning, sagging, settling, or 
shrinkage; 

(c) the danger of falling down or caving in; or 

(d) separation from another portion of the 
building or structure.  

 

 

2. We do not pay for loss if one or more of the following 
exclusions apply to the loss: 

 

 a. Animals -- We do not cover loss caused by 
animals, including birds, insects, or vermin. We 
cover any resulting loss caused by a specified 
peril or breakage of building glass. 

 

 

 

 

 b. Collapse -- We do not cover loss caused by 
collapse, except as provided in the Additional 
Coverage for Collapse. If loss caused by a 
covered peril results at the described premises, 
we pay for that resulting loss. 

 

 

 

 

 

The proposed form extends the animals 
peril exclusion to include loss caused 
by animal nesting, infestation, or 
discharge. 

 

 

 

 

   

 

 

 

 

The proposed form adds a description 
for ‘collapse’ as it pertains to the 
Collapse exclusion. 
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3) Exception -- If a peril insured against at the 
"described premises" results from collapse, 
"we" pay for the loss caused by such peril 
insured against. 

 

c. Contamination Or Deterioration 

1) "We" do not pay for any loss caused by:  

(a) contamination;  

(b) deterioration, including corrosion, rust; or  

(c) any quality, fault, or weakness in 
property that causes it to damage or 
destroy itself. 

2) Exception -- If a "specified peril" or glass 
breakage results from Contamination Or 
Deterioration, "we" pay for the loss caused by 
such "specified peril" or glass breakage. 

 

 

 

 

 

 

 

 c. Contamination or Deterioration -- We do not 
cover loss caused by contamination or 
deterioration including corrosion, decay, fungus, 
mildew, mold, rot, rust or any quality, fault, or 
weakness in property that causes it to damage or 
destroy itself. We cover any resulting loss caused 
by a specified peril or breakage of building glass. 
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d. Criminal, Fraudulent, Dishonest, Or Illegal 
Acts 

 

1) "We" do not pay for any loss caused by 
criminal, fraudulent, dishonest, or illegal acts, 
whether committed alone or in collusion with 
another, by: 

(a) "you"; 

(b) others who have an interest in the 
covered property; 

(c) others to whom "you" entrust the 
property; 

(d) "your" partners, officers, directors, 
trustees, joint venturers, members, or 
managers; or 

(e) the employees or agents of (a), (b), (c), 
or (d) above; 

and whether or not such acts occur during 
work hours. 

2) Exception -- This excluded peril does not 
apply to: 

(a) acts of destruction of property by "your" 
employees, unless related to theft; or  

(b) accounts receivable and "valuable 
papers and records" in the custody of 
carriers for hire. 

 

 

 d. Criminal, Fraudulent, or Dishonest Acts -- We 
do not cover loss caused by criminal, fraudulent, 
dishonest, or illegal acts, alone or in collusion with 
another, by: 

 

  1) you; 

  2) others who have an interest in the 
property; 

  3) others to whom you entrust the property;  

  4) your partners, officers, directors, trustees, joint 
adventurers; or 

  5) the employees or agents of 1), 2), 3), or 4) 
above, whether or not they are at work. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form limits the Criminal, 
Fraudulent, Dishonest, Or Illegal Acts 
exclusion by excepting acts of 
destruction performed by the insured’s 
employees and accounts receivable 
and valuable papers and records in the 
custody of carriers for hire. 
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e. Defects, Errors, Or Omissions 

1) "We" do not pay for any loss caused by one 
or more of the following: 

(a) an act, error, or omission (negligent or 
not), whether on or off the "described 
premises", that relates to:  

(1) land use;  

(2) the design, specification, 
construction, repair, modification, 
workmanship, installation, or testing 
of property;  

(3) planning, zoning, development, 
siting, surveying, grading, or 
compaction; or  

(4) maintenance of property (including 
land, structures, or improvements); 

(b) a defect, weakness, inadequacy, fault, or 
unsoundness in materials used in 
construction, modification, or repair, 
whether on or off the "described 
premises"; 

(c) an error or omission in copying or 
processing "valuable papers and 
records";  

(d) the cost to make good an error in design; 
or  

 

 

 e. Defects, Errors, and Omissions -- We do not 
cover loss which results from one or more of the 
following; 

 

  1) an act, error, or omission (negligent or not) 
relating to: 

   a) land use; 

   b) the design, specification, construction, 
workmanship, installation, or maintenance 
of property; 

 

   c) planning, zoning, development, siting, 
surveying, grading, or compaction; or 

   d) maintenance of property (including land, 
structures, or improvements); 

   whether on or off the described premises; 

  2) a defect, a weakness, the inadequacy, a fault, 
or unsoundness in materials used in 
construction or repair, whether on or off the 
described premises; 

  4) a data processing error or omission in 
programming or giving improper instructions. 

 

 3) the cost to make good an error in design; or 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form narrows the data 
processing error to errors in copying or 
processing ‘valuable papers and 
records’ only. 
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(e) an error or omission by any person, 
organization, group, government body, or 
other entity that adversely affects the 
quality, nature, form, or function of any 
product, goods, or merchandise, or any 
part thereof: 

(1) including any error or omission that 
occurs with respect to any of "your" 
products, goods, or merchandise or 
any part thereof during their:  

(i) research, planning, or 
development;  

(ii) processing, production, 
manufacturing, or testing;  

(iii) marketing, sale, packaging, or 
shipping;  

(iv) installation or use; or  

(v) maintenance or repair; and 

(2) regardless of the person, 
organization, group, or other entity 
responsible for the error or omission, 
including a party with possession of 
the property under an arrangement in 
which work or a portion of the work 
has been subcontracted or 
outsourced. 

  

The proposed form expands the 
Defects, Errors, Or Omissions exclusion 
to include error or omission by any 
entity that adversely affects the quality, 
nature, etc. of any products. 
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2) In addition, "we" do not pay for any loss to 
Business Personal Property caused by 
deficiency or defects in design, 
specifications, materials, or workmanship, or 
caused by latent or inherent defects. 

3) Exception -- If a peril insured against results 
from a defect, error, or omission as described 
in item 2.e.1) above, "we" pay for the loss 
caused by such peril insured against. 

4) Exception -- If collapse caused by the use of 
defective materials or methods results from a 
defect, error, or omission as described in 
item 2.e.1) above, "we" pay for loss caused 
by such collapse to the extent coverage is 
provided under the Additional Coverage for 
collapse below. 

 

 

 In addition, we do not cover loss to Business Personal 
Property caused by deficiency or defects in design, 
specifications, materials, or workmanship, or caused by 
latent or inherent defects. 

 

We cover any resulting loss caused by a covered peril 
unless the resulting loss itself is excluded. 

 

 

 

 

 

 

 

 

 

The proposed form excepts collapse 
caused by use of defective materials as 
a result of error or omission from the 
Defects, Errors, Or Omissions 
exclusion.  
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f. Electrical Currents 

1) "We" do not pay for any loss caused by 
electrical currents that results in damage or 
disruption to: 

(a) electrical or electronic wiring, networks, 
systems, appliances, or devices; or 

(b) network, systems, applicances, and 
devices which utilize wireless, microwave, 
satellite, or cellular technologies. 

2) Exception -- If fire results from electrical 
currents, "we" pay for the loss caused by 
such fire. 

3) Electrical currents mean man-made or 
mechanically produced electrical, 
electromagnetic, or magnetic currents or 
energy, including but not limited to: 

(a) the flow of electricity and its arcing; 

(b) electromagnetic energy pulses; 

(c) electromagnetic waves and microwaves; 
or 

(d) the electrical charges generated by or 
conducted through a magnetic or 
electromagnetic field. 

g. Boiler Explosion 

1) "We" do not pay for any loss caused by boiler 
explosion, which means explosion of steam 
boilers, steam pipes, steam turbines, or 
steam engines that "you" own or lease or that 
are operated under "your" control.  

2) Exception -- If a fire or combustion explosion 
results from a boiler explosion, "we" pay for 
the loss caused by such fire or combustion 
explosion. 

f. Electrical Currents -- We do not cover loss 
caused by arcing or by electrical currents other 
than lightning. If a fire results, we cover only the 
loss caused by fire. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 g. Explosion -- We do not cover loss caused by 
explosion of steam boilers, steam pipes, steam 
turbines, or steam engines that you own or lease 
or that are operated under your control. If a fire or 
combustion explosion results, we cover the 
resulting loss. We also cover loss caused by the 
explosion of gas or fuel in a firebox, combustion 
chamber, or flue. 

 

The proposed form limits the Electrical 
Currents exclusion to damages to 
specified objects or systems. 
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h. Freezing 

1) "We" do not pay for any loss caused by 
water, other liquid, powder, or molten 
material that leaks or flows from plumbing, 
heating, air conditioning systems, or 
appliances (other than fire protective 
systems) as a result of freezing.  

2) Exception -- This exclusion does not apply if:  

 

(a) "you" used reasonable care to maintain 
heat in the building or structure where 
the loss occurred; or 

(b) the heat was not maintained in the 
building or structure where the loss 
occurred, but "you" drained the 
equipment and turned off the water 
supply to such building or structure 
before the loss occurred. 

 

i. Increased Hazard 

"We" do not pay for any loss occurring while the 
hazard has been materially increased by any 
means within "your" knowledge or control. 

j. Indirect Losses 

1) "We" do not pay for any loss caused by loss 
of use, business "interruption", delay, or loss 
of market. 

2) This excluded peril does not apply to losses 
otherwise covered under the Extra Expenses 
Coverage Part, the Income Coverage Part, or 
the Income Coverage Part And Extra 
Expenses, if applicable. 

 

 h. Freezing -- We do not cover loss caused by 
water, other liquids, powder, or molten material 
that leaks or flows from plumbing, heating, air-
conditioning systems or appliances (other than fire 
protective systems) as a result of freezing. This 
does not apply if you use reasonable care to 
maintain heat in the building or structure; or you 
drain the equipment and turn off the supply if the 
heat is not maintained. 

 

 

 

 

 

 

 

 

 i. Increased Hazard -- We do not cover loss 
occurring while the hazard has been materially 
increased by any means within your knowledge or 
your control. 

 

j. Loss of Use -- We do not cover loss caused by 
loss of use, business interruption, delay, or loss of 
market. 
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k. Mechanical Breakdown 

1) "We" do not pay for any loss caused by 
mechanical breakdown, including any 
rupturing or bursting caused by centrifugal 
force.  

2) Exception -- If a "specified peril", glass 
breakage, or elevator collision results from a 
mechanical breakdown, "we" pay for the loss 
caused by such "specified peril", glass 
breakage, or elevator collision. 

 

l. Neglect  

"We" do not pay for any loss caused by "your" 
neglect to use all reasonable means to save and 
preserve property from further damage at and 
after the time of loss.  

 

 

m. Pollutants 

1) "We" do not pay for any loss caused by 
release, discharge, seepage, migration, 
dispersal, escape or emission of "pollutants" 
unless the release, discharge, seepage, 
migration, dispersal, escape or emission is 
caused by a "specified peril". 

2) Exception -- If a "specified peril" results from 
the release, discharge, seepage, migration, 
dispersal, escape or emission of "pollutants", 
"we" pay for loss caused by such "specified 
peril". 

 

 

k. Mechanical Breakdown -- We do not cover loss 
caused by mechanical breakdown or rupturing or 
bursting of moving parts of machinery caused by 
centrifugal force. We cover any resulting loss caused 
by a specified peril, breakage of building glass, or 
elevator collision. 

 

 

 

 

l. Neglect -- We do not cover loss caused by your 
neglect to use all reasonable means to save covered 
property at and after the time of loss. 

  We do not cover loss caused by your neglect to use 
all reasonable means to save and preserve covered 
property when endangered by a covered peril. 

 

 

m. Pollutants -- We do not cover loss caused by 
release, discharge, seepage, migration, dispersal, or 
escape of pollutants unless the release, discharge, 
seepage, migration, dispersal, or escape is caused by 
a specified peril. We cover any resulting loss caused 
by a specified peril. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form excepts losses 
caused by ‘specified perils’ which result 
from the release, discharge, etc. of 
pollutants.  



Page 22 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0085 01 18 CP-85 Ed 1.0 COMMENTS 

 

n. Seepage  

1) "We" do not pay for any loss caused by: 

(a) continuous or repeated seepage or 
leakage of water; or  

(b) the presence or condensation of 
moisture, humidity, or vapor;  

that occurs over a period of 14 days or more. 

o. Settling, Cracking, Shrinking, Bulging, Or 
Expanding  

1) "We" do not pay for any loss caused by 
settling, cracking, shrinking, bulging, or 
expanding of pavements, footings, 
foundations, walls, ceilings, or roofs.  

2) Exception -- If a "specified peril" or glass 
breakage results from the settling, cracking, 
shrinking, bulging, or expanding of 
pavements, footings, foundations, walls, 
ceilings, or roofs, "we" pay for loss caused by 
such "specified peril" or glass breakage. 

p. Smog 

1) "We" do not pay for any loss caused by 
smog. 

2) Exception -- If a "specified peril" or glass 
breakage results from smog, "we" pay for 
loss caused by such "specified peril" or glass 
breakage. 

q. Smoke, Vapor, Or Gas  

"We" do not pay for any loss caused by smoke, 
vapor, or gas from agricultural smudging or 
industrial operations. 

 

 n. Seepage -- We do not cover loss caused by 
continuous or repeated seepage or leakage of 
water or steam that occurs over a period of 14 
days or more. 

 

 

 

 

o. Settling, Cracking, Shrinking, Bulging, or 
Expanding -- We do not cover loss caused by 
settling, cracking, shrinking, bulging, or expanding 
of pavements, footings, foundations, walls, 
ceilings, or roofs. We cover any resulting loss 
caused by a specified peril or breakage of 
building glass. 

 

 

 

 

p. Smog, Smoke, Vapor, or Gas -- We do not cover 
loss caused by smog, smoke, vapor, or gas from 
agricultural smudging or industrial operations. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form expands the Smog 
exclusion to any loss (not just those 
that occur in agricultural smudging or 
industrial operations) caused by smog. 
However, it excepts losses caused by 
‘specified peril’ or glass breakage 
resulting from smog. 
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r. Temperature/Humidity  

1) "We" do not pay for any loss to personal 
property caused by dampness, dryness, or 
changes in or extremes of temperature.  

2) Exception -- If a "specified peril" or glass 
breakage results from Temperature/Humidity, 
"we" pay for loss caused by such "specified 
perils" or glass breakage. 

s. Voluntary Parting  

"We" do not pay for any loss caused by voluntary 
parting with title to or possession of any property 
because of any fraudulent scheme, trick, or false 
pretense. 

t. Wear And Tear 

1) "We" do not pay for any loss caused by wear 
and tear, marring, or scratching.  

2) Exception -- If a "specified peril" or glass 
breakage results from wear and tear, 
marring, or scratching, "we" pay for loss 
caused by such "specified peril" or glass 
breakage. 

u. Weather Conditions 

1) "We" do not pay for any loss caused by 
weather conditions, but only if the weather 
conditions contribute in any way with a 
cause, loss, or event excluded in the items 
1.a. through 1.j. of the Excluded Perils. 

2) Exception -- If a peril insured against results 
from weather conditions, "we" pay for loss 
caused by such peril insured against. 

 

 

 q. Temperature/Humidity -- We do not cover loss to 
personal property caused by dampness, dryness, 
or changes in or extremes of temperature. We 
cover any resulting loss caused by specified 
perils or breakage of building glass. 

 

 

 

 r. Voluntary Parting -- We do not cover loss caused 
by voluntary parting with title to or possession of 
any property because of any fraudulent scheme, 
trick, or false pretense. 

 

 s. Wear and Tear -- We do not cover loss caused by 
wear and tear, marring, or scratching. We cover 
any resulting loss caused by a specified peril or 
breakage of building glass. 

 

 

 

 t. Weather -- We do not pay for loss caused by 
weather conditions if the weather conditions 
contribute in any way with a cause or event 
excluded in paragraph 1. above. 

 

 

  We cover any resulting loss caused by a covered 
peril unless the resulting loss itself is excluded. 
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PROPERTY NOT COVERED 

 

The following are added to property not covered: 

1. Animals 

a. "We" do not cover any loss to animals, if such 
animals are destroyed and destruction is made 
necessary. 

b. "We" cover the loss to animals if such loss is 
caused by a "specified peril" or glass breakage. 

 

2. Boilers 

a. "We" do not cover any loss to steam boilers, 
steam pipes, steam turbines, or steam engines 
caused by any condition or occurrence within 
such equipment. 

b. "We" cover loss to equipment listed in item a. 
above caused by explosion of gas or fuel in a 
firebox, combustion change, or flue. 

c. "We" do not cover any loss to hot water boilers or 
heaters caused by any condition or occurrence 
within such equipment, other than explosion. 

 

 

ADDITIONAL PROPERTY EXCLUDED 

AND LIMITATIONS 

 

1. Animals -- We do not cover loss to animals, including 
birds and fish, except death or destruction of animals 
caused by specified perils or breakage of building 
glass. 

 

 

 

 

2. Boilers -- We do not cover loss to steam boilers, 
steam pipes, steam turbines, or steam engines 
caused by any condition or occurrence within such 
equipment. We do cover loss to such equipment 
caused by the explosion of gas or fuel in a firebox, 
combustion chamber, or flue. 

 

 

 We do not cover loss to hot water boilers or heaters 
caused by any condition or occurrence within such 
equipment other than explosion. This exclusion 
includes bursting, cracking, exploding, or rupturing. 
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3. Building Materials 

a. "We" do not cover loss caused by theft to building 
materials and supplies that are not attached to 
buildings or structures. 

b. This limitation does not apply to: 

1) building materials and supplies that are held 
for sale by "you", unless covered under the 
Builders' Risk Coverage Part; or 

2) the Income Coverage Part, the Extra 
Expense Coverage Part, or the Income 
Coverage Part And Extra Expenses. 

 

4. Furs 

a. "We" do not cover loss caused by theft to furs, fur 
garments, or clothing lined with fur for more than 
$2,500 total in any one occurrence, unless a 
higher "limit" is shown on the "declarations".  

b. This limitation does not increase the "limit" under 
any coverage part. 

c. This limitation does not apply to the Income 
Coverage Part, the Extra Expense Coverage 
Part, or the Income Coverage Part And Extra 
Expenses. 

 

 

3. Building Materials -- We do not cover loss to 
building materials and supplies that are not attached 
to buildings or structures, unless held for sale by you, 
caused by theft. 

 We cover loss caused by looting and pillaging at the 
time and place of a riot or civil commotion. 

 

 

 

 

 

4. Furs -- We do not cover furs or fur garments for loss 
by theft for more than $2,500 total in any one 
occurrence. 

 

 

The proposed form removes the 
exception of looting and pillaging losses 
from the Building Materials exclusion. 

 

 

 

 

 

 

 

 

The proposed form provides an option 
for higher limit for fur coverage. 
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5. Glass Breakage 

a. "We" do not cover any loss to building glass for 
more than $100 for any plate, pane, multiple 
plate insulating unit, heating pane, jalousie, 
louver, or shutter, or for more than $500 in any 
one occurrence.  

b. This limitation does not increase the "limit" under 
any coverage part. 

c. This limitation does not apply to loss caused by 
any "specified peril" other than vandalism. 

 

 

6. Glassware/Fragile Articles 

a. "We" do not cover any loss to fragile articles that 
are broken, such as, but not limited to, 
glassware, statuary, porcelains, and bric-a-brac.  

b. This excluded property does not apply to: 

1) loss caused by a "specified peril"; 

2) glass that is a part of a building or structure; 
or 

3) containers of property held for sale. 

 

7. Gutters And Downspouts  

 "We" do not cover any loss to gutters and 
downspouts caused by the weight of ice, sleet, or 
snow. 

 

 

5. Glass Breakage -- We do not cover building glass 
breakage loss for more than $100 for any plate, pane, 
multiple plate insulating unit, heating pane, jalousie, 
louver, or shutter, or more than $500 in any one 
occurrence. These limits do not apply to loss by 
specified perils other than vandalism. 

 

 

 

 

 

 

6. Glassware/Fragile Articles -- We do not cover 
breakage of fragile articles such as glassware, 
statuary, porcelains, and bric-a-brac, except as a 
result of specified perils or breakage of building 
glass. This does not apply to glass that is a part of a 
building or structure; bottles or other containers held 
for sale; or lenses of photographic and scientific 
instruments. 

 

 

 

7. Gutters and Downspouts -- We do not cover loss to 
gutters and downspouts caused by the weight of ice, 
sleet, or snow. 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form removes the 
exception that applies to lenses of 
photographic and scientific instruments 
from the Glassware/Fragile Articles. 
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8. Interior Of Buildings 

a. "We" do not cover any loss to the interior of 
buildings or structures, or to personal property in 
buildings or structures, caused by rain, snow, 
sleet, ice, sand, or dust, unless: 

1) the rain, snow, sleet, ice, sand, or dust that 
enters through openings in the building or 
structure made by peril insured against; or 

2) such loss is caused by the thawing of snow, 
sleet, or ice on the building or structure. 

 

9. Jewelry, Watches, Jewels, Pearls, Precious 
Stones, And Metals 

a. "We" do not cover loss caused by theft to:  

1) jewelry;  

2) watches;  

3) watch movements;  

4) jewels;  

5) pearls;  

6) precious or semi-precious stones;  

7) gold, silver, or other precious metals; or 

8) items consisting primarily of precious metals; 

 for more than $2,500 total in any one occurrence, 
unless a higher "limit" is shown on the 
"declarations".  

 

 

8. Interior of Buildings -- We do not cover loss to the 
interior of buildings or structures or to personal 
property in the buildings or structures caused by rain, 
snow, sleet, ice, sand, or dust, unless: 

 

 a. entering through openings made by a specified 
peril; or 

 

 b. the loss is caused by the thawing of snow, sleet, 
or ice on the building or structure. 

 

9. Jewelry, Watches, Jewels, Pearls, Precious 
Stones, and Metals -- We do not cover more than 
$2,500 total in any one occurrence for loss by theft of 
jewelry; watches; watch movements; jewels; pearls; 
precious or semi-precious stones; gold, silver, or 
other precious metals; or items consisting primarily of 
precious metals.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form provides an option 
for higher limit for coverage for jewelry, 
watches, etc.  
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b. This limitation does not increase the "limit" under 
any coverage part. 

c. This limitation does not apply to:  

1) an item of jewelry or a watch worth $100 or 
less; and 

2) the Income Coverage Part, the Extra 
Expense Coverage Part, or the Income 
Coverage Part And Extra Expenses. 

 

10. Machinery, Tools, And Equipment 

a. "We" do not cover any loss to builders' 
machinery, tools, and equipment owned by "you" 
or in "your" care unless such loss is caused by a 
"specified peril" or glass breakage. 

b. This limitation does not apply to:  

1) if the property is located on or within 100 feet 
of the "described premises", unless the 
"described premises" is covered under the 
Builders’ Risk Coverage Part; or 

2) the Income Coverage Part, the Extra 
Expense Coverage Part, or the Income 
Coverage Part And Extra Expenses. 

11. Missing Property  

 "We" do not cover any loss to missing property where 
the only proof of loss is unexplained or mysterious 
disappearance, inventory shortage discovered as a 
result of taking inventory, or any other instance where 
there is no physical evidence to show what happened 
to the property. 

 

 

 

 

 

This limitation does not apply to items of jewelry or 
watches worth $100 or less. 

 

 

 

10. Machinery, Tools, and Equipment -- We do not 
cover builders' machinery, tools, and equipment 
owned by you or in your care, while away from the 
described premises except as a result of specified 
perils or breakage of building glass. 

 

 

 

 

 

 

 

11.   Missing Property -- We do not cover missing 
property where the only proof of loss is unexplained or 
mysterious disappearance, or shortage discovered on 
taking inventory, or other instance where there is no 
physical evidence to show what happened to the 
property. 
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12. Patterns, Dies, Molds, Models, And Forms 

a. "We" do not cover loss caused by theft to 
covered patterns, dies, molds, models, or forms 
for more than $2,500 total in any one occurrence, 
unless a higher "limit" is shown on the 
"declarations". 

b. This limitation does not increase the "limit" under 
any coverage part. 

c. This limitation does not apply to the Income 
Coverage Part, the Extra Expense Coverage 
Part, or the Income Coverage Part And Extra 
Expenses. 

 

13. Personal Property In The Open  

 "We" do not cover any loss to personal property in 
the open caused by rain, snow, ice, or sleet. 

 

14. Stamps, Tickets, And Letters Of Credit 

a. "We" do not cover loss cause by theft to to 
stamps, tickets (including lottery tickets held for 
sale), or letters of credit for more than $250 total 
in any one occurrence, unless a higher "limit" is 
shown on the "declarations". 

b. This limitation does not increase the "limit" under 
any coverage part. 

c. This limitation does not apply to the Income 
Coverage Part, the Extra Expense Coverage 
Part, or the Income Coverage Part And Extra 
Expenses. 

 

 

12. Patterns, Dies, Molds, Models, and Forms -- We 
do not cover more than $2,500 total in one 
occurrence for loss by theft to patterns, dies, molds, 
models, or forms. 

 

 

 

 

 

 

 

13. Personal Property in the Open -- We do not cover 
loss to personal property in the open caused by rain, 
snow, ice, or sleet. 

 

 

14. Stamps, Tickets, Letters of Credit -- We do not 
cover more than $250 total in any one occurrence for 
loss by theft to stamps, tickets (including lottery 
tickets held for sale), or letters of credit. 

 

 

The proposed form provides an option 
for higher limit for coverage for 
patterns, dies, etc. 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form provides an option 
for higher limit for coverage for stamps, 
tickets, etc. 
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15. Transferred Property  

 "We" do not cover any loss caused by the transfer of 
property to a person or to a place away from the 
"described premises" based on unauthorized 
instructions. 

 

16. Valuable Papers And Records 

"We" do not cover loss to "valuable papers or 
records" unless such loss is caused by a "specified 
peril" or glass breakage. 

 

 

15. Transferred Property -- We do not cover loss to 
property that has been transferred to a person or to a 
place away from the described premises on the basis 
of unauthorized instructions. 

 

 

16. Valuable Papers and Records -- We do not cover 
loss to valuable papers or records except by 
specified perils or breakage of building glass. This 
applies to account books, bills, card index systems, 
electronic data processing media and the information 
on such media, deeds, drawings, evidence of debt, 
manuscripts, and other records. 
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ADDITIONAL COVERAGES 

 

The following additional coverages are added: 

1. Collapse 

a. "We" pay for direct physical loss to covered 
property involving the collapse of a building or 
structure, or the collapse of any part of a building 
or structure if the collapse is caused by one or 
more of the following:  

1) hidden decay of the building or structure, 
unless "you" knew of or should have 
reasonably suspected the presence of such 
decay prior to collapse; 

2) hidden insect or vermin damage, unless 
"you" knew of or should have reasonably 
suspected the presence of such damage 
prior to collapse; 

3) the use of defective material or methods in 
construction, remodeling, or renovation, but 
only if the collapse occurs during the course 
of the construction; remodeling, or 
renovation; or 

4) the use of defective material or methods in 
construction, remodeling, or renovation if the 
collapse occurs after construction, 
remodeling, or renovation is complete, but 
only if the collapse is caused in part by: 

 

 

ADDITIONAL COVERAGES 

 

 

 

1. Collapse -- We pay for loss caused by direct physical 
loss involving collapse of a building or structure or any 
part of a building or structure caused only by one or 
more of the following: 

 

 a. specified perils; all only as covered in the 
Commercial Property Coverage; 

 b. hidden decay; 

 c. hidden insect or vermin damage; 

 d. weight of people or business personal property;  

 e. weight of rain that collects on a roof; or 

 f. the use of defective material or methods in 
construction, remodeling, or renovation if the 
collapse occurs during the course of the 
construction, remodeling, or renovation. 

 

 

 

 

 

 

 

 

 

 

For the Collapse coverage, the 
proposed form uses a more limited 
application of the ‘specified perils’, 
under a. 4) (b), regarding the use of 
defective material in construction.  

 

 

 

 

 

 

 

The proposed form adds coverage for 
collapse, as a result from use of 
defective materials and methods, that 
occurs after construction has been 
completed, subject to limitations. 
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(a) one or more of the perils in items 1.a.1) 
or 1.a.2) above; 

(b) one or more of the "specified perils"; 

(c) glass breakage;  

(d) the weight of people or business 
personal property; or 

(e) the weight of rain water that collects on a 
roof. 

b. If a collapse is caused by one of the perils 
described in this Additional Coverage, items 
1.a.1) through 1.a.4) above, "we" do not pay for 
any loss to the following types of property, if 
otherwise covered by this policy, unless such 
loss is a direct result of the collapse of a covered 
building or structure: 

1) outdoor equipment, antennas, masts, and 
towers used for communications and any 
lead-in wiring or guy-wires;  

2) outdoor awnings or canopies or their 
supports;  

3) fences;  

4) gutters and downspouts;  

5) yard fixtures;  

6) outdoor swimming pools;  

7) piers, wharves, and docks;  

8) beach or diving platforms, and their 
appurtenances;  

9) retaining walls; and 

10) walks, roadways, and other paved surfaces. 

 

 

 

 

 

 

 

 

 If otherwise covered under the Commercial Property 
Coverage, under items a. through f. above, we do not 
pay for loss to the following types of property unless 
the loss is a direct result of the collapse of a building 
or structure: 

 

 

  outdoor radio, television, satellite, dish-type, or 
other antennas including their masts, towers, and 
lead-in wiring; outdoor awnings or canopies or 
their supports; fences; gutters and downspouts; 
yard fixtures; outdoor swimming pools; piers, 
wharves, and docks; beach or diving platforms or 
appurtenances; retaining walls; foundations; 
walks, roadways, and other paved surfaces. 
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c. For purposes of this additional coverage, 
collapse means a sudden and unexpected falling 
down or caving in of a building or structure, or 
any portion thereof, such that the building or 
structure, or a portion of the building or structure, 
cannot be used for its intended purpose. 

d. For purposes of this additional coverage, a 
building or structure, or any portion of a building 
or structure that is standing, is not considered to 
be in a state of collapse even if it: 

1) displays evidence of bending, bulging, 
cracking, expansion, leaning, sagging, 
settling, or shrinkage; 

2) is in danger of falling down or caving in; and 

3) has separated from another portion of the 
building or structure.  

e. "We" pay for direct physical loss to covered 
personal property that suddenly and 
unexpectedly falls down or caves in, if:  

1) the falling down or caving in is not the result 
of a collapse of a building or structure; 

2) the falling down or caving in was caused by a 
peril listed in item 1.a. above; 

3) the personal property is inside a building or 
structure;  

4) the property is not listed in item 1.b.1) 
through 1.b.10) above; and 

5) the damage to personal property is beyond 
marring and scratching. 

f. This additional coverage does not increase the 
"limit" under any coverage part. 

 

 

 

 

 

 

 

 Collapse does not include settling, cracking, 
shrinking, bulging, or expanding. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This does not increase the limit. 

 

The proposed form adds a description 
for ‘collapse’ as used in this additional 
coverage. 

 

 

 

 

 

 

 

 

 

 

The proposed form adds limited 
collapse coverage for covered personal 
property. 

 



Page 34 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0085 01 18 CP-85 Ed 1.0 COMMENTS 

 

2. Tearing Out And Replacing  

a. If loss caused by water, other liquids, powder, or 
molten material occurs, "we" pay the cost of 
tearing out and replacing any part of the building 
or structure necessary to repair damage to the 
system or appliance from which the water, other 
liquids, powder, or molten materials escaped.  

b. This additional coverage does not increase the 
"limit" under any coverage part. 

 

 

2. Tearing Out and Replacing -- When loss caused by: 

 a. water; 

 b. other liquids; 

 c. powder; or 

 d. molten material 

 is covered, we also pay the cost of tearing out and 
replacing any part of the building or structure to repair 
damage to the system or appliance from which the 
water or other substance escapes. 

 We do not pay for damage to the system or appliance 
from which the water or other substance escapes. 
However, we pay the cost to repair or replace 
damaged parts of fire extinguishing equipment if the 
damage results in discharge of any substance from 
an automatic fire protection system; or is directly 
caused by freezing. 

 

  

 

 

 

 

 

 

 

 

 

 

 

 



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0089 01 18 (Proposed) vs. CP‐89 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up‐to‐date AAIS lines of insurance forms  
- Reinforcing original coverage intent 
- Addressing more recent exposures 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the proposed 
form includes more substantive changes that either broaden or restrict coverages found in the current form. These changes are 
also identified and described in the Comments column of the exhibit. 
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COMMERCIAL PROPERTY 

PERILS INSURED AGAINST - EARTHQUAKE  

PERILS PART 

 

If Earthquake is shown on the "declarations", the "terms" of 
this part apply. 

 

Refer to the definitions sections of this policy for words 
that have special meaning. These words are shown in 
quotation marks. 

 

"We" only pay for those losses caused by a peril insured 
against. The description of each peril insured against 
includes the causes that fall under that peril, and any 
exceptions for causes, losses, or property that do not fall 
under that peril.  

 

The list or description of any peril insured against can be 
altered by other forms and endorsements. 

 

 

 

EARTHQUAKE PERILS PART 

 

 

 



Page 2 

Copyright, American Association of Insurance Services, Inc., 2018 

CP 0089 01 18 CP-89 Ed 1.0 COMMENTS 

 

PERILS INSURED AGAINST 

If Earthquake is shown on the "declarations", the perils 
insured against are limited to the following: 

 

1. Earthquake 

 

a. Under this peril, "we" pay for loss caused by 
earthquake.  

 

b. All losses caused by earthquakes that occur 
within a 168-hour period shall be considered a 
single loss. This 168-hour period is not limited by 
the policy expiration. 

 

2. Volcanic Eruption  

 

a. Under this peril, "we" pay for loss caused by 
eruption, explosion, or effusion of a volcano. 

 

b. All losses caused by Volcanic Eruptions that 
occur within a 168-hour period shall be 
considered a single loss. This 168-hour period is 
not limited by the policy expiration. 

 

 

 

PERILS COVERED 

When "Earthquake Perils" is shown on the declarations, 
the covered perils are: 

 

1. Earthquake. 

 

2. Volcanic Eruption. This means the eruption, 
explosion, or effusion of a volcano. 

 

All earthquakes or volcanic eruptions that occur within a 
168 hour period shall be considered a single loss. This 
168 hour period is not limited by the policy expiration. 
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EXCLUDED PERILS  

 

1. "We" do not pay for a loss if one or more of the 
following excluded perils cause the loss, regardless 
of any other causes or events that contribute to or 
aggravate the loss, and regardless of whether these 
other causes or events act to produce the loss 
before, at the same time as, or after the excluded 
perils, unless otherwise stated: 

a. Ordinance Or Law 

1) "We" do not pay for any loss or increased 
cost caused by enforcement of or compliance 
with any code, ordinance, law, or decree that:  

(a) regulates the use, construction, or repair 
of any building or structure; or  

(b) requires the demolition of any building or 
structure, including the cost of removing 
its debris. 

2) This excluded peril applies regardless of 
whether the loss results from:  

(a) a code, ordinance, law, or decree that is 
enforced, even if the property has not 
been damaged; or  

(b) the increased costs incurred to comply 
with a code, ordinance, law, or decree 
during the construction, repair, 
renovation, remodeling, demolition of 
property, or debris removal following a 
physical loss to that property. 

 

 

 

PERILS EXCLUDED 

 

1. We do not pay for loss if one or more of the following 
exclusions apply to the loss, regardless of other 
causes or events that contribute to or aggravate the 
loss, whether such causes or events act to produce 
the loss before, at the same time as, or after the 
excluded causes or events. 

 

 a. Ordinance or Law -- We do not cover loss or 
increased cost caused by enforcement of any 
code, ordinance, or law regulating the use, 
construction, or repair of any building or structure; 
or requiring the demolition of any building or 
structure including the cost of removing its debris. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a provision to 
reinforce the intent with respect to this 
excluded peril. 
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b. Civil Authority  

"We" do not pay for any loss caused by order of 
any civil authority, including seizure, confiscation, 
destruction, or quarantine of property. 

 

c. Nuclear Hazard 

1) "We" do not pay for any loss caused by a 
nuclear hazard, which means nuclear 
reaction, nuclear radiation, or radioactive 
contamination that results from any cause.  

2) A loss caused by a nuclear hazard will not be 
considered a loss caused by fire, explosion, 
or smoke.  

 

d. Utility Failure 

1) "We" do not pay for any loss caused by 
failure or disruption of power, water, 
communication, or other utility services 
supplied to the "described premises" that 
results from any cause, if the failure or 
disruption originates:  

(a) away from the "described premises"; or 

(b) at the "described premises", if such 
failure or disruption involves equipment 
used to furnish the utility service to the 
"described premises" from a source 
located away from the "described 
premises". 

 

 

 

 b. Civil Authority -- We do not cover loss caused by 
order of any civil authority, including seizure, 
confiscation, destruction, or quarantine of 
property. 

 

 c. Nuclear Hazard -- We do not cover loss caused 
by a nuclear reaction, nuclear radiation, or 
radioactive contamination (whether controlled or 
uncontrolled; whether caused by, contributed to or 
aggravated by a covered peril; and whether 
caused by natural, accidental, or artificial means). 
Loss caused by nuclear hazard is not considered 
loss caused by fire, explosion, or smoke. 

 

 

 d. Utility Failure -- We do not cover loss caused by 
interruption of power or other utility services 
resulting from any cause if the interruption takes 
place away from the described premises. 
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2) Failure or disruption includes reduced or 
increased voltage, power surge, low or high 
pressure, reduction in supply, or other 
disruptions of normal services. 

3) Communication services include but are not 
limited to services related to connectivity or 
access to cable, internet, telephone, cellular, 
satellite, or other electronic networks or 
services.  

4) Exception -- If a peril insured against results 
from the failure or disruption described in 
items 1.d.1) and 1.d.2) above, "we" pay for 
the loss caused by such peril insured 
against. 

5) Exception -- This excluded peril does not 
apply to losses otherwise covered under the 
Extra Expenses Coverage Part, the Income 
Coverage Part, or the Income Coverage Part 
And Extra Expenses, if applicable. 

 

Interruption includes reduced or increased voltage, 
low or high pressure, or other interruptions of 
normal services. 

 

 

 

 

 

We cover the direct physical loss by a covered peril 
which occurs on the described premises as a result 
of any power interruption. 
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e. War And Military Action 

1) "We" do not pay for any loss caused directly 
or indirectly by the following: 

(a) war, including undeclared war or civil 
war; 

(b) any warlike action by a military force, 
including actions taken to hinder or 
defend against an actual or expected 
attack by any government, sovereign, or 
other authority using military personnel or 
other agents; or 

(c) insurrection, rebellion, revolution, 
usurped power, or any action taken by 
governmental authority to hinder or 
defend against any of these. 

2)    With respect to any loss excluded under the 
"terms" of this excluded peril but not 
excluded under the "terms" of the Nuclear 
Hazard excluded peril, the "terms" of this 
excluded peril will prevail. 

  

e. War -- We do not cover loss caused by war. This 
means: 

  1) declared war, undeclared war, civil war, 
insurrection, rebellion, or revolution; 

  2) a warlike act by a military force or by military 
personnel; 

  3) the destruction, seizure, or use of the property 
for a military purpose; or 

  4) the discharge of a nuclear weapon, even if it is 
accidental. 

 

 

 

 

The proposed form incorporates the 
war and military action exclusion found 
in mandatory endorsement CP 0643, 
Exclusion – War And Military Action. 
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f. Water 

1) "We" do not pay for any loss caused by the 
following: 

(a) flood; surface water; waves, including, 
but not limited to, tidal wave and tsunami; 
tidal water; tides; overflow of any body of 
water; or spray from any of these; all 
whether or not driven by wind. This 
includes, but is not limited to, storm 
surge, storm tide, and tidal surge; 

(b) water that backs up through, overflows 
from, or is otherwise discharged from: 

(1) a sewer or drain; 

(2) a sump, sump pump, or related 
equipment; or 

(3) any other type of system designed to 
remove subsurface water which is 
drained from the foundation area; 

 

 f. Water -- We do not cover loss caused by water. 
This means: 

  1) flood, surface water, waves, tidal water, or the 
overflow of a body of water. This includes 
spray that results from these whether driven by 
wind or not; 

  2) water that backs up through a sewer or drain; 
and 

  3) water below the surface of the ground. This 
includes water that exerts pressure on or flows, 
seeps, or leaks through or into a building, 
sidewalk, driveway, foundation, swimming 
pool, or other structure. 

 

 

The proposed form incorporates the 
water damage exclusion found in the 
mandatory endorsement CP 0171, 
Exclusion – Water Damage. 
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(c) water below the surface of the ground. 
This includes water that exerts pressure 
on or flows, seeps, or leaks through or 
into: 

(1) basements, whether paved or not; 

(2) doors, windows, or other openings; 

(3) foundations, floors, walls, or paved 
surfaces; or 

(4) swimming pools, septic tanks, or 
other structures; or 

(d) material present in or carried or 
otherwise moved by water described in 
items (a) through (c) above. 

2) This excluded peril: 

(a) applies regardless of the cause of the 
water or the material carried or moved by 
water described under items 1)(a) 
through 1)(d) above, whether or not such 
cause results from man-made or natural 
acts; and 

(b) applies to, but is not limited to, water and 
material present in or carried or moved 
by water, whether or not driven by wind, 
that: 

(1) overtops; 

(2) escapes from; 

(3) is released from; or 

(4) is otherwise discharged from; 

 a dam, levee, dike, floodgate, seawall, or 
other device or feature designed or used 
to retain, contain, or control water. 
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g. Fungus Or Related Perils 

1) "We" do not pay for any loss, cost, or 
expense caused by or relating to the 
existence or activity of "fungus or related 
perils". 

2) Exceptions: 

(a) If a peril insured against results from 
"fungus or related perils", "we" pay for 
loss caused by such peril insured 
against. 

(b) If the Equipment Breakdown Coverage 
endorsement applies, "we" pay for loss 
caused by an "accident" to "covered 
equipment" that results from "fungus or 
related perils", unless the loss is limited 
or caused by another peril that is 
excluded under the "terms" of that 
endorsement. 

h. Virus Or Bacteria 

1) "We" do not pay for any loss, cost, or 
expense caused by, resulting from, or 
relating to any virus, bacterium, or other 
microorganism that causes disease, illness, 
or physical distress or that is capable of 
causing disease, illness, or physical distress. 

 This excluded peril applies to, but is not 
limited to, any loss, cost, or expense as a 
result of: 

(a) any contamination by any virus, 
bacterium, or other microorganism; or 

(b) any denial of access to property because 
of any virus, bacterium, or other 
microorganism. 

   

The proposed form incorporates the 
fungus and related perils exclusion 
which is currently found under optional 
endorsement CP 0640, Limited Fungus 
And Related Perils Coverage. 

 

 

 

 

 

 

 

 

 

 

The proposed form incorporates the 
virus or bacteria perils exclusion which 
is currently found under mandatory 
endorsement CL 0700, Virus Or 
Bacteria Exclusion. 
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2. "We" do not pay for loss if one or more of the 
following excluded perils apply to such loss: 

 

a. Prior Earthquake Or Volcanic Eruption 

 "We" do not pay for any loss caused by 
Earthquake or Volcanic Eruption that begins 
before the inception date of this coverage. 

 

b. Electrical Currents 

 "We" do not pay for any loss caused by electrical 
currents. 

 

c. Blasting, Explosion, Fire, Landslide, Mine 
Subsidence, Mudflow, Or Mudslide 

 "We" do not pay for loss caused by blasting, 
explosion (other than an explosion from a 
volcano), fire, landslide, mine subsidence, 
mudflow, or mudslide. 

 

2. We do not pay for loss if one or more of the following 
exclusions apply to the loss: 

 

a. Earthquake or Volcanic Eruption -- We do not 
cover loss caused by earthquake or the eruption, 
explosion, or effusion of a volcano that begins 
before the inception date of this coverage. 

 

 b. Electrical Currents -- We do not cover loss 
caused by arcing or by electrical currents. 

 

 

 c. Blasting, Explosion, Fire, Landslide, Mine 
Subsidence, Mudflow, or Mudslide -- We do not 
cover loss caused by blasting, explosion (other 
than volcanic explosion), fire, landslide, mine 
subsidence, mudflow, or mudslide even if caused 
by earthquake or volcanic eruption. 
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PROPERTY NOT COVERED 

 

The following is added to property not covered: 

 

Masonry Veneer 

a. "We" do not cover any loss to exterior masonry 
veneer (other than stucco) on wood frame walls 
caused by Earthquake or Volcanic Eruption, unless 
such masonry veneer is: 

1) described on the "declarations" as covered; or  

2) when it is less than 10 percent of the exterior wall 
area. 

b. The value of masonry veneer is not included in the 
value of covered property or the amount of loss when 
applying: 

1) the deductible that is applicable to the 
Earthquake Perils; or 

2) the coinsurance applicable to the Commercial 
Property Coverage.  

 

 

ADDITIONAL PROPERTY EXCLUDED 

AND LIMITATIONS 

 

 

 

Masonry Veneer -- We do not cover loss to exterior 
masonry veneer (other than stucco) on wood frame walls 
caused by earthquake or volcanic eruption. The value of 
masonry veneer is not included in the value of covered 
property or the amount of loss when applying: 

 

1. the deductible that is applicable to this Perils Part; or 

 

2. the coinsurance applicable to the Commercial 
Property Coverage. 

 

However, we cover masonry veneer when described as 
"included" on the declarations or when it is less than 10 
percent of the exterior wall area.  
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HOW MUCH WE PAY 

With respect to any loss caused by Earthquake or 
Volcanic Eruption, the following is added: 

"We" only pay the part of "your" loss over the deductible 
shown on the "declarations" in any one occurrence. The 
deductible may be shown as either an amount or a 
percentage. If shown as a percentage, the deductible is 
that percentage of the value of the covered property at 
the time of the loss.  

This deductible applies separately to: 

a. each building or structure; 

b. personal property in each building or structure; and 

c. property in the open (or in vehicles) on or within 100 
feet of the "described premises". 

 

This deductible replaces any other deductible for the 
perils of Earthquake and Volcanic Eruption. 

 

 

 

HOW MUCH WE PAY 

 

 

We pay only that part of your loss over the deductible 
shown on the declarations in any one occurrence. The 
deductible may be shown as either an amount or a 
percentage. When shown as a percentage, the 
deductible is that percentage of the value of the covered 
property at the time of the loss. 

This deductible applies separately to: 

1. each building or structure; 

2. personal property in each building or structure; and 

3. property in the open (or in vehicles) on or within 100 
feet of the described premises. 

 

This deductible replaces any other deductible for the 
perils of earthquake and volcanic eruption. 
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-90
Ed 1.0

RADIOACTIVE CONTAMINATION
LIMITED COVERAGE

This policy is amended to include the following "terms". 
All other "terms" apply, except as amended by this 
endorsement. 

PERILS COVERED INSURED AGAINST

The following peril is added:

Radioactive Contamination. This means 

Under this peril, "we" cover direct physi-calphysical loss 
to covered property caused by sudden and accidental 
radioactive contamination, including resultant radiation 
damage, that directly results from any other covered 

peril insured against.
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We only coverThe contamination that arisesmust arise 
out of radioactive material located on the "described 
premises".

This does not apply if the "described premises 
contains" contain:

1. a nuclear reactor capable of sustaining nuclear 
fission in a self-supporting chain reaction; or

2. any new or used nuclear fuel intended for or used 
in a nuclear reactor.

Under the Excluded Peril Nuclear Hazard, radioactive 
contamination does not apply to this added peril.

CP 0090 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY --

AAIS CP-91
Ed 1.0 RADIOACTIVE CONTAMINATION

BROAD COVERAGE
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 

PERILS COVERED INSURED AGAINST

The following peril is added:

Radioactive Contamination. This means 

Under this peril, "we" cover direct physical loss to 
covered property caused by sudden and 
accidental radioactive contamination, including 
resultant radiation damage.

We only cover

The contamination that arisesmust arise out of 
radioactive material located on the "described 
premises".

RADIOACTIVE CONTAMINATION
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This does not apply if the "described premises 
contains" contain:

1. a nuclear reactor capable of sustaining 
nuclear fission in a self-supporting chain 
reaction; or

2. any new or used nuclear fuel intended for or 
used in a nuclear reactor.

Under the Excluded Peril Nuclear Hazard, 
radioactive contamination does not apply to this 
added peril.

CP 0091 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY --

AAIS CP-94
Ed 1.0UTILITY INTERRUPTION INTERRUPTION

PROPERTY DAMAGE

SCHEDULE
 (The information(Entries required below may be shown on a separate schedule or supplemental to complete the Schedule will

be shown below or on the "declarations".)

SCHEDULE

Utility Services
Prem.

No.
Bldg.
No. Property Covered Perils 

Part Water
Supply

Communications
 Supply

Electricity, 
Steam, or 

Gas Supply

Including 
Overhead 

Transmission 
Lines

This policy is amended to include the following 
"terms". All other "terms" apply, except as amended by 
this endorsement. 

PROPERTY COVERED

We cover"We" pay for direct physical loss to covered 
property shown on the scheduleSchedule above 
caused by the "interruption" of a utility service supplied 
to the "described premises". The "interruption" must 
result from direct physical loss or damage caused by a 
covered peril insured against to the utilities indicated 
by an "X" on the scheduleSchedule above, not onaway 
from the "described premises".
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This does not include overhead transmission lines 
unless indicated by an "X" on the scheduleSchedule 
above.

Under the Excluded Peril Utility Failure, "interruption" 
of utility services supplied to the "described premises" 
that result from direct physical loss caused by a peril 
insured against to the utilities indicated by an "X" on 
the Schedule above, away from the "described 
premises" does not apply.

PERILS COVERED INSURED AGAINST

See the applicable Perils Part shown on the 
scheduleSchedule above.

CP 0094 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
--  PLEASE READ THIS CAREFULLY -- 

AAIS CP-95
Ed 1.0UTILITY INTERRUPTION

TIME ELEMENT

SCHEDULE
 (The information(Entries required below may be shown on a separate schedule or supplemental to complete the Schedule will

be shown below or on the "declarations".)

SCHEDULE

Utility Services
Prem.

No.
Bldg.
No. Perils Part Water

Supply
Communications

Supply
Electricity, 
Steam, or 

Gas Supply

Including 
Overhead 

Transmission 
Lines

This policy is amended to include the following 
"terms". All other "terms" apply, except as amended by 
this endorsement. 

INCOME COVERAGE AND 
EXTRA EXPENSES

"We cover " pay "your" actual loss of "earnings" and 
the necessary "extra expenses" that "you" incur 

INTERRUPTION
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caused by the "interruption" of a utility service supplied 
to the "described premises". The "interruption" must 
result from direct physical loss or damage caused by a 
covered peril insured against to the utilities indicated 
by an "X" on the scheduleSchedule above, not onaway 
from the "described premises".

This does not include overhead transmission lines 
unless indicated by an "X" on the scheduleSchedule 
above.

"We" only coverpay "your" actual loss you sustain after 
the first 12 hours following direct physical loss or 
damage to the utilities to which this endorsement 
applies.

PERILS COVERED INSURED AGAINST

See the applicable Perils Part shown on the 
scheduleSchedule above.

CP 0095 01 18



 

This coverage comparison is for informational and illustrative purposes only. It is solely intended to provide a general overview of 
coverage differences and similarities. This document and the language herein is not a contract and does not confer any contractual 
obligation between AAIS, its officers or agents and any individual, organization or other recipient of this document. 

 

If anything in this coverage comparison is in conflict with the actual terms, coverage amounts, conditions and exclusions in the referenced 
policy, the policy terms, coverage amounts, conditions and exclusions apply and are not modified by this document. 

 

 

CP 0100 01 18 (Proposed) vs. CP‐100 Ed 1.0 (Current) 

 

The proposed form includes editorial and formatting changes throughout for purposes of: 

- Adding clarity or readability 
- Modernizing format 
- Alignment with current industry standard 
- Internal alignment with more up-to-date AAIS lines of insurance forms  
- Reinforcing original coverage intent 

Some examples of these changes are: 

- Adding quotation marks around defined terms to replace the bold format 
- Itemizing form provisions using alphanumeric format 

Some of these changes that are of material nature are described in the Comments column of this exhibit. In addition, the proposed 
form includes more substantive changes that either broaden or restrict coverages found in the current form. These changes are 
also identified and described in the Comments column of the exhibit. 
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COMMERCIAL PROPERTY COVERAGE CONDITIONS 

 

 

 

 

 

 

 

 

 

 

 

DEFINITIONS 

 

1. The words "you" and "your" mean the persons or 
organizations named as the insured on the 
"declarations". 

 

2. The words "we", "us", and "our" mean the company 
providing Commercial Property Coverage. 

 

 

 

COMMERCIAL PROPERTY COVERAGE CONDITIONS 

 

AGREEMENT 

In return for your payment of the required premium, we 
provide the coverage described herein subject to all the 
terms of the Commercial Property Coverage. This 
coverage is also subject to the declarations and 
additional conditions relating to assignment or transfer of 
rights or duties, cancellation, changes or modifications, 
inspections, and examination of books and records. 

Endorsements may also apply. They are identified on the 
declarations. Certain words have special meaning. 
These words are shown in "bold type". 

 

 

DEFINITIONS 

 

1. The words you and your mean the persons or 
organizations named as the insured on the 
declarations. 

 

2. The words we, us, and our mean the company 
providing Commercial Property Coverage. 

 

 

 

 

 

The Agreement section of the 
Commercial Property Coverage 
Conditions has been incorporated into 
each Commercial Property Coverage 
Part. 
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3. "Computer" means an electronic device used for: 

a. storing; 

b. manipulating; 

c. reproducing; 

d. retrieving; 

e. receiving; 

f. transmitting; or 

g. processing; 

 any digital information or data. 

 

4. "Declarations" means all pages labeled declarations, 
supplemental declarations, or schedule, that pertain to 
this policy. 

 

5. "Described premises" means any location shown on 
the "declarations" as a described premises. 

 

6. "Electronic data" means any information, facts, files, 
or programs that are:  

a. primarily stored or used on; or 
b. transmitted to or from; 

a "computer". 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

3. Declarations means all pages labeled "Declarations," 
"Supplemental Declarations," or "Schedules," which 
pertain to this policy. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a definition for 
the term ‘described premises’ for added 
clarity. 

 

Various proposed Commercial Property 
coverage parts add limited coverage for 
cost to replace or restore ‘electronic 
data’, for which a definition is added 
here.  
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7. "Fungus or related perils" means: 

a. a fungus, including but not limited to mildew and 
mold; 

b. a protist, including but not limited to algae and 
slime mold; 

c. wet rot; 

d. dry rot; or 

e. a chemical, matter, or compound produced or 
released by a fungus, a protist, wet rot, or dry rot, 
including but not limited to toxins, spores, 
fragments, and metabolites such as microbial 
volatile organic compounds. 

 

8. "Limit" means the amount of insurance. 

 

9. "Pollutant" means: 

a. any solid, liquid, gaseous, thermal, or radioactive 
irritant or contaminant, including acids, alkalis, 
chemicals, fumes, smoke, soot, vapor, and waste. 
Waste includes materials to be disposed of as well 
as recycled, reclaimed, or reconditioned; or 

b. electrical, magnetic, or electromagnetic particles 
or fields, whether visible or invisible, and sound. 

 

10. "Stock" means:  

a. merchandise held in storage or for sale; and  
b. finished or in-process goods, including raw 

materials. 

This includes supplies used in packing or shipping. 

 

 

 

 

 

 

 

 

 

 

 

 

4. Limit means the amount of coverage that applies. 

 

5. Pollutant means: 

 a. any solid, liquid, gaseous, thermal, or radioactive 
irritant or contaminant, including acids, alkalis, 
chemicals, fumes, smoke, soot, vapor, and waste. 
Waste includes materials to be disposed of as well 
as recycled, reclaimed, or reconditioned. 

 b. electrical or magnetic emissions, whether visible 
or invisible, and sound emissions. 

 

 

The definition for ‘fungus or related 
perils’ has been lifted from within the 
Limited Fungus And Related Perils 
Coverage endorsement and dropped in 
the Commercial Property Coverage 
Conditions form.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a definition for 
the term ‘stock’ for added clarity which 
is used in various proposed 
Commercial Property coverage parts. 
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11. "Terms" means all provisions, limitations, exclusions, 
conditions, "declarations", and definitions that are used 
in this policy. 

 

12. "Valuable papers and records" means written, printed, 
or otherwise inscribed documents and records. This 
includes proprietary information, books of account, 
maps, films, drawings, abstracts, deeds, mortgages, 
manuscripts, and card index systems. 

However, "valuable papers and records" does not 
include "electronic data". 

 

CONDITIONS 

1. Benefit To Others -- Insurance under the Commercial 
Property Coverage will not directly or indirectly benefit 
anyone having custody of "your" property. 

 

2. Conformity With Statute -- If the "terms" of the 
Commercial Property Coverage conflict with an 
applicable law, the "terms" are amended to conform to 
that law. 

 

3. Control Of Property -- The Commercial Property 
Coverage is not affected by any act or neglect beyond 
"your" control. 

 A violation of any condition in this policy will only affect 
coverage at the location where the violation took place.

 

 

 

6. Terms means all provisions, limitations, exclusions, 
conditions, and definitions that apply. 

 

 

 

 

 

 

 

 

 

CONDITIONS 

1. Benefit to Others -- Insurance under the Commercial 
Property Coverage shall not directly or indirectly 
benefit anyone having custody of your property. 

 

2. Conformity With Statute -- Terms of the Com-
mercial Property Coverage, in conflict with the 
statutes of the state where the described premises 
are located, are amended to conform to such stat-
utes. 

3. Control of Property -- The Commercial Property 
Coverage is not affected by any act or neglect beyond 
your control. 

 

 

 

 

 

The proposed form adds a definition for 
the term ‘valuable papers and records’ 
for added clarity. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The proposed form adds a clarification 
to the Control of Property condition as 
regards coverage being affected as a 
result of violation of conditions. 
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4. Death -- The "terms" of this condition apply only when 
a named insured is a person. 

If "you" die, "your" rights and duties under the 
Commercial Property Coverage pass to "your" legal 
representative, but only while acting within the scope of 
duties as "your" legal representative. Until "your" legal 
representative is appointed, anyone having proper 
temporary custody of "your" property will have "your" 
rights and duties, but only with respect to that property. 

 

5. Liberalization -- If "we" adopt a revision of forms 
during a policy period which broadens the Commercial 
Property Coverage without additional premium, the 
broadened coverage will automatically apply to this 
policy. This also applies if "we" adopt the revision 
within 60 days before this policy is effective. 

 

6. Misrepresentation, Concealment, Or Fraud -- "We" 
do not provide coverage for any loss if, before or after 
a loss: 

a. "you" have or any other insured has willfully 
concealed or misrepresented: 

1) a material fact or circumstance that relates to 
this insurance or the subject thereof;  

2) "your" interest herein; 

3) the covered property;  

4) a claim under this insurance; or 

b. there has been fraud or false swearing by "you" or 
any other insured with regard to a matter that 
relates to this insurance or the subject thereof. 

 

 

4. Death of an Individual Named Insured -- If you die, 
your rights and duties under the Commercial 
Property Coverage pass to your legal representative 
or other person having proper temporary custody of 
your property. 

 

 

 

 

5. Liberalization -- If we adopt a revision of forms 
during a policy period which broadens the 
Commercial Property Coverage without additional 
premium, the broadened coverage will automatically 
apply to this policy. This also applies if we adopt the 
revision within 60 days before or during the policy 
period. 

6. Misrepresentation, Concealment, or Fraud -- The 
Commercial Property Coverage is void as to you and 
any other insured if, before or after a loss: 

 a. you have or any other insured has willfully 
concealed or misrepresented: 

  1) a material fact or circumstance that relates to 
this insurance or the subject thereof; or 

  2) your interest herein; 

 

 

 b. there has been fraud or false swearing by you or 
any other insured with regard to a matter that 
relates to this insurance or the subject thereof. 

 

 

The proposed form clarifies that this 
condition concerns only named insured 
who is a person; it also reinforces the 
intent with respect to rights and duties 
bestowed upon the named insured’s 
legal representative.  
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7. Policy Period -- "We" pay for losses that occur during 
the policy period shown on the "declarations". 

 

8. Restoration Of Limits -- Any loss "we" pay under the 
Commercial Property Coverage does not reduce the 
"limits" that apply to a later loss. 

 

9. Subrogation -- If "we" pay for a loss under the 
Commercial Property Coverage, "we" may require that 
"you" assign to "us" any right of recovery against 
others, up to the amount "we" have paid.  

"You" must assist "us" and do all that is necessary to 
secure "our" right to recovery. "We" are not liable for a 
loss if, after the loss, "you" impair "our" right to recover 
against others. 

"You" may waive "your" right to recover, in writing, 
before a loss takes place without voiding coverage. 
However, "you" may only waive "your" right to recover, 
in writing, after a loss with respect to the following 
parties: 

a. someone insured under the Commercial Property 
Coverage; 

b. "your" tenant; 

c. a business firm owned or controlled by "you"; or 

d. a business firm which owns or controls "your" 
business. 

 

 

7. Policy Period -- We cover loss during the policy 
period shown on the declarations. 

 

8. Restoration of Limits -- Any loss we pay under the 
Commercial Property Coverage does not reduce the 
limits applying to a later loss. 

 

9. Subrogation -- If we pay for a loss under the 
Commercial Property Coverage we may require that 
you assign to us any right of recovery against others 
up to the amount we paid.  

 We are not liable for a loss if, after the loss, you 
impair our right to recover… 

 

You may waive your right to recover, in writing, 
before the loss takes place without voiding coverage. 

…But, you may waive your right to recover in writing 
after a loss only as to the following parties: 

 

 a. someone insured under the Commercial Property 
Coverage; 

 b. your tenant; 

 c. a business firm owned or controlled by you; or 

 d. a business firm which owns or controls your 
business. 
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10. Suit Against Us -- No suit may be brought against 
"us" unless: 

a. all the "terms" of the Commercial Property 
Coverage have been fully complied with; and 

b. the suit is brought within 2 years after the date on 
which the direct physical loss occurred. 

If any applicable law makes this limitation invalid, then 
the suit must begin within the shortest period permitted 
by the law. 

 

11. Territorial Limits -- "We" only pay for loss within the 
United States of America, its territories and 
possessions, Canada, and Puerto Rico. 

 

 

10. Suit Against Us -- No suit to recover any loss may 
be brought against us unless: 

 a. the terms of the Commercial Property Coverage 
have been fully complied with; and 

 b. the suit is commenced within two years after the 
loss. 

 If any applicable law makes this limitation invalid, then 
suit must begin within the shortest period permitted by 
the law. 

 

11. Territorial Limits -- We only cover loss within the 
United States of America, its territories and 
possessions, Canada, and Puerto Rico. 
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-110
Ed 1.0ALCOHOLIC BEVERAGES VALUATION

(Entries required to complete the Schedule will
be shown below or on the "declarations".)

We do not cover the value of United States Internal Revenue taxes, custom duties, and refundable state and local 
taxes paid or fully determined on distilled spirits, wines, rectified products, or beer held for sale. The value of such 
taxes and duties are not considered in determining the value of covered property.

 BEVERAGES VALUATION
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However, if theft is a covered peril, we do cover the value of such taxes and duties, but only for loss caused by theft. 
The value of the taxes and duties are considered in determining the value of covered property when loss is caused 
by theft. The limit shown on the declarations is changed to the limits shown on the schedule below only for loss 
caused by theft.

SCHEDULE

SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

Prem.
 No.

Bldg.
 No.

Limit
(applies only when theft is 

a covered peril insured 
against)

This policy is amended to include the following 
"terms". All other "terms" apply, except as amended 
by this endorsement. 

VALUATION

The following is added:
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"We" do not pay for the value of United States 
Internal Revenue taxes, custom duties, and 
refundable state and local taxes paid or fully 
determined on distilled spirits, wines, rectified 
products, or beer held for sale. The value of such 
taxes and duties are not considered in determining 
the value of covered property.

However, if theft is a peril insured against, "we" do 
pay for the value of such taxes and duties, but only 
for loss caused by theft. The value of the taxes and 
duties are considered in determining the value of 
covered property when loss is caused by theft. The 
"limit" shown on the "declarations" is changed to the 
"limits" shown on the Schedule above only for loss 
caused by theft.

CP 0110 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-112
Ed 1.0BRAND OR LABEL PERMIT

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 

OTHER CONDITIONS

If the covered personal propertymerchandise is damaged by a covered peril 
insured against, "we" have the option to take all or any part of the damaged 
personal propertymerchandise at an agreed or appraised value. "You" may, at 
"your" own expense,: 

1. stamp "the word salvage" on the merchandise or its containers; or

2. remove any brands or labels from the propertymerchandise or its containers,;

provided that the stamp or removal of brands or labels will not physically damage 
the merchandise or its containers. "You" must relabel the merchandise or its 
containers if required by law.

CP-112  Ed 1.0 AAIS 0112 01 18
Copyright MCMXCIV, American Association of Insurance Services

OR LABEL PERMIT
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AAIS CP-114
Ed 1.0 CHANGE ENDORSEMENT

This policy is amended to include the following "terms". All other "terms" apply, except as amended by 
this endorsement. This endorsement forms part of the policy numbered below.

Policy No.  Company 

Insured 

Address (as shown on declarations)

Effective Date of Endorsement:  Policy Period:  From  to 

Authorized Representative 

POLICY CHANGES

TRANSFER OF  COVERAGE

"We" cover personal property that is moved or being moved to a new location that is de-COVERAGE
scribeddescribed in this endorsement. Coverage at the previous and new locations apply in the 

proportion that the value at each location bears to the value of all covered property being moved. This 
provision applies up to ten days after the effective date of this endorsement; after that, coverage applies 
only at the new location.

PREMIUM ADJUSTMENT Additional Premium Return Premium

Due at Endorsement Effective Date: $ $

REVISED ANNUAL PAYMENTS (Applies to annual payment policies.)

 Dates Due Original Payments Increase Decrease Revised Payments

 $ $ $ $

 $ $ $ $

Total premium to Policy Expiration $ $ 

 Authorized Representative Signature

CHANGE ENDORSEMENT
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CP-114  Ed 1.0 AAIS
Copyright MCMXCIV, American Association of Insurance Services
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This endorsement changes the Commercial 
Property Coverages provided by this policy
--  PLEASE READ THIS CAREFULLY -- 

AAIS CP-119
Ed 1.0 CONDOMINIUM BUILDINGS EXCLUSION -- ENTIRE UNITS

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 

PROPERTY COVERED

Under Property Covered, Building Property is 
deleted and replaced by the following:

BUILDING PROPERTY

This"We" cover building property for which a "limit" 
is shown on the "declarations". Building property 
means buildings and structures described on the 
"declarations, including". This includes:

1. completed additions;

2. fixtures, machinery, and equipment whichthat
are a permanent part of the describedcovered
building or structure;

3. outdoor fixtures, and fixtures outside of
individual units;

4. personal property owned by "you" and used to
maintain or service the describedcovered
building or structure or its premises, including
air- conditioning equipment; fire extinguishing
apparatus; outdoor furniture; floor coverings;
and appliances for refrigerating, ventilating,
cooking, dish washing, and laundering; and

5. if not covered by other insurance;:

a. additions under construction,
alterations, and repairs to the covered
building or structure; and

b. materials, equipment, supplies,
and temporary structures, on or within 100
feet of the "described premises", used for
making additions, alterations, or repairs to
the covered building or structure.

ThisRestriction -- Building property does not include 
personal property owned by, used by, or in the 
care, custody, or control of a unit-owner.

PROPERTY EXCLUDEDNOT COVERED

AND LIMITATIONS

The following is added:

Entire Units -- "We" do not cover fixtures, 
improvements, and alterations solely owned by 
individual unit-owners. This does not include any 
property owned indivisibly by all unit-owners.

CP 0119 01 18

CONDOMINIUM BUILDINGS EXCLUSION -- ENTIRE UNITS
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-120
Ed 1.0 CONDOMINIUM BUILDINGS EXCLUSION -- IMPROVEMENTS

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 

PROPERTY COVERED

Under Building Property, the paragraph regarding property contained within a 
unit if required by your Condominium Association Agreement"your" condominium 
association agreement requires "you" to insure it is amended byto include the 
following:

"We" do not cover fixtures, improvements, and alterations that have been added 
to units by unit-owners after the original installation. This does not include 
replacements of original fixtures, improvements, and alterations of the same like, 
kind, and quality.

CP 0120 01 18

CONDOMINIUM BUILDINGS EXCLUSION -- IMPROVEMENTS
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This endorsement changes the Commercial 
Property Coverages provided by this policy
--  PLEASE READ THIS CAREFULLY -- 

AAIS CP-121
Ed 1.0CONDOMINIUM LOSS ASSESSMENT COVERAGE

SCHEDULE
 (The information(Entries required below may be shown on a separate schedule or supplemental to complete the Schedule will

be shown below or on the "declarations".)

SCHEDULE

Prem.
 No.

Bldg.
 No.

Limit

This policy is amended to include the following 
"terms". All other "terms" apply, except as amended by 
this endorsement. 

COVERAGE

We pay If a "limit" is shown in the Schedule above, 
"we" pay "your" share of a loss 
assessmentsassessment charged to all unit-owners by 
the condominium association. This coverage applies 

only to assessments made because ofan assessment 
made as a result of direct physical loss to covered 
property indivisibly owned by each unit-owner caused 
by a covered peril insured against.

 LOSS ASSESSMENT COVERAGE
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HOW MUCH WE PAY

The following applies only with respect to Condominium 
Loss Assessment Coverage:With respect to the 
coverage provided by this endorsement, the following 
deductible provision replaces any other deductible 
provisions within the policy:

Deductible

1. Deductible -- "We" pay only that part of "your" 
assessment for each unit that is over $250.

2. Deductible Coverage -- The most "we" pay for 
each assessment is the "limit" shown in the 
Schedule above or on the declarations for the 
applicable unit. "We" do not pay more than $1,000 
of "your" assessment for each unit that results 
from a deductible in the insurance ofpurchased by 
the condominium association.

CP 0121 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
--  PLEASE READ THIS CAREFULLY -- 

AAIS CP-122
Ed 1.0 CONDOMINIUM UNITS EXCLUSION

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement. 

PROPERTY COVERED

Under Business Personal Property, the paragraph regarding fixtures, 
improvements, and alterations is amended byto include the following:

"We" do not cover fixtures, improvements, and alterations that were included in 
the initial purchase price or that are replacements of the same like, kind, and 
quality.

CP 0122 01 18

CONDOMINIUM UNITS EXCLUSION
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-123
Ed 1.0 POLLUTANT CLEAN UP AND REMOVAL COVERAGE

SCHEDULE
 (The information(Entries required below may be shown on a separate schedule or supplemental to complete the Schedule 

will
be shown below or on the "declarations".)

SCHEDULE

Prem.
 No.

Deductible Additional Aggregate Limit

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement. 

ADDITIONAL COVERAGES

The $10,000 annual aggregate "limit" under the 
Additional Coverage -- Pollutant Clean Up andAnd 
Removal is increased by the Additional Aggregate 
Limit shown on the scheduleSchedule above.

"We" do not pay, under this endorsement, "your" 
expense to extract "pollutants" from land or water 
at the "described premises" in any occurrence until 
the total of all such expenses exceeds the sum of:

1. the primary $10,000 aggregate "limit" from the
Additional Coverage -- Pollutant Clean Up
andAnd Removal, less any prior payments
made during the same policy year; and

2. the deductible shown on the
scheduleSchedule above.

"We" pay the expenses in excess of that sum, until 
the Additional Aggregate Limit shown on the 
scheduleSchedule above is exhausted during the 
applicable 12-month period.

POLLUTANT CLEAN UP AND REMOVAL COVERAGE
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No other deductible applies to this endorsement. Example

Total "pollutant" clean up
and removal expense $30,000

Remaining aggregate from the
primary Additional Coverage
(assume $7,000 in prior payments
during the same policy year) $3,000

Deductible    $5,000
Additional Aggregate Limit  $25,000

Loss payment under this endorsement is 
determined as follows:

Total "pollutant" clean up
and removal expense $30,000

Minus the sum of the remaining
aggregate from the primary
Additional Coverage and
the deductible ($3,000 + $5,000) $8,000

"We" pay no more than $22,000. The remaining 
benefit under this endorsement for expenses 
incurred for the policy year is $3,000.

CP 0123 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-124
Ed 1.0 CONTRIBUTING INSURANCE

HOW MUCH WE PAY(Entries required to complete the Schedule will

The Insurance Under More Than One Policy provision has been replaced with the following:

Insurance Under More Than One Policy -- When we and other companies write insurance for property 
coverages, our limit is         % of the total limit for all insurance covering the same property. We pay this 
percentage subject to the limit shown on the declarations.

be shown below or on the "declarations".)

The coverages to which this endorsement applies and the total limits for all contributing insurance are 
shown on the schedule below:

SCHEDULE

SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

Prem.
No.

Bldg.
No.

Coverages Total Limit of
Insurance

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.

CONTRIBUTING INSURANCE
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HOW MUCH WE PAY

Insurance Under More Than One Policy is 
deleted and replaced with the following:

Insurance Under More Than One Policy -- 
When "we" and other companies write insurance 
for property coverages, "our" "limit" is     _    % 
the total "limit" for all insurance covering the 
same property. "We" pay this percentage 
subject to the "limit" shown on the "declarations".

The coverages to which this endorsement 
applies and the total "limits" for all contributing 
insurance are shown on the Schedule above.

Subject to the "limits" covering the same 
property shown on the "declarations", the most 
"we" will pay is limited to "our" percentage of any 
covered loss, regardless of whether one or more 
perils contribute to the loss.

CP-124  Ed 1.0 AAIS 0124 01 18
Copyright MCMXCIV, American Association of Insurance 

Services
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY --

AAIS CP-127
Ed 1.0 DEDUCTIBLE SCHEDULE

HOW MUCH WE PAY
The Deductible provision is replaced by the following only with respect to the items shown on the schedule 
below:

We pay only that part of your loss over the deductible amount stated on the schedule below in any one

DEDUCTIBLE SCHEDULE



AAIS This endorsement changes POLICY NUMBER
CP 0127 01 18 the policy
Page 2 of 1 -- PLEASE READ THIS CAREFULLY --

CP 0127 01 18 Copyright, American Association of Insurance Services, Inc., 2018 AAIS

occurrence. The deductible applies separately to each separately listed item or group of items.

The total deductible amount in any one occurrence shall not exceed ten times the highest deductible stated 
on the schedule below.

The deductible applies to the loss before application of any coinsurance or reporting provision.
(Entries required to complete the Schedule will

be shown below or on the "declarations".)

SCHEDULE

SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

Prem.
No.

Bldg.
No.

Description of Property Deductible
Amount

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.

HOW MUCH WE PAY

With respect to the property shown on the 
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Schedule above, Deductible is deleted and 
replaced with the following:

Deductible -- "We" pay only that part of "your" 
loss in excess of the deductible amount shown on 
the Schedule above in any one occurrence. The 
deductible applies separately to each separately 
listed property or group of properties.

The total deductible amount in any one occurrence 
shall not exceed ten times the highest deductible 
amount shown on the Schedule above.

The deductible applies to the loss after application 
of any coinsurance or reporting provision.

CP-127  Ed 1.0 AAIS 0127 01 18
Copyright MCMXCIV, American Association of Insurance 

Services
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-129 Ed 1.0 
ELECTRICELECTRICAL UTILITY COVERAGE

$1,000 DEDUCTIBLE

PERILSThis policy is amended to include the 
following "terms". All other "terms" apply, except 
as amended by this endorsement. 

EXCLUDED PERILS

Electrical Currents is deleted and replaced bywith 
the following:

Electrical Currents -- 

"We" do not cover loss caused by arcing or by 
electrical currents that disturbspay for any loss 
caused by Electrical Currents, which means 
manmade or mechanically produced electrical, 
electromagnetic, or magnetic activity, including the 
flow of electricity and its arcing, electromagnetic 
energy pulses, electromagnetic waves, 
microwaves, or the electrical charges generated 
by or conducted through a magnetic or 
electromagnetic field, that disturb electrical 
equipment or devices. 

Exception -- If a fire or explosion results, we cover 
only from Electrical Currents, "we" pay for the loss 
caused by thesuch fire, explosion, or electricity to 
electrical equipment or devices that are covered 
property at the "described premises" where the fire 
or explosion occurs. The fire must be self-
sustained and continue after the electrical current 
has been interrupted. Arcing and flashovers 
caused by an artificially generated current are not 
considered fires or explosionsa fire.

HOW MUCH WE PAY

The following applies onlyWith respect to loss to 
electrical equipment or devices caused by 
electricityElectrical Currents and resulting fire or 
explosion, the following applies:

1. Deductible -- "We" pay only that part of "your" 
loss overin excess of $1,000, in any one 
occurrence, beforeafter application of any 
coinsurance or reporting provision.

This does not apply if the deductible shown on 
the "declarations" is greater than $1,000.
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2. Other Insurance

a. "You" may have other insurance 
that covers the "described premises" 
against covered loss by fire. If "you" do, 
"we" pay "our" share of the loss. "Our" 
share is the proportion that the "limit" 
under the Commercial Property 
Coverages covering loss by 
electricityElectrical Currents and resulting 
fire or explosion bears to the "limits " of all 
insurance covering loss by fire or 
explosion. This provision applies whether 
or not the other insurance includes the 
same "terms" of this endorsement.

b. If there is other insurance 
covering the same loss, other than that 
described in 2.a. above, "we" determine 
the amount each type of insurance would 
have paid if it were the only insurance. 
"We" then determine the proportion the 
amount "we" would have paid bears to the 
total of the amounts all insurance would 
have paid. "We" do not pay more than 
"our" proportion of the amount of covered 
loss after first applying the highest 
deductible to which this and all other types 
of insurance covering the loss apply.

CP 0129 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-132
Ed 1.0LOSS PAYABLE OPTIONS PAYABLE OPTIONS

SCHEDULE
 (The information(Entries required below may be shown on a separate schedule or supplemental to complete the Schedule will

be shown below or on the "declarations".)

SCHEDULE

Prem.
No.

Bldg.
No.

Description of 
Property

Name and Address
of Loss Payee

In addition to the policy terms which are contained in 
other sections of the Commercial Property 
CoverageThis policy is amended to include the 
following "terms". All other "terms" apply, except as 
amended by this endorsement. 

LOSS PAYMENT

With respect to the property shown on the Schedule 
above, the following conditions apply to the property 
described on the schedule and only whenonly if 
indicated by an "X"X in the box:

LOSS PAYABLE

Any loss shall be adjusted with "you" and shall be 
payable to "you" and the loss payee shown on the 
scheduleSchedule above as "your" and their 
interests appear.

LENDER'S LOSS PAYABLE

Any loss shall be payable to "you" and the loss 
payee shown on the scheduleSchedule above as 
interests appear. If more than one loss payee is 
named, they shall be paid in order of precedence.

The insurance for the loss payee continues in 
effect even whenif "your" insurance may be void 
because of "your" acts, neglect, or failure to 
comply with the coverage "terms". The insurance 
for the loss payee does not continue in effect if the 
loss payee is aware of changes in ownership or 
substantial increase in risk and does not notify 
"us".
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If "we" cancel this policy, "we" notify the loss 
payee at least 10 days before the effective date of 
cancellation if "we" cancel for "your" nonpayment 
of premium, or 30 days before the effective date of 
cancellation if "we" cancel for any other reason.

"We" may request payment of the premium from 
the loss payee, if "you" fail to pay the premium.

If "we" pay the loss payee for a loss where "your" 
insurance may be void, the loss payee's right to 
collect that portion of the debt from "you" then 
belongs to "us". This does not affect the loss 
payee's right to collect the remainder of the debt 
from "you". As an alternative, "we" may pay the 
loss payee the remaining principal and accrued 
interest in return for a full assignment of the loss 
payee's interest and any instruments given as 
security for the debt.

If "we" choose not to renew this policy, "we" will 
give written notice to the loss payee at least 10 
days before the expiration date of this policy.

CONTRACT OF SALE

Any loss shall be adjusted with "you" and shall be 
payable to "you" and the loss payee shown on the 
scheduleSchedule above as "your" and their 
interests appear.

The loss payee shown on the scheduleSchedule is 
a person or organization "you" have entered a 
contract with for the sale of covered property.

WhenIf covered property is the subject of a 
contract of sale, the word "you" also means the 
loss payee.

CP 0132 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY --

AAIS CP-133 Ed 1.0SELLING PRICE 
VALUATION

MANUFACTURED STOCK 
This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.

VALUATION

VALUATION

The following is added:

Manufactured Stock -- The value of "stock manufactured by you" is based on 
the price that such "stock" would have been sold for had no loss occurred, less 
all discounts and unincurred expenses.

CP-133  Ed 1.0 AAIS 0133 01 18
Copyright MCMXCIV, American Association of Insurance Services
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-134
Ed 1.0

MARKET PRICE VALUATION
STOCK

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.

VALUATION

The following is added:

Stock Subject to Market Price -- The valuationvalue of "stock" subject to market 
price is based on the market price as of the time and place of the loss, less all 
discounts and unincurred expenses. "Stock" that is subject to market price 
means "stock" of a kind that is bought and sold at an established market 
exchange where the market prices are posted and quoted.

CP-134  Ed 1.0 AAIS 0134 01 18
Copyright MCMXCIV, American Association of Insurance Services
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-135
Ed 1.0 MARKET PRICE VALUATION

DISTILLED SPIRITS

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.

VALUATION

The following is added:

Distilled Spirits -- The value of distilled spirits held by the distiller is determined 
as follows:

1. Bottled Distilled Spirits -- The value of bottled distilled spirits is based on
the market price at the time and place of the loss, less all discounts and
unincurred expenses.

2. Bulk Distilled Spirits -- The value of bulk distilled spirits:

MARKET PRICE VALUATION
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a. of an attained age equivalent to bottled goods is based on the 
market price of the bottled goods, less all discounts, bottling, and other 
unincurred expenses.

b. with an attained age less than bottled goods is based on the pro 
rata share between:

1) the market price of bottled goods, less all discounts, 
bottling, and other unincurred expenses; and

2) the bulk market price of new distilled spirits of the same 
price and quality, less all discounts, bottling, and other unincurred 
expenses.

CP 0135 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-145
Ed 1.0 PERILS EXCLUSION

PERILS EXCLUDED

The following is added:
(Entries required to complete the Schedule will 

be shown below or on the "declarations".)

We do not cover loss caused by:
SCHEDULE

SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

Prem.
 No.

Bldg.
 No. Additional Perils Excluded Perils

PERILS EXCLUSION
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This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.

EXCLUDED PERILS

The following is added:

"We" do not cover any loss caused by any Additional Excluded Peril shown on 
the Schedule above.

CP-145  Ed 1.0 AAIS 0145 01 18
Copyright MCMXCIV, American Association of Insurance Services
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This endorsement changes the Commercial 
Property Coverages provided by this policy
--  PLEASE READ THIS CAREFULLY -- 

AAIS CP-148
Ed 1.0 INCREASED RESTORATION PERIODINCREASED RESTORATION PERIOD

ORDINANCE OR LAW
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.

ADDITIONAL DEFINITIONS 

The definition of restoration"Restoration period" is 
deleted and replaced bywith the following:

"Restoration period" means the time it should 
reasonably take to resume "your" normal business 
starting fromactivities at the date of loss to the 
"described premises".

a. The "restoration period" begins 72 hours after
the time of direct physical loss caused by a 
covered peril, insured against and endingends 
on the earlier of:

1) the date that the property should be rebuilt,
repaired, or replaced with reasonable
speed and using materials of similar
quality; or

2) the date when "your" business is resumed
at a new permanent location. This

The length of the "restoration period" is not 
limited by the expiration date of the policy.

Thisb. The "restoration period" includes any 
increase in time required to rebuild, repair, or 
replace the property to meet the minimum 
requirements of any code, ordinance, law, or 
decree that regulates or requires the 
construction, use, repair, or demolition of any 
property. The code, ordinance, law, or decree 
must be in force at the time of loss.

Thisc. The "restoration period" does not include 
any increase in time due to the enforcement of 
any code, ordinance, law, or decree that 
regulates or requires that "you" or anyone else 
test for, abate, monitor, clean up, remove, 
contain, treat, detoxify, neutralize, or in any 
way respond to or assess the testing, 
evaluating, observing, or recording the 

existence, level, or effects of "pollutants" or 
"fungus or related perils".
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ADDITIONAL COVERAGES 
EXTENSIONS OF INCOME COVERAGE

The following extension of income coverage is 
added:

WhenIf there is a loss to the "described premises" 
caused by a covered peril insured against, "we" 
extend "your" income coverage for the increased 
time of "interruption" of "your" normal business 
activities caused by the enforcement of any code, 
ordinance, law, or decree that regulates or 
requires:

1. the construction, use, or repair of any 
property; or

2. the demolition of any property, in part or in 
whole, not damaged by a covered peril insured 
against.

The code, ordinance, law, or decree must be in 
force at the time of loss.

"We" do not extend "your" income coverage to 
include loss caused by the enforcement of any 
code, ordinance, law or decree that regulates or 
requires that "you" or anyone else test for, abate, 
monitor, clean up, remove, contain, treat, detoxify, 
neutralize, or in any way respond to or assess the 
testing, evaluating, observing, or recording the 
existence, level or effects of "pollutants" or "fungus 
or related perils".

CP 0148 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
--  PLEASE READ THIS CAREFULLY -- 

POWER, HEAT, AND REFRIGERATION EXCLUSION
This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.COVERAGE 
OPTIONS EARNINGS ADDITIONAL DEFINITIONS The following 
is added to the definition of "earnings": "Earnings" does not include the cost of 
power, heat, and refrigeration normally consumed in production and which does 
not continue under contract.
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Copyright MCMXCIV, American Association of Insurance Services

HOW MUCH WE PAY Under Coinsurance, the following is added:
The cost of power, heat, and refrigeration normally consumed in production and which does not continue 

under contract is not included in determining operating expenses. CP 0153 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
--  PLEASE READ THIS CAREFULLY -- 

AAIS CP-157
Ed 1.0 PROPERTY EXCLUDEDNOT COVERED

PROPERTY EXCLUDED
AND LIMITATIONS

(Entries required to complete the Schedule will
be shown below or on the "declarations".)

The following is added if indicated by an "X" in a box on the schedule shown below:
SCHEDULE

SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

Prem.
No.

Bldg.
No.

Description of Property

Architect's fees
Chimneys or smokestacks
Crop silos
Swimming pools, diving towers, or platforms
Windmills, windchargers, waterwheels, wind pumps, or their towers
Personal property in safes or vaults
Contents of crop silos
Glass, other than building or structural glass
Metals in ingots, pigs, billets, or scraps
Ores, gravels, clay, or sand
Property of others
Property stored in open yards
Indoor signs
Vending machines or their contents
Tenants improvements and betterments
All personal property other than stock
Other: 

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.

PROPERTY NOT COVERED

The following is added: 

"We" do not cover any property shown in the Schedule above, only if indicated by 
an X in a box.
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AAIS CP-160 Ed 1.0 REPORT OF VALUES
Policy No.   Company 

Insured 

Address (as shown on "declarations")

Effective Date of this Report:           Effective Date of last Report: 

Policy Period:  From   to 

 (Please refer to your policy for information on coverage and reporting requirements.)

Prem.
 No.

Bldg.
 No. Covered Property

Total 
Value at 

Inception

Total 
Value as 
of this 
Report

Total 
Value as 

of last 
Report

Value of 
Specific 

Insurance 
Included 

("X")



AAIS
CP 0160 01 18 THIS IS A LEGAL CONTRACT
Page 2 of 1 -- PLEASE READ THIS CAREFULLY -- 

CP 0160 01 18 Copyright, American Association of Insurance Services, Inc., 2018 AAIS

Signature of Insured or
  Authorized Representative    Date  

CP-160  Ed 1.0 AAIS 0160 01 18
Copyright MCMXCIV, American Association of Insurance Services
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY --

AAIS CP-601
Ed 2.0 SPOILAGE COVERAGE

SCHEDULE
 (The information(Entries required below may be shown on a separate schedule or supplemental to complete the Schedule 

will
be shown below or on the "declarations".)

SCHEDULE

Prem.
No.

Bldg.
No. Description of

Covered Property

Limit
PERILS COVERED

Refrigeration 
Maintenance 

or Service 
Agreement

Prem. 
No.

Bldg. 
No. Description of Perishable Stock Limit Breakdown and 

Contamination
Power 

Disruption

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.

ADDITIONAL DEFINITIONS 

The following definition is added:

"Perishable Stockstock" means personal property 
preserved and maintained under controlled 
conditions and susceptible to loss if the controlled 
conditions change.

PROPERTY COVERED

With respect to the coverage provided by this 
endorsement, the following is added:

"We" cover "perishable stock" owned by "you" or 
by others that is in "your" care, custody, or control 
as described on the schedule. We insure against 
loss caused by the covered perils. shown on the 
Schedule above. "Perishable stock" is covered 
only while at the premises describedshown on the 
scheduleSchedule above.

SPOILAGE COVERAGE
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PERILS COVEREDINSURED AGAINST

With respect to the coverage provided by this 
endorsement, the following is added:

We cover loss toThe following perils insured 
against for covered "perishable stock caused by 
the following events" apply only when indicated by 
an "X"X that is shown on the schedule.Schedule 
above:

1. Breakdown -- This means

Under this peril, "we" cover direct physical loss 
to covered "perishable stock" caused by a 
change in tempera-turetemperature or 
humidity resulting from a:

a. mechanical breakdown;

b. malfunction; or

c. failure

of the refrigeration system, or the 
equipment or apparatus controlling the 
refrigeration system, while at the described 
premises.
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2. Contamination --  This means

Under this peril, "we" cover direct physical loss 
to covered "perishable stock" caused by 
contamination by the refrigerant of the 
refrigeration system.

3. Power Disruption --  This means

Under this peril, "we" cover direct physical loss 
to covered "perishable stock" caused by a 
change in temperature or humidity resulting 
from:

a. complete or partial lack of 
electrical power; or

b. fluctuation of electrical current;

due to conditions beyond "your" control.

PERILS EXCLUDED PERILS

1. TheWith respect to the coverage provided by 
this endorsement, the following Perils 
Excluded Perils in this policy apply to Spoilage 
Coverage"perishable stock":

a. Civil Authority.

b. Earth Movement. or 

c. Volcanic Eruption.

d. c. Nuclear Hazard.

 de. War.

 ef. Water.

2. TheWith respect to the coverage provided by 
this endorsement, the following "Perils 
Excluded"exclusions are added under item 2.:

We do not pay for loss if one or more of the 
follow-ing exclusions apply to the loss.
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a. Disconnection orOr 
Deactivation --  This means the

"We" do not pay for any loss caused by 
disconnection of the refrigeration system 
from the source of power, or the 
deactivation of electrical power caused by 
turning off a switch or other device used to 
control the electrical current or power.

b. Glass Breakage --  This means

"We" do not pay for any loss caused by 
the breakage of any glass that is a 
permanent part of the refrigeration system.

c. Inability toTo Provide Sufficient 
Power --  This means

"We" do not pay for any loss caused by: 

1) the inability of an 
electrical utility company or other 
power source to provide sufficient 
power due to governmental order or 
lack of fuel; or

2) the lack of generating 
capacity at the "described premises" 
to meet demand.

OTHER CONDITIONS

Refrigeration Maintenance orOr Service 
Agreement -- We do not cover losses

Losses occurring at the described premises if 
shown on the Schedule above are not covered if 
"you" do not notify "us" as soon as reasonably 
possible when "you" know of any suspension, 
termination, cancellation, or impairment of an 
applicable refrigeration maintenance or service 
agreement. This condition applies only when a 
refrigeration maintenance or service agreement is 
indicated by an "X"X that is shown on the schedule 
for the described premisesSchedule above. This 
condition does not apply when factors away from 
the described premises shown on the Schedule 
result in the complete or partial lack of electrical 
power or fluctuation of electrical current at the 
described premises shown on the Schedule 
above.

CP 0601 01 18
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AAIS CP-604 Ed 1.0 COMMERCIAL PROPERTY 
COVERAGE

RENEWAL ENDORSEMENT
POLICY NO. COMPANY

RENEWAL TERM RENEWAL DATE EXPIRATION DATE RENEWAL ENDORSEMENT NO.

NAMED INSURED PRODUCER

IN RETURN FOR THE PAYMENT OF THE PREMIUM SHOWN BELOW, AND SUBJECT TO ALL THE "TERMS" OF THIS POLICY UNLESS 
OTHERWISE SPECIFIED, THE ABOVE NUMBERED POLICY IS RENEWED FOR THE TERM SHOWN ABOVE. CHANGES, IF ANY:

DESCRIPTION OF PREMISES.
Prem. No.    Bldg. No. Location, Construction and Occupancy

PROPERTY DAMAGE COVERAGES PROVIDED. Coverage applies only when a "limit" is shown.
Prem. No.    Bldg. No. Coverage Limit Perils Covered Coinsurance Rates

Coinsurance Waiver        Agreed Value          Replacement Automatic
Coverage Amount    Expiration Date      Cost Increase 

TIME ELEMENT COVERAGES PROVIDED. Coverage applies only when a "limit" is shown.
Prem. No.    Bldg. No. Coverage Limit      Perils Covered      Coinsurance     Period of     Monthly       Rates        Agreed Value

      Indemnity    Limitation                                
Amount

 Period of Loss
Extension (Days)

MORTGAGE HOLDERS.
Prem. No.    Bldg. No. Mortgage Holder Name & Mailing Address

DEDUCTIBLE. 
FORMS APPLICABLE AT RENEWAL.
To all coverages:

To specific premises/coverages:
Prem. No.    Bldg. No. Coverages Form Number
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RENEWAL PREMIUM.

Authorized Representative Signature Date
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY --

AAIS CP-608
Ed 1.0 FUNCTIONAL REPLACEMENT COST

SCHEDULE
 (The information(Entries required below may be shown on a separate schedule or supplemental to complete the Schedule 

will
be shown below or on the "declarations".)

SCHEDULE

Prem.
No.

Bldg.
No. Covered Property Functional

Replacement Cost Limit

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.

ADDITIONAL DEFINITIONS

The following definition is added:

"Functional Replacement Cost -- This" means the 
cost to replace covered property with similar 
property intended to perform the same function 
when replace-mentreplacement with identical 
property is impossible or unneces-
saryunnecessary.

VALUATION

The following is added:

Functional Replacement Cost -- The value of the 
covered property shown on the scheduleSchedule 
above is based on "functional replacement cost" at 
the time of loss without any deduction for 
depreciation.

This

FUNCTIONAL REPLACEMENT COST
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"Functional replacement cost" does not apply to 
the following property even when attached to 
a"your" building or structure:

1.a. awnings or floor coverings;

2.b. appliances for refrigerating, ventilating, 
cooking, dishwashing, or laundering; or

3.c. outdoor equipment or furniture.

HOW MUCH WE PAY

1. Coinsurance does not apply to covered 
property shown on the schedule above.With 
respect to the coverage provided by this 
endorsement, Insurance Under More Than 
One Coverage and Insurance Under More 
Than One Policy are deleted and replaced by 
the following:

"You" may have other insurance covering the 
same property as this insurance. This 
insurance is primary and does not contribute 
with any insurance except for other "functional 
replacement cost" insurance.
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2. With respect to the coverage provided by this 
endorsement, the following is added:

a. If the "limit" is less than the "functional 
replacement cost" of the covered property 
shown on the scheduleSchedule above, 
"we" only pay a part of the loss. "Our" part 
of the loss is determined using the 
following steps:

a. Divide1) divide the "limit" 
by the "functional replacement cost"; 
and
b. Multiply2) multiply the total 
amount of loss, after the appli-
cationapplication of any deductible, 
by the figure deter-mineddetermined 
in 1.a.1) above.

The most "we" pay is the amount 
determined in 1.ba.2) above or the "limit", 
whichever is less. "We" do not pay any 
remaining part of the loss. Coinsurance 
does not apply.

2.

b. "We" do not pay on a "functional 
replacement cost" basis for any loss:

 a.1) until the lost or damaged property 
is actually repaired or replaced; and

 b.2) unless the repairs or replacement 
are made as soon as reasonably 
possible after the loss.

3.c. Subject to 1., 2.,2.a., and 4.,2.b., "we" do 
not pay more for loss on a "functional 
replacement cost" basis than the 
lesserleast of:

 a.1) the amount determined under 
Valuation:

 b.2) the cost to replace, on the same 
premises, the lost or damaged 
property with other property used for 
the same purpose;
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c.3) the amount "you" actually spend 
that is necessary to repair or replace 
the lost or damaged property; or

 d.4) the "limit" that applies to covered 
property shown on the 
scheduleSchedule above.

4. The following replaces Insurance Under More 
Than One Coverage and Insurance Under More 
Than One Policy only with respect to this 
endorsement:

You may have other insurance covering the 
same property as this insurance. This insurance 
is prima-ry and does not contribute with any 
insurance except for other functional 
replacement cost insurance.

CP 0608 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-609 Ed 1.0 MARKET VALUE
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.

HOW MUCH WE PAY

Coinsurance does not apply to the property to 
which this endorsement applies.

Loss Settlement Terms is deleted and replaced by 
the following:

Loss Settlement Terms -- Subject to Insurable 
Inter-estInterest, Deductible, Insurance Under 
More Than One Coverage, and Insurance Under 
More Than One Policy, Agreed Value, and 
Automatic Increase under How Much We Pay, 
"we" pay the lesserleast of:

a. the amount determined under the Valuation 
section;

b. the market value at the time of loss, excluding 
the value of land;

c. the cost to repair, replace, or rebuild the 
property with material of like kind and quality 
to the extent practicable; or

d. the "limit" that applies to covered property.

Coinsurance does not apply to the property to 
which this endorsement applies.

CP 0609 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-612 Ed 1.0 EXPLOSION 
LIMITATION FOR GRAIN RISKS

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.

PERILS COVERED

The following is added to the peril of explosion:Explosion does:

Under this peril, "we" do not includepay for any loss caused by the rupturing or 
bursting of any building or structure caused by expan-sionexpansion or 
contraction due to changes in temperature.

CP 0612 01 18



AAIS This endorsement changes
CP 0136 01 18 the policy
Page 1 of 1 -- PLEASE READ THIS CAREFULLY -- 

CP-136  Ed 1.0 AAIS 0136 01 18  Copyright MCMXCIV, American Association of Insurance Services, Inc., 2018 AAIS

This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-136
Ed 1.0 MARKET PRICE VALUATION

MARKET PRICE VALUATION 
WINES

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.

VALUATION

The following is added:

Wines -- The value of wines "you" have produced or processed is determined as 
follows:

1. Bottled Wine -- The value of bottled wine is based on the price it could have
been sold for as cased goods at the time and place of the loss, less all
discounts and unincurred expenses.
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2. Bulk Wine -- The value of bulk wine:

a. that is not replaceable is based on the price it could have been 
sold for as cased goods, less all discounts, bottling, and other unincurred 
expenses.

b. that is replaceable is based on the price such wine could have 
been sold for at the time and place of the loss, less all discounts and 
expenses. However, "we" pay no more than the current market price of 
bulk wine of the same like, kind, and quality.

CP 0136 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-138
Ed 1.0 ORDINANCE OR LAW EXTENSION

INCREASED COST OF CONSTRUCTION

The terms of this endorsement apply separately to each building or structure shown on the schedule below.

We do not cover, under this endorsement, costs associated with the enforcement of any ordinance, law, or 
decree that regulates or requires the testing, evaluating, observing, or recording the existence, level, or 
effects of pollutants.

(Entries required to complete the Schedule will 
be shown below or on the "declarations".)

SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

Prem.
No.

Bldg.
No. Limit of InsuranceLIMIT OF INSURANCE

Prem.
No.

Bldg.
No.

Increased Building 
Loss -- Value Of 

Undamaged Portions

Increased Debris 
Removal -- Demolition 

ofOf Undamaged 
Portions

Increase Cost 
ofOf 

Construction

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.

ADDITIONAL COVERAGES

The following is added:

1. Increased Building Loss -- Value of
Undamaged Portions -- We cover loss to the
undamaged portion of the building or structure
shown on the schedule above resulting from the
enforcement of any ordinance, law, or decree
that regulates or requires:Of Undamaged
Portions

a. the construction, use, or repair of any
property; or

b. the demolition of any property, in part or in
whole, not damaged by a covered peril.

a. If loss or damage to a covered building or
structure shown on the Schedule above is 
caused by a peril insured against, "we" 
pay for the loss in value of the undamaged 
portion of that building or structure 
resulting from the enforcement of or 
compliance with any code, ordinance, law, 
or decree that regulates or requires the 
demolition of any undamaged portion of 
that building or structure shown on the 
Schedule above that is not damaged by a 
peril insured against.

The ordinance, law, or decree must be in force 
at the time of loss.

ORDINANCE OR LAW EXTENSION



AAIS
CP 0138 01 18 
Page 2 of 3

CP-138  Ed 1.0 -- 2 -- AAIS 0138 01 18 Copyright MCMXCIV, American Association of Insurance Services, Inc., 2018 AAIS

This does not increase the limit applicable 
to the coveredb. Coverage Limit -- If there 
is loss of value to the undamaged portion 
of the building or structure shown on the 
decla-rations. This is not additional 
insurance.Schedule above, the loss 
payment for that building or structure, 
including damaged and undamaged 
portions of the building or structure, will be 
determined as follows:

1) If the building or structure is covered 
on a replacement cost basis and it is 
repaired or replaced on the same or 
another premises, "we" pay no more 
than the lesser of:

a) the amount actually spent to 
repair, rebuild or reconstruct the 
building or structure; but not more 
than the amount it would cost to 
restore or rebuild the building or 
structure on the same premises 
and to the same height, floor area, 
style and equivalent quality of the 
original property insured; or

b) the "limit" shown on the Schedule 
above.

2) If the building or structure is not 
covered on a replacement cost basis 
or if it is not repaired or replaced, "we" 
pay no more than the lesser of:

a) the actual cash value of the 
building or structure shown on the 
"declarations" at the time of loss; 
or

b) the "limit" shown on the Schedule 
above.

2. Increased Debris Removal -- Demolition of 
Un-damaged Portions --  When a limit is 
shown on the schedule above for Increased 
Debris Removal -- Demolition of Undamaged 
Portions, Of Undamaged Portions

a. If loss or damage to a covered building or 
structure shown on the Schedule above is 
caused by a peril insured against, "we" 
coverpay the cost to demolish and remove 
the debris of undamaged parts of the 
covered buildings or structuresportions of 
that building or structure resulting from the 
enforcement of or compliance with any 
code, ordinance, law, or decree that 
regulates or requires the demolition of 
such undamaged portion.

Coinsurance does not apply.

 Web. Coverage Limit -- "We" will pay no 
more than the lesser of the following:

 a.1) the amount actually spent to 
demolish and remove the debris of 
undamaged partsportions of the 
building or structure; or

2) b. the limit whichever is lessthe 
"limit" shown on the Schedule above 
for this coverage.

3. Increased Cost ofOf Construction --  When a 
limit is shown on the schedule above for 
Increased Cost of Construction, 

a. If loss or damage to a building or structure 
shown on the Schedule above is caused 
by a peril insured against, "we" coverpay 
the increased cost to :

1) repair, rebuild, or replace the covered 
buildings or structures damaged 
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portions of that building or structure; 
and

2) reconstruct or remodel undamaged 
portions of that building or structure, 
whether or not demolition is required,

resulting from the enforcement of or 
compliance with any code, ordinance, law, 
or decree. However, we do not cover the 
increased cost of construction if the 
building or structure is not rebuilt, repaired, 
or replaced.

Coinsurance does not apply.

 "We" do not coverpay the increased 
costcosts of construction unlessuntil the 
building or structure is:shown on the 
Schedule above is actually repaired or 
replaced, and unless the repairs or 
replacement are made as soon as 
reasonably possible after the loss, not to 
exceed two years.

a. repaired, rebuilt, or replaced within two 
years; and

b. on the same or another premises; and
"We" may extend this period in writing 
during the two-year period.

c. used for the same purposes
b. Coverage Limit

unless otherwise required by ordinance, law, or 
decree.
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1) If the building or structure is repaired, 
rebuilt, or replaced at the same 
premises, or if "you choose" elect to 
rebuild at another premisessite, "we" 
pay no more thanthe lesser of:

a.) the increased costcosts of 
construction at the same 
premises; or 
b. the limit whichever is less)

the "limit" shown on the 
Schedule above for this coverage.

2) If the code, ordinance, law, or decree 
requires relocation to another 
premises, "we" pay no more thanthe 
lesser of:

a.) the increased costcosts of 
construction at the new premises; 
or 

b) the "limit" shown on the Schedule 
above for this coverage.

4. With respect to the Additional Coverages 
provided by this endorsement, the following 
restrictions apply:

a. Coverage applies only if the code, 
ordinance, law, or decree regulates the 
demolition, construction, or repair of the 
buildings or structures at the "described 
premises" and such code, ordinance, law, 
or decree is in force at the time of loss.

b. Coverage is provided only to the extent of 
the minimum requirements of the 
applicable code, ordinance, law, or 
decree.

c. No coverage is provided by this 
endorsement when loss or damage to a 
building or structure is caused both by a 
peril that is covered by this policy and by a 
peril that is not covered by this policy, and 
the loss in value or the increased costs 
resulting from the enforcement of a code, 
ordinance, law, or decree is attributed, in 
whole, to the loss or damage caused by 
the peril that is not covered.

d. When loss or damage to a building or 
structure is caused both by a peril that is 
covered by this policy and by a peril that is 
not covered by this policy, and the loss in 
value or the increased costs resulting from 
the enforcement of a code, ordinance, 
law, or decree is attributed, in part, to the 
loss or damage caused by the peril that is 
not covered, "we" will pay only a part of 
the resulting loss in value or the increased 
costs. The part of the loss in value or 
increased cost that "we" pay is determined 
using the following steps:

1) divide the direct physical loss caused 
by the covered peril by the total 
amount of direct physical loss; and

2) multiply the loss in value or the 
increased costs resulting from the 
enforcement of the code, ordinance, 
law, or decree by the figure 
determined in item d.1) above.
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The most "we" pay is the amount 
determined in item d.2) above or the 
"limit", whichever is less. "We" do not pay 
any remaining part of the loss in value or 
the increased costs resulting from the 
enforcement of the code, ordinance, law, 
or decree.

e. "We" do not pay for loss due to any code, 
ordinance, law, or decree that “you” were 
required to comply with before the covered 
loss, even if the building or structure was 
undamaged.

f. "We" do not pay for:

1) any cost associated with the 
enforcement of or compliance with 
any code, ordinance, law, or decree 
that requires "you" or anyone else to 
test for, abate, monitor, clean up, 
remove, contain, treat, detoxify, 
neutralize, or in any way respond to or 
assess the effects of "pollutants", 
“fungus or related perils", or bacteria; 
or

2) loss or increased cost caused by the 
enforcement of or compliance with 
any code, ordinance, law, or decree 
that regulates or requires the repair, 
replacement, remodeling, 
rehabilitation, or razing of property 
due to the existence of or any activity 
of "pollutants", “fungus or related 
perils", or bacteria.

g. Under Excluded Perils, Ordinance Or Law 
does not apply.

b. the limit

whichever is less.

CP 0138 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
--  PLEASE READ THIS CAREFULLY -- 

AAIS CP-140
Ed 1.0 ORDINARY PAYROLL EXCLUSION

ADDITIONAL DEFINITIONS 
Ordinary payroll expense -- This means the payroll expenses for all employees except executives, depart-
ment managers, employees under contract; and specific job classifications or employees shown on the 
schedule below under Additional Exemptions. This includes:

1. payroll;

2. employee benefits, if directly related to payroll;

ORDINARY PAYROLL EXCLUSION
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3. FICA payments paid by you;

4. union dues paid by you; and

5. workers compensations premiums.

COVERAGE OPTIONS
EARNINGS
The following is added:

(Entries required to complete the Schedule will
be shown below or on the "declarations".)

We do not cover ordinary payroll expense.
SCHEDULE

SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

Additional Exemptions
Prem.
 No.

Bldg.
 No.

AdditionalJob 
ExemptionsClassifications Employees

Job Classifications Employees

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.

ADDITIONAL DEFINITIONS
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1. The following Additional Definition is added:

"Ordinary payroll expense" means the 
payroll expenses for all employees except 
executives, department managers, 
employees under contract, and specific job 
classifications or employees shown on the 
Schedule above. "Ordinary payroll expense" 
includes:

a. payroll;

b. employee benefits, if directly related to 
payroll;

c. FICA payments paid by "you";

d. union dues paid by "you"; and

e. workers compensations premiums.

2. The following is added to the definition of 
"earnings":

"Earnings" does not include "ordinary payroll 
expense".

CP-140  Ed 1.0 AAIS 0140 01 18
Copyright MCMXCIV, American Association of Insurance 

Services
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY --

AAIS CP-141
Ed 1.0 ORDINARY PAYROLL LIMITATION

ADDITIONAL COVERAGES
Ordinary payroll expense -- This means the payroll expenses for all employees except executives, 
department managers, employees under contract; and specific job classifications or employees shown on 
the schedule below under Additional Exemptions. This includes:

1. payroll;

2. employee benefits, if directly related to payroll;

3. FICA payments paid by you;

4. union dues paid by you; and

5. workers compensations premiums.

ORDINARY PAYROLL LIMITATION
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COVERAGE OPTIONS
EARNINGS
The following is added:

We cover ordinary payroll expense for the number of days shown on the schedule below, following the 
date of direct physical loss.

HOW MUCH WE PAY
The following is added to Coinsurance:

When determining ordinary payroll expense, include only the ordinary payroll expense incurred during 
the number of days shown on the schedule below.

(Entries required to complete the Schedule will
be shown below or on the "declarations".)

SCHEDULE

SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

Prem.
 No.

Bldg.
 No.

Number of 
Days

 Ordinary 
Payroll 

Expense
 is Covered

Additional Exemptions

Job Classifications Employees

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.

ADDITIONAL DEFINITIONS

1. The following Additional Definition is added:
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"Ordinary payroll expense" means the 
payroll expenses for all employees except 
executives, department managers, 
employees under contract, and specific job 
classifications or employees shown on the 
Schedule above. "Ordinary payroll expense" 
includes:

a. payroll;

b. employee benefits, if directly related to 
payroll;

c. FICA payments paid by "you";

d. union dues paid by "you"; and

e. workers compensations premiums.

2. The following is added to the definition of 
"earnings":

"Earnings" also means "ordinary payroll 
expenses" incurred during the number of 
days shown on the Schedule above.

CP-141  Ed 1.0 AAIS 0141 01 18
Copyright MCMXCIV, American Association of Insurance 

Services
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-144
Ed 1.0 PEAK SEASON INCREASE

(Entries required to complete the Schedule will
be shown below or on the "declarations".)

The limit on covered personal property is replaced by the amount shown on the schedule below. This 
increase applies only from 12:01 A.M. Standard Time of the first day to 12:01 A.M. Standard Time of the last 
day of the period shown.

SCHEDULE

SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

Prem.
 No.

Bldg.
 No.

Covered
 Personal Property

Limit Period

From To

PEAK SEASON INCREASE
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This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.

HOW MUCH WE PAY

The "limit" on covered personal property is replaced by the "limit" shown on the 
Schedule above. This increase applies only from 12:01 A.M. of the first day to 
12:01 A.M. of the last day of the period shown.

CP-144  Ed 1.0 AAIS 0144 01 18
Copyright MCMXCIV, American Association of Insurance Services
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AAIS CP-162
Ed 1.0 RESIDENT AGENT COUNTERSIGNATURE

The signature below is to comply with the laws and regulations of the State of 

 for property located in that state.

Date  Countersignature 
Licensed Resident Agent

CP 0162 01 18

RESIDENT AGENT COUNTERSIGNATURE
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-164
Ed 1.0

SPECIFIC INSURANCE
This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.

ADDITIONAL DEFINITIONS 

The following indefinition is added:

"Specific Insurance -- This" means insurance that 
is not on a reporting basis.

HOW MUCH WE PAY

The following is added:

Specific Insurance -- We cover only"We" pay for 
loss only in excess of "specific insurance", whether 
such insurance is collectible or not.

REPORTING REQUIREMENTS

1. The following is added to Reports ofOf Value:

The total value reported for each property 
must include the amount of any "specific 
insurance".

2. The following is added to Premium 
Adjustment:

The premium reflects values that are in excess 
of "specific insurance".

CP 0164 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-165
Ed 1.0 SPRINKLER LEAKAGE EARTHQUAKE EXTENSION

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.

When Perils Insured Against - Basic Perils Part form or Perils Insured Against - 
Broad Perils Part form applies to the policy, the following is added:

PERILS INSURED AGAINST

Under Sprinkler Leakage, the following is added to item a.:

"We" also cover direct physical loss to covered property caused by leakage or 
discharge of water or other substances from within a sprinkler system when such 
leakage or discharge results from an:

1. earthquake; or

The sprinkler leakage peril is extended to include sprinkler leakage caused by 
earthquake; or the 2. eruption, explosion, or effusion of a volcano.

CP 0165 01 18

SPRINKLER LEAKAGE EARTHQUAKE EXTENSION
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-167
Ed 1.0 STORAGE OR REPAIRS VALUATION

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.

VALUATION

The following is added:

Storage orOr Repairs -- The value of covered property of others held for storage 
or repairs is based on the lesser of:

1. the value shown on the receipt issued by "you" to the owner prior to the loss;
or

2. actual cash value.

CP 0167 01 18

STORAGE OR REPAIRS VALUATION
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY --

AAIS CP-170 Ed 1.0 VACANCY OR 
UNOCCUPANCY PERMIT

(Entries required to complete the Schedule will
be shown below or on the "declarations".)

The vacancy or unoccupancy condition does not apply to direct physical loss at the locations and during the 
permit period shown on the schedule below. This Vacancy or Unoccupancy Permit does not apply to loss 
caused by vandalism or sprinkler leakage when indicated by an "X" under Perils Exceptions on the schedule 
shown below.

SCHEDULE

SCHEDULE
(The information required below may be shown on a separate schedule or supplemental declarations.)

Perils Exceptions Permit Period

Prem.
 No.

Bldg.
 No.

Perils 
Exception
sVandalis

m

Sprinkler 
Leakage

Permit 
PeriodFrom To

Vandalism Sprinkler
Leakage

From To
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This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.

OTHER CONDITIONS

The Vacancy Restriction condition does not apply to direct physical loss at the 
locations and during the permit period shown on the Schedule above. This 
Vacancy Permit does not apply to loss caused by vandalism or sprinkler leakage 
when indicated by an X under Perils Exceptions on the Schedule above.

CP 0170 01 18
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-613
Ed 1.0EXPLOSION LIMITATION FOR PUBLIC UTILITY GAS RISKS

This policy is amended to include the following "terms". All other "terms" apply, 
except as amended by this endorsement.

PERILS COVERED

The following is added to the peril of explosion:Explosion does:

Under this peril, "we" do not includepay for any loss caused by explosion of gas 
turbines or gas internal combustion engines that "you" own or lease or that are 
operated under "your" control.

CP 0613 01 18
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Page 1 of 1 -- PLEASE READ THIS CAREFULLY --
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This endorsement changes the Commercial 
Property Coverages provided by this policy
-- PLEASE READ THIS CAREFULLY -- 

AAIS CP-614
Ed 1.0 PROTECTIVE DEVICES

SCHEDULE
 (The information(Entries required below may be shown on a separate schedule or supplemental to complete the Schedule 

will
be shown below or on the "declarations".)

SCHEDULE

Prem.
No.

Bldg.
No. Protective Device or Service

This policy is amended to include the following 
"terms". All other "terms" apply, except as 
amended by this endorsement.

OTHER CONDITIONS

The following is added:

Protective Devices -- "You" are required to 
maintain the protective devices and services 
shown on the scheduleSchedule above.

PERILS EXCLUDED PERILS

1. The following is added to the Fire Perils Part,
Basic Perils Part, Broad Perils Part, and
Special Perils Part of this policy, whichever is
applicable, and applies only to devices or
services providing fire protection:

"We" do not pay for any loss caused by fire if,
prior to the fire, "you":

PROTECTIVE DEVICES
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a. had knowledge of any suspension 
or impairment in any protective device or 
service shown on the scheduleSchedule 
above and did not notify "us"; or

b. failed to maintain in complete 
working order, any protective device or 
service shown on the scheduleSchedule 
above which "you" control.

If part of an automatic sprinkler system is 
shut off and "you" restore full protection within 
48 hours, notification to "us" is not necessary.

2. The following is added to the Special Perils 
Part of this policy, if applicable, and applies 
only to devices or services providing theft 
protection:

 "We" do not pay for any loss caused by theft 
if, prior to the theft, "you":

a. had knowledge of any suspension 
or impairment in any protective device or 
service shown on the scheduleSchedule 
above and did not notify "us"; or

b. failed to maintain in complete 
working order, any protective device or 
service shown on the sched-uleSchedule 
above which "you" control.

CP 0614 01 18
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